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$%,��VW�3HULRG�6DOHV�-XPS��������8QGHUO\LQJ�1HW�&OLPEV����� 
$QKHXVHU-%XVFK� ,Q%HY� UHSRUWV� ILUVW� TXDUWHU� WRWDO� YROXPH�ZDV� XS� ������ EXW�

WRWDO�UHYHQXH�LQFUHDVHV��������DQG�XQGHUO\LQJ�SURILW��QRUPDOL]HG�SURILW�DWWULEXWDEOH�
WR� HTXLW\� KROGHUV� H[FOXGLQJ�PDUN-WR-PDUNHW� JDLQV� DQG� ORVVHV� OLQNHG� WR� KHGJLQJ� RI�
VKDUH-EDVHG�SD\PHQW�SURJUDP�DQG�K\SHULQIODWLRQ�� URVH������� WR������ELOOLRQ��RU���
FHQWV�D�VKDUH��� 

%XGZHLVHU��6WHOOD�$UWRLV� �DQG�&RURQD�DOO�UHFRUGHG����VDOHV�JDLQV�LQ�WKH�ILUVW�
TXDUWHU��� 

,Q�WKH�8QLWHG�6WDWHV��UHYHQXH�JUHZ������ZLWK�UHYHQXH�SHU�KHFWROLWHU�XS�������
GULYHQ�E\�UHYHQXH�PDQDJHPHQW�LQLWLDWLYHV�DQG�FRQWLQXHG�SUHPLXPL]DWLRQ���6DOHV�WR�
ZKROHVDOHUV�ZHUH�GRZQ������DV�VDOHV�WR�UHWDLOHUV�VOLG�����ZKLFK�$%,�GHVFULEHG�DV�
XQGHUSHUIRUPLQJ�WKH�LQGXVWU\���7KH�LQGXVWU\�RYHUDOO�ZDV�LPSDFWHG�E\�WKH�UHVXUJHQFH�
RI�&RYLG�LQ�-DQXDU\��� 

,Q�UHVSRQVH�WR�WKH�EHORZ-VWDQGDUG�VDOHV�ILJXUHV��$%�,�VDLG�LW�ZDV�³UHEDODQFLQJ�
RXU� SRUWIROLR� WRZDUG� IDVWHU� JURZLQJ� DERYH-FRUH� VHJPHQWV� DQG� DGMDFHQFLHV�� � 2XU�
DERYH� FRUH� SRUWIROLR� FRQWLQXHV� WR� RXWSHUIRUP�� OHG� E\�0LFKHORE�8OWUD�ZKLFK� JUHZ�
GRXEOH�GLJLWV���2XU�SUHPLXP�DQG�VXSHU-SUHPLXP�EUDQGV�JURZ�LQ�WKH�PLG-VLQJOH�GLJ�
LWV���:LWKLQ�WKH�VSLULWV-EDVHG�UHDG\-WR-GULQN�VHJPHQW��RXU�SRUWIROLR�FRQWLQXHV�WR�JURZ�
DKHDG�RI�WKH�LQGXVWU\��OHG�E\�&XWZDWHU�DQG�WKH�VXFFHVVIXO�ODXQFK�RI�1875/�YRGND�
VHOW]HU�� 

 
0ROVRQ�&RRUV�1HW�6DOHV�-XPSV�������� 
3URILW�1HDUO\�'RXEOHV�LQ�3HULRG 

0ROVRQ� &RRUV� %HYHUDJH� &R�� UHSRUWV� QHW� VDOHV� URVH� ������ ������� FRQVWDQW�
FXUUHQF\��WR�������ELOOLRQ�LQ�WKH�ILUVW�TXDUWHU��1HW�SURILW�QHDUO\�GRXEOHG�—�WR��������
PLOOLRQ��RU����FHQWV�D�VKDUH��IURP�������PLOOLRQ��RU����FHQWV�D�VKDUH� 

³0DQ\�RI�RXU�FRUH�EUDQGV�FRQWLQXHG�WR�RXWSHUIRUP�WKHLU�SHHUV��ZH�DJDLQ�HDUQHG�
WKH� ODUJHVW� JURZWK� LQ�8�6�� KDUG� VHOW]HUV� DPRQJ�PDMRU� EUHZHUV� DQG� RXU� H[SDQVLRQ�
EH\RQG�EHHU�FRQWLQXHG�WR�WUDFN�DKHDG�RI�RXU����ELOOLRQ�UHYHQXH�WDUJHW�´�&(2�*DYLQ�
+DWWHUVOH\�VDLG��³$OO�ZHUH�IDFWRUV�LQ�GHOLYHULQJ�QRW�MXVW�D�VXFFHVVIXO�TXDUWHU��EXW�WKH�
PRVW�TXDUWHUO\�WRS-OLQH�JURZWK�WKLV�FRPSDQ\�KDV�KDG�LQ�PRUH�WKDQ����\HDUV�´ 

,Q�WKH�8�6���ERWK�&RRUV�/LJKW�DQG�0LOOHU�/LWH�JUHZ�UHYHQXH�IRU�WKH�TXDUWHU��JHQ�
HUDWLQJ�WKHLU�EHVW�FRPELQHG�LQGXVWU\�VKDUH�SHUIRUPDQFH�LQ�ILYH�\HDUV� 

,Q�&DQDGD��&RRUV�/LJKW�JUHZ�VKDUH�RI�WKH�EHHU�FDWHJRU\� 
$QG�LQ�WKH�FRPSDQ\¶V�(XURSHDQ�DQG�$VLD-3DFLILF�EXVLQHVV�XQLW��UHYHQXH�QHDUO\�

GRXEOHG� IURP� ����� DQG� H[FHHGHG� ILUVW-TXDUWHU� ����� OHYHOV�� 6DOHV� ZHUH� OHG� E\� LWV�
SRUWIROLR� RI� ³QDWLRQDO� FKDPSLRQ´� EUDQGV�� ZKLFK� ERRNHG� VLJQLILFDQW� LPSURYHPHQW�
ZLWK� WKH� UHRSHQLQJ�RI�SXEV� LQ� WKH�8�.���ZKHUH�EHHU� VDOHV� UHWXUQHG� WR�����RI�SUH-
SDQGHPLF�OHYHOV� 

$ERYH-SUHPLXP�EUDQGV�WDNH�IOLJKW 
)XHOHG� LQ� ODUJH� SDUW� E\� WKH� QDWLRQDO� ODXQFK� LQ� WKH�8�6�� RI� 7RSR�&KLFR�+DUG�

6HOW]HU�� WKH� IDVWHVW-JURZLQJ�PDMRU�KDUG� VHOW]HU�EUDQG� LQ�$PHULFD�� SHU� ,5,��0ROVRQ�
&RRUV�KDV�JURZQ�LWV�VKDUH�RI�QHW�VDOHV� UHYHQXH� LQ� WKH�DERYH-SUHPLXP�VHJPHQW�IRU�
ILYH�VWUDLJKW�TXDUWHUV��7KHVH�KLJKHU-SULFHG�EUDQGV�QRZ�UHSUHVHQW�PRUH�WKDQ�����RI�
WUDLOLQJ-��-PRQWK�QHW�VDOHV�UHYHQXH�DFURVV�WKH�FRPSDQ\¶V�JOREDO�SRUWIROLR� 

%OXH�0RRQ�DQG�3HURQL�SRVWHG�GRXEOH-GLJLW�QHW�VDOHV�UHYHQXH�JURZWK�LQ�WKH�8�6��
LQ�WKH�ILUVW�TXDUWHU��EHQHILWWLQJ�IURP�WKH�RQ-SUHPLVH�UHFRYHU\��DV�ZHOO�DV�VWURQJ�UH�
VXOWV�DW�UHWDLO� 
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 
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+DWWHUVOH\� VDLG� WKH� FRPSDQ\� LV� ³ZHOO� RQ� WUDFN´� WR�
DFKLHYH����ELOOLRQ� LQ� UHYHQXH� LQ� LWV�HPHUJLQJ�JURZWK�GLYL�
VLRQ�E\�WKH�HQG�RI�������GULYHQ�LQ�SDUW�E\�WKH�DVFHQGDQFH�RI�
WKH�HQHUJ\�GULQN�=2$� 

7KH� 'ZD\QH� ³7KH� 5RFN´� -RKQVRQ-EDFNHG� HQHUJ\�
GULQN�EUDQG�ERRNHG�UHFRUG�VDOHV�LQ�0DUFK�DQG�FRQWLQXHV�WR�
FOLPE�WKH�OLVW�RI�WRS-VHOOLQJ�HQHUJ\�GULQN�EUDQGV�LQ�WKH�8�6� 

/D�&RORPEH��PHDQZKLOH��ILQLVKHG�WKH�TXDUWHU�XS�����
LQ�GROODU�VKDUH��RXWSDFLQJ�WKH�RYHUDOO�UHDG\-WR-GULQN�WHD�DQG�
FRIIHH�FDWHJRU\��ZKLFK�ZDV�XS�����SHU�,5,� 

)LQDOO\�� )LYH�7UDLO�ZKLVNH\��0ROVRQ�&RRUV¶� ILUVW� IXOO-
VWUHQJWK� ERWWOHG� VSLULW�� H[SDQGHG� LQWR� WZR� DGGLWLRQDO� 8�6��
PDUNHWV� DIWHU� D� VWURQJ� SHUIRUPDQFH� LQ� LWV� LQLWLDO� IRXU�PDU�
NHWV� 

7KH�FRPSDQ\¶V� VKLIW� LQWR�PRUH�KLJKHU-SULFHG�� KLJKHU-
PDUJLQ�SURGXFWV�DOVR�LV�SD\LQJ�RII�–�DQG�WKDW¶V�HYHQ�LI�KLJK�
LQIODWLRQ�H[HUWV�PRUH�SUHVVXUH�RQ�FRQVXPHUV�WKURXJKRXW�WKH�
\HDU��³,Q�RXU�ELJJHVW�JOREDO�PDUNHWV��FRQVXPHUV�FRQWLQXH�WR�
WUDGH�XS��QRW�GRZQ��:KLOH�LW�PD\�VHHP�FRXQWHULQWXLWLYH��WKLV�
WUHQG� LV� FRQVLVWHQW� ZLWK� FRQVXPHU� EHKDYLRU� LQ� WKH� UHFHQW�
HFRQRPLF�GRZQWXUQV�´�+DWWHUVOH\�VDLG� 

%XW� VKRXOG� FRQVXPHUV� VHHN� WR� WUDGH� GRZQ� LQWR� OHVV-
H[SHQVLYH�SURGXFWV��KH�VDLG��WKH�FRPSDQ\¶V�UHIRFXVHG�HFRQ�
RP\�SRUWIROLR�LV�³ZHOO-SRVLWLRQHG�WR�FDSLWDOL]H�´ 

³7KHVH� DUH� G\QDPLF� DQG� XQFHUWDLQ� WLPHV�� EXW� ZKDW¶V�
FOHDU�LV� WKDW�ZH�KDYH�EXLOW�RXU�EXVLQHVV�WR�PDQDJH�WKURXJK�
FKDOOHQJLQJ� WLPHV�´� VDLG� &)2� 7UDFH\� -RXEHUW�� ³2XU�
GHPRQVWUDWHG�RSHUDWLRQDO�DJLOLW\�WKURXJK�WKH�SDQGHPLF��RXU�
GUDPDWLF�LPSURYHPHQWV�WR�RXU�ILQDQFLDO�IOH[LELOLW\��RXU�VXF�
FHVVIXO�FRVW�VDYLQJV�SURJUDP�WKDW�KDV�VHUYHG�WR�IXHO�WDUJHWHG�
LQYHVWPHQWV�WR�VXSSRUW�RXU�FRUH�EUDQGV�DQG�NH\�LQQRYDWLRQV�
–�KDYH�DOO�IXUWKHU�VWUHQJWKHQHG�RXU�EXVLQHVV�DV�ZH�FRQWLQXH�
WR� GULYH� WRZDUG� RXU� JRDO� RI� VXVWDLQDEOH� ORQJ-WHUP� WRS� DQG�
ERWWRP-OLQH�JURZWK�´ 

 
&DPSDUL�*URXS�1HW6RDUV��6DOHV�5LVH������ 

&DPSDUL� *URXS� UHSRUWV�QHW� SURILW� EHIRUH� WD[� RI� ����
PLOOLRQ�(85��DERXW���������PLOOLRQ���D�������LQFUHDVH��DV�
VDOHV�VRDUHG�������WR�������PLOOLRQ�(85� 

6DOHV�LQ�WKH�$PHULFDV������RI�WRWDO�*URXS�VDOHV��ZHUH�
XS�RUJDQLFDOO\��������7KH�*URXS¶V�ODUJHVW�PDUNHW��WKH�86��
JUHZ������GHVSLWH�D� WRXJK�FRPSDULVRQ�EDVH�� WKH�FRPSDQ\�
VDLG�� FLWLQJ� UHVLOLHQW� KRPH� FRQVXPSWLRQ� DQG� UHQHZHG�
VWUHQJWK� LQ� WKH� RQ-SUHPLVH�� 7KH� SHUIRUPDQFH� ZDV� GULYHQ�
SDUWLFXODUO\�E\�(VSROzQ��:LOG� 7XUNH\��$SHURO�� &DPSDUL�
DQG�&DER�:DER�WKH�FRPSDQ\�VDLG� �&DQDGD�JUHZ������DQG�
-DPDLFD�UHJLVWHUHG�VWURQJ�JURZWK�����������7KH�UHVW�RI�WKH�
UHJLRQ�� LQFOXGLQJ� %UD]LO�� 0H[LFR� DQG� $UJHQWLQD�� JUHZ� E\�
GRXEOH� GLJLWV� DV� PDUNHWV� UHFRYHU� IURP� WKH� SDQGHPLF� LQ� D�
VPDOO�TXDUWHU� 

7XUQLQJ� WR� EUDQGV��&DPSDUL� VDLG� LWV�*OREDO� 3ULRULWLHV�
�����RI�WRWDO�*URXS�VDOHV��UHJLVWHUHG�DQ�RUJDQLF�JURZWK�RI�
��������$SHURO� JUHZ��������� WKDQNV� WR VWURQJ� JURZWK� LQ�
FRUH� ,WDO\� ����������� *HUPDQ\� ���������� WKH� 86�
���������� )UDQFH� ��������� DV�ZHOO� DV� DOO� RWKHU� (XURSHDQ�
PDUNHWV��7KH�EUDQG�LV�EHQHILWWLQJ�IURP�UHQHZHG�DFWLYDWLRQV�
DQG� UHFUXLWPHQW� WKDQNV� WR� WKH� UHRSHQLQJ�RI� WKH�RQ-SUHPLVH�
DQG�VXVWDLQHG�DW-KRPH�FRQVXPSWLRQ��ERRVWHG�E\�D�IDYRUDEOH�
FRPSDULVRQ�EDVH��������4��������DQG�SKDVLQJ� 

&DPSDUL�GHOLYHUHG�VWURQJ�JURZWK�RI��������WKDQNV�WR�

DOO�PDMRU�PDUNHWV�LQFOXGLQJ�,WDO\������������WKH�86��-DPDL�
FD��*HUPDQ\��%UD]LO�DQG�)UDQFH��7KH�SRVLWLYH�SHUIRUPDQFH�
ZDV�IDYRUHG�DOVR�E\�SKDVLQJ�DKHDG�RI�D�UREXVW�SULFH�UHSRVL�
WLRQLQJ�LQ�(XURSH��:LOG�7XUNH\�UHJLVWHUHG�VROLG�JURZWK��XS�
��������PDLQO\�GULYHQ�E\�WKH�FRUH�86�PDUNHW�DQG�$XVWUDOLD�
DV�ZHOO�DV�$VLDQ�PDUNHWV��-DSDQ��6RXWK�.RUHD�� �  6N\\�GH�
FOLQHG�������ODUJHO\�GXH�WR�WKH�FRPSDULVRQ�EDVH�LQ�WKH�FRUH�
86�LQ�FRQQHFWLRQ�ZLWK� WKH�EUDQG�UHODXQFK�ZKLOVW� WKH� LQWHU�
QDWLRQDO�PDUNHWV� FRQWLQXH� WR� JURZ��*UDQG� 0DUQLHU� JUHZ�
RYHUDOO���������WKDQNV�WR�WKH�FRUH�86�PDUNHW�� 

7KH� FRPSDQ\¶V� -DPDLFDQ� UXP� SRUWIROLR� JUHZ� �����
RYHUDOO� DJDLQVW�D� WRXJK�FRPSDULVRQ�EDVH��GULYHQ�E\� WKH� ID�
YRUDEOH�FDWHJRU\�WUHQGV�LQ�SUHPLXP�UXP� 

–� 5HJLRQDO� 3ULRULWLHV� ����� RI� WRWDO�*URXS� VDOHV�� UHF�
RUGHG�D�SRVLWLYH�SHUIRUPDQFH���������� �(VSROzQ�JUHZ�E\�
GRXEOH� GLJLWV� ��������� GHVSLWH� D� WRXJK� FRPSDULVRQ� EDVH��
WKDQNV� WR� WKH� FRUH� 8�6�� DV� ZHOO� DV� LQWHUQDWLRQDO� PDUNHWV��
DOEHLW� RII� D� VPDOO� EDVH� �  *OHQ� *UDQW� JUHZ� GRXEOH� GLJLWV�
GULYHQ�E\�SUHPLXPL]DWLRQ��LQ�SDUWLFXODU�ZLWKLQ�6RXWK�.RUHD��
&KLQD� DQG� *75�� &URGLQR� JUHZ� E\� VWURQJ� GRXEOH� GLJLWV�
GULYHQ�E\�VWURQJ�JURZWK�LQ�FRUH�,WDO\�DJDLQVW�DQ�HDV\�FRP�
SDULVRQ�EDVH�DV�ZHOO�DV� VHHGLQJ�PDUNHWV��7KH�RWKHU�EUDQGV�
VXFK�DV�WKH�,WDOLDQ�VSHFLDOWLHV��WKH�VSDUNOLQJ�ZLQHV�DQG�YHU�
PRXWKV� �&LQ]DQR��0RQGRUR� DQG�5LFFDGRQQD��� 0DJQXP�
7RQLF�DQG�$SHURO�6SULW]�UHDG\-WR-HQMR\�DOO�GHOLYHUHG�SRVL�
WLYH�UHVXOWV� 

–� /RFDO� 3ULRULWLHV� ���� RI� WRWDO� *URXS� VDOHV�� JUHZ�
�������ZLWK�SRVLWLYH�JURZWK�DFURVV�WKH�HQWLUH�SRUWIROLR�� LQ�
SDUWLFXODU�&DPSDUL�6RGD��:LOG�7XUNH\�UHDG\-WR-GULQN�DQG�;
-5DWHG� 

 
6SDUNOLQJ�:LQH�6DOHV�&XW� 
,QWR�:KLWH�:LQH�RQ�'UL]O\ 

<HDU-WR-GDWH� LQ� ������ ZKLWH� ZLQH� KDV� DFFRXQWHG� IRU�
���� VKDUH� RI� WKH� ZLQH� FDWHJRU\� RQ� 'UL]O\�� D� FRQVLVWHQW�
VKDUH�WKDW�LW�KHOG�IRU������DQG������DV�ZHOO��+RZHYHU��VLQFH�
������ZKLWH�ZLQH¶V�VKDUH�KDV�GHFUHDVHG�E\� WZR�SHUFHQWDJH�
SRLQWV� 

$FFRUGLQJ� WR� GDWD� IURP�1LHOVHQ� ,4��ZKLWH�ZLQH� VDOHV�
GHFOLQHG�E\������LQ�WKH���-ZHHNV�HQGLQJ�0DUFK�����������
ZKLFK�LV�VOLJKWO\�OHVV�RI�D�GHFOLQH�FRPSDUHG�WR�RYHUDOO�ZLQH�
FDWHJRU\�VDOHV��ZKLFK�GHFUHDVHG�E\������RYHU�WKH�OLNH�\HDU-
HDUOLHU�SHULRG� 

6RPH�GDWD�VXJJHVWV�WKLV�GHFOLQH�FRXOG�EH�WKH�UHVXOW�RI�
JHQHUDWLRQDO� VKLIWV�� DV� PLOOHQQLDO� DQG� *HQ� =� FRQVXPHUV�
FKRRVH�QRQ-ZLQH�EHYHUDJHV� OLNH�KDUG� VHOW]HU�DQG� UHDG\-WR-
GULQN��57'��FRFNWDLOV��EXW�WKH\�FRXOG�DOVR�EH�SURPSWHG�E\�
LQFUHDVLQJ�LQWHUHVW�LQ�RWKHU�ZLQH�FDWHJRULHV��VXFK�DV�&KDP�
SDJQH�DQG�VSDUNOLQJ�ZLQH� 

(YHQ�WKRXJK�VSDUNOLQJ�ZLQH�VDOHV�PD\�EH�FXWWLQJ�LQWR�
ZKLWH�ZLQH�VKDUH�RQ�'UL]O\��-XOLH�5RVVPDQ��PDUNHWLQJ YS�
DW� 0DUOERURXJK�� 1HZ� =HDODQG¶V�.LP� &UDZIRUG� :LQHV��
PDLQWDLQHG� LQ������ WKDW� WKH� LQFUHDVLQJ�SRSXODULW\�RI�ZLQHV�
WKDW�DUH�VLPLODU�WR�ZKLWH�ZLQH�–�OLNH�URVp�DQG�3URVHFFR�–�KDV�
EHHQ�EHQHILFLDO�WR�WKH�FDWHJRU\� 

³6WXGLHV� KDYH� VKRZQ� WKDW�PRUH� DQG�PRUH� FRQVXPHUV�
DUH� LQFOXGLQJ�ZLQH� LQ� WKHLU�FRQVLGHUDWLRQ�VHW� IRU� UHIUHVKLQJ�
DOFRKROLF� EHYHUDJHV� WKDW� ZDV� RQFH� GRPLQDWHG� E\� WKH� EHHU�
DQG�VSLULWV�FDWHJRULHV�´�VD\V�5RVVPDQ��³ZKLFK�KDV�REYLRXV�
O\� EHQHILWHG� WKH� ZKLWH� ZLQH� VHJPHQW�� DV� WKRVH� ZLQHV� DUH�



.$1(¶6�%(9(5$*(�:((.��0D\�������������������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

W\SLFDOO\�FRQVXPHG�FKLOOHG�´ 
2YHU� WKH� SDVW� ���PRQWKV�� WKH� SHDN�PRQWKV� IRU� ZKLWH�

ZLQH�VKDUH�ZHUH�WKH�VXPPHU�PRQWKV�RI�-XQH��-XO\��DQG�$X�
JXVW�ZKHQ�VKDUH�VSLNHG�WR�D�\HDU-URXQG�KLJK�RI�����RI�WKH�
ZLQH�FDWHJRU\��:KLWH�ZLQH�VKDUH�GURSSHG�WR�LWV�\HDU-URXQG�
ORZ� LQ�'HFHPEHU��ZKHQ� LW�DFFRXQWHG� IRU� MXVW�����RI�ZLQH�
FDWHJRU\�VKDUH�� ³:KLWH�ZLQH�VDOHV�KDYH�SURYHQ� WR�EH�TXLWH�
VHDVRQDO��JDLQLQJ�VKDUH�DQG�SHDNLQJ� LQ� VSULQJ�DQG�VXPPHU�
PRQWKV�� WKHQ�GURSSLQJ�RII� LQ� WKH� IDOO�´� VD\V�/L]� 3DTXHWWH��
'UL]O\¶V� KHDG� RI� FRQVXPHU� LQVLJKWV�� ³5HWDLOHUV� VKRXOG� FHU�
WDLQO\�WDNH�VHDVRQDOLW\�LQWR�DFFRXQW�ZKHQ�VWRFNLQJ�WKLV�FDWH�
JRU\�DQG�EH�SUHSDUHG�IRU�SHDN�VDOHV�LQ�WKH�FRPLQJ�PRQWKV�´ 

$FURVV� 'UL]O\�� WKH� IDU-UHDFKLQJ� SUHPLXPL]DWLRQ� WUHQG�
KDV� DOVR� DIIHFWHG� ZKLWH� ZLQH�� GULYLQJ� XS� WKH� DYHUDJH� XQLW�
SULFH� VWHDGLO\� IURP� DQ� DYHUDJH� SULFH� RI� ������� LQ� ����� WR�
������� LQ� ����� WR-GDWH�� 7KH� YDVW� PDMRULW\� RI� ZKLWH� ZLQH�
VROG�RQ�'UL]O\�����SHUFHQW��IDOOV�ZLWKLQ�WKH�����WR�����SULFH�
UDQJH��7KLV�GDWD�VXJJHVWV�UHWDLOHUV�VKRXOG�IRFXV�RQ�WKH�FRUH�
6.8V� LQ� WKH� ���� WR� ���� UDQJH� UDWKHU� WKDQ� VWRFNLQJ� XS� RQ�
OX[XU\� ZLQHV� RYHU� ����� ZKLFK� FRPELQHG�PDNH� XS� MXVW� ���
SHUFHQW�RI�ZKLWH�ZLQH�VKDUH� 

:KLFK�:KLWH�:LQHV�$UH�6HOOLQJ" 
'HVSLWH�WKH�HPHUJHQFH�RI�PRUH�XQLTXH�JUDSH�YDULHWLHV�

DFURVV�'UL]O\��WKH�WRS-VHOOLQJ�ZKLWH�ZLQH�VXE-FDWHJRULHV�DUH�
VWDEOH�� 6DXYLJQRQ� %ODQF� ����� VKDUH��� &KDUGRQQD\� �������
DQG�3LQRW�*ULJLR�������UHPDLQ�WKH�PRVW�SRSXODU�ZKLWH�ZLQH�
YDULHWLHV�� 7KHVH� WKUHH� JUDSH� YDULHWLHV� KDYH� SUHYDLOHG� VLQFH�
������DQG�WKHLU�ZLGH�UHFRJQLWLRQ�OHDYHV�WKHP�SRLVHG�WR�HQ�
GXUH�DV�FDWHJRU\�OHDGHUV� 

³7KH�OHDGLQJ�ZKLWH�ZLQH�YDULHWLHV�DFFRXQW�IRU�DSSUR[L�
PDWHO\� ��� SHUFHQW� RI� WRWDO� ZLQH� LQ� WKH� 86�´� VD\V�$GDP�
5RJHUV�� WKH� 1RUWK� $PHULFDQ� UHVHDUFK� GLUHFWRU� RI� ,:65�
'ULQNV� 0DUNHW� $QDO\VLV�� QRWLQJ� WKDW� &KDUGRQQD\�� 3LQRW�
*ULJLR��DQG�6DXYLJQRQ�%ODQF�YDULHWLHV�DOVR�OHG�FRQVXPSWLRQ�
DFFRUGLQJ� WR� ,:65� GDWD�� ³$OWKRXJK� HDFK� H[SHULHQFHG� GH�
FOLQHV�ODVW�\HDU��WKH\�DUH�WUHQGLQJ�PRUH�SRVLWLYHO\�LQ������´ 

$FFRUGLQJ�WR�5RVVPDQ��6DXYLJQRQ�%ODQF�KDV�JURZQ�E\�
����LQ�WKH�8�6��PDUNHW�–�PRUH�WKDQ�DQ\�RWKHU�YDULHWDO�ZLQH��
³6DXYLJQRQ�%ODQF�KDV�D�GLVWLQFWO\�GLIIHUHQW�VW\OH�FRPSDUHG�
WR� &KDUGRQQD\�� DQG� FRQVXPHUV� JUDYLWDWH� WR� WKH� FULVS�� UH�
IUHVKLQJ�� OLJKW-ERGLHG��DQG�IODYRU-ULFK�FKDUDFWHULVWLFV��HVSH�
FLDOO\� WKRVH� WKDW� RULJLQDWH� IURP� 1HZ� =HDODQG�´� VKH� VD\V��
.LP� &UDZIRUG� 6DXYLJQRQ� %ODQF� ZDV� WKH� EHVW-VHOOLQJ�
ZKLWH�ZLQH�6.8�RQ�'UL]O\� LQ�������DQG�KDV�EHHQ� WKH� WRS-
VHOOLQJ�ZKLWH�ZLQH�EUDQG�VLQFH������ 

7KH�PDMRULW\�RI�ZKLWH�ZLQHV�VROG�RQ�'UL]O\�FRPH�IURP�
WKH� 8�6��� ZLWK� $PHULFDQ� ZLQHV� FRPSULVLQJ� ��� SHUFHQW� RI�
ZKLWH� ZLQH� VKDUH� RYHU� WKH� SDVW� ��� PRQWKV�� 1HZ� =HDODQG�
KHOG�WKH�1R����VSRW�ZLWK����SHUFHQW�RI�VKDUH��ODUJHO\�GULYHQ�
E\�WKH�SRSXODULW\�RI�LWV�6DXYLJQRQ�%ODQFV��DQG�,WDO\�FDPH�LQ�
DW�1R�����$OO�WKUHH�FRXQWULHV�PDLQWDLQHG�WKHLU�UDQNLQJV�RYHU�
����� DQG� ������ )UHQFK�ZKLWH�ZLQHV�� ORQJ� WKH�1R�� ��PRVW�
SRSXODU�FRXQWU\�RI�RULJLQ��DUH�RQ�WKH�ULVH��JDLQLQJ�WZR�SHU�
FHQWDJH�SRLQWV�LQ�VKDUH�VR�IDU�WKLV�\HDU� 

,QWHUHVWLQJO\�� WKH� IDVWHVW-JURZLQJ�ZKLWH�ZLQH� VXEFDWH�
JRULHV� DOO� UHSUHVHQW� PRUH� REVFXUH� JUDSH� YDULHWLHV� VXFK� DV�
1LDJDUD��$OLJRWH��&D\XJD��0DFDEHR��=LQIDQGHO��DQG�*ULOOR�–�
VXJJHVWLQJ� VRPH� ZHOO-NQRZQ� YDULHWLHV� OLNH� 5LHVOLQJ� DQG�
0XVFDW�FRXOG�SRWHQWLDOO\� IDOO�RII� WKH� WRS� ILYH�PRVW�SRSXODU�
JUDSHV�OLVWLQJ�LQ�IDYRU�RI�QRYHO�YDULHWLHV��&RQVXPHUV�DFURVV�

FDWHJRULHV� DUH� FRQVLVWHQWO\� VHHNLQJ� QHZ� DQG� DOWHUQDWLYH� LQ�
WHUSUHWDWLRQV�RI�WKHLU�SUHIHUUHG�EHYHUDJHV��VR�LW¶V�OLNHO\�WKHVH�
JUDSHV� DUH� RQ� WKH� ULVH� GXH� WR� WKH� VSLULW� RI� GLVFRYHU\�PDQ\�
FRQVXPHUV�DUH�HPEUDFLQJ� 
'UL]O\¶V�%HVW-6HOOLQJ�:KLWH�:LQH�6.8V��3DVW����0RQWKV  
�� .LP�&UDZIRUG�6DXYLJQRQ�%ODQF 
�� 2\VWHU�%D\�6DXYLJQRQ�%ODQF 
�� 6DQWD�0DUJKHULWD�3LQRW�*ULJLR�'2& 
�� &DYLW�3LQRW�*ULJLR 
�� 0DWXD�0DUOERURXJK�6DXYLJQRQ�%ODQF 
�� :KLWHKDYHQ�6DXYLJQRQ�%ODQF 
�� %DUHIRRW�3LQRW�*ULJLR 
�� .HQGDOO--DFNVRQ�9LQWQHU¶V�5HVHUYH�&KDUGRQQD\ 
�� %RWD�%R[�3LQRW�*ULJLR 

-RVK�&HOODUV�&KDUGRQQD\ 

'UL]O\¶V�)DVWHVW-*URZLQJ�:KLWH�:LQH�6.8V�� 
3DVW����0RQWKV  

�� /D�&UHPD�6RQRPD�&RXQW\�6DXYLJQRQ�%ODQF 
�� 7KH�3ULVRQHU�&DUQHURV�&KDUGRQQD\�:KLWH�:LQH 
�� &KkWHDX�)XLVVp�3RXLOO\-)XLVVp�7rWH�GH�&XYpH 
�� 6XQ�*RGGHVV�3LQRW�*ULJLR�5DPDWR 
�� &XSFDNH�/LJKW+HDUWHG�3LQRW�*ULJLR�:KLWH�:LQH 
�� 'RP�$XFKHUH�6DQFHUUH 
�� &XSFDNH�/LJKW+HDUWHG�&KDUGRQQD\�:KLWH�:LQH 
�� %ODFN�*LUO�0DJLF�&DOLIRUQLD�5LHVOLQJ 
�� /XQD�GL�/XQD�3LQRW�*ULJLR 

*HUDUG�%HUWUDQG�&UHPDQW�GH�/LPRX[�%UXW 

:KR�LV�%X\LQJ�:KLWH�:LQH" 
:KLWH�ZLQH�EX\LQJ�FRQWLQXHV�WR�VNHZ�WRZDUG�ROGHU�DQG�

IHPDOH�FXVWRPHUV�RQ�'UL]O\�� ,Q�WKH�SDVW����PRQWKV��*HQ�;�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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FRQVXPHUV� KDYH� RYHU-LQGH[HG� RQ� ZKLWH� ZLQH� –� PDNLQJ� XS�
���� RI� VKDUH� YHUVXV� ���� VKDUH� RQ� 'UL]O\� RYHUDOO� –� ZKLOH�
*HQ� =� DQG� PLOOHQQLDO� FRQVXPHUV� KDYH� XQGHU-LQGH[HG� RQ�
ZKLWH-ZLQH�EX\LQJ� 

³:H�NQRZ�WKDW�WKH�\RXQJHU�JHQHUDWLRQV�OLNH�PLOOHQQLDOV�
DQG� *HQ� =� DUH� GULQNLQJ� OHVV� ZLQH� RYHUDOO�� HVSHFLDOO\� WUDGL�
WLRQDO� VWLOO� ZLQH�� WKDQ� SUHYLRXV� JHQHUDWLRQV�´� H[SODLQV�
3DTXHWWH��³ZKLFK�LV�OLNHO\�FRQWULEXWLQJ�WR�WKH�VKDUH�GHFOLQH�DV�
PRUH�DQG�PRUH�RI�WKHVH�FRQVXPHUV�EHFRPH�RI�OHJDO�GULQNLQJ�
DJH�´ 

:RPHQ�OLNHZLVH�RYHU-LQGH[�RQ�ZKLWH�ZLQH�SXUFKDVLQJ��
DFFRXQWLQJ� IRU� ��� SHUFHQW� VKDUH� RI� SXUFKDVLQJ� ZLWKLQ� WKH�
ZKLWH�ZLQH�FDWHJRU\�YHUVXV����SHUFHQW�RQ�'UL]O\�RYHUDOO� 

$FWLYH�/LIHVW\OHV�DQG�'LVFRYHU\�WR�'ULYH�)XWXUH�6DOHV 
$V� FRQVXPHUV� LQFUHDVLQJO\� VHHN� RXW� UHIUHVKLQJ�� ORZHU-

FDORULH��DQG�³EHWWHU-IRU-\RX´�EHYHUDJHV��ZKLWH�ZLQH�LV�SRLVHG�
WR�GULYH�VDOHV�LQ�WKH�IXWXUH��5RVVPDQ�VD\V��³5HWDLOHUV�VKRXOG�
NHHS�LQ�PLQG�WKDW�KHDOWK\�OLYLQJ�FRQWLQXHV�WR�EH�DQ�LPSRUWDQW�
SDVVLRQ�DUHD�IRU�FRQVXPHUV�WRGD\�´�KH�DGGV� 

5RJHUV� DJUHHV�� ³/HDGLQJ� 1HZ� =HDODQG� EUDQGV� .LP�
&UDZIRUG��0DWXD��DQG�6WDUERURXJK�HDFK�UHFHQWO\�HQJDJHG�LQ�
WKH�KHDOWK�DQG�ZHOOQHVV�WUHQG�E\�RIIHULQJ�ORZHU-FDORULH�DQG�-
$%9�OLQH�H[WHQVLRQV�WR�WKHLU�SDUHQW�EUDQGV�³�KH�DGGV� 

 
,PSRUWV�/HDG�,PSURYHPHQW� 
,Q�1%:$�%HHU�3XUFKDVHUV�,QGH[� 

1DWLRQDO� %HHU� :KROHVDOHUV� $VVRFLDWLRQµV� %HHU� 3XU�
FKDVHUV� ,QGH[� VKRZHG� LPSURYHPHQW� ODVW� PRQWK�� OHG� E\� LP�
SRUWV�ZKLFK�ZHUH�VWURQJO\�LQ�H[SDQVLRQ�WHUULWRU\�ZLWK�D�UHDG�
LQJ� RI� ���� RQO\� VOLJKWO\� EHORZ� WKH� \HDU-HDUOLHU� UHDGLQJ� RI�
��� �3UHPLXP�OLJKWV�DOVR�VLJQDOHG�H[SDQVLRQ�ZLWK�D�UHDGLQJ�RI�
���� EXW� WKDW� ZDV� EHORZ� $SULO� ����¶V� UHDGLQJ� RI� ��� � �$Q\�
UHDGLQJ�RI����RU�KLJKHU�VLJQDOV�H[SDQVLRQ�� 

7KDW�ZDV�DOO�WKH�JRRG�QHZV�LQ�WKH�ODWHVW�UHSRUW� 
· 7KH FUDIW LQGH[�DW����LV�VLJQLILFDQWO\�EHORZ�ODVW�$SULO¶V�
UHDGLQJ�RI���� 
· 7KH SUHPLXP� UHJXODU VHJPHQW�LQGH[�LV�DW�����ZKLFK�LV�
VLJQLILFDQWO\�EHORZ�WKH�$SULO������UHDGLQJ�RI���� 
· 7KH EHORZ� SUHPLXP VHJPHQW� LV� DW� ����ZHOO� EHORZ� WKH�
$SULO������UHDGLQJ�RI���� 
· 7KH )0%�VHOW]HU FDWHJRU\ WRRN�DQRWKHU�ELJ�KLW��IDOOLQJ�WR�
���LQ�$SULO������IURP�WKH�$SULO������UHDGLQJ�RI���� 

)LQDOO\�� WKH FLGHU VHJPHQW� UHPDLQV� EHORZ� ��� ZLWK� D�
UHDGLQJ� RI� ��� LQ� $SULO� ������ FRPSDUHG� WR� WKH� $SULO� �����
UHDGLQJ�RI���� 

1%:$� QRWHG� WKDW� IRU� WKH� IRXUWK� PRQWK� LQ� D� URZ�� WKH�
EHHU�LQGXVWU\�FRQWLQXHV�WR�UHYHUW�WR�SUH-SDQGHPLF�WUHQGV��7KH�
$SULO������%3,�KDV�D�³WRWDO�EHHU´� UHDGLQJ�RI����DQG�DQ�³DW-
ULVN´� LQYHQWRU\� UHDGLQJ�RI�����7KLV�FRPELQDWLRQ�RI� UHDGLQJV�
LV�DQ�LPSURYHPHQW�RYHU�WKH�ILUVW�WKUHH�PRQWKV��4���ZLWK�³DW-
ULVN´� LQYHQWRULHV� IDOOLQJ�EHORZ����DV� WKH�LQGXVWU\�KHDGV� LQWR�
WKH�VHFRQG�TXDUWHU� 

 
&%UDQGV�3ULFHV�������%LOOLRQ�6HQLRU�1RWHV�� 

&RQVWHOODWLRQ� %UDQGV�� ,QF�� VDLG� LW� SULFHG� WKH� SXEOLF�
RIIHULQJ�RI�������ELOOLRQ�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�6HQ�
LRU�1RWHV�� FRQVLVWLQJ� RI� �L�� �������PLOOLRQ� RI� ������6HQLRU�

1RWHV�GXH�������WKH�³�����QRWHV´��IRU�D�SXEOLF�RIIHULQJ�SULFH�
RI� �������� RI� WKH� SULQFLSDO� DPRXQW� RI� WKH� ����� QRWHV�� �LL��
�������PLOOLRQ�RI�������6HQLRU�1RWHV�GXH������ �WKH�³�����
QRWHV´��IRU�D�SXEOLF�RIIHULQJ�SULFH�RI���������RI�WKH�SULQFL�
SDO� DPRXQW� RI� WKH� ����� QRWHV�� DQG� �LLL�� ������� PLOOLRQ� RI�
������6HQLRU�1RWHV�GXH�������WKH�³�����QRWHV´��IRU�D�SXEOLF�
RIIHULQJ� SULFH� RI� �������� RI� WKH� SULQFLSDO� DPRXQW� RI� WKH�
����� QRWHV� �WKH� ����� QRWHV�� WKH� ����� QRWHV�� DQG� WKH� �����
QRWHV��FROOHFWLYHO\��WKH�³QRWHV´���7KH�QRWHV�ZLOO�EH�VHQLRU�RE�
OLJDWLRQV� WKDW� UDQN� HTXDOO\� ZLWK� DOO� RI� &RQVWHOODWLRQ¶V� RWKHU�
VHQLRU�XQVHFXUHG�LQGHEWHGQHVV� 

&ORVLQJ�RI� WKH�RIIHULQJ� LV�H[SHFWHG� WR�RFFXU�RQ�0D\����
������1HW�SURFHHGV�ZLOO�EH�XVHG�WR�IXQG�WKH�FRQFXUUHQW�VHULHV�
RI�FDVK�WHQGHU�RIIHUV�IRU�LWV�RXWVWDQGLQJ�������6HQLRU�1RWHV�
GXH������DQG� �������6HQLRU�1RWHV�GXH�������WRJHWKHU�ZLWK�
WKH�������QRWHV�� WKH�³�����QRWHV´���RI�ZKLFK����������PLO�
OLRQ� DJJUHJDWH� SULQFLSDO� DPRXQW� LV� RXWVWDQGLQJ�� DQG� UHGHHP�
SULRU� WR�PDWXULW\� DQ\� DPRXQWV� RI� WKH� ����� QRWHV� UHPDLQLQJ�
RXWVWDQGLQJ� IROORZLQJ� WKH� FRQVXPPDWLRQ� RI� WKH� WHQGHU� RI�
IHUV� �,I�WKH�WHQGHU�RIIHUV�DQG�WKH������QRWHV�UHGHPSWLRQV�DUH�
QRW�FRQVXPPDWHG��RU� WKH�QHW�SURFHHGV�IURP�WKH�RIIHULQJ�DUH�
RWKHUZLVH�PRUH� WKDQ� WKH� DPRXQW� QHHGHG� WR� IXQG� WKH� WHQGHU�
RIIHUV�DQG�WKH������QRWHV�UHGHPSWLRQV��&RQVWHOODWLRQ�LQWHQGV�
WR�XVH� WKH�QHW�SURFHHGV�IURP�WKH�RIIHULQJ�IRU�JHQHUDO�FRUSR�
UDWH�SXUSRVHV��LQFOXGLQJ�ZRUNLQJ�FDSLWDO��IXQGLQJ�FDSLWDO�H[�
SHQGLWXUHV��UHWLUHPHQW�RI�GHEW��DQG�RWKHU�EXVLQHVV�RSSRUWXQL�
WLHV� 

%RI$�6HFXULWLHV��,QF���*ROGPDQ�6DFKV�	�&R��//&��DQG�
-�3�� 0RUJDQ� 6HFXULWLHV� //&� DUH� DFWLQJ� DV� WKH� MRLQW� ERRN-
UXQQLQJ�PDQDJHUV�RI�WKH�RIIHULQJ� 

 
%RUGHDX[�&XWV�&DUERQ�(PLVVLRQV������ 

%RUGHDX[�ZLQHJURZHUV�DQG�ZLQH�PHUFKDQWV�KDYH�FROOHF�
WLYHO\�UHGXFHG�FDUERQ�HPLVVLRQV�E\�����VLQFH�������DQG�SODQ�
WR� IXUWKHU� FXW� JUHHQKRXVH� JDV� HPLVVLRQV� WR� UHDFK� D� WRWDO� UH�
GXFWLRQ�RI�����E\�������WKH�%RUGHDX[�:LQH�&RXQFLO�VDLG� 

7KH�UHJLRQDO�DFWLRQ�SODQ�ZLOO�WUDFN�FKDQJHV�LQ�ILYH�PDLQ�
VRXUFHV� RI� HPLVVLRQV�� QRWDEO\�� YLWLFXOWXUDO� SUDFWLFHV�� HQHUJ\�
HIILFLHQF\��IUHLJKW�WUDQVSRUWDWLRQ��JODVV�SDFNDJLQJ�DQG�FDUERQ�
FDSWXUH��7KHVH�WDFWLFV�DUH�D�FRQWLQXHG�UHVSRQVH�WR�DGGUHVV�WKH�
GXDO�FKDOOHQJHV�IDFLQJ�%RUGHDX[��WKH�QHHG�WR�DGDSW�WR�FOLPDWH�
FKDQJH�DQG�UHGXFH�WKHLU�HQYLURQPHQWDO�IRRWSULQW� 

$V� RI� ������ ���� RI� %RUGHDX[� YLQH\DUGV� DUH� FHUWLILHG�
VXVWDLQDEOH��DV�FRPSDUHG� WR�����LQ�������6XVWDLQDELOLW\�KDV�
JDLQHG�LPSUHVVLYH�PRPHQWXP�LQ�%RUGHDX[��RUJDQLF�YLQH\DUG�
DUHD�LQFUHDVHG�����LQ�������DQG�WRGD\��DOPRVW�����RI�%RU�
GHDX[�YLQH\DUGV�DUH�IXOO\�FHUWLILHG�RUJDQLF� 

+HUH�DUH� WKH� VHFWRU¶V� WRS�JRDOV� IRU� WKH������FDUERQ� UH�
GXFWLRQ�SODQ� 

$GMXVW�YLWLFXOWXUDO�SUDFWLFHV�WR�UHGXFH�WKH�QXPEHU�RI�
SDVVHV�WKURXJK�WKH�YLQHV�E\������DQG�LQFUHDVH�WKH�IOHHW�RI�
QRQ-IXHO� RLO� HTXLSPHQW� E\� ����� %RUGHDX[� LV� WHVWLQJ� DQG�
GHSOR\LQJ� DOWHUQDWLYHV� WR� YLWLFXOWXUDO� SUDFWLFHV� LQFOXGLQJ� WKH�
XVH�RI�IXHO�RLO�DQG�UDLVLQJ�DZDUHQHVV�RI�KRZ�WR�PDLQWDLQ�PD�
FKLQHU\�WR�SURORQJ�HTXLSPHQW�OLIH��,W�LV�DOVR�VHHNLQJ�RXW�PRUH�
QDWXUDO�VROXWLRQV�WR�UHGXFH�LQSXWV��VXFK�DV�WKH�GHYHORSPHQW�RI�
HFRORJLFDO�FRUULGRUV�DQG�LPSOHPHQWLQJ�DJURIRUHVWU\� 

���'HSOR\�HQHUJ\-VDYLQJ�VROXWLRQV� LQ�EXLOGLQJV� WR� LQ�
FUHDVH�SURFHVV�HIILFLHQF\��  $�UHQHZHG�IRFXV�RQ�FRQVWUXFWLQJ�
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ORZ-HQHUJ\� EXLOGLQJV� DQG� VHPL-XQGHUJURXQG� FHOODUV� WKDW�
DYRLG� WKH� XVH� RI� DLU� FRQGLWLRQLQJ� DQG� KHDWLQJ�� DQG� RSW� IRU�
QDWXUDO�LQVXODWLRQ�VXFK�DV�VWUDZ�EDOHV�KHOSV�UHGXFH�HQYLURQ�
PHQWDO�LPSDFW� 

���7DUJHW������RI�IUHLJKW�DQG�URDG�WUDQVSRUW�WR�EH�
SURYLGHG� E\� KDXOHUV� FRPPLWWHG� WR� FOLPDWH� LQLWLDWLYHV�   
7KH� UHJLRQ�SULRULWL]HV�SDUWQHUVKLSV�ZLWK� WUDQVSRUWDWLRQ�SUR�
YLGHUV�ZKR�DUH�FRPPLWWHG�WR�FOLPDWH�LQLWLDWLYHV��5HLQIRUFLQJ�
WKH� XVH� RI� DOWHUQDWLYH� IXHOV�� VXFK� DV� ELRIXHOV� PDGH� IURP�
JUDSH�SRPDFH� LQ� FROODERUDWLRQ�ZLWK� ORFDO� GLVWLOOHULHV� LV� DQ�
RWKHU�DFWLYH�VROXWLRQ��7KH�XVH�RI�PRUH�FDUERQ-IUHH�VROXWLRQV��
VXFK�DV�EDODQFLQJ�VHD�IUHLJKW�ZLWK�DLU��LV�DOVR�XQGHUZD\� 

��� 5HGXFH� JODVV� ERWWOH� DQG� SDFNDJLQJ� ZHLJKW� E\�
���� 
)URP� ����� WR� ����� WKH� DYHUDJH� %RUGHDX[� ZLQH� ERWWOH�
ZHLJKW�ZDV�UHGXFHG�E\�����DQG�WKH�UHJLRQ�LV�FRPPLWWHG�WR�
FRQWLQXLQJ� WKH� WUHQG�� 7KH� VHFWRU�ZLOO� ODXQFK� DQ� DZDUHQHVV�
SURJUDP�WR�HQFRXUDJH�XVH�RI�HFR-GHVLJQHG�PDWHULDOV�DQG�KDV�
D�JRDO�RI�UHGXFLQJ�ERWWOH�ZHLJKW�E\�����E\������ 

���&DSWXUH�� VWRUH� DQG� XWLOL]H� FDUERQ� LQ� DGGLWLRQ� WR�
UHGXFLQJ� LW� � %H\RQG� UHGXFLQJ� FDUERQ�� %RUGHDX[� DLPV� WR�
FDSWXUH��VWRUH��DQG�XWLOL]H�WKH�FDUERQ�WKDW�LV�QDWXUDOO\�SUHVHQW�
LQ� ORFDO� VRLOV� DQG� SODQWV�� %\� SODQWLQJ� WUHHV� DQG� LQFUHDVLQJ�
IORZHU�FRYHU��FDUERQ�FDQ�EH�EHWWHU�PDQDJHG�DV�SDUW�RI�D�UH�
VSRQVLEOH� YLQH\DUG� SODQ�� &DSWXULQJ� WKH� FDUERQ� WKDW� UHVXOWV�
IURP�WKH�IHUPHQWDWLRQ�SURFHVV�FDQ�DOVR�EH�UHF\FOHG�WR�FUHDWH�
QRQ-WR[LF�ELRGHJUDGDEOH�SURGXFWV�ZLGHO\�XVHG�LQ�IRRG��SKDU�
PDFHXWLFDO�DQG�FRVPHWLF�VHFWRUV� 

 
%HUNVKLUH�0RXQWDLQ�/DXQFKHV� 
&XOWXUDO�&RFNWDLOV 

0DUNLQJ�WKH���WK�DQQLYHUVDU\�RI�%HUNVKLUH�0RXQWDLQ�
'LVWLOOHUV� �&XOWXUDO�&RFNWDLOV�´�LV�D�WULEXWH�WR�WKH�UHPDUND�
EOH�FXOWXUH�ZH�FHOHEUDWH�KHUH�LQ�WKH�%HUNVKLUHV�´�VDLG�&KULV�
:HOG�� IRXQGHU� RI�%0'�� ³:H� DUH� VR� IRUWXQDWH� WR� OLYH� LQ� D�
UHJLRQ� RI� FUHDWLYH�� LQVSLULQJ� LQVWLWXWLRQV� DQG�%0'� LV� KRQ�
RUHG� WR�EH�D�SDUW�RI�D VXSSRUWLYH�FRPPXQLW\� WKDW�FKHULVKHV�
DUW��FXOWXUH�DQG�WKH�FUDIWLQJ�RI�D�JUHDW�FRFNWDLO�´ 

&XOWXUDO�&RFNWDLOV ZLOO�EH�IHDWXUHG�DW�EDUV��UHVWDXUDQWV�
DQG�FXOWXUDO� LQVWLWXWLRQV� DQG� DV� WKH� VLJQDWXUH�GULQN� DW� VXP�
PHU�HYHQWV��,Q�DGGLWLRQ��%0'�ZLOO�VHUYH�&XOWXUDO�&RFNWDLOV�
IURP�WKH�GLVWLOOHU\¶V�RXWGRRU�FRFNWDLO�EDU� 

 
7UXO\�/DXQFKHV�/LPLWHG-(GLWLRQ� 
7UXO\�3RROVLGH�9DULHW\�3DFN 

7UXO\�+DUG�6HOW]HU�DQQRXQFHG�WKH�ODXQFK�RI�LWV�QHZ��
OLPLWHG-HGLWLRQ� 7UXO\� 3RROVLGH� 9DULHW\� 3DFN� ZKLFK� IHD�
WXUHV� IRXU� QHZ� VXPPHU� FRFNWDLO-LQVSLUHG� IODYRUV� LQFOXGLQJ�
6WUDZEHUU\� 0HORQ� )L]]�� 2UDQJH� 3HDFK� )L]]�� 3LxD� &RODGD�
6W\OH� DQG� .LZL� 0RMLWR� 6W\OH� 7KH� 7UXO\� 3RROVLGH� 9DULHW\�
3DFN�ZLOO�EH�DYDLODEOH�0D\����WKURXJK�-XO\�DW�VHOHFW�UHWDLO�
HUV�QDWLRQZLGH� 

7UXO\� 3RROVLGH� 9DULHW\� 3DFN� WDNHV� LQVSLUDWLRQ� IURP�
'XD� /LSDµV� VHFRQG� VWXGLR� DOEXP�� )XWXUH� 1RVWDOJLD�� DQG�
IHDWXUHV� EROG� FDQ� GHVLJQV� D� QRG� WR� WKRVH� UHWUR�� QRVWDOJLF�
LQIOXHQFHV��)RU�DGGHG�SOD\IXOQHVV��HDFK�FDQ�VSRUWV�D�VSLULWHG�
VXPPHU� VD\LQJ� OLNH�� ³+RZ� FKLOO�´� ³'LYH� LQWR� IODYRU�´�
³)ORDWLHV� QRW� LQFOXGHG´�DQG�³%HVW� VHUYHG�SRROVLGH�´�(DFK�

IODYRU�LQ�WKH�SDFN�LV����$%9������FDORULHV��DQG�RQO\��J�RI�
VXJDU� 

³$V� WKH�QH[W�SKDVH�RI�RXU�PXOWL-\HDU�SDUWQHUVKLS�ZLWK�
'XD�/LSD��ZH¶UH� WKULOOHG� WR� ODXQFK� WKH�QHZ�7UXO\�3RROVLGH�
9DULHW\�3DFN�´�VDLG�/HV\D�/\V\M��&02�RI�WKH�%RVWRQ�%HHU�
&R�� ³)URP� WKH� VXPPHU� FRFNWDLO-LQVSLUHG� IODYRUV� WR� WKH� YL�
EUDQW�FDQ�GHVLJQV��ZH�ZDQWHG�WR�FUHDWH�VRPHWKLQJ�QHZ�DQG�
LQQRYDWLYH�\HW�VWLOO�IDPLOLDU�ZLWK�KLQWV�RI�QRVWDOJLD��1R�PDW�
WHU�ZKDW�\RX�KDYH�SODQQHG�IRU�WKH�VXPPHU��ZH�KRSH�\RX�JHW�
RXW�WKHUH�DQG�IODXQW�DOO�\RXU�IODYRUV��ELJ�DQG�VPDOO�´ 

 
:HVWODQG�'LVWLOOHU\�([WHQGV�2XWSRVW�5DQJH 

:HVWODQG� 'LVWLOOHU\¶V� 2XWSRVW� 5DQJH� ZHOFRPHV�
&ROHUH� (GLWLRQ� �� $PHULFDQ� 6LQJOH�0DOW�:KLVNH\� ����
$%9�� �R�PO�� �������� 653�� WR� WKHLU� JURZLQJ� SRUWIROLR� RI�
SUHPLXP�VLQJOH�PDOWV�WKDW�FHOHEUDWH�3DFLILF�1RUWKZHVW�SURY�
HQDQFH�DQG�WKH�QHZ�IURQWLHUV�LQ�ZKLVNH\� 

:LWK�D�ILUVW�HGLWLRQ�ODXQFKHG�LQ�������&ROHUH�$PHULFDQ�
6LQJOH� 0DOW� :KLVNH\� UHIOHFWV� :HVWODQG¶V� FRUH� PLVVLRQ� WR�
SXVK� EH\RQG� WKH� ROG-ZRUOG� FRQYHQWLRQV� DQG� H[SORUH� QHZ�
YDULHWLHV�RI�EDUOH\�EUHG�RXWVLGH�WKH�FRPPRGLW\�V\VWHP��2QO\�
������ERWWOHV�RI�WKLV�VHFRQG�HGLWLRQ�DUH�DYDLODEOH�ZRUOGZLGH�
IRU� SXUFKDVH� DW� ZZZ�ZHVWODQGGLVWLOOHU\�FRP�VKRSIURQW� DQG�
ZKHUH�ILQH�ZKLVNH\V�DUH�VROG� 

³2XU� VHFRQG� HGLWLRQ� RI� &ROHUH� LV� DQRWKHU� H[DPSOH� RI�
WKH�SRVVLELOLWLHV�D�VLQJOH�PDOW�KDV��HVSHFLDOO\�ZKHQ�VWHSSLQJ�
RXW�RI�WKH�ZKLVNH\�ODQGVFDSH�ZH¶YH�LQKHULWHG�DQG�DUH�DFFXV�
WRPHG� WR�´� VD\V� :HVWODQG� &R-)RXQGHU� 0DWW� +RIPDQQ��
³$OUHDG\��RQO\�WZR�UHOHDVHV�LQ��ZH�DUH�VHHLQJ�QHZ�IURQWLHUV�
RSHQHG�DV�WKH�H[SORUDWLRQ�RI�QHZ�DQG�DQFLHQW�EDUOH\�YDULH�
WLHV�FRQWLQXHV��:LWK�WKLV�\HDU¶V�UHOHDVH�LW¶V�QRW�MXVW�WKHRUHWL�
FDO��\RX�FDQ�WDVWH�WKH�LPSDFW�WKDW�EDUOH\�KDV�RQ�WKH�ILQDO�IOD�
YRU�´ 

 
6FKODIO\�5HOHDVHV�1HZ�6W\OH�IRU�6XPPHU 

6FKODIO\�%HHU��WKH�RULJLQDO��LQGHSHQGHQW�FUDIW�EUHZHU\�
LQ� 6W�� /RXLV�� UHOHDVHG� D� QHZ� VHDVRQDO� EHHU��+D]\� 3XQFK�
,3$� ���� $%9��� %UHZHG� ZLWK� (FOLSVH�� &LWUD� DQG�0RVDLF�
KRSV�� WKLV�EHHU� LV� VDLG� WR�GHOLYHU�RQ� DOO� RI� WKH� VXPPHU� IOD�
YRUV��KD]\��MXLF\��IUXLW\�DQG�KRSS\� 

+D]\�3XQFK�,3$�LV�QRZ�DYDLODEOH LQ��-SDFNV�RI���-R]�
FDQV�DFURVV�6FKODIO\¶V�GLVWULEXWLRQ�DV�ZHOO�DV�6FKODIO\¶V�IRXU�
6W��/RXLV�DUHD�EUHZSXEV� 

³7KLV� EHHU� FHOHEUDWHV� WKH� IXWXUH� RI� 6FKODIO\¶V� DS�
SURDFK WR�GHVLJQ�DQG�SDFNDJLQJ�´�VD\V�6FKODIO\�&(2��)UDQ�
&DUDGRQQD��³1RW�RQO\�ZLOO� LW�FRPH�IURP RXU�QHZ�FDQQLQJ�
OLQH��EXW�LW�VKRZFDVHV�D�FRORUIXO�DQG�YLEUDQW�GHVLJQ��ZKLFK�LV�
VRPHWKLQJ�WKDW�FXVWRPHUV�ZLOO�VHH�IURP�XV�PRUH�WKLV�\HDU�–�
ERWK�IRU�VHDVRQDO�UHOHDVHV�DQG�ZLWK�6FKODIO\�VWDSOH�EHHUV�´ 

 
0LMHQWD�7HTXLOD�/DXQFKHV� 
µ0RVW�5HILQHG�([SUHVVLRQ´ 

0LMHQWD� 7HTXLOD� VDLG� LW� ODXQFKHG� LWV� PRVW� H[FOXVLYH�
DQG�UHILQHG�H[SUHVVLRQ�WR�GDWH��$xHMR�*UDQ�5HVHUYD��MXVW�LQ�
WLPH�IRU�&LQFR�GH�0D\R� �653������� 

$JHG�IRU����PRQWKV�LQ�D�VHULHV�RI�KDQG-VHOHFWHG�FDVNV�
WR�FUHDWH�LWV�XQLTXH�DQG�VRSKLVWLFDWHG�IODYRU�SURILOH��WKH�XOWUD
-SUHPLXP�VPDOO-EDWFK�VSLULW�ZLOO�EH�OLPLWHG�WR�������ERWWOHV�
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LQ�LWV�ILUVW�UHOHDVH� 
7KH�$xHMR�FRPHV�RQ�WKH�KHHOV�RI�0LMHQWD¶V�KLJKO\�DF�

FODLPHG�%ODQFR�DQG�5HSRVDGR�H[SUHVVLRQV��ZKLFK�ODXQFKHG�
LQ� 6HSWHPEHU� DQG� 'HFHPEHU� ����� UHVSHFWLYHO\�� 0LMHQWD�
$xHMR�*UDQ�5HVHUYD� LV� SURGXFHG� XVLQJ� WKH� DZDUG-ZLQQLQJ�
%ODQFR�DV� LWV�EDVH�� D� OLPLWHG�TXDQWLW\� RI�ZKLFK� LV� UHVHUYHG�
H[SUHVVO\� WR� SURGXFH� WKLV� VSLULW�� 7KH� WHTXLOD� XQGHUJRHV� DQ�
LQWULFDWH���-PRQWK�DJLQJ�SURFHVV�GXULQJ�ZKLFK�LW�PDWXUHV�LQ�
IRXU� GLIIHUHQW� W\SHV� RI� KDQG-VHOHFWHG� FDVNV�� HDFK� RI�ZKLFK�
EULQJV�D�XQLTXH�SURSHUW\�WR�WKH�ILQDO�H[SUHVVLRQ��7KLV�DJLQJ�
SURFHVV� FUHDWHV� D� FRPSOH[�� LQWHQVH� DQG� UHILQHG� SURILOH�GLV�
WLQFW�IURP�RWKHU�DxHMR�WHTXLODV��WKH�FRPSDQ\�VDLG� 

 
7KRPDV�$VKERXUQH�&UDIW�6SLULWV� 
/DXQFKHV�:LWK�&HOHEULW\�%DFNHUV 

7KRPDV� $VKERXUQH� &UDIW� 6SLULWV� GHEXWV�� RIIHULQJ�
³H[SHUWO\� GHYHORSHG� OLEDWLRQV� WKDW� FRQVLVW� RI� IUHVK� DQG� DOO-
QDWXUDO� LQJUHGLHQWV�� KLJK-SURRI�� GLVWLOOHG� VSLULW� EDVHV� DQG�
UHFLSHV� GHULYHG� IURP�0LFKHOLQ� VWDU� FDOLEHU� FRFNWDLOV�� 653��
�������SHU����PO�ERWWOH�DQG��������IRU�D����PO�IRXU-SDFN�
FDQV� 

+DUQHVVLQJ� WKH�SRZHU�RI�VRPH�RI� WRGD\¶V�PRVW� UHFRJ�
QL]HG�JOREDO�FHOHEULWLHV��&(2�&DUD� .DPHQHY�KDV�EXLOW�DQ�
HOLWH�WHDP�RI�IRXQGLQJ�SDUWQHUV��(DFK�KDV�FXUDWHG�D�GLVWLQFW�
FUDIW�FRFNWDLO�IRU�ODXQFK� 6DUDK� -HVVLFD�3DUNHU—7KH�3HU�
IHFW� &RVPR� -RKQ� &HQD—7KH� &ODVVLF� 2OG� )DVK�
LRQHG� $VKOH\� %HQVRQ�� 5RVDULR� 'DZVRQ DQG 9DQHVVD�
+XGJHQV—7KH�0DUJDOLFLRXV�0DUJDULWD DQG 3OD\ERL�&DU�
WL—7KH�+DUGVFDWWR� 

³:H¶YH�EHHQ�IRFXVHG�RQ�VRXUFLQJ�KLJK-SURRI��SUHPLXP�
VSLULWV�ZLWK�WKH�EHVW�QDWXUDO�LQJUHGLHQWV�WR�HOHYDWH�WKH�7KRP�
DV�$VKERXUQH�SRUWIROLR�DERYH� WKH�SUH-PDGH�FRFNWDLO� VWDQG�
DUG�´� VD\V�.DPHQHY�� ³:LWK� WKH� KHOS� RI� RXU� FHOHEULW\� SDUW�
QHUV�� HDFK� IODYRU� SURILOH�ZDV�PHWLFXORXVO\� FUDIWHG� DQG� GH�
PDQGHG�WKH�KLJKHVW�VWDQGDUGV�LQ�WDVWH��TXDOLW\�DQG�VRSKLVWL�
FDWLRQ��:H¶UH�KHUH�WR�GLVSHO�WKH�P\WK�WKDW�EHVSRNH��KLJK-HQG�
FRFNWDLOV�FDQ�RQO\�EH�HQMR\HG�LQ�FHUWDLQ�VHWWLQJV��E\�FHUWDLQ�
SHRSOH�� 2XU� EUDQG� ZLOO� SURYLGH� FRQVXPHUV� D� KLJK-TXDOLW\�
EHYHUDJH� FRPSDUDEOH� RQO\� WR� WKH� EHVW� EDU-PDGH� FRFNWDLOV�
WKDW�FDQ�EH�HQMR\HG�DQ\WLPH��DQ\ZKHUH�´ 

7KH� SURGXFWV� ZLOO� EH� DYDLODEOH� LQ�0D\� LQ� &DOLIRUQLD��
7H[DV�� ,OOLQRLV�� )ORULGD�� :DVKLQJWRQ� 6WDWH� DQG� 1HZ�
<RUN� �7KH\�ZLOO� UROO� RXW�QDWLRQDOO\� ODWHU� WKLV� VXPPHU��$OO�
IRXU�7KRPDV�$VKERXUQH�EUDQGHG�FRFNWDLOV�DUH�NRVKHU�FHUWL�
ILHG�DQG�JOXWHQ-IUHH�ZLWK�D�SUHPLXP�VSLULW�EDVH�WKDW�UDQJHV�
IURP���-����$%9� 

 
:HVWODQG�'LVWLOOHU\�([WHQGV�2XWSRVW�5DQJH 

:HVWODQG� 'LVWLOOHU\¶V� 2XWSRVW� 5DQJH� ZHOFRPHV�
&ROHUH� (GLWLRQ� �� $PHULFDQ� 6LQJOH�0DOW�:KLVNH\� ����
$%9�� �R�PO�� �������� 653�� WR� WKHLU� JURZLQJ� SRUWIROLR� RI�
SUHPLXP�VLQJOH�PDOWV�WKDW�FHOHEUDWH�3DFLILF�1RUWKZHVW�SURY�
HQDQFH�DQG�WKH�QHZ�IURQWLHUV�LQ�ZKLVNH\� 

:LWK�D�ILUVW�HGLWLRQ�ODXQFKHG�LQ�������&ROHUH�$PHULFDQ�
6LQJOH� 0DOW� :KLVNH\� UHIOHFWV� :HVWODQG¶V� FRUH� PLVVLRQ� WR�
SXVK� EH\RQG� WKH� ROG-ZRUOG� FRQYHQWLRQV� DQG� H[SORUH� QHZ�
YDULHWLHV�RI�EDUOH\�EUHG�RXWVLGH�WKH�FRPPRGLW\�V\VWHP��2QO\�
������ERWWOHV�RI�WKLV�VHFRQG�HGLWLRQ�DUH�DYDLODEOH�ZRUOGZLGH�
IRU� SXUFKDVH� DW� ZZZ�ZHVWODQGGLVWLOOHU\�FRP�VKRSIURQW� DQG�

ZKHUH�ILQH�ZKLVNH\V�DUH�VROG� 
³2XU� VHFRQG� HGLWLRQ� RI� &ROHUH� LV� DQRWKHU� H[DPSOH� RI�

WKH�SRVVLELOLWLHV�D�VLQJOH�PDOW�KDV��HVSHFLDOO\�ZKHQ�VWHSSLQJ�
RXW�RI�WKH�ZKLVNH\�ODQGVFDSH�ZH¶YH�LQKHULWHG�DQG�DUH�DFFXV�
WRPHG� WR�´� VD\V� :HVWODQG� &R-)RXQGHU� 0DWW� +RIPDQQ��
³$OUHDG\��RQO\�WZR�UHOHDVHV�LQ��ZH�DUH�VHHLQJ�QHZ�IURQWLHUV�
RSHQHG�DV�WKH�H[SORUDWLRQ�RI�QHZ�DQG�DQFLHQW�EDUOH\�YDULH�
WLHV�FRQWLQXHV��:LWK�WKLV�\HDU¶V�UHOHDVH�LW¶V�QRW�MXVW�WKHRUHWL�
FDO��\RX�FDQ�WDVWH�WKH�LPSDFW�WKDW�EDUOH\�KDV�RQ�WKH�ILQDO�IOD�
YRU�´ 

 
%RUGHDX[�&XWV�(PLVVLRQV� 
2I�&DUERQ�����LQ����<HDUV 

%RUGHDX[�ZLQHJURZHUV� DQG�ZLQH�PHUFKDQWV�KDYH� FRO�
OHFWLYHO\�UHGXFHG�FDUERQ�HPLVVLRQV�E\�����VLQFH�������DQG�
SODQ�WR�IXUWKHU�FXW�JUHHQKRXVH�JDV�HPLVVLRQV�WR�UHDFK�D�WRWDO�
UHGXFWLRQ� RI� ���� E\� ������ WKH�%RUGHDX[� :LQH� &RXQFLO�
VDLG� 

7KH� UHJLRQDO� DFWLRQ� SODQ� ZLOO� WUDFN� FKDQJHV� LQ� ILYH�
PDLQ� VRXUFHV� RI� HPLVVLRQV�� QRWDEO\�� YLWLFXOWXUDO� SUDFWLFHV��
HQHUJ\� HIILFLHQF\�� IUHLJKW� WUDQVSRUWDWLRQ�� JODVV� SDFNDJLQJ�
DQG�FDUERQ�FDSWXUH��7KHVH� WDFWLFV�DUH�D�FRQWLQXHG�UHVSRQVH�
WR�DGGUHVV�WKH�GXDO�FKDOOHQJHV�IDFLQJ�%RUGHDX[��WKH�QHHG�WR�
DGDSW� WR� FOLPDWH� FKDQJH� DQG� UHGXFH� WKHLU� HQYLURQPHQWDO�
IRRWSULQW� 

$V�RI� ������ ����RI�%RUGHDX[� YLQH\DUGV� DUH� FHUWLILHG�
VXVWDLQDEOH��DV�FRPSDUHG�WR�����LQ�������6XVWDLQDELOLW\�KDV�
JDLQHG� LPSUHVVLYH� PRPHQWXP� LQ� %RUGHDX[�� RUJDQLF� YLQH�
\DUG�DUHD�LQFUHDVHG�����LQ�������DQG�WRGD\��DOPRVW�����RI�
%RUGHDX[�YLQH\DUGV�DUH�IXOO\�FHUWLILHG�RUJDQLF� 

+HUH�DUH�WKH�VHFWRU¶V�WRS�JRDOV�IRU�WKH������FDUERQ�UH�
GXFWLRQ�SODQ� 

$GMXVW� YLWLFXOWXUDO� SUDFWLFHV� WR� UHGXFH� WKH�QXPEHU�
RI� SDVVHV� WKURXJK� WKH� YLQHV� E\� ����� DQG� LQFUHDVH� WKH�
IOHHW�RI�QRQ-IXHO�RLO�HTXLSPHQW�E\������%RUGHDX[�LV�WHVW�
LQJ� DQG� GHSOR\LQJ� DOWHUQDWLYHV� WR� YLWLFXOWXUDO� SUDFWLFHV� LQ�
FOXGLQJ�WKH�XVH�RI�IXHO�RLO�DQG�UDLVLQJ�DZDUHQHVV�RI�KRZ�WR�
PDLQWDLQ� PDFKLQHU\� WR� SURORQJ� HTXLSPHQW� OLIH�� ,W� LV� DOVR�
VHHNLQJ�RXW�PRUH�QDWXUDO�VROXWLRQV�WR�UHGXFH�LQSXWV��VXFK�DV�
WKH� GHYHORSPHQW� RI� HFRORJLFDO� FRUULGRUV� DQG� LPSOHPHQWLQJ�
DJURIRUHVWU\� 

���'HSOR\� HQHUJ\� VDYLQJ� VROXWLRQV� LQ� EXLOGLQJV� WR�
LQFUHDVH�SURFHVV�HIILFLHQF\�� $�UHQHZHG�IRFXV�RQ�FRQVWUXFW�
LQJ�ORZ-HQHUJ\�EXLOGLQJV�DQG�VHPL-XQGHUJURXQG�FHOODUV�WKDW�
DYRLG� WKH� XVH� RI� DLU� FRQGLWLRQLQJ� DQG� KHDWLQJ�� DQG� RSW� IRU�
QDWXUDO�LQVXODWLRQ�VXFK�DV�VWUDZ�EDOHV�KHOSV�UHGXFH�HQYLURQ�
PHQWDO�LPSDFW� 

���7DUJHW������RI�IUHLJKW�DQG�URDG�WUDQVSRUW�WR�EH�
SURYLGHG� E\� KDXOHUV� FRPPLWWHG� WR� FOLPDWH� LQLWLDWLYHV�   
7KH� UHJLRQ�SULRULWL]HV�SDUWQHUVKLSV�ZLWK� WUDQVSRUWDWLRQ�SUR�
YLGHUV�ZKR�DUH�FRPPLWWHG�WR�FOLPDWH�LQLWLDWLYHV��5HLQIRUFLQJ�
WKH� XVH� RI� DOWHUQDWLYH� IXHOV�� VXFK� DV� ELRIXHOV� PDGH� IURP�
JUDSH�SRPDFH� LQ� FROODERUDWLRQ�ZLWK� ORFDO� GLVWLOOHULHV� LV� DQ�
RWKHU�DFWLYH�VROXWLRQ��7KH�XVH�RI�PRUH�FDUERQ-IUHH�VROXWLRQV��
VXFK�DV�EDODQFLQJ�VHD�IUHLJKW�ZLWK�DLU��LV�DOVR�XQGHUZD\� 

��� 5HGXFH� JODVV� ERWWOH� DQG� SDFNDJLQJ� ZHLJKW� E\�
�����)URP������WR������WKH�DYHUDJH�%RUGHDX[�ZLQH�ERWWOH�
ZHLJKW�ZDV�UHGXFHG�E\�����DQG�WKH�UHJLRQ�LV�FRPPLWWHG�WR�
FRQWLQXLQJ� WKH� WUHQG�� 7KH� VHFWRU�ZLOO� ODXQFK� DQ� DZDUHQHVV�
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SURJUDP�WR�HQFRXUDJH�XVH�RI�HFR-GHVLJQHG�PDWHULDOV�DQG�KDV�D�
JRDO�RI�UHGXFLQJ�ERWWOH�ZHLJKW�E\�����E\������ 

���&DSWXUH��VWRUH�DQG�XWLOL]H�FDUERQ�LQ�DGGLWLRQ�WR�UH�
GXFLQJ� LW� �%H\RQG� UHGXFLQJ�FDUERQ��%RUGHDX[�DLPV� WR�FDS�
WXUH�� VWRUH�� DQG� XWLOL]H� WKH� FDUERQ� WKDW� LV� QDWXUDOO\� SUHVHQW� LQ�
ORFDO�VRLOV�DQG�SODQWV��%\�SODQWLQJ�WUHHV�DQG�LQFUHDVLQJ�IORZHU�
FRYHU��FDUERQ�FDQ�EH�EHWWHU�PDQDJHG�DV�SDUW�RI�D� UHVSRQVLEOH�
YLQH\DUG�SODQ��&DSWXULQJ�WKH�FDUERQ�WKDW�UHVXOWV�IURP�WKH�IHU�
PHQWDWLRQ� SURFHVV� FDQ� DOVR� EH� UHF\FOHG� WR� FUHDWH� QRQ-WR[LF�
ELRGHJUDGDEOH� SURGXFWV� ZLGHO\� XVHG� LQ� IRRG�� SKDUPDFHXWLFDO�
DQG�FRVPHWLF�VHFWRUV� 

 
,PSRUWV�/HDG�,PSURYHPHQW� 
,Q�1%:$�%HHU�3XUFKDVHUV�,QGH[� 

1DWLRQDO� %HHU� :KROHVDOHUV� $VVRFLDWLRQµV� %HHU� 3XU�
FKDVHUV�,QGH[�VKRZHG�LPSURYHPHQW�ODVW�PRQWK��OHG�E\�LPSRUWV�
ZKLFK�ZHUH� VWURQJO\� LQ� H[SDQVLRQ� WHUULWRU\�ZLWK� D� UHDGLQJ�RI�
����RQO\�VOLJKWO\�EHORZ�WKH�\HDU-HDUOLHU�UHDGLQJ�RI���� �3UHPL�
XP� OLJKWV� DOVR� VLJQDOOHG� H[SDQVLRQ�ZLWK� D� UHDGLQJ�RI� ���� EXW�
WKDW�ZDV�EHORZ�$SULO�����¶V�UHDGLQJ�RI���� � �$Q\�UHDGLQJ�RI�
���RU�KLJKHU�VLJQDOV�H[SDQVLRQ�� 

7KDW�ZDV�DOO�WKH�JRRG�QHZV�LQ�WKH�ODWHVW�UHSRUW� 
· 7KH FUDIW LQGH[� DW� ��� LV� VLJQLILFDQWO\� EHORZ� ODVW�$SULO¶V�
UHDGLQJ�RI���� 
· 7KH SUHPLXP� UHJXODU VHJPHQW� LQGH[� LV� DW� ����ZKLFK� LV�
VLJQLILFDQWO\�EHORZ�WKH�$SULO������UHDGLQJ�RI���� 
· 7KH EHORZ� SUHPLXP VHJPHQW� LV� DW� ���� ZHOO� EHORZ� WKH�
$SULO������UHDGLQJ�RI���� 
· 7KH )0%�VHOW]HU FDWHJRU\ WRRN�DQRWKHU�ELJ�KLW��IDOOLQJ�WR�
���LQ�$SULO������IURP�WKH�$SULO������UHDGLQJ�RI���� 

)LQDOO\��WKH FLGHU VHJPHQW�UHPDLQV�EHORZ����ZLWK�D�UHDG�
LQJ�RI����LQ�$SULO�������FRPSDUHG�WR�WKH�$SULO������UHDGLQJ�RI�
��� 

1%:$�QRWHG�WKDW�IRU�WKH�IRXUWK�PRQWK�LQ�D�URZ��WKH�EHHU�
LQGXVWU\�FRQWLQXHV�WR�UHYHUW�WR�SUH-SDQGHPLF�WUHQGV��7KH�$SULO�
�����%3,�KDV�D�³WRWDO�EHHU´�UHDGLQJ�RI����DQG�DQ�³DW-ULVN´�LQ�
YHQWRU\�UHDGLQJ�RI�����7KLV�FRPELQDWLRQ�RI�UHDGLQJV�LV�DQ�LP�
SURYHPHQW�RYHU�WKH�ILUVW� WKUHH�PRQWKV��4���ZLWK�³DW-ULVN´�LQ�
YHQWRULHV�IDOOLQJ�EHORZ����DV�WKH�LQGXVWU\�KHDGV�LQWR�WKH�VHF�
RQG�TXDUWHU� 

 
&%UDQGV�6HWV�<LHOGV�RQ�6HQLRU�1RWHV� 

&RQVWHOODWLRQ�%UDQGV�� ,QF�� VDLG�LW�SULFHG�WKH�SXEOLF�RI�
IHULQJ� RI� ������ ELOOLRQ� DJJUHJDWH� SULQFLSDO� DPRXQW� RI� 6HQLRU�
1RWHV��FRQVLVWLQJ�RI��L���������PLOOLRQ�RI�������6HQLRU�1RWHV�
GXH� ����� �WKH� ³����� QRWHV´�� IRU� D� SXEOLF� RIIHULQJ� SULFH� RI�
��������RI�WKH�SULQFLSDO�DPRXQW�RI�WKH������QRWHV���LL���������
PLOOLRQ� RI� ������ 6HQLRU�1RWHV� GXH� ����� �WKH� ³����� QRWHV´��
IRU�D�SXEOLF�RIIHULQJ�SULFH�RI���������RI�WKH�SULQFLSDO�DPRXQW�
RI� WKH� ����� QRWHV�� DQG� �LLL�� �������PLOOLRQ� RI� ������ 6HQLRU�
1RWHV�GXH�������WKH�³�����QRWHV´��IRU�D�SXEOLF�RIIHULQJ�SULFH�
RI� �������� RI� WKH� SULQFLSDO� DPRXQW� RI� WKH� ����� QRWHV� �WKH�
�����QRWHV�� WKH������QRWHV�� DQG� WKH������QRWHV�� FROOHFWLYHO\��
WKH� ³QRWHV´��� 7KH� QRWHV� ZLOO� EH� VHQLRU� REOLJDWLRQV� WKDW� UDQN�
HTXDOO\�ZLWK�DOO�RI�&RQVWHOODWLRQ¶V�RWKHU� VHQLRU�XQVHFXUHG� LQ�
GHEWHGQHVV� 

&ORVLQJ� RI� WKH� RIIHULQJ� LV� H[SHFWHG� WR� RFFXU� RQ�0D\� ���

������1HW�SURFHHGV�ZLOO�EH�XVHG�WR�IXQG�WKH�FRQFXUUHQW�VHULHV�
RI� FDVK� WHQGHU� RIIHUV� IRU� DQ\� DQG� DOO� RI� LWV� RXWVWDQGLQJ� �L��
������6HQLRU�1RWHV�GXH�������WKH�³������QRWHV´���RI�ZKLFK�
�������PLOOLRQ�DJJUHJDWH�SULQFLSDO�DPRXQW�LV�RXWVWDQGLQJ��DQG�
�LL�� ������ 6HQLRU� 1RWHV� GXH� ����� �WRJHWKHU� ZLWK� WKH� ������
QRWHV��WKH�³�����QRWHV´���RI�ZKLFK����������PLOOLRQ�DJJUHJDWH�
SULQFLSDO�DPRXQW�LV�RXWVWDQGLQJ��DQG�UHGHHP�SULRU�WR�PDWXULW\�
DQ\�DPRXQWV�RI�WKH������QRWHV�UHPDLQLQJ�RXWVWDQGLQJ�IROORZ�
LQJ�WKH�FRQVXPPDWLRQ�RI�WKH�WHQGHU�RIIHUV� �,I�WKH�WHQGHU�RIIHUV�
DQG�WKH������QRWHV�UHGHPSWLRQV�DUH�QRW�FRQVXPPDWHG��RU�WKH�
QHW� SURFHHGV� IURP� WKH� RIIHULQJ� DUH� RWKHUZLVH� PRUH� WKDQ� WKH�
DPRXQW� QHHGHG� WR� IXQG� WKH� WHQGHU� RIIHUV� DQG� WKH� ����� QRWHV�
UHGHPSWLRQV�� &RQVWHOODWLRQ� LQWHQGV� WR� XVH� WKH� QHW� SURFHHGV�
IURP� WKH� RIIHULQJ� IRU� JHQHUDO� FRUSRUDWH� SXUSRVHV�� LQFOXGLQJ�
ZRUNLQJ� FDSLWDO�� IXQGLQJ� FDSLWDO� H[SHQGLWXUHV�� UHWLUHPHQW� RI�
GHEW��DQG�RWKHU�EXVLQHVV�RSSRUWXQLWLHV� 

%RI$�6HFXULWLHV�� ,QF���*ROGPDQ�6DFKV�	�&R�� //&�� DQG�
-�3�� 0RUJDQ� 6HFXULWLHV� //&� DUH� DFWLQJ� DV� WKH� MRLQW� ERRN-
UXQQLQJ�PDQDJHUV�RI�WKH�RIIHULQJ� 

 
3UR[LPR�,QWURV�*UDQ�&RUDPLQR 

&UHDWHG� LQ� SDUWQHUVKLS� ZLWK� ZRUOG-FODVV� WHTXLOD� PDNHU��
-XDQ� 'RPLQJR� %HFNPDQQ�� *UDQ� &RUDPLQR� GHEXWV� ZLWK�
5HSRVDGR�&ULVWDOLQR��SURYLQJ�KDUG�ZRUN�WDVWHV�GLIIHUHQW� �.HY�
LQ�+DUW��WKH�FRPHGLDQ��LV�D�IRXQGHU�RI�WKH�YHQWXUH� �3UR[LPR�
LV�WKH�LPSRUWHU� 

*UDQ� &RUDPLQR� 5HSRVDGR� &ULVWDOLQR� LV� DYDLODEOH� RQ�
*UDQ&RUDPLQR�FRP��5HVHUYH%DU��DQG�DW� UHWDLO�DFURVV�&DOLIRU�
QLD��,OOLQRLV��7H[DV��*HRUJLD�DQG�1HZ�<RUN��,W�ZLOO�EH�DYDLOD�
EOH�QDWLRQZLGH� VWDUWLQJ� -XQH�� IRU� D� VXJJHVWHG� UHWDLO�SULFH�RI�
������� 

7KH������DJDYH�WHTXLOD�LV�ILUVW�DJHG�LQ�HDVWHUQ�(XURSHDQ�
RDN�EDUUHOV�DQG�ILQLVKHG�LQ�&DOLIRUQLD�&DEHUQHW�ZLQH�FDVNV�WR�
UHIOHFW�WKH�VWDWH�WKDW�+DUW�FDOOV�KRPH��7KH�OLTXLG�LV�WKHQ�WUDQV�
IRUPHG�LQWR�D�&ULVWDOLQR�WHTXLOD�–�D�XQLTXH�VORZ-ILOWUDWLRQ�SUR�
FHVV� WKDW� %HFNPDQQ� LQYHQWHG� IRU� WKH� WHTXLOD� LQGXVWU\� PRUH�
WKDQ����\HDUV�DJR�–�GHOLYHULQJ�D�FRPSOH[��GHHSO\�VPRRWK�IOD�
YRU�ZLWK�D�FU\VWDO-FOHDU�DSSHDUDQFH� 

 
%OXH�5XQ�6SLULWV�,QWURV�<HDU¶V��G�:KLVNH\�� 

%OXH� 5XQ� 6SLULWV��*HRUJHWRZQ��.\���DQQRXQFHV�LWV�VHF�
RQG�ZKLVNH\�UHOHDVH�RI�WKH�\HDU�ZLWK�%OXH�5XQ�³5HIOHFWLRQ�,´�
.HQWXFN\�6WUDLJKW�%RXUERQ�:KLVNH\��FRQWUDFW�GLVWLOOHG�E\�WKH�
FRPSDQ\¶V�OLTXLG�DGYLVRU��%RXUERQ�+DOO�RI�)DPH�PHPEHU�-LP�
5XWOHGJH��%OXH�5XQ�³5HIOHFWLRQ�,´� LV�QRZ�DYDLODEOH�DW�VHOHFW�
UHWDLOHUV� LQ� WKH� 8�6�� DQG� &DQDGD�� DV� ZHOO� DV� RQOLQH� DW�
%OXH5XQ6SLULWV�FRP�EHJLQQLQJ�DW������S�P��(DVWHUQ�:HGQHV�
GD\��0D\��� 

%OXH� 5XQ� ³5HIOHFWLRQ� ,´� .HQWXFN\� 6WUDLJKW� %RXUERQ��
�653����������LV�D�VPDOO-EDWFK�ZKLVNH\�WKDW�5XWOHGJH�GLVWLOOHG�
DW�&DVWOH�	�.H\�'LVWLOOHU\�LQ������ �-XVW�����FDUHIXOO\�VHOHFWHG�
EDUUHOV�ZHUH�FKRVHQ�IRU�WKLV�ERWWOLQJ��HDFK�WRDVWHG�WR�D����RU����
FKDU�DQG�DJHG�LQ�)UDQNIRUW�DQG�%DUGVWRZQ��.<��³5HIOHFWLRQ�,´�
LV�ERWWOHG�DW����SURRI� 

³5HIOHFWLRQ�,�LV�JRLQJ�WR�DSSHDO�WR�ERWK�WKH�ZKLVNH\�QRY�
LFH�DQG�WKH�VHDVRQHG�YHWHUDQ�´�VDLG�0LNH�0RQWJRPHU\��&(2�
FRIRXQGHU� RI� %OXH� 5XQ� 6SLULWV�� ³7KLV� UHOHDVH� EOHQGV� EDUUHOV�
ZLWK�PHGLXP� WR�GHHS� FKDU� OHYHOV� DOORZLQJ�XV� WR�PDUU\� VRPH�
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YHU\�LQWULJXLQJ�IODYRU�GLIIHUHQFHV��,W�LV�D�IXOO-IODYRUHG�VLSSHU�
WKDW�WUXO\�GHPRQVWUDWHV�-LP�5XWOHGJH¶V�ILQHO\�KRQHG�VNLOOV�DV�
D�GLVWLOOHU�´ 

³5HIOHFWLRQ�,´�H[KLELWV�5DLQLHU�FKHUULHV�DQG�FUHDP\�EXW�
WHUVFRWFK�RQ�WKH�QRVH��IROORZHG�E\�IOXII\�SDQFDNHV�DQG�PDSOH�
V\UXS�RQ�WKH�IURQW�HQG��IUHVK�URVHPDU\�RQ�WKH�PLG-SDODWH�DQG�
DQ� LQYLJRUDWLQJ�QXWPHJ� ILQLVK��7KLV�ERWWOH� IHDWXUHV�SUHFLRXV�
PHWDO� VOLYHU� LQN�DQG�D� VWHUOLQJ�VLOYHU�FRDWLQJ�RQ� WKH�EUDQG¶V�
VLJQDWXUH�EXWWHUIO\�PHGDOOLRQ�� 

7KH� FRPSDQ\¶V� SUHYLRXV� UHOHDVH�� +LJK� 5\H� .HQWXFN\�
6WUDLJKW� %RXUERQ� :KLVNH\� %DWFK� �� ZDV� DOVR� FRQWUDFW� GLV�
WLOOHG�E\�-LP�5XWOHGJH�DW�&DVWOH�	�.H\�DQG�EOHQGHG�E\�UH�
FHQWO\�DSSRLQWHG�%OXH�5XQ�:KLVNH\�'LUHFWRU�6KD\O\Q�*DP�
PRQ��%DWFK���VROG�RXW�LQ�PLQXWHV�DQG�ZDV�UHFHQWO\�LQFOXGHG�
LQ�)UHG�0LQQLFN¶V�7RS�����OLVW�DQG�QDPHG�RQH�RI�WKH�WRS����
ERXUERQV�RI�WKH���VW�&HQWXU\�E\�5REE�5HSRUW�  

%OXH�5XQ�6SLULWV�FDQ�EH�SXUFKDVHG�LQ�.HQWXFN\��/RXLVL�
DQD�DQG�7H[DV��51'&���*HRUJLD��6DYDQQDK���6RXWK�&DUROLQD�
DQG� 7HQQHVVHH� �$GYLQWDJH��� :DVKLQJWRQ�� '�&��� 0DU\ODQG�
DQG� 'HODZDUH� �3UHVWLJH-/HGURLW��� &DOLIRUQLD�� &RORUDGR�� ,OOL�
QRLV� DQG�)ORULGD� �%UHDNWKUX���1HZ� -HUVH\� �)HGZD\�$VVRFL�
DWHV���&DQDGD��(YHUJUHHQ���DQG�RQOLQH�WKURXJK�6HHOEDFK¶V�DW�
ZZZ�EOXHUXQVSLULWV�FRP�VKRS� 

 
<XHQJOLQJ¶V�7HDP�5:%�&DQV�&DQ�3OD\�7XQH 

(DFK�<XHQJOLQJ� 7HDP� 5HG�� :KLWH� 	� %OXH� FDQ�ZLOO�
IHDWXUH�D�45�FRGH�FR-EUDQGHG�ZLWK�$PHULFDQ�FRXQWU\�PXVLF�
VWDU� DQG� RIILFLDO�<XHQJOLQJ� /DJHU� DQG� 6WDUV�	� 6WULSHV� SUR�
JUDP�%UDQG�$PEDVVDGRU��/HH�%ULFH��:KHQ�VFDQQHG��WKH�45�
FRGH� ZLOO� LPPHUVH� FRQVXPHUV� LQ� D� GLJLWDO� 6WDUV� 	� 6WULSHV�
H[SHULHQFH�ZKHUH� WKH\� FDQ�ZDWFK�/HH�%ULFH¶V� ³0RUH�%HHU´�
PXVLF� YLGHR�� OHDUQ� DERXW�<XHQJOLQJ¶V� 6WDUV�	� 6WULSHV� )UHH�
6XPPHU� &RQFHUW� &HOHEUDWLRQ� RQ� -XO\� ��� VKRS� LQ� WKH� EUHZ�
HU\¶V� YLUWXDO� JLIW� VKRS�� HQWHU� WR�ZLQ� WLFNHWV� WR� VHH�%ULFH� RQ�
WRXU�WKLV�VXPPHU��DQG�GRQDWH�WR�7HDP�5:%� 

6WDUWLQJ� WKLV� PRQWK�� WKH� OLPLWHG-HGLWLRQ� FDQV� ZLOO� EH�
DYDLODEOH� DFURVV� WKH� EUHZHU\¶V� ��-VWDWH� IRRWSULQW� LQ�
��SN���R]� DQG� ��SN���R]� FDQV� DQG� VLQJOH-VHUYH� ��R]� FDQV�
XQWLO� WKH�HQG�RI� WKH�VXPPHU��DYDLODEOH�IRU�SXUFKDVH�DW� IDQV¶�
IDYRULWH�VWRUHV��UHVWDXUDQWV�DQG�EDUV� 

³$V� $PHULFD¶V� 2OGHVW� %UHZHU\�� ZH� WDNH� SULGH� LQ� RXU�
ORQJVWDQGLQJ�FRPPLWPHQW�WR�WKH�8�6��PLOLWDU\�DQG�DUH�WKDQN�
IXO�WR�WKRVH�ZKR�KDYH�PDGH�WUHPHQGRXV�VDFULILFHV�WR�SURWHFW�
RXU�FRXQWU\¶V� IUHHGRP�´�VDLG�-HQQLIHU� <XHQJOLQJ��93-�2S�
HUDWLRQV�DQG��WK�JHQHUDWLRQ�IDPLO\�PHPEHU� � 

<XHQJOLQJ�DOVR�UHFHQWO\�DQQRXQFHG�WKH�UHWXUQ�RI�LWV�DQ�
QXDO�� IUHH� VXPPHU� IHVWLYDO KLJKOLJKWLQJ� WKH� 6WDUV�	� 6WULSHV�
SURJUDP� ZKHUH� 7HDP� 5:%� FDQV� ZLOO� DOVR� EH� DYDLODEOH� WR�
SXUFKDVH�� 7KLV� \HDU�� WKH� IUHH� FRQFHUW� ZLOO� EH� KHDGOLQHG� E\�
/HH�%ULFH�RQ�-XO\���LQ�'RZQWRZQ�3RWWVYLOOH��3$� 

 
/RVW�/DQWHUQ�6SLULWV�&RPSOHWHV�)XQGUDLVLQJ� 

/RVW�/DQWHUQ�6SLULWV�VDLG�LWV����PLOOLRQ�VHHG�ILQDQFLQJ�
URXQG� ZDV� RYHUVXEVFULEHG� � %DFNHUV� LQFOXGH )UHVK7UDFNV�
&DSLWDO�� 9HUPRQW� 6HHG� &DSLWDO� )XQG�� 'XGOH\� )XQG�

DQG %XUOLQJWRQ� 7HOHFRP� ,QQRYDWLRQ� )XQG� DV� ZHOO� DV� D�
JURXS�RI�LQGHSHQGHQW�DQJHO�LQYHVWRUV� �3URFHHGV�ZLOO�EH�XVHG�
WR�H[SDQG�LWV�PDUNHWLQJ�UHDFK� 

 
-DFN�&DNHEUHDG������'LHV� 
)RXQGHG�&DNHEUHDG�&HOODUV�� 

+H� IRXQGHG� &DNHEUHDG� &HOODUV� ZLWK� KLV� ZLIH� 'RORUHV�
ZKLOH�ZRUNLQJ�DV�D�SDUWQHU�LQ�DQ�DXWR�UHSDLU�VKRS�DQG�PRRQ�
OLJKWLQJ�DV�D�SKRWRJUDSKHU� �7RGD\�&DNHEUHDG�&HOODUV�LV�FRQ�
VLGHUHG�RQH�RI�1DSD�9DOOH\¶V�JUHDW��FODVVLF�HVWDWHV��UHQRZQHG�
IRU�LWV�&DEHUQHW�6DXYLJQRQ�DQG�&KDUGRQQD\�ZLQHV� 

&DNHEUHDG�ZDV�QR�RUGLQDU\�SKRWRJUDSKHU��KH�KDG�VWXG�
LHG�ZLWK�$QVHO�$GDPV� �+LV�ODQGVFDSH�SKRWRJUDSK\�KDG�EHHQ�
GLVSOD\HG�LQ�WKH�6DQ�)UDQFLVFR�0XVHXP�RI�0RGHUQ�$UW� �+LV�
SKRWRJUDSK\� VNLOOV� OHG� WR� KLP� SKRWRJUDSKLQJ� ZLQHPDNHUV��
LQFOXGLQJ�5REHUW�0RQGDYL� DQG�-RH�+HLW]�� IRU�1DWKDQ�&KUR�
PDQ¶V�ERRN��³$�7UHDVXU\�RI�0RGHUQ�:LQH�´ 

+H� EHFDPH� HQFKDQWHG� ZLWK� ZLQH�� DQG� RQH� GD\� DIWHU� D�
VKRRW� DW� %HULQJHU� DQG� &KULVWLDQ� %URWKHUV� ZLQHULHV�� KH�
VWRSSHG� WR� YLVLW� KLV�PRWKHU¶V� EHVW� IULHQG� IURP� JUDGH� VFKRRO�
ZKR�RZQHG�6WXUGLYDQW�5DQFK� �+H�PHQWLRQHG�LQ�SDVVLQJ�WKDW�
LI� WKH� SURSHUW\� ZDV� HYHU� IRU� VDOH�� KH¶G� EH� LQWHUHVWHG� � 7ZR�
KRXUV�ODWHU�KH�JRW�WKH�FDOO��DJUHHG�WR�D��������GRZQ�SD\PHQW�
DQG�D�SD\PHQW�SODQ� 

7KH� UHVW� LV� KLVWRU\� � 7KH� ILUVW� YLQWDJH� ZDV� UHOHDVHG� LQ�
������ DQG� DIWHU� D� VORZ� VWDUW� DFFHOHUDWHG�ZKHQ�%UXFH�&DNH�
EUHDG�DIWHU�JUDGXDWLQJ�IURP�8&�'DYLV�ZLWK�D�GHJUHH�LQ�YLWL�
FXOWXUH�DQG�HQRORJ\��EHFDPH�ZLQHPDNHU�DQG�-DFN�&DNHEUHDG�
JUDGXDWHG� IURP�8&�%HUNHOH\� DQG� WKH� H[HFXWLYH� SURJUDP� DW�
6WDQIRUG�8QLYHUVLW\¶V�*UDGXDWH�6FKRRO�RI�%XVLQHVV� �,Q�������
WKH�IDPLO\�ODXQFKHG�WKH�$PHULFDQ�+DUYHVW�:RUNVKRS�IHDWXU�
LQJ� SURPLQHQW� FKHIV� DQG� IRRG� SXUYH\RUV�� ,W� ZDV� RQH� RI� WKH�
ILUVW�ZLQH�DQG�IRRG�H[SHULHQFHV� 

 
:KR�	�:KDW�— 

$QKHXVHU-%XVFK�UHKLUHV -DPHV�³-DPLH´�0DWKLV��ZKR�
KDG�EHHQ�FKDLU�RI�WKH�+XVFK�%ODFNZHOO� ODZ�ILUP¶V�DOFRKROLF�
EHYHUDJH�SUDFWLFH� �+H�VXFFHHGV 7KRPDV�/DUVRQ��ZKR�OHG�D�
WHDP�UHVSRQVLEOH�IRU�8�6��WUDQVDFWLRQDO�OHJDO�PDWWHUV� �/DUVRQ�
LV� QRZ� YS-FRUSRUDWH� IRU� SDUHQW� $QKHXVHU-%XVFK� ,Q%HY��
0DWKLV�SUHYLRXVO\�ZDV� DQ� DVVRFLDWH� JHQHUDO� FRXQVHO� DW�$-%�
EHWZHHQ������DQG�������%RWK�0DWKLV�DQG�/DUVRQ�DUH�EDVHG�
LQ�6W��/RXLV� 

%REE\�$QGHUVRQ��ORQJ-WLPH 6SH\EXUQ�'LVWLOOHU\�PDQ�
DJHU�UHWLUHV� 

 
   &RQWLQXHG�6XFFHVV� 
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