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%RVWRQ�%HHU�3RVWV��4�/RVV�DV�6KLSPHQWV�3OXQJH 
%RVWRQ� %HHU� &R�� UHSRUWV� ILUVW� TXDUWHU� GHSOHWLRQV� IHOO� ��� DQG� GHSOHWLRQV�

SOXQJHG��������OHDGLQJ�WR�D�������GURS�LQ�VDOHV�WR��������PLOOLRQ�DQG�D�QHW�ORVV�RI�
���PLOOLRQ� �$�\HDU�HDUOLHU�WKH�FRPSDQ\�UHSRUWHG�D�SURILW�RI�������PLOOLRQ��RU�������D�
VKDUH� 

7KH�GHSOHWLRQV�GHFOLQH� UHIOHFWV� WKH� VOLGH� LQ�GHPDQG� IRU� WKH� FRPSDQ\¶V 7UXO\�
+DUG� 6HOW]HU�� $QJU\� 2UFKDUG� DQG 'RJILVK� +HDG EUDQGV� ZKLFK� LQFUHDVHV� LQ�
LWV 7ZLVWHG� 7HD�EUDQGV�ZHUH�QRW�DEOH� WR�RYHUFRPH� �7KH�FRPSDQ\¶V 6DPXHO� $G�
DPV EUDQG�ZDV�QHDUO\�HTXDO�LQ�ERWK�SHULRGV� 

³'HVSLWH� RXU� GHSOHWLRQV� GHFOLQH�� ZH� JDLQHG� GROODU� VKDUH� LQ� PHDVXUHG� RII-
SUHPLVH�FKDQQHOV� LQ� WKH� ILUVW�TXDUWHU�–� WKH� VHFRQG-ODUJHVW� VKDUH�JDLQ�DPRQJ�EUHZ�
HUV�´�VDLG�&KDLUPDQ�DQG�)RXQGHU�-LP�.RFK��³7KH�RXW-RI-VWRFN�LVVXHV�WKDW�DIIHFWHG�
RXU� ILUVW� TXDUWHU� SHUIRUPDQFH� KDYH� LPSURYHG� GXULQJ� WKH� TXDUWHU�� VHWWLQJ� XV� XS� IRU�
DGGLWLRQDO�JURZWK�RYHU�WKH�UHVW�RI�WKH�\HDU�´ 

.RFK� DQQRXQFHG� WKH� ODXQFK� RI�7UXO\� 9RGND� 6HOW]HU�� D� QHZ� UHDG\-WR-GULQN�
KDUG�VHOW]HU�ZLWK�����FDORULHV�DQG����$%9��ZKLFK�LV�WR�EHJLQ�UROOLQJ�RXW�ODWHU�WKLV�
VXPPHU��³:H�EHOLHYH�LW�ZLOO�KHOS�XV�FRPSHWH�HIIHFWLYHO\�LQ�WKH�KLJK-HQG�RI�WKH�KDUG�
VHOW]HU�FDWHJRU\�DQG�FRQWLQXH�WR�EURDGHQ�WKH�UHDFK�RI�WKH�7UXO\�EUDQG�´�KH�VDLG� 

'DYH� %XUZLFN�� SUHVLGHQW�&(2�� GHVFULEHG� WKH� SULRU� \HDU� SHUIRUPDQFH� DV�
³H[FHSWLRQDO´�DQG�VDLG�WKH�FRPSDQ\�³IXOO\�H[SHFW�GHSOHWLRQ�DQG�VKLSPHQW�YROXPHV�
WR�LPSURYH��ERWK�LQ�DEVROXWH�WHUPV�DQG�DJDLQVW�OHVV�GLIILFXOW�SULRU�\HDU�YROXPH�FRP�
SDULVRQV��:H�DOVR�H[SHFW�PDUJLQV�WR�LQFUHDVH�IURP�WKH�ORZHU�ILUVW�TXDUWHU�OHYHOV�DV�
RXU�VXSSO\�FKDLQ�SHUIRUPDQFH�VORZO\�LPSURYHV�GXULQJ�WKH�UHPDLQGHU�RI�WKH�\HDU� 

³:H�FRQWLQXH� WR�EHOLHYH�ZH�KDYH�VWUDWHJLHV� LQ�SODFH� WR�JHW�EDFN� WR�FRPSDQ\-
ZLGH� PLG� VLQJOH-GLJLW� WR� GRXEOH-GLJLW� GHSOHWLRQV� JURZWK� GULYHQ� E\� EURDG-EDVHG�
JURZWK�DFURVV�RXU�HQWLUH�SRUWIROLR�RI�EUDQGV�–�HVSHFLDOO\�DV�FRQVXPHUV�GULQN�PRUH�
µ%H\RQG�%HHU¶�SURGXFWV�–�DQG�YLD�RXU�VWURQJ�LQQRYDWLRQ�SLSHOLQH�´�KH�VDLG� 

%RVWRQ�%HHU�VDLG�LW�EHOLHYHV�GLVWULEXWRU�KDG�DERXW�ILYH�ZHHNV�LQYHQWRU\�RQ�KDQG�
DV�RI�0DUFK����DQG�ZDV�DW�DQ�DSSURSULDWH�OHYHO�IRU�HDFK�RI�LWV�EUDQGV��7KH�&RPSDQ\�
H[SHFWV�GLVWULEXWRUV�ZLOO�NHHS�LQYHQWRU\�OHYHOV�EHORZ������OHYHOV�LQ�WHUPV�RI�ZHHNV�
RQ�KDQG��DV�WKH�QHHG�IRU�SHDN�VHDVRQ�LQYHQWRU\�SUHEXLOGV�LV�JUHDWO\�UHGXFHG�GXH�WR�
RXU�LQFUHDVHG�SURGXFWLRQ�FDSDFLW\� 

/RRNLQJ� WR� WKH� IXWXUH��%RVWRQ�%HHU� VDLG� LW� H[SHFWV� WR� FORVH������ZLWK�GHSOH�
WLRQV�DQG�VKLSPHQWV�KDYLQJ� LQFUHDVHG�EHWZHHQ����DQG����� �)RU� WKH�&RPSDQ\� WR�
DFKLHYH�WKH�PLG-SRLQW�RI�LWV�IXOO�\HDU�GHSOHWLRQV�UDQJH��LWV�GHSOHWLRQV�IRU�WKH�UHPDLQ�
GHU�RI� WKH�\HDU�PXVW� LQFUHDVH�����FRPSDUHG� WR� WKH� ODVW� QLQH�PRQWKV�RI������DQG�
LQFUHDVH�����FRPSDUHG�WR�WKH�ODVW�QLQH�PRQWKV�RI������ � ,W�H[SHFWV�WR�LQFUHDVH�SULF�
HV����WR���� 

 
+HLQHNHQ�+ROGLQJ��4�6DOHV�-XPS������ 

+HLQHNHQ�+ROGLQJ�1�9� UHSRUWV�UHYHQXH�JUHZ�������LQ�WKH�ILUVW�TXDUWHU�
��������RUJDQLF��DV�EHHU�YROXPH�JUHZ������RUJDQLFDOO\� �+HLQHNHQ¶V�YROXPH�URVH�
������ 

1HW�UHYHQXH�SHU�KHFWROLWUH�ZDV�XS��������GULYHQ�E\�DVVHUWLYH�SULFLQJ�DQG�SUH�
PLXPL]DWLRQ�DFURVV�DOO�UHJLRQV��DV�ZHOO�DV�D�SRVLWLYH�FKDQQHO�PL[�HIIHFW��SDUWLFXODUO\�
LQ�(XURSH��&XUUHQF\�WUDQVODWLRQ�SRVLWLYHO\�LPSDFWHG�QHW�UHYHQXH��EHLD��E\�¼����PLO�
OLRQ�RU�������PDLQO\�GULYHQ�E\�WKH�%UD]LOLDQ�5HDO��WKH�0H[LFDQ�3HVR�DQG�WKH�9LHW�
QDPHVH�'RQJ��7KH�FRQVROLGDWLRQ�RI�8QLWHG�%UHZHULHV�/LPLWHG��8%/��LQ�,QGLD�SRVL�
WLYHO\�LPSDFWHG�QHW�UHYHQXH��EHLD��E\�¼����PLOOLRQ�RU������ 
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
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3UHPLXP�EHHU�YROXPH�JUHZ�������RXWSHUIRUPLQJ�WKH�
SRUWIROLR� LQ� PRVW� +HLQHNHQ¶V� PDUNHWV� LQ� WKH� ILUVW� WKUHH�
PRQWKV� RI� ������+HLQHNHQ¶V� JURZWK� LQ� SUHPLXP� LV� GULYHQ�
E\� +HLQHNHQ�� ZKLFK� JUHZ� ������ LQ� YROXPH�� VLJQLILFDQWO\�
RXWSHUIRUPLQJ� WKH� WRWDO�EHHU�PDUNHW�DQG�DKHDG�RI������E\�
FORVH� WR� RQH-WKLUG�� 9ROXPH� JUHZ� GRXEOH-GLJLWV� DFURVV� DOO�
UHJLRQV�DQG�LQ�PRUH�WKDQ����PDUNHWV�� 

*URZWK�ZDV�PDLQO\�GULYHQ�E\�%UD]LO��&KLQD��WKH�1HWK�
HUODQGV��6SDLQ��,UHODQG��,WDO\��WKH�8.��3RUWXJDO��1LJHULD��DQG�
WKH�8QLWHG�$UDE�(PLUDWHV��+HLQHNHQ�����JUHZ�LQ�WKH�WZHQ�
WLHV� ZLWK� VWURQJ� PRPHQWXP� LQ� %UD]LO�� 0H[LFR�� WKH� 86$��
&KLOH� DQG� 6RXWK� .RUHD�� +HLQHNHQ� 6LOYHU� FRQWLQXHG� LWV�
VWURQJ�JURZWK�LQ�9LHWQDP�DQG�&KLQD� 

 
(QG�6WDWH�6WRUHV��3HQQD��&RQVXPHUV�6D\� 
,Q�'LVWLOOHG�6SLULWV�&RXQFLO�3ROO 

7KH�PDMRULW\�RI�3HQQV\OYDQLD�FRQVXPHUV�–�ERWK�'HP�
RFUDWV�DQG�5HSXEOLFDQV�–�VXSSRUW�PDMRU�FKDQJHV�WR�WKH�FXU�
UHQW� JRYHUQPHQW-UXQ� UHWDLO� VDOH� RI� ZLQH� DQG� VSLULWV� LQ� WKH�
VWDWH�RI�3HQQV\OYDQLD��DFFRUGLQJ� WR�D�QHZ�SROO� UHOHDVHG�E\�
WKH�'LVWLOOHG�6SLULWV�&RXQFLO�RI�WKH�8QLWHG�6WDWHV� 

7KH� SROO�� FRQGXFWHG� E\� WKH�7DUUDQFH�*URXS� VXUYH\HG�
FRQVXPHU�DWWLWXGHV�RQ�D�UDQJH�RI�LVVXHV�UHODWHG�WR�VWDWH�$%&�
VWRUHV� 

.H\�ILQGLQJV�LQFOXGH� 
·����� IDYRU� RU� VWURQJO\� IDYRU� D� VWDWH� FRQVWLWXWLRQDO�

DPHQGPHQW�WR�HQG�JRYHUQPHQW�UHWDLO�VDOH�RI�ZLQH�DQG�VSLU�
LWV�LQ�WKH�6WDWH�RI�3HQQV\OYDQLD 

·�����IDYRU�RU�VWURQJO\�IDYRU�DOORZLQJ�EHHU�GLVWULEXWRUV�
DQG�JURFHU\�FRQYHQLHQFH�VWRUHV�WR�VHOO�SUH-PL[HG�DQG�UHDG\-
WR-GULQN�FRFNWDLOV 

·�����EHOLHYH�V\VWHPV�OLNH�LQ�2KLR�DQG�:HVW�9LUJLQLD�
–�ZKHUH�WKH�VWDWH�GLVWULEXWHV�ZLQH�DQG�VSLULWV�EXW�DOORZV�SUL�
YDWH�EXVLQHVVHV�WR�VHOO�WKHVH�SURGXFWV�–�LV�WKH�ULJKW�V\VWHP 

³7KLV� SROO� PDNHV� LW� FOHDU� WKDW� 3HQQV\OYDQLD� UHVLGHQWV�
DFURVV�WKH�SROLWLFDO�VSHFWUXP�DUH�VXSSRUWLYH�RI�PRGHUQL]LQJ�
WKH�UHWDLO�VDOH�RI�VSLULWV�DQG�H[SDQGLQJ�WKH�QXPEHU�RI�VWRUHV�
WKDW�FDUU\� WKHVH�SURGXFWV�´� VDLG� 'DYLG�:RMQDU�� VHQLRU�YS�
DQG�KHDG�RI� VWDWH�JRYHUQPHQW� UHODWLRQV� DW�',6&86�� ³:LWK�
RQO\�����VWDWH� VWRUHV��3HQQV\OYDQLD� ODJV�EHKLQG�RWKHU�FRQ�
WURO� VWDWHV�� DQG�YRWHUV�ZDQW�FKDQJH��:H�KDYH� ORQJ�ZRUNHG�
ZLWK� FRQWURO-VWDWH� V\VWHPV� WR� HQVXUH� FRQVXPHU� QHHGV� DUH�
EHLQJ�PHW�DQG�DUH�KRSHIXO�ZH�FDQ�GR�WKH�VDPH�LQ�3HQQV\O�
YDQLD�´ 

$FW� ���� VLJQHG� LQWR� ODZ� LQ� ������ DOORZHG� WKH� VDOH� RI�
ZLQH� LQ� JURFHU\� VWRUHV� EXW� IDLOHG� WR� DOORZ� VSLULWV� SURGXFWV�
WKH�VDPH�PDUNHW�DFFHVV� 

³6SLULWV� FRQVXPHUV� VKRXOG�KDYH� WKH� VDPH�RSSRUWXQLW\�
WR�SXUFKDVH�WKHLU�IDYRULWH�GLVWLOOHG�VSLULWV�SURGXFWV�WKDW�ZLQH�
DQG� EHHU� FRQVXPHUV� GR�´�:RMQDU� DGGHG� ³$OORZLQJ� UHWDLO�
RXWOHWV� WKDW� DOUHDG\� VHOO� EHHU� DQG� ZLQH� WR� DOVR� VHOO� VSLULWV�
SURGXFWV�ZRXOG�EH�D�JUHDW�VWDUW�WRZDUGV�DQVZHULQJ�FRQVXP�
HU�GHPDQG�´ 

 
0DQDJHU�%X\V�*RRVHFURVV�&HOODUV 

&KULVWL� DQG� 'DYH� )LFHOL�KDYH�SXUFKDVHG *RRVHFURVV�
&HOODUV�LQ�<RXQWYLOOH��&DOLI� �7HUPV�ZHUHQ¶W�GLVFORVHG� 

'DYH�DQG�&KULVWL�&RRUV�)LFHOL�PHW�ZKLOH�ZRUNLQJ� IRU�

(	-�*DOOR�:LQHU\��'DYH¶V� SURIHVVLRQDO� H[SHULHQFH� LV� SUL�
PDULO\� LQ�PDUNHWLQJ�DQG�SURGXFWLRQ�UROHV� IRU�*DOOR��7UHDV�
XU\� :LQH� (VWDWHV� DQG� -DFNVRQ� )DPLO\� :LQHV�� &KULVWL�
ZRUNHG�LQ�KHU�IDPLO\¶V�EHHU�EXVLQHVV��VHUYLQJ�DV�D�VDOHV�UHS�
UHVHQWDWLYH�DW�&RRUV�IRU�RYHU����\HDUV��EHIRUH� WUDQVLWLRQLQJ�
WR� WKH� ZLQH� ZRUOG�� 5HQRZQHG� ZLQHPDNHU� %LOO� 1DQFDUURZ�
MRLQHG� *RRVHFURVV� LQ� ����� DIWHU� VSHQGLQJ� PRUH� WKDQ� WHQ�
\HDUV�PDNLQJ�ZLQH�DW�'XFNKRUQ� 

8QWLO� )HEUXDU\�� *RRVHFURVV� &HOODUV� ZLQHV� ZHUH� RQO\�
DYDLODEOH�WKURXJK�WKH�ZLQHU\�������GLUHFW�WR�FRQVXPHU��$V�
RI� )HEUXDU\� ������2OG� %ULGJH� &HOODUV� WRRN� RQ� VDOHV� DQG�
PDUNHWLQJ�DFWLYLWLHV�IRU�*RRVHFURVV�&HOODUV�WR�WKH�ZKROHVDOH�
FKDQQHO� 

 
3UHPLXPL]DWLRQ�'ULYHV�5HFRYHU\� 
)RU�2Q-3UHPLVH�5HWDLOHUV��&*$ 

&RQVXPHUV�LQ�WKH�86�DUH�RSWLQJ�WR�VSHQG�PRUH�RQ�WKHLU�
GULQNV�LQ�EDUV�DQG�UHVWDXUDQWV�DV�SUHPLXPL]DWLRQ�GULYHV�WKH�
UHFRYHU\�RI�WKH�2Q�3UHPLVH�DIWHU�&29,'-����&*$�VDLG��� 

7KH� SUHPLXP� SULFH� WLHU� RI� WKH� VSLULWV� PDUNHW� WRRN� D�
����VKDUH�RI�VDOHV�E\�YDOXH�LQ�)HEUXDU\�������ZKLOH�VXSHU-
SUHPLXP�WRRN������7KH�XOWUD-SUHPLXP�VHJPHQW�KDG�D����
GROODU� VKDUH��KDYLQJ�JURZQ� VDOHV�E\������\HDU-RQ-\HDU�� ,W�
PHDQV� WKDW� WKH� WKUHH� SUHPLXP� FDWHJRULHV� QRZ� DFFRXQW� IRU�
��� FHQWV� LQ�HYHU\�GROODU� VSHQW�RQ� VSLULWV��&*$¶V� H[FOXVLYH�
2Q�3UHPLVH�0HDVXUHPHQW��230��VHUYLFH�VKRZV� 

7KH�SUHPLXPL]DWLRQ�WUHQG�ZDV�SDXVHG�GXULQJ�WKH�SDQ�
GHPLF� LV� QRZ� DFFHOHUDWLQJ� DJDLQ� FUHDWLQJ� FKDOOHQJHV� IRU�
VRPH�VSLULW�EUDQGV�LQ�WKH�PLG-SULFH�WLHU��ZKLFK�VDZ�LWV�VKDUH�
WULPPHG�WR�����LQ�)HEUXDU\��IURP�����LQ�WKH�VDPH�PRQWK�
LQ�������2WKHU�&*$�LQVLJKWV�ZLWKLQ�VSHFLILF�VSLULWV�FDWHJR�
ULHV�LQFOXGH� 

+DOI�������RI�JLQ�VDOHV�QRZ�FRPH�IURP�WKH�SUHPLXP�
SULFH� WLHU�� 3UHPLXP� DQG� VXSHU-SUHPLXP� VHJPHQWV� KDYH�
JURZQ�WKHLU�VDOHV�E\������DQG������UHVSHFWLYHO\�\HDU-RQ-
\HDU 

6XSHU-SUHPLXP� WHTXLOD¶V� VKDUH� RI� WRWDO� VDOHV� KDV�
MXPSHG� IURP� ���� WR� ���� LQ� D� \HDU�� ZKLOH� WKH�PLG-SULFH�
WLHU¶V�VKDUH�KDV�JRQH�WKH�RWKHU�ZD\—IURP�����WR���� 

9RGND¶V� SUHPLXP� SULFH� WLHU� KDV� LQFUHDVHG� LWV� VKDUH�
IURP�����WR���� 

:KLVNH\¶V� VXSHU-SUHPLXP� DQG� XOWUD-SUHPLXP� VDOHV�
KDYH�JURZQ�E\������DQG������ UHVSHFWLYHO\� RYHU� WKH� ODVW�
\HDU� 

7KHUH�KDYH�EHHQ�PRUH�QRWDEOH�PRYHV� WRZDUGV�SUHPL�
XPL]DWLRQ� LQ� RWKHU� FDWHJRULHV� ,QFOXGLQJ� EUDQG\� DQG� UXP��
ZKLFK� KDYH� WUDGLWLRQDOO\� EHHQ� GRPLQDWHG� E\� WKH�PLG-SULFH�
FDWHJRU\� 

3DWULFN�%DQQRQ��&*$�FOLHQW�GLUHFWRU��$PHULFDV��VDLG��
³&HOHEUDWLRQ� DQG� WUHDW� RFFDVLRQV� DUH� FUXFLDO� WR� WKH�86�2Q�
3UHPLVH��DQG�WKH GDWD�VXJJHVWV�WKDW�PRUH�DQG�PRUH�FRQVXP�
HUV�DUH�ORRNLQJ�IRU�PRUH�SUHPLXP�RIIHULQJV�DIWHU�WZR�\HDUV�
RI�GLVUXSWLRQ�IURP�&29,'-����+RZHYHU��PLG-SULFHG�EUDQGV�
VWLOO�KDYH�D�ELJ�UROH�WR�SOD\�WRR��DQG�EHYHUDJH�VXSSOLHUV�DQG�
RSHUDWRUV�WKDW�FDQ�UHVSRQG�WR�HYHU-FKDQJLQJ�WDVWHV�DQG�SUHI�
HUHQFHV�ZLWK�WKH�RSWLPDO�VSLULWV�DVVRUWPHQW�ZLOO�KDYH�D�VLJ�
QLILFDQW�FRPSHWLWLYH�DGYDQWDJH�´ 

³&*$�ZLOO�EH�NHHSLQJ�D�ILQJHU�RQ�WKH�SXOVH�WKURXJK�LWV�
230�UHDG�DQG�RWKHU�FDSDELOLWLHV�� LQFOXGLQJ�RXU�SURSULHWDU\�
$VVRUWPHQW�2SWLPL]DWLRQ�7RRO�´�%DQQRQ�VDLG�� 
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6LS6RXUFH�'DWD��9ROXPH�%HORZ������ 
%XW�*URZWK�,V�$ERYH���� 

,Q� D� QHZ� 6LS6RXUFH� SURGXFW�� WKH� 3ULFH� 7LHU� 3HUIRU�
PDQFH�6FRUHFDUG� :LQH�	�6SLULWV�:KROHVDOHUV�RI�$PHUL�
FD ILQGV�WKDW�IRU�VSLULWV� WKH�WZR�ORZHVW�SULFH�WLHUV��������RU�
OHVV�DQG����-�������SHU� HTXLYDOHQW�����PO�ERWWOH��DFFRXQW�
IRU� ���� RI� YROXPH� DQG� DUH� UHODWLYHO\� VWDEOH� LQ� WHUPV� RI�
JURZWK� YHUVXV� D� \HDU� DJR�� )RU� WDEOH�ZLQH�� WKH� WKUHH� ORZHU�
SULFH�WLHUV��FROOHFWLYHO\�OHVV�WKDQ�����SHU�HTXLYDOHQW�����PO�
ERWWOH�� DFFRXQW� IRU� DOPRVW� ���� RI� WKH� FDWHJRU\¶V� YROXPH��
ZKLOH�DOO�WKUHH�SULFH�WLHUV�DUH�FXUUHQWO\�GHFOLQLQJ�DW�GRXEOH-
GLJLW�OHYHOV� 

³7ZHOYH-PRQWK� FRPSDULVRQV� WKURXJK� )HEUXDU\� �����
YHUVXV�WKH�\HDU�SULRU�VWLOO�LQFOXGH�WKH�H[WUHPH�SDQWU\�ORDGLQJ�
WKDW� VWDUWHG�ZKHQ�&29,'� VKHOWHU-LQ-SODFH� GLUHFWLYHV� KDG� D�
VLJQLILFDQW�LPSDFW�RQ�FRQVXPHU�EHKDYLRUV�´�QRWHV�6LS6RXUFH�
$QDO\VW�'DQQ\� %UDJHU�� ³7KH� SDQWU\� ORDGLQJ� ZDV� KLJKO\�
IRFXVHG�RQ�WKH�ORZHU�HQG�RI�WDEOH�ZLQHV��DQG�DV�WKH�FRPSV�
VWDUW� WR� QRZ�PRYH� EH\RQG� WKDW� SHULRG�� LW¶V� OLNHO\� WKDW� YRO�
XPH�GHFUHDVHV�ZLOO� EHJLQ� WR�PRGHUDWH��2Q� WKH� RWKHU�KDQG��
KLJKHU-HQG� WDEOH�ZLQH�SULFH� WLHUV�GHFOLQHG� WKURXJK�PRVW�RI�
������ FUHDWLQJ� UHODWLYHO\� HDVLHU� FRPSV� IRU� WKH� FXUUHQW� ��-
PRQWK� SHULRG�� VR� ZH� H[SHFW� VRPH�PRGHUDWLRQ� RI� WKH� YHU\�
ODUJH�JURZWK� UDWHV�ZH¶UH� VHHLQJ� FXUUHQWO\� �<HW��ZH� H[SHFW�
WKDW� WKH� KLJKHU� HQG� ZLOO� VWLOO� EH� WKH� FHQWHU� RI� LQGXVWU\�
JURZWK� 

6SDUNOLQJ�:LQH�3RSV�RYHU���� 
³7KH� VSDUNOLQJ� ZLQH� 373� 6FRUHFDUG� LV� D� VWURQJ� RQH�

ZLWK�JURZWK�ULJKW�DFURVV�WKH�ERDUG�IURP�WKH�ORZ�HQG�WR�WKH�
KLJK� HQG�´� VDLG� %UDJHU�� ³+RZHYHU�� ZH� DQWLFLSDWH� WKDW� WKH�
FXUUHQW� ODUJH� JURZWK� UDWHV� DW� WKH� KLJKHU� HQGV�ZH¶UH� VHHLQJ�
ZLOO�PRGHUDWH�VRPHZKDW�´�7KH�6SDUNOLQJ�:LQH�373�6FRUH�
FDUG�VKRZV�LPSUHVVLYH�JURZWK�LQ�DOO�FDWHJRULHV��EXW�JURZWK�
DERYH� ���� LQ� WKH� WRS� WKUHH� SULFH-WLHUV� RYHU� WKH� SDVW� \HDU�
�)HEUXDU\�����-��������7LHU��������–������������������7LHU�
�������–������������������DQG�7LHU������������������ 

%UDFLQJ�IRU�,PSDFW 
,QIODWLRQDU\� SUHVVXUHV�� DV� ZHOO� DV� H[SDQGHG� VSHQGLQJ�

RSSRUWXQLWLHV� IRU� FRQVXPHUV� EH\RQG� DOFRKRO� WKDW�ZHUH� VLJ�
QLILFDQWO\� UHVWULFWHG� GXULQJ� &29,'� �H�J��� WUDYHO�� HQWHUWDLQ�
PHQW��UHFUHDWLRQ��HWF����PD\�KDYH�VRPH�LPSDFW�RQ�WKH�OHYHO�
RI�SUHPLXPL]DWLRQ�VHHQ�RYHU�WKH�SDVW�\HDU� 

³'HSHQGLQJ�RQ�WKH�SRUWIROLR�RI�DQ\�LQGLYLGXDO�VXSSOLHU�
RU�LPSRUWHU��WKLV�UHSUHVHQWV�HLWKHU�D�YHU\�SRVLWLYH�RU�QHJDWLYH�
VWRU\�´� H[SODLQV�%UDJHU�� ³,I� \RX¶UH� RSHUDWLQJ� LQ� D� VHJPHQW�
DQG�SULFH�WLHU�ZLWK�VWURQJ�JURZWK��WKH�ZLQG�LV�DW�\RXU�EDFN��
DQG� \RX� FDQ� DVVHVV� LI� \RX¶UH� NHHSLQJ� SDFH�ZLWK� WKH� JDLQV��
EXW�LI�\RX¶UH�RSHUDWLQJ�LQ�D�VHJPHQW�DQG�SULFH�WLHU�ZLWK�QHJ�
DWLYH� WUHQGV�� WKH� KHDGZLQGV� FRXOG� EH� VLJQLILFDQW�� <HW� LI�
\RX¶UH� JURZLQJ� LQ� WKDW� ODWWHU� FDVH�� \RX� KDYH� D� ³ZLQQLQJ�
SRVLWLYH´�H[FHSWLRQ� WKDW� \RX�FDQ� OHYHUDJH� WR�HQVXUH�\RX¶UH�
QRW� SDLQWHG� XQLYHUVDOO\� LQ� D� QHJDWLYH� OLJKW�� ,W¶V� FULWLFDO� IRU�
EUDQGV�WR�GHWHUPLQH�ERWK�WKH�VL]H�RI�WKH�SUL]H�DQG�WKH�WUHQG�
DVVRFLDWHG� ZLWK� WKH� VHJPHQWV� DQG� SULFH� WLHUV� WKH\� RSHUDWH�
ZLWKLQ��VR�WKDW�WKH\�FDQ�DVVHVV�WKHLU�UHODWLYH�SHUIRUPDQFH�´ 

 
%HHU��6SLULWV�0D\�'ULYH�:HLJKW�*DLQ�� 
%XW�:KLWH�:LQH�0D\�6WUHQJWKHQ�%RQHV 

'ULQNLQJ�EHHU�DQG�VSLULWV�LV�OLQNHG�WR�HOHYDWHG�OHYHOV�RI�
YLVFHUDO�IDW�–�WKH�KDUPIXO�W\SH�RI�IDW�WKDW�LV�DVVRFLDWHG�ZLWK�

DQ� LQFUHDVHG� ULVN�RI�FDUGLRYDVFXODU�GLVHDVH��PHWDEROLF� V\Q�
GURPH�� DQG� RWKHU� KHDOWK� FRPSOLFDWLRQV�–�ZKHUHDV� GULQNLQJ�
ZLQH�VKRZV�QR�VXFK�DVVRFLDWLRQ�ZLWK�OHYHOV�RI�WKLV�KDUPIXO�
IDW�DQG�PD\�HYHQ�EH�SURWHFWLYH�DJDLQVW�LW��GHSHQGLQJ�RQ�WKH�
W\SH�RI�ZLQH�FRQVXPHG� 

7KDW¶V�WKH�ILQGLQJ�RI�D�QHZ�VWXG\�SXEOLVKHG�LQ�2EHVLW\�
6FLHQFH�	�3UDFWLFH�MRXUQDO� 

7KH�VWXG\�DOVR�VKRZHG�WKDW�PRGHUDWH�GULQNLQJ�RI�ZKLWH�
ZLQH� ZDV� DVVRFLDWHG� ZLWK� KLJKHU� ERQH� PLQHUDO� GHQVLW\� LQ�
ROGHU�DGXOWV� 

,W¶V�DQ� LPSRUWDQW�VWXG\�EHFDXVH�DJLQJ� LV�RIWHQ�DFFRP�
SDQLHG�E\�DQ�LQFUHDVH�LQ�WKH�SUREOHPDWLF�IDW�WKDW�FDQ�OHDG�WR�
KHLJKWHQHG� FDUGLRYDVFXODU� GLVHDVH� ULVN� DV�ZHOO� DV� E\� D� UH�
GXFWLRQ� LQ�ERQH�PLQHUDO�GHQVLW\��7KLV�KDV� LPSRUWDQW�KHDOWK�
LPSOLFDWLRQV�JLYHQ�WKDW�QHDUO\�����RI�DGXOWV�LQ�WKH�8�6��DUH�
FRQVLGHUHG� RYHUZHLJKW� RU� REHVH�� +DYLQJ� KLJKHU� OHYHOV� RI�
ERG\� IDW� KDV� EHHQ� FRQVLVWHQWO\� OLQNHG� WR� DQ� LQFUHDVHG� ULVN�
IRU�DFTXLULQJ�PDQ\�GLIIHUHQW�GLVHDVHV�� LQFOXGLQJ�FDUGLRYDV�
FXODU�GLVHDVH�� FHUWDLQ� W\SHV�RI� FDQFHU�� DQG� D�KLJKHU� ULVN� RI�
GHDWK��$QG�LW¶V�ZRUWK�QRWLQJ�WKDW�QDWLRQDO�PHGLFDO�FDUH�FRVWV�
DVVRFLDWHG�ZLWK� WUHDWLQJ�REHVLW\-UHODWHG�GLVHDVHV� WRWDO�PRUH�
WKDQ�86�������ELOOLRQ�DQQXDOO\� 

7KH�VWXG\�UHOLHG�RQ�D�ODUJH-VFDOH�ORQJLWXGLQDO�GDWDEDVH�
FDOOHG� WKH� 8�.�� %LREDQN��:H� DVVHVVHG� ������ ZKLWH� DGXOWV�
UDQJLQJ� LQ� DJH� IURP� ��� WR� ��� \HDUV� ZKR� UHSRUWHG� GHPR�
JUDSKLF�� DOFRKRO�� GLHWDU\� DQG� OLIHVW\OH� IDFWRUV� YLD� D�
WRXFKVFUHHQ� TXHVWLRQQDLUH��1H[W�� KHLJKW�� ZHLJKW� DQG� EORRG�
VDPSOHV�ZHUH�FROOHFWHG� IURP�HDFK�SDUWLFLSDQW� �%RG\� FRP�
SRVLWLRQ�LQIRUPDWLRQ�ZDV�REWDLQHG�E\�XVLQJ�D�GLUHFW�PHDVXUH�
RI�ERG\�FRPSRVLWLRQ�FDOOHG�GXDO-HQHUJ\�;-UD\�DEVRUSWLRPH�
WU\��7KHQ�� D� VWDWLVWLFDO� SURJUDP� H[DPLQHG� WKH� UHODWLRQVKLSV�
DPRQJ�WKH�W\SHV�RI�DOFRKROLF�EHYHUDJHV�DQG�ERG\�FRPSRVL�
WLRQ� 
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
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6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
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H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 



.$1(¶6�%(9(5$*(�:((.��$SULO�����������������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

:KHQ�LW�FRPHV�WR�RQH�EHLQJ�RYHUZHLJKW�RU�REHVLW\��DOFR�
KRO�FRQVXPSWLRQ�PD\�EH�D�IDFWRU��WKH�VWXG\�VD\V��DGGLQJ�WKDW�
RWKHU�VWXGLHV�KDYHQ¶W�IRXQG�D�FOHDU�OLQN�EHWZHHQ�ZHLJKW�JDLQ�
DQG�DOFRKRO�FRQVXPSWLRQ� 

 
$XJXVW�'LVWLOOHU\�3ODQV�����0LOOLRQ�([SDQVLRQ 

$XJXVWD� 'LVWLOOHU\� ZLOO� LQYHVW� ���� PLOOLRQ� WR� FRQYHUW�
WKH�IRUPHU�KRPH�RI�IDVWHQHU�PDQXIDFWXUHU�)�$��1HLGHU�&R��WR�
D�VWDWH-RI-WKH-DUW�IDFLOLW\�LQ�$XJXVWD��.\� 

7KH�FRPSDQ\¶V�LQLWLDO�EUDQG�H[SUHVVLRQ��%XFNQHU¶V���-
\HDU�VLQJOH�EDUUHO�FDVN�VWUHQJWK�ERXUERQ��LV�DYDLODEOH�DW�UHWDLO�
LQ�.HQWXFN\�DQG�2KLR��5HFHQWO\�DGGHG�DV�D�&UDIW�0HPEHU�RI�
WKH� .HQWXFN\� 'LVWLOOHUV¶� $VVRFLDWLRQ�� $XJXVWD� 'LVWLOOHU\� LV�
SODQQLQJ�LWV�QH[W�UHOHDVH�IRU�ODWHU�LQ������ 

 
5H\HV¶�0RQDUFK�%HYHUDJH�8QLW� 
7R�5HS�%HOO¶V�%UHZHU\�LQ�,QGLDQD 

7KH�DJUHHPHQW�DGGV�DERXW���������FDVHV� WR�0RQDUFK¶V�
YROXPH�DQG�LV�D�UHVXOW�RI�%HOO¶V�MRLQLQJ�1HZ�%HOJLXP�%UHZ�
LQJ� �³2XU�0RQDUFK�WHDP�LV�HDJHU�WR�VWDUW�ZDUHKRXVLQJ��VHOO�
LQJ��GHOLYHULQJ�DQG�PHUFKDQGLVLQJ� WKLV�JUHDW�SRUWIROLR�´� VDLG�
6WHSKHQ�5H\HV��SUHVLGHQW��5H\HV�%HHU�'LYLVLRQ�(DVW�   

 
:KDW�1HZ�%HY�$O�3URGXFWV�&DQ�7HDFK�8V 

1HDUO\� DOO� RI� WKH� SRSXODU� QHZ� SURGXFW� ODXQFKHV� RQ�
'UL]O\� LQ� WKH� ILUVW� TXDUWHU� IHDWXUHG� VLQJOH-VHUYH� IRUPDWV� DQG�
FDQQHG�RIIHULQJV�LGHDO�IRU�JDWKHULQJV�RQ�WKH�JR��WKH�FRPSDQ\�
VD\V� 

7KH� SRSXODU� QHZ� SURGXFWV� RI�4�� VKRZ� D�PDUNHG� VKLIW�
RYHU�FRQVXPSWLRQ�KDELWV� IURP�������SDUWLFXODUO\� LQ� WKH�EHHU�
DQG�ZLQH� VHJPHQWV�ZKHUH� LQQRYDWLRQ� LV� GLVUXSWLQJ� VHDVRQDO�
QRUPV�DQG�ORQJVWDQGLQJ�QHZ�SURGXFW�WUHQGV��:LWKLQ�WKH�EHHU�
FDWHJRU\��KDUG�VHOW]HU�YLUWXDOO\�GLVDSSHDUHG�IURP�WKH�WRS�QHZ�
SURGXFWV� OLVW�DIWHU�PDNLQJ�XS� WKH�HQWLUH� OLVW� LQ�4��RI������–�
RQO\�%XG� /LJKW¶V�+DUG� 6RGD� 6HOW]HU�9DULHW\� 3DFN�ZDV�D�
SRSXODU� QHZ� UHOHDVH� WKLV� VHDVRQ��:LQH� VDZ� D� VLPLODU� VKLIW��
ZLWK�WKUHH�RI�WKH�WRS�ILYH�VSRWV�LQ������JRLQJ�WR�FDQQHG�ZLQH�
FRFNWDLOV� WKDW� FRPSHWH� GLUHFWO\� ZLWK� SRSXODU� UHDG\-WR-GULQN�
�57'��FRFNWDLOV�DQG�VHOW]HUV� 

*HQHUDWLRQDO�7UHQGV�$UH�%UHZLQJ�LQ�%HHU 
1HZ�EHHU�ODXQFKHV�LQ�WKH�ILUVW�TXDUWHU�FHQWHUHG�RQ�LQQR�

YDWLRQ��ZLWK�QRYHO�SURGXFWV�OLNH�%XG�/LJKW�1H[W�DQG�)O\LQJ�
(PEHUV�%XEEO\�%UXW�1DWXUH�+DUG�.RPEXFKD�WRSSLQJ�WKH�
SRSXODU�QHZ�SURGXFWV�OLVW��%XG�/LJKW�1H[W��ZKLFK�LV�GLUHFWO\�
PDUNHWHG� WRZDUG�*HQ�=�DV�WKH�ILUVW�³]HUR-FDUE´�EHHU��VKRZV�
WKDW�LQQRYDWLRQ�LQ�WKH�EHHU�VSDFH�ZLOO�OLNHO\�EH�D�PDMRU�WUHQG�
JRLQJ�IRUZDUG��'UL]O\�VDLG� 

³>*HQ�=@� FRQVXPHUV� KDYH� VKRZQ� LQWHUHVW� LQ� µEHWWHU� IRU�
\RX¶� RSWLRQV� DFURVV� EHYHUDJH� DOFRKRO�� VSHFLILFDOO\� LQ� EHHU��
ZKLFK�LV�GULYLQJ�WKH�JURZWK�RI�DOWHUQDWLYH�EHHU�FDWHJRULHV�OLNH�
KDUG� VHOW]HU� DQG� KDUG� NRPEXFKD�´� H[SODLQV� /L]� 3DTXHWWH��
'UL]O\¶V�KHDG�RI�FRQVXPHU�LQVLJKWV��³)XUWKHU��WKLV�JHQHUDWLRQ�
LV� DOVR� SDUWLFXODUO\� LQWHUHVWHG� LQ� WU\LQJ� QHZ� WKLQJV� –� OLNHO\�
GULYLQJ�LQWHUHVW�LQ�WKLV�QHZ�LQQRYDWLRQ�´ 

7KLV� VHDVRQ�� RQO\� RQH� SRSXODU� QHZ� SURGXFW�–�9RRGRR�
5DQJHU� -XLFH� )RUFH� ,3$� –� UHSUHVHQWHG� D� WUDGLWLRQDO� EHHU�
FDWHJRU\��7KLV�LV� WKH�VHFRQG�\HDU�LQ�D�URZ�ZKHUH�LQQRYDWLRQ�
OHG� EHHU� FDWHJRU\� SURGXFW� ODXQFKHV� LQ� 4��� WKRXJK� WKH� QHZ�
SURGXFWV� LQ� ����� VSDQ� D� UDQJH� RI� VW\OHV� ZKLOH� ����¶V� QHZ�

ODXQFKHV�ZHUH�DOO�LQ�WKH�KDUG�VHOW]HU�VSDFH� 
³:LWK� VR� PXFK� FKDQJH� KDSSHQLQJ� LQ� WKH� EHHU� DOWHUQD�

WLYHV�VHJPHQW��UHWDLOHUV�VKRXOG�NHHS�D�FORVH�H\H�RQ�QHZ�SURG�
XFWV� DQG� EUDQGV� LQ� WKLV� VSDFH� DQG� SD\� DWWHQWLRQ� WR� ZKDW� LV�
GULYLQJ�VDOHV�´�VD\V�3DTXHWWH��QRWLQJ�WKDW�FRUH�EHHU�6.8V�VWLOO�
PDNH�XS�����RI�EHHU�VKDUH�RI�'UL]O\� 

1HZ�:LQHV�$LP�WR�&RPSHWH�'LUHFWO\�ZLWK�57'V 
7KH�PRVW�SRSXODU�QHZ�ZLQH�SURGXFWV�WKLV�VHDVRQ�ZHUH�

Q¶W�WKH�URVp�UHOHDVHV�WKDW�RIWHQ�GRPLQDWH�WKH�HDUO\�VSULQJ��,Q�
VWHDG��SHUKDSV�WDNLQJ�WKH�OHDG�IURP�HVWDEOLVKHG�VSLULWV�EUDQGV�
DQG�SRSXODU�57'V��PDMRU�EUDQGV�UHOHDVHG�FHOHEULW\�FROODERUD�
WLRQ�ERWWOLQJV�DQG�ZLQHV�LQ�VLQJOH-VHUYH�FDQV� 

7KUHH� RI� WKH� ILYH� WRS� QHZ� SURGXFWV� –� 6XWWHU� +RPH¶V�
6ZHHW�7HD��3HDFK�ZLWK�/HPRQ��DQG�/HPRQDGH�ZLQH�FRFN�
WDLOV�–�WDNH�GLUHFW�DLP�DW�WKH�GHPDQG�IRU�FRFNWDLO-HVTXH�EHYHU�
DJHV�WKDW�DUH�HDV\�WR�FRQVXPH�RQ�WKH�JR��³:LQH-EDVHG�57'V��
VHHQ� LQ� WKH�6XWWHU�+RPH� LQQRYDWLRQ�� DUH�SRVLWLRQHG� WR� FRP�
SHWH� GLUHFWO\� ZLWK� UHDG\-WR-GULQN� DOWHUQDWLYHV� ZKLFK� DUH� RQ�
WKH�ULVH�LQ�WKH�EHHU�DQG�OLTXRU�FDWHJRULHV�´�VD\V�3DTXHWWH��6KH�
DGGV�WKDW�WKH�VKLIW�WR�VLQJOH-VHUYH�ZLQHV�LV�WKH�ELJJHVW�FKDQJH�
LQ�ZLQH� WUHQGV�RYHU�������ZKHQ� WKH� WRS� ILYH�ZLQHV�ZHUH�DOO�
VWDQGDUG�����-PLOOLOLWHU�RIIHULQJV� 

��� &ULPHV� UHOHDVHG� LWV�0DUWKD� 6WHZDUW� &KDUGRQQD\�
LQ�WDQGHP�ZLWK�WKH�OLIHVW\OH�H[SHUW��FRQWLQXLQJ�LWV�VXFFHVVIXO�
UHSXWDWLRQ� ZLWK� FHOHEULW\-HQGRUVHG� ERWWOLQJV�� ZKLOH�:|OIIHU�
(VWDWH¶V�6XPPHU� LQ� D� %RWWOH� 3URYHQFH� 5RVp� UHSUHVHQWHG�
WKH�ORQH�URVp�WR�PDNH�WKH�WRS�ILYH�QHZ�ZLQH�SURGXFWV�OLVWLQJ�
WKLV�TXDUWHU� 

/LTXRU�8QGHUVFRUHV�([LVWLQJ�7UHQGV 
8QOLNH� WKH� EHHU� DQG� ZLQH� FDWHJRULHV�� WKH� QHZ� OLTXRU�

SURGXFWV� UHOHDVHG� WKLV� TXDUWHU� FRPSRXQG� H[LVWLQJ� VSLULWV�
WUHQGV�DQG�VXSSRUW�WUDGLWLRQDO�VHDVRQDO�VKLIWV� 

³7KH� NH\� WUHQGV�ZH� VHH� DFURVV� WKH� OLTXRU� FDWHJRU\� DUH�
UHIOHFWHG� ZLWK� WKH� SURGXFWV� WKDW� WRSSHG� WKLV� OLVW�´� VD\V�
3DTXHWWH��³7KLV�LQFOXGHV�UHDG\-WR-GULQN�LQQRYDWLRQ��ZLWK�QHZ�
EUDQGV� OLNH� 1875/� DQG� H[LVWLQJ� EUDQGV� VXFK� DV� &URZQ�
5R\DO�HQWHULQJ�WKH�VSDFH��SOXV�RQJRLQJ�SUHPLXPL]DWLRQ�ZLWK�
LQ�WKH�WHTXLOD�FDWHJRU\�´ 

7KH�1875/�+DUG� 6HOW]HU� 9DULHW\� 3DFN�DQG�&URZQ�
5R\DO� :KLVN\� /HPRQDGH� &RFNWDLO� DGG� WR� FRPSHWLWLRQ� LQ�
WKH� VWLOO-KRW�57'� VXEFDWHJRU\��1875/� LQ� SDUWLFXODU��ZKLFK�
LV� YRGND-EDVHG�� PD\� EH� D� EUDQG� WR� ZDWFK�� DV� LW� LV� D� GLUHFW�
FRPSHWLWRU� WR�+LJK� 1RRQ� –� KLVWRULFDOO\� WKH� PRVW� SRSXODU�
57'�EUDQG�DFURVV�'UL]O\�SXUFKDVHUV� 

2QH�QHZ�WHTXLOD��$YLyQ�5HVHUYD�&ULVWDOLQR�$xHMR�7H�
TXLOD�� ODQGHG� LQ�'UL]O\¶V� WRS�QHZ�SURGXFWV� OLVW�� UHSUHVHQWLQJ�
RQJRLQJ�FRQVXPHU�DQG�EUDQG�LQWHUHVW�LQ�SUHPLXP�DJHG�WHTXL�
ODV��7KH� DYHUDJH� XQLW� SULFH� RI� WHTXLOD�KDV� ULVHQ� ILYH� SHUFHQW�
\HDU-RYHU-\HDU��D����SHU-SURGXFW�DYHUDJH�LQFUHDVH��GULYHQ�E\�
WKH�JURZWK�RI�DJHG�RIIHULQJV�OLNH�DxHMR�DQG�UHSRVDGR�WHTXLODV� 

%RWK� -DPHVRQ� DQG�6PLUQRII� UHOHDVHG� QHZ� VSULQJ� IOD�
YRUV��ZLWK�-DPHVRQ¶V�2UDQJH� ,ULVK�:KLVNH\�DQG�6PLUQRII�
3HDFK�/HPRQDGH�9RGND�ODXQFKLQJ�–�ERWK�RI�ZKLFK�VXSSRUW�
WKH�WUDGLWLRQDO�VSLULWV�WUHQG�RI�UHOHDVLQJ�FLWUXV�IODYRUV�LQ�4�� 

 
$FNOH\�%UDQGV�'HEXWV�DQ�2UHJRQ�3LQRW�1RLU� 
6HHNV�WR�,QYHVW�LQ�9LQH\DUGV 

:DVKLQJWRQ�6WDWH�DQG�2UHJRQ�ZLQHU\�RZQHUV�ORRNLQJ�WR�
VHOO� KDYH� D� UHDG\� EX\HU� LQ�$FNOH\�%UDQGV�� D� IDPLO\� LQYHVW�
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PHQW�FRPSDQ\�WKDW�ODXQFKHG�%RUHDOLV��D�QHZ�2UHJRQ�3LQRW�
1RLU� 

³:H�DUH� H[FLWHG� WR� FDWDSXOW�%RUHDOLV� LQWR� WKH�QDWLRQDO�
PDUNHW�´� VDLG�%UDQGRQ� $FNOH\�� SUHVLGHQW�� ³,W� LV� D� PRGHO�
2UHJRQ� 3LQRW� 1RLU�� WKDW� EOHQGV� WKH� HOHJDQFH� RI� ROG-ZRUOG�
ZLQH�FUDIW�ZLWK�WKH�JULW�DQG�FUHDWLYLW\�RI�WKH�1RUWKZHVW�´ 

7KH�FRPSDQ\�FXUUHQWO\� IDUPV�PRUH� WKDQ�����DFUHV�RI�
RUJDQLF� DQG�ELRG\QDPLF�YLQH\DUGV� LQ�2UHJRQ¶V�:LOODPHWWH�
9DOOH\� DQG� LV� FXUUHQWO\� GHYHORSLQJ� DQRWKHU� ���� DFUHV� LQ�
<DPKLOO–&DUOWRQ� 

 
3DFLILF�,QWHUQDWLRQDO�/LTXRU�$GGV�D�6DNH 

*LQMR� 6W\OH�.REH� 6DNH LV� ������ $%9�� DQG� LV� SUR�
GXFHG� LQ�.REH�� -DSDQ� �.REH� LV�NQRZQ�DV� WKH�ROGHVW� VDNH-
SURGXFLQJ� DUHD� �IRU� ���� \HDUV��� DQG� LW� SURGXFHV�PRUH� WKDQ�
����RI�DOO�WKH�VDNH�SURGXFHG�LQ�WKH�HQWLUH�FRXQWU\��,W¶V�WDVWH�
LV�GHVFULEHG�DV�³VXUSULVLQJO\�VPRRWK�DQG�FULVS�¶ 

 
:LOOLDP�*UDQW�/DXQFKHV�1HZ�5DQJH� 
2I�3UHPXP�5HDG\-WR-'ULQN�&RFNWDLOV 

%DWFK� 	� %RWWOH�� D� QHZ� UDQJH� RI� SUHPLXP� 57'V�
IURP :LOOLDP� *UDQW� 	� 6RQV�� WKH� LQGHSHQGHQW� IDPLO\-
RZQHG�GLVWLOOHU��KDV�RIILFLDOO\�ODXQFKHG� 

:LWK�IRXU�SUHPLXP��SUH-EDWFKHG�� UHDG\-WR-VHUYH�FRFN�
WDLOV�� %DWFK� 	� %RWWOH� IHDWXUHV� VRPH� RI� WKH� ZRUOG¶V� PRVW�
LFRQLF�VSLULWV�EUDQGV�DQG�EULQJV�EDU-UHDG\�FRFNWDLOV�GLUHFWO\�
LQWR� WKH� KRPH�� HIIRUWOHVVO\� HOHYDWLQJ� DQ\� KRVWLQJ� RFFDVLRQ��
7KLV�ODXQFK�RIIHUV�FXVWRPHUV�D�GHOLFLRXV�DQG�FRQYHQLHQW�SUH
-PL[HG� FRFNWDLO�� SHUIHFW� IRU� DW-KRPH� FHOHEUDWLRQV� VXFK� DV�
EDFN\DUG�JDWKHULQJV�DQG�VLPSOH�GDWH�QLJKWV� 

7KH� IRXUWK� %DWFK�	�%RWWOH� H[SUHVVLRQV� LQFOXGH�0RQ�
NH\�6KRXOGHU�/D]\�2OG�)DVKLRQ��5H\ND�5KXEDUG�&RVPRSRO�
LWDQ�� *OHQILGGLFK� 6FRWFK� 0DQKDWWDQ� DQG� +HQGULFN¶V� *LQ�
0DUWLQL� 

 
3DXODQHU�0RYHV�WR�(FR-)ULHQGO\�3DFNDJLQJ 

(IIHFWLYH� LPPHGLDWHO\�� DOO� 3DXODQHU� �-SDFN� FDQV� ZLOO�
FRQYHUW� WR� HFR-IULHQGO\� FDUGERDUG�� DV� RSSRVHG� WR� SODVWLF�
ZUDSV�� 7KLV� LV� SDUW� RI� WKH� FRPSDQ\¶V� JUHDWHU� FRPPLWPHQW�
WRZDUGV� VXVWDLQDELOLW\��ZKLFK�SODQV� WR�SKDVH�RXW� DOO� SODVWLF�
SDFNDJLQJ�ZLWKLQ�WKH�\HDU� 

³7UDGLWLRQDO� EHHU� SDFNDJLQJ� KDV� FRQWULEXWHG� WR� QHHG�
OHVV�H[FHVV�ZDVWH��GDPDJLQJ�RXU�HQYLURQPHQW��DQG�GHYDVWDW�
LQJ�RXU�RFHDQV�´� VD\V�6WHYH�+DXVHU��&(2�DQG�SUHVLGHQW�RI�
3DXODQHU� 86$�� ³$V� D� FRPSDQ\� GHGLFDWHG� WR� XVLQJ� RQO\�
TXDOLW\�LQJUHGLHQWV�LQ�RXU�EUHZLQJ�SURFHVV��LW�ZDV�LPSRUWDQW�
IRU�XV� WR�H[WHQG� WKLV� LPSHFFDEOH� VWDQGDUG� LQ�HYHU\� IDFHW�RI�
WKH� FRPSDQ\�� DQG� WKDW� LQFOXGHV� HYHU\WKLQJ�� LQFOXGLQJ� RXU�
SDFNDJLQJ�´ 

7KH� WUDQVLWLRQ� WR� FOHDQHU�� VXVWDLQDEOH� SDFNDJLQJ� JRHV�
KDQG� LQ�KDQG�ZLWK�3DXODQHU�86$¶V� FRPPLWPHQW� WR� WKH� UH�
GXFWLRQ� LQ� VLQJOH-XVH� SODVWLF�� +DXVHU� DGGV�� ³%\� UHGXFLQJ�
SODVWLF�ZUDSV� DQG� UHSODFLQJ� LW�ZLWK� HFR-IULHQGO\� FDUGERDUG��
ZH� DUH� FRQWULEXWLQJ� WR� WKH� EHWWHUPHQW� RI� WKH� HQYLURQPHQW�
DQG�ZLOO� FRQWLQXH� WR� OHDUQ�DQG�H[SORUH�QHZ�ZD\V� LQ�ZKLFK�
ZH�FDQ�KHOS��QRW�KLQGHU��RXU�HFR-V\VWHP�´ 

,Q� DGGLWLRQ� WR� EHLQJ� PRUH� VXVWDLQDEOH�� WKH� QHZ� FDQ�
SDFNDJLQJ�ZLOO� DOVR� IHDWXUH� EROG� QHZ� LPDJHV� DQG� JUDSKLFV�

RQ�PRLVWXUH�UHVLVWDQW�FDUGERDUG�VWRFN��&RQVXPHUV�ZLOO�EHJLQ�
WR�VHH�WKH�QHZ�SDFNDJLQJ�GHVLJQV�EHJLQQLQJ�WKLV�6SULQJ�IRU�
3DXODQHU�+HIH-:HL]HQ��3DXODQHU 0�QFKQHU /DJHU��3DXODQHU�
2NWREHUIHVW�%LHU��3DXODQHU�3LOV��3DXODQHU�*UDSHIUXLW�5DGOHU��
+DFNHU-3VFKRUU� :HLVVELHU�� DQG� +DFNHU-3VFKRUU� 0XQLFK�
*ROG� 

 
'U\�/DQG�'LVWLOOHUV�5DLVHV� 
�����0LOOLRQ�LQ�3ULYDWH�5RXQG 

'U\� /DQG� 'LVWLOOHUV� /RQJPRQW�� &ROR��� VXFFHVVIXOO\�
FORVHG�LWV�ILUVW�&ODVV�$�SULYDWH�ILQDQFLQJ�URXQG��UDLVLQJ�QHDU�
O\������PLOOLRQ� �3URFHHGV�ZLOO�EH�XVHG� WR� LQFUHDVH�SURGXF�
WLRQ�FDSDFLW\������ 

 
6WROL�*URXS�WR�$LG�8NUDLQH� 
:LWK�5HOHDVH�RI�/LPLWHG-(GLWLRQ�%RWWOH� 

6WROL� *URXS� VDLG� LW� UHOHDVHG� D� OLPLWHG-HGLWLRQ� ERWWOH�
RI �6WROL  9RGND�WR�EHQHILW�8NUDLQH��3URFHHGV�IURP�WKH�ERW�
WOH�ZLOO�EH�GRQDWHG�WR�:RUOG�&HQWUDO�.LWFKHQ��:&.���D�QRQ-
SURILW� RUJDQL]DWLRQ� IRXQGHG� E\�&KHI� -RVp�$QGUpV� WKDW� SUR�
YLGHV�IUHVK��QXWULWLRXV�PHDOV�WR�UHIXJHHV�IOHHLQJ�8NUDLQH�DQG�
WKRVH�ZKR�DUH�VWD\LQJ�LQ�FLWLHV�LPSDFWHG�E\�WKH�ZDU� 

³$V�8NUDLQLDQV�FRQWLQXH�WR�VXIIHU�XQLPDJLQDEOH�ORVVHV��
ZH�DUH�GRLQJ�RXU�VPDOO�SDUW� WR�VKRZ�XQHTXLYRFDO�VXSSRUW�´�
VDLG� 'DPLDQ� 0F.LQQH\�� *OREDO� &(2�� 6WROL� *URXS�� ³7KLV�
6WROL�9RGND�ERWWOH�ZLOO�QRW�RQO\�SURYLGH�ILQDQFLDO�UHVRXUFHV�
WR�8NUDLQH�EXW�LV�DOVR�D�V\PERO�RI�VROLGDULW\�´ 

'UDZLQJ�IURP�WKH�FRORUV�RI�WKH�8NUDLQLDQ�QDWLRQDO�IODJ��
WKH� JHRPHWULF� JUDSKLF� SDWWHUQ� WKDW� DGRUQV� 6WROL 9RGND¶V�
8NUDLQH�OLPLWHG-HGLWLRQ�GHVLJQ�LV�LQVSLUHG�E\�WKH�FRPPXQL�
WLHV�DURXQG�WKH�ZRUOG�WKDW�KDYH�FRPH�WRJHWKHU�WR�VXSSRUW�WKH�
SHRSOH� RI� 8NUDLQH�� 7KLV� VSHFLDO� OLPLWHG-HGLWLRQ� ZLOO� EH�
ODXQFKHG�JOREDOO\�DV�RQH�RI� WKH�NH\�SLOODUV� LQ� UHDFKLQJ� WKH�
JRDO�RI� UDLVLQJ���00�IRU�:&.�E\�$XJXVW���WK�–� WR� FHOH�
EUDWH�,QGHSHQGHQFH�'D\�RI�8NUDLQH� 

 
)UHHODQG�6SLULWV�)LQLVKHV��-<HDU�5\H� 
,Q�0DJGDOHQD�5XP�%DUUHOV 

)UHHODQG� 6SLULWV��3RUWODQG��2UH��� LV� ODXQFKLQJ� LWV� ILUVW�
OLPLWHG�UHOHDVH�U\H�ZKLVNH\�WKDW�ZDV�ILQLVKHG�LQ�0DJGDOHQD�
5XP�EDUUHOV��7KH�ILYH-\HDU-ROG�VRXUFHG�U\H�ZDV�WUDQVIHUUHG�
LQWR� IRXU� 0DJGDOHQD� *XDWHPDODQ� 5XP� EDUUHOV�� ZKHUH� LW�
VSHQW� WZR� \HDUV� LQ� LWV� VHFRQG� PDWXUDWLRQ�� 7KLV� PDUNV� WKH�
ILUVW�WLPH�WKDW�)UHHODQG�KDV�RIIHUHG�RQH�RI�LWV�OLPLWHG�UHOHDV�
HV�RXWVLGH�RI�WKH�GLVWLOOHU\¶V�WZR�WDVWLQJ�URRPV� 

³:H¶UH�GRXEOH-H[FLWHG�DERXW�WKLV�OLPLWHG�UHOHDVH�´�VDLG�
)UHHODQG�6SLULWV�)RXQGHU�-LOO�.XHKOHU��³,W¶V�D�JUHDW�FROODER�
UDWLRQ�ZLWK�0DJGDOHQD�5XP�DQG�LW¶V�RXU�ILUVW�WLPH�PDNLQJ�D�
OLPLWHG�UHOHDVH�DYDLODEOH�RXWVLGH�RI�RXU�WDVWLQJ�URRPV��:H¶UH�
H[FLWHG�WR�JLYHPRUH�SHRSOH�WKH�FKDQFH�WR�H[SHULHQFH�RI�RXU�
VPDOOEDWFK�UHOHDVHV�´ 

0DVWHU� 'LVWLOOHU� 0ROO\� 7URXSH� VD\V�� ³,W¶V� OLNH� WKLFN�
FDUDPHO�V\UXS�GUL]]OHG�RYHU�YDQLOOD�LFH�FUHDP�´�653�LV����� 

 
.DQVDV�)DLUJRHUV�&DQ�'ULQN�%HHU��:LQH 

8QGHU�D�QHZ�ODZ�VLJQHG�E\�.DQVDV�*RY��/DXUD�.HOO\��
DWWHQGHHV�DW� WKH�.DQVDV�6WDWH�)DLU�ZLOO�EH�DEOH� WR�FRQVXPH�
EHHU� DQG� ZLQH� WKURXJKRXW� WKH� IDLUJURXQGV� � 7KH� PHDVXUH�



.$1(¶6�%(9(5$*(�:((.��$SULO�����������������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

DOVR�SHUPLWV�GLVWLOOHG�VSLULWV� 
)DLU�RIILFLDOV�VD\�WKH\�KDYHQ¶W�GHWHUPLQHG�ZKHWKHU�WKH�

QHZ� SURFHGXUHV� ZLOO� EH� LPSOHPHQWHG� IRU� WKLV� \HDU¶V� IDLU��
6HSW���-��� 

7KH� SROLF\� ZDV� SURPRWHG� DV� KHOSLQJ� WKH� )DLU� UHFRXS�
UHYHQXH�LW�ORVW�ZKHQ�WKH������HYHQW�ZDV�FDQFHOHG�RZLQJ�WR�
&RYLG-��� � 3URSRQHQWV� DOVR� DUJXHG� IDLUJRHUV� ³ZDQWHG� WR�
ZDON�DURXQG�WR�ORRN�DW�DQLPDOV�«ZLWK�D�GDLTXLUL�´ 

 
%XG�/LJKW�6HOW]HU�,QWURV�&RFNWDLO�+RXU�3DFN 

%XG� /LJKW� 6HOW]HU� LQWURGXFHV� LWV� QHZ� OLPLWHG-HGLWLRQ�
%XG�/LJKW�6HOW]HU�&RFNWDLO�+RXU�YDULHW\�SDFN�WR�LWV�SRUW�
IROLR�RI�³/RXGHVW�)ODYRUV�(YHU´� �7KH�IODYRUV�LQFOXGH�7URSL�
FDO�3XQFK��/LPH�0DUJDULWD¶�:DWHUPHORQ�0RMLWR��DQG�6WUDZ�
EHUU\�'DLTXLUL 

³%XG�/LJKW� 6HOW]HU� FRQWLQXHV� WR� GULYH� LQQRYDWLRQ�� GH�
OLYHULQJ�WKH�³/RXGHVW�)ODYRUV�(YHU´�DQG�RXU�ODWHVW�VHDVRQDO�
RIIHULQJ�LV�QR�H[FHSWLRQ�´�VDLG�$QG\�*RHOHU��YS-PDUNHWLQJ��
%XG�/LJKW��³2XU�QHZ�OLPLWHG-HGLWLRQ�&RFNWDLO�+RXU�YDULHW\�
SDFN� LV� SHUIHFW� IRU� RXU� OR\DO� IDQV� ZKR� H[SHFW� XV� WR� KDYH�
EROG��GHOLFLRXV�IODYRUV��DQG� LV�DSSHDOLQJ� WR�FRQVXPHUV�ZKR�
DUH� ORRNLQJ� IRU� D� VHOW]HU� VSLQ�RQ� WKHLU� IDQ-IDYRULWH� VXPPHU�
FRFNWDLO� IODYRUV�DV� WKH\�JDWKHU�ZLWK� IULHQGV�DQG�IDPLO\� WKLV�
VHDVRQ�´ 

7KH�%XG�/LJKW�6HOW]HU�&RFNWDLO�+RXU�ZLOO�EH�DYDLODEOH�
IRU�D�OLPLWHG�WLPH�QDWLRQZLGH��EHJLQQLQJ�0RQGD\��$SULO�����
7KH�SDFN�ZLOO�EH�DYDLODEOH�IRU�SXUFKDVH� LQ����R]��VOLP�FDQ�
YDULHW\���-SDFNV��,Q�OLQH�ZLWK�WKH�%XG�/LJKW�6HOW]HU�SRUWIR�
OLR�� WKH� OLPLWHG-HGLWLRQ� %XG� /LJKW� 6HOW]HU� &RFNWDLO� +RXU�
SDFN�LV�PDGH�ZLWK�SXUH�FDQH�VXJDU��QDWXUDO�IODYRUV��FRQWDLQV�
]HUR�VXJDU�DQG�FRPHV�LQ�DW�����FDORULHV�DQG����$%9� 

,Q�ODWH-0D\��%XG�/LJKW�6HOW]HU�LV�DOVR�LQWURGXFLQJ�WZR�
QHZ��EROG�IODYRUV�WR�LWV�&ODVVLF�9DULHW\�SDFN� �:DWHUPHORQ�
DQG�7DQJHULQH� 

 
6/,4�6SLULWHG�,FH�,QWURV�3DWULRW�3RSV 

7KH�ZKLWH�ZLQH�LQIXVHG�IUR]HQ�FRFNWDLO�ZLOO�EH�DYDLOD�
EOH�IURP�0D\�WKURXJK�/DERU�'D\�:HHNHQG�LQ�WKUHH�GLIIHU�
HQW� IODYRUV� —� :DWHUPHORQ�� :KLWH� 3HDFK� DQG� %OXHEHU�
U\� � (DFK� LV� YHJDQ�� NRVKHU�� OHVV� WKDQ� ��� FDORULHV� DQG� ���
$%9� � 6/,4� LV� GRQDWLQJ� SURFHHGV� IURP� 3DWULRW� 3RSV� WR�
)ROGV�RI�+RQRU��ZKLFK�DLGV�IDPLOLHV�ZLWK�IDOOHQ�RU�GLVDEOHG�
VHUYLFH�PHPEHUV� 

 
%XGZHLVHU�/DXQFKHV�7KH�(QHUJ\�&ROOHFWLYH�
WR�+HOS�:RUOG�0RYH�WR�5HQHZDEOH�(OHFWULFLW\ 

+DYLQJ� UHDFKHG� LWV� JRDO� LQ�PDQ\�PDUNHWV� RI� EUHZLQJ�
HYHU\�EHHU�ZLWK������UHQHZDEOH�HOHFWULFLW\�E\������� %XG�
ZHLVHU� DQQRXQFHG� WKH� ODXQFK� RI�7KH�(QHUJ\�&ROOHFWLYH� WR�
KHOS�SURYLGH�UHQHZDEOH�HOHFWULFLW\�WR�EDUV��PXVLF�YHQXHV�DQG�
VWDGLXPV�DURXQG�WKH�ZRUOG��7KLV�ODXQFK�IROORZV�DQG�FRQWULE�
XWHV� WR� %XGZHLVHU� SDUHQW� FRPSDQ\� $QKHXVHU-%XVFK� ,Q�
%HYµV� UHFHQWO\� DQQRXQFHG� DPELWLRQ� WR� DFKLHYH� QHW� ]HUR�
DFURVV�LWV�YDOXH�FKDLQ�E\������ 

7KH�(QHUJ\�&ROOHFWLYH�LV�QRZ�IDFLOLWDWLQJ�FRQQHFWLRQ�WR�
UHQHZDEOH� HOHFWULFLW\� LQ� VHOHFW� FRXQWULHV� LQFOXGLQJ� ,UHODQG�
DQG�%UD]LO�DQG�ZLOO�EH�SLORWLQJ�WKH�SURJUDP�LQ�&RORPELD�LQ�
������ %XGZHLVHU� LV� H[SORULQJ� RSSRUWXQLWLHV� LQ� DGGLWLRQDO�
FRXQWULHV LQFOXGLQJ�WKH�8.��&KLOH��8UXJXD\�DQG�PRUH� �$S�

SDUHQWO\�� WKH� 8�6�� LV� QRW� DPRQJ� WKH� FRXQWULHV� EHQHILWWLQJ�
IURP�WKLV�LQLWLDWLYH� 

 
6KLS�0\�6SLULWV�([SDQGV�WR�9HUPRQW 

'LVWLOOHUV� DQG� WKHLU� WUDGH� DVVRFLDWLRQV� —� $PHULFDQ�
&UDIW� 6SLULWV�$VVRFLDWLRQ� �$&6$���$PHULFDQ�'LVWLOOLQJ� ,Q�
VWLWXWH� �$',�� DQG� 'LVWLOOHG� 6SLULWV� &RXQFLO� RI� WKH� 8QLWHG�
6WDWHV� �',6&86���DQG� WKH�'LVWLOOHG�6SLULWV�&RXQFLO�RI�9HU�
PRQW�—� KDYH� H[SDQGHG� WKH� 6KLS�0\� 6SLULWV� FDPSDLJQ� WR�
9HUPRQW� 

³%\�VLPSO\�SURYLGLQJ�GLVWLOOHUV�ZLWK�WKH�VDPH�DFFHVV�WR�
FRQVXPHUV�DQG�DOORZLQJ�WKDW�ZH�XWLOL]H�WKH�VDPH�SURYHQ�DJH
-YHULI\LQJ� GHOLYHU\�PHWKRGV�� ZH� FDQ� VWUHQJWKHQ� RXU� GLVWLO�
OLQJ� LQGXVWU\� –� ZKLOH� SURYLGLQJ� D� UHYHQXH� VWUHDP� IRU� WKH�
VWDWH�RI�9HUPRQW�DQG�RXU�GLVWLOOHULHV�´�VDLG�5\DQ�&KULVWLDQ�
VHQ�� SUHVLGHQW� RI�&DOHGRQLD� 6SLULWV� DQG� UHSUHVHQWDWLYH� RI�
WKH�'LVWLOOHG�6SLULWV�&RXQFLO�RI�9HUPRQW� 

7KH�9HUPRQW�OHJLVODWXUH�LV�FXUUHQWO\�FRQVLGHULQJ�PXOWL�
SOH�ELOOV�WKDW�ZRXOG�SHUPDQHQWO\�DOORZ�GLVWLOOHUV�WR�VKLS�WKHLU�
VSLULWV�SURGXFWV�GLUHFWO\�WR�DGXOW�FRQVXPHUV�MXVW�DV�ZLQHULHV�
KDYH�GRQH�IRU�PRUH�WKDQ�D�GHFDGH�LQ�WKH�VWDWH� 

³'LUHFW�VKLSSLQJ�LV�D�FULWLFDO�VWHS�WR�VHFXUH�WKH�IXWXUH�RI�
RXU� LQGXVWU\�´� VDLG�0DUJLH� $�6�� /HKUPDQ�� $6&$� &(2��
³1RW�RQO\�GR�ZH�NQRZ�ZH�FDQ�GR�WKLV�VDIHO\�DQG�UHVSRQVL�
EO\��EXW�ZH�KDYH�DOVR�VHHQ�KRZ�GLUHFW�VKLSSLQJ�KDV�FUHDWHG�
DQ� LPSRUWDQW� OLIHOLQH� IRU�RXU�FRPPXQLW\�RI�FUDIW�SURGXFHUV�
ZKR�DUH�FXUUHQWO\�IDFLQJ�VR�PDQ\�VPDOO�EXVLQHVV�FKDOOHQJHV��
IURP� WRXULVP� GHFOLQHV� GXH� WR� &29,'�� WKH� ULVLQJ� FRVWV� RI�
JUDLQV��WR�JOREDO�JODVV�VXSSO\�VKRUWDJHV�´ 

³&RQVXPHUV�ZDQW�GLVWLOOHG�VSLULWV�VKLSSHG�VWUDLJKW�IURP�
WKH� GLVWLOOHU\� WR� WKHLU� GRRUEHOO�� DQG� WKDW¶V� WKH� JRDO� RI� WKH�
µ6KLS�0\� 6SLULWV¶� FDPSDLJQ�´� VDLG� &KULV� 6ZRQJHU�� SUHVL�
GHQW�&(2� RI� ',6&86�� ³'LUHFW-WR-FRQVXPHU� ODZV� LQ� 9HU�
PRQW� QHHG� WR� EH�PRGHUQL]HG� WR� LQFUHDVH� FRQVXPHU� FKRLFH��
EXLOG� VPDOO�EXVLQHVVHV�DQG� WRXULVP��DQG�FUHDWH�DQ�RQ-UDPS�
WR� GLVWULEXWLRQ� IRU� QHZ� SURGXFWV�� $OORZLQJ� GLVWLOOHUV�� ODUJH�
DQG� VPDOO�� WR� GLUHFW� VKLS� VXSSRUWV� FRQVXPHUV�� SURGXFHUV��
ZKROHVDOHUV�DQG�UHWDLOHUV�ZKLFK�FRQWLQXHV�RXU�VXSSRUW�RI�WKH�
WKUHH-WLHU�V\VWHP�´ 

 
%XG�/LJKW�WR�3D\�����0LOOLRQ�WR�)DQV� 
:KR�3UHGLFW�$OO�����VW�5RXQG�'UDIW�3LFNV 

³$V� WKH�RIILFLDO� EHHU� VSRQVRU�RI� WKH�1)/��%XG� /LJKW�
FRQWLQXHV�WR�FHPHQW�LWVHOI�DV�WKH�EHHU�RI�FKRLFH�IRU�IRRWEDOO�
IDQV�DFURVV�WKH�FRXQWU\�E\�SURYLGLQJ�WKHP�H[SHULHQFHV�DQG�
VRPHWKLQJ�WR�FKHHUV�WR�\HDU-URXQG�´�VDLG�$QG\�*RHOHU��YS-
PDUNHWLQJ��³2XU�µ3HUIHFW�'UDIW¶�FDPSDLJQ� LV� WKH� ODWHVW�ZD\�
%XG� /LJKW� LV� FHOHEUDWLQJ� WKH� PRVW� SDVVLRQDWH� IDQEDVH� LQ�
VSRUWV� ZLWK� WKH� XOWLPDWH� SUL]H� –� JHWWLQJ� SDLG� OLNH� D� ILUVW-
URXQG�1)/�SLFN�´ 

7R� HQFRXUDJH� IDQV� ���� WR� HQWHU� WKH� FRPSHWLWLRQ� IRU�
WKHLU�FKDQFH� WR�JHW�SDLG��%XG�/LJKW�KDV�SDUWQHUHG�ZLWK�IRU�
PHU� WLJKW� HQG�� DQG� ����� ILUVW-URXQG� VHOHFWLRQ��*UHJ�2OVHQ��
)DQV�����FDQ�VXEPLW�WKHLU�SLFNV�WR�HQWHU�WKH�µ3HUIHFW�'UDIW¶�
FRPSHWLWLRQ�DW�EXGOLJKW�FRP�SHUIHFWGUDIW� 

)DQV�FDQ�VXEPLW�WKHLU�µ3HUIHFW�'UDIW¶�VHOHFWLRQV�XS�XQWLO�
7KXUVGD\��$SULO����DW���S�P���DQG� WKHQ� WXQH� LQ� WR� WKH������
1)/�'UDIW�LQ�/DV�9HJDV�DW���S�P��WR�ZDWFK�WKH�DFWLRQ�XQIROG�
DQG�VHH�LI�\RX�ZLOO�EH�FDVKLQJ�LQ�RQ�D�ILUVW-URXQG�SD\GD\� 
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%XG� /LJKW� ZLOO� DOVR� EH� RQ� WKH� JURXQG� LQ� /DV� 9HJDV�
WKURXJKRXW�1)/�'UDIW�:HHNHQG�WR�KHOS�IDQV�����UDLVH�D�WRDVW�
WR� WKH�QHZHVW� DGGLWLRQV� WR� WKHLU� IDYRULWH� WHDP��)DQV� FDQ�YLVLW�
%XG�/LJKW�DW�WKH�1)/�'UDIW�([SHULHQFH�DQG�ILOO�RXW�WKHLU�RZQ�
0RFN�'UDIW��,I�D�IDQ�FRUUHFWO\�SUHGLFWV�WKH�ILUVW�ILYH�VHOHFWLRQV�
IURP�WKH�ILUVW�URXQG�7KXUVGD\�QLJKW��WKH\�FDQ�VKRZ�WKHLU�0RFN�
'UDIW�IRU�D�FKDQFH�WR�ZLQ�XSJUDGHG�9,3�DFFHVV� 

 
)UHVKLH�2UJDQLF�7HTXLOD�6HOW]HU� 
([SDQGV�LQWR�)ORULGD�9LD�6*:6 

6RXWKHUQ�*OD]HU¶V�:LQH�	�6SLULWV ZLOO�EH�WKH�GLVWULEX�
WRU� �)UHVKLH�LV�WKH�RQO\�86'$-FHUWLILHG�RUJDQLF�DQG�VXVWDLQD�
EO\�SURGXFHG�WHTXLOD�VHOW]HU� 

7KH�EUDQG�ODXQFKHG�LQ�WKH�&KLFDJR�DUHD�LQ������ZLWK�RQH�
6.8��OLPH��DQG� LV�QRZ�LQ�PRUH� WKDQ�������UHWDLOHUV�DQG�UHV�
WDXUDQWV�� )UHVKLH� &R-IRXQGHU� 3DLJH� ,VHPLQJHU� VDLG� )UHVKLH�
ZLOO�EH�VXSSRUWHG�LQ�PDUNHW�WKLV�VXPPHU�ZLWK�GLJLWDO�DGYHUWLV�
LQJ��VRFLDO�PHGLD�DQG�35�FDPSDLJQV�DV�ZHOO�DV�UHWDLO�VDPSOLQJ�
DQG�HYHQWV�LQ�NH\�PDUNHWV��:LWK�,6:5�SURMHFWLQJ�VSLULW-EDVHG�
57'V�ZH�VHH�����DQQXDO�YROXPH�JURZWK��)UHVKLH�H[SHFWV�WR�
HQWHU�RWKHU�PDUNHWV�VRRQ� 

 
9LUJLQLD�$%&�WR�$QQRXQFH�5HOHDVH�'DWHV 
)RU�+DUG-WR-)LQG�6SLULWV 

7KH�PRYH�LV�LQWHQGHG�WR�PDNH�LW�IDLU�IRU�HYHU\RQH��&(2�
7UDYLV�+LOO�VD\V� �,Q�WKH�SDVW��VRPH�FXVWRPHUV�ZRXOG�FDPS�RXW�
RU�IROORZ�WUXFNV�RQ�GHOLYHULHV� 

³:H¶UH�JRLQJ� WR�DQQRXQFH�>UHOHDVH�GDWHV�DQG� ORFDWLRQV@��
DQG�WKHQ�LW�JLYHV�HYHU\ERG\�WKH�RSSRUWXQLW\�WR�PDNH�WKDW�GHFL�
VLRQ�RI��µRND\��,¶P�JRLQJ�WR�WU\�WR�JR�GRZQ�WR�WKH�VWRUH�DQG�VHH�
ZKDW�WKH\¶YH�JRW�¶�DQG�KDYLQJ�D�FKDQFH�YHUVXV�NQRZLQJ��µZHOO��
LI�,�JR�WKHUH�DW�ZKDWHYHU�WLPH�LQ�WKH�PRUQLQJ��SHRSOH�DUH�JRLQJ�
WR�EH�OLQHG�XS�DQG�,¶P�QRW�JRLQJ�WR�KDYH�D�FKDQFH�´�VDLG�+LOO� 

+H�VD\V�9LUJLQLD�$%&�ZLOO� FRQWLQXH� WR�KRVW� VSHFLDO� ORW�
WHULHV�IRU�WKH�KDUGHVW-WR-ILQG�SURGXFWV� 

 
%DFDUGL�6XHV�$PHULFDQ�$LUOLQH�IRU�µ/RVLQJ� 
2U�6WHDOLQJ¶�����&DVHV�RI�)UHQFK�&RJQDF 

$FFRUGLQJ� WR� WKH� ODZVXLW�� %DFDUGL� JDYH� $PHULFDQ� $LU�
OLQHV����SDOOHWV�FRQWDLQLQJ�������FDVHV�� WR�GHOLYHU�WR�/RV�$Q�
JHOHV� ,QWHUQDWLRQDO� $LUSRUW� ODVW� \HDU�� EXW� VL[� FDVHV� QHYHU� DU�
ULYHG�DQG�ZHUH�HLWKHU�ORVW�RU�VWROHQ��%DFDUGL�DOOHJHG� �7KH�ODZ�
VXLW�ZDV�RULJLQDOO\�UHSRUWHG�E\�WKH�'DOODV�0RUQLQJ�1HZV� 

$PHULFDQ�UHVSRQG�WR�D�UHTXHVW�IRU�FRPPHQW� 
 

',6&86�&UDIW�'LVWLOOHUV� 
)RUP�6XVWDLQDELOLW\�&RXQFLO 

'LVWLOOHG�6SLULWV�&RXQFLO�RI�WKH�8�6��DQQRXQFHG�WKH�IRU�
PDWLRQ�RI�LWV�&UDIW�'LVWLOOHU�6XVWDLQDELOLW\�7DVNIRUFH�WR�FROODE�
RUDWH�DQG�VKDUH�HIIHFWLYH�VWUDWHJLHV�WR�PD[LPL]H�UHVRXUFH�XWLOL�
]DWLRQ�DQG�HOLPLQDWH�ZDVWH�DW�HYHU\�VWHS�RI�WKH�SURGXFWLRQ�SUR�
FHVV�  

³7KH�GLVWLOOHG�VSLULWV�LQGXVWU\�UHPDLQV�GHHSO\�LQYHVWHG�LQ�
SURWHFWLQJ� RXU� HQYLURQPHQWDO� DQG� QDWXUDO� UHVRXUFHV�´� VDLG�
&KULV� 6ZRQJHU�� SUHVLGHQW� DQG� &(2� RI� ',6&86� DQG� 5H�
VSRQVLELOLW\�RUJ�� ³7KLV� QHZ� WDVN� IRUFH� ZLOO� H[FKDQJH� LGHDV�
DQG�VKDUH�EHVW�SUDFWLFHV�RQ�SUHVHUYLQJ�WKH�ZDWHU�WKDW�FUDIW�GLV�

WLOOHUV�XVH�WR�SURGXFH�WKHLU�ZRQGHUIXO�VSLULWV��ILQGLQJ�PRUH�HI�
ILFLHQW�ZD\V�WR�XVH�HQHUJ\�DQG�LGHQWLI\LQJ�DOWHUQDWLYH�XVHV�IRU�
E\SURGXFWV�´  

&R-FKDLUV� RI� WKH� WDVN� IRUFH� DUH� &RQQLH� %DNHU�� FR-
IRXQGHU�� &(2�� DQG� KHDG� GLVWLOOHU� DW�0DUEOH� 'LVWLOOLQJ� &R���
&DUH\�6KDQNV��FR-IRXQGHU�DQG�VSLULW�DGYLVRU�DW�0DUEOH�'LVWLO�
OLQJ��DQG�&DUOR�/XUL��GLUHFWRU�RI�JRYHUQPHQW�DIIDLUV�DW�%HQWO\�
+HULWDJH�(VWDWH�'LVWLOOHU\��7DVNIRUFH�OHDGHUVKLS�ZLOO�SDUWLFL�
SDWH�LQ�',6&86�6XVWDLQDELOLW\�&RPPLWWHH�PHHWLQJV�DQG�UHSRUW�
EDFN� WR� WKH� IXOO� WDVN� IRUFH�RQ� UHOHYDQW�GHYHORSPHQWV� IRU�GLV�
FXVVLRQ�RU�IXUWKHU�DFWLRQ�  

7KH�WDVN�IRUFH�ZLOO�IRFXV�LWV�HIIRUWV�RQ�WDVWLQJ�URRP�SUDF�
WLFHV�� EHQFKPDUNLQJ� DQG� UHSRUWLQJ�� SROLF\� DQG� OHJLVODWLRQ��
PDUNHWLQJ��WRXULVP��VXSSO\�FKDLQ��UHJHQHUDWLYH�DJULFXOWXUH�DQG�
IDUPLQJ��UHF\FOLQJ��VKLSSLQJ�DQG�SDFNDJLQJ�  

,Q� DQQRXQFLQJ� WKH� WDVN� IRUFH��',6&86� VDLG� VSLULWV� SUR�
GXFHUV�DOUHDG\ HPSOR\�D� UDQJH�RI� VXVWDLQDELOLW\� VWUDWHJLHV� LQ�
FOXGLQJ�  

/DQG� 6WHZDUGVKLS�� 3URGXFHUV� DUH� UHGXFLQJ� WKH� LPSDFW�
RQ� ORFDO� HFRV\VWHPV� E\� PDNLQJ� EHWWHU� XVH� RI� VRLO� QXWULHQW�
DYDLODELOLW\��UHGXFLQJ�IHUWLOL]HU�XVH�DQG�PD[LPL]LQJ�FURS�\LHOG�
WKURXJK�VSDWLDO�HIILFLHQF\�DQG�SODQWLQJ�PHWKRGV�  

5HVSRQVLEOH� :DWHU� 8VH�� 3URGXFHUV� DUH� XSGDWLQJ� WKHLU�
IDFLOLW\�GHVLJQ�DQG�LUULJDWLRQ�PHWKRGV�IRU�PRUH�HIILFLHQW�ZDWHU�
XVH�DQG�UH-XVH�RI�ZDWHU�UHVRXUFHV�LQ�FURS�JURZWK�DQG�SURGXF�
WLRQ��:DVWHZDWHU� LV� FRQWLQXDOO\�PDQDJHG� DQG� HYHQ� UHXVHG� LQ�
VRPH�FDVHV�  

(QHUJ\� 5HGXFWLRQ�� :KHQHYHU� SRVVLEOH�� IDFLOLWLHV� DUH�
HPSOR\LQJ� UHQHZDEOH� HQHUJ\� VRXUFHV�� VXFK� DV� K\GURHOHFWULF�
DQG� VRODU� SRZHU�� WR� PD[LPL]H� WKH� XVH� RI� DQ� HQYLURQPHQW¶V�
QDWXUDO� UHQHZDEOH� UHVRXUFHV�� ,QYHVWPHQW� LQ� QHZ� HTXLSPHQW�
DQG� HQHUJ\-VDYLQJ� WHFKQRORJLHV� DUH� UHGXFLQJ� WKH� DPRXQW� RI�
HQHUJ\�XVHG�LQ�HWKDQRO�SURGXFWLRQ�  

&LUFXODU� 0DWHULDO� 6\QFLQJ�� 3URGXFLQJ� GLVWLOOHG� VSLULWV�
DIIRUGV�PDQ\�RSSRUWXQLWLHV�WR�UHXVH�YDOXDEOH�UHVRXUFHV��6SHQW�
JUDLQ� IURP�GLVWLOODWLRQ� LV�RIWHQ�SURYLGHG�EDFN� WR� IDUPHUV�DV�D�
QXWULWLRQDOO\� ULFK� IRRG� VRXUFH� IRU� DQLPDOV��:DWHU� E\SURGXFWV�
IURP�WKH�GLVWLOODWLRQ�SURFHVV�LV�VWULSSHG�RI�RUJDQLF�PDWWHU��WKHQ�
UHXVHG�LQ�LUULJDWLRQ�IRU�QHZ�FURSV�  

:DVWH� 5HGXFWLRQ�� 7KH� LQGXVWU\� LV� GHGLFDWHG� WR� WKH� UH�
GXFWLRQ�RI�SODVWLF�DQG�VLQJOH-XVH�SURGXFWV�DQG�SDFNDJLQJ��3UR�
GXFHUV� DQG�PDQXIDFWXUHUV� DLP� WR� H[FHHG�PDQGDWHG�ZDVWH� UH�
GXFWLRQ�HIIRUWV�ZLWK�DQ�HQG�JRDO�RI�]HUR-ZDVWH�JHQHUDWHG�  

(YDOXDWLQJ� 7UDQVSRUW� %XUGHQV�� ,Q� RUGHU� WR� DOOHYLDWH�
JUHHQKRXVH�JDV�HPLVVLRQV� �*+*���SURGXFHUV�DUH� WDNLQJ�VWHSV�
WR� UHGXFH� WKH�EXUGHQ�RQ� WUDQVSRUWDWLRQ�V\VWHPV�E\� LQFUHDVLQJ�
WUXFN�ILOO�UDWHV�WKDW�UHGXFH�YHKLFOH�WLPH�LQ�WUDQVLW�DQG�LQFUHDV�
LQJ�FRQWDLQHU�ILOO�UDWHV�LQ�RFHDQ�IUHLJKWHUV�WR�UHGXFH�WKHLU�FDU�
ERQ�IRRWSULQW��/RZ-6XOSKXU�DQG�&RPSUHVVHG�1DWXUDO�*DV�IXHO�
W\SHV�DUH�HQFRXUDJHG�WR�UHGXFH�FDUERQ�HPLVVLRQV�  

 
:ROI�6SLULW�/DXQFKHUV��VW�1DWLRQDO�&DPSDLJQ�
)RU�3XQFKHU¶V�&KDQFH 

 :ROI�6SLULW�DQQRXQFHV�WKH�ILUVW�QDWLRQDO�PDUNHWLQJ�FDP�
SDLJQ� IRU� 3XQFKHU¶V� &KDQFH� %RXUERQ�� (QWLWOHG� ³7DNH� <RXU�
6KRW�´�WKH�SURJUDP�ZLOO�LQFOXGH�WKH�FRPSDQ\¶V�ILUVW-HYHU�WHOH�
YLVLRQ�DGV��DV�ZHOO�DV�GLJLWDO�VRFLDO�PHGLD�DGYHUWLVLQJ��RQ-�DQG�
RII-SUHPLVH� SURPRWLRQV�� SXEOLF� UHODWLRQV� DQG� VSRQVRUVKLS� RI�
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WKH 3URIHVVLRQDO�)LJKWHUV�/HDJXH �3)/�� 
&UHDWHG�E\� ,RQ�0DUNHWLQJ�*URXS��/RV�$QJHOHV�� WKH�DG�

VKRZV� DWKOHWHV� SXWWLQJ� LQ� WKH� KDUG� ZRUN� IRU� WKHLU� VKRW� DW�
IDPH��D�QRG�WR�WKH�ER[LQJ�WHUP�³3XQFKHU¶V�&KDQFH�´�GHQRW�
LQJ� WKDW�DOPRVW�DQ\RQH� LV�SRVVLEOH�RI�D�NQRFNRXW�SXQFK��QR�
PDWWHU�ZKDW�WKH�RGGV� � 

&UDIWHG�WKURXJK�D�SDUWQHUVKLS�ZLWK�,-:�:KLVNH\�&R��RI�
/RXLVYLOOH��3XQFKHU¶V�&KDQFH�.HQWXFN\�6WUDLJKW�%RXUERQ�LV�
D�ILYH-�DQG�VL[-\HDU-ROG�EOHQG�RI� ILQH�ZKLVNLHV��ERUQ�IURP�D�
���SHUFHQW�FRUQ�����SHUFHQW�U\H�DQG����SHUFHQW�EDUOH\�PDVK�
ELOO� DQG� SURSULHWDU\� \HDVW�� 7KH� OLTXLG� FRPLQJ� RII� WKH� DOO-
FRSSHU� FROXPQ� VWLOO� LV� DJHG� LQ�$PHULFDQ� ZKLWH� RDN� EDUUHOV�
ZLWK� D� ��� DOOLJDWRU� FKDU� LQ� WUDGLWLRQDO� ZRRG� ULFNKRXVHV��
&ORFNLQJ� LQ� DW� ��� SURRI�� WKH� ILQDO�ZKLVNH\� VWULNHV� WKH� QRVH�
ZLWK�DURPDV�RI�DSULFRW�DQG�PDSOH�RDWPHDO� 

  
7LH�%DU�2IIHUV�0LOOHU�+LJK�/LIH�$FFHVVRULHV��� 

0LOOHU�+LJK�/LIH�LV�SDUWQHULQJ�ZLWK�7LH�%DU��D�SXUYH\RU�
RI�PHQ¶V�TXDOLW\�IRUPDO�ZHDU��7KH�OLPLWHG-HGLWLRQ�PHUFKDQ�
GLVH� OLQH��ZKLFK� LQFOXGHV�+LJK� /LIH-EUDQGHG� WLHV�� FXIIOLQNV��
VRFNV�DQG�HYHQ�D�JDUPHQW�EDJ�WKDW�GRXEOHV�DV�D�FRROHU��ZLOO�
OLYHQ�XS�DQ\�RFFDVLRQ�DW�SULFHV�WKDW�ZRQ¶W�VLQN�WKH�ZHGGLQJ�
EXGJHW�� VD\V� %RE� 9\GUD�� DVVRFLDWH� PDUNHWLQJ� PDQDJHU� IRU�
0LOOHU�+LJK�/LIH� 
 
%XLOGLQJ�6WURQJHU�2UJDQL]DWLRQV 

,� ZDV� LQYLWHG� WR� SDUWLFLSDWH� LQ� D�PHHWLQJ� WKLV� ZHHN� RI�
PHPEHUV�RI�D�GLYLVLRQ�RI�D�PDMRU�HPSOR\HU� �0\�RYHUDOO�LP�
SUHVVLRQ�ZDV�WKDW�LW�ZDV�QRWKLQJ�PRUH�WKDQ�VRPH�VWDIIHUV�DLU�
LQJ� JULSHV�� QRW� RQO\� DERXW� WKH� SUHVHQW� DGPLQLVWUDWLRQ� EXW�
DERXW�WKH�JHQHUDO�KLVWRU\�RI�WKH�HPSOR\HU� 

$V� ,� OLVWHQHG�� ,� WKRXJKW� DERXW ZK\� 3UHVLGHQW� %LGHQ¶V�
DSSURYDO�UDWLQJV�DUH�LQ�WKH�WRLOHW�—�KH¶V�WU\LQJ�WR�GR�HYHU\�
WKLQJ��ZLWK�WKH�UHVXOW�WKDW�KH¶V�GRLQJ�QRWKLQJ�ZHOO� 

%DFN�LQ�WKH�����V��WKH�-DSDQHVH�JRYHUQPHQW�GHFLGHG�WR�
DGRSW� D� ��-\HDU� SODQ�� WKDW� IRFXVHG� RQ� MXVW� RQH� WKLQJ� WR�
FKDQJH� WKH� HFRQRP\� RYHU� WKH� QH[W� GHFDGH� � ,� UHFROOHFW� WKDW�
WKHLU�ILUVW�WDUJHW�ZDV�WR�PRGHUQL]H�WKHLU�VWHHO�LQGXVWU\� �$W�WKH�
HQG�RI� WKRVH����\HDUV�� -DSDQ�KDG� WKH�PRVW�PRGHUQ�VWHHO� LQ�
GXVWU\�LQ�WKH�ZRUOG�DQG�ZDV�WKH�1R����VWHHO-SURGXFLQJ�QDWLRQ�
LQ� WKH�ZRUOG� �7KH\� WKHQ� WXUQHG� WR�DXWRV� LQ� WKH�����V��ZLWK�
WKH�VDPH�UHVXOW��+RQGD��7R\RWD��DQG�1LVVDQ�DOO�EHFDPH�ZRUOG
-FODVV��ZRUOG-UHVSHFWHG�FRPSDQLHV� �7KHQ�WKH\�WXUQHG�WR�HOHF�
WURQLFV�� DQG�\RX�NQRZ��DQG�XVH�� WKH� UHVXOW�RI� WKDW�HIIRUW�—�
6RQ\��+LWDFKL��3DQDVRQLF��&DQRQ� 

$�FRPSDQ\�IDFLQJ�WURXEOH�LV�WHPSWHG�WR�WU\�WR�IL[�HYHU\�
WKLQJ� DW� RQFH�� XVXDOO\� ZLWK� WKH� UHVXOW� WKDW� QRWKLQJ� JHWV�
VROYHG� �3HUKDSV�WKH�EHWWHU�DSSURDFK�LV�IRU�HDFK�XQLW�WR�DVN�LWV�
PDQDJHPHQW�WR�LGHQWLI\�MXVW�RQH�FKDQJH�PDQDJHPHQW�ZRXOG�
OLNH�WKH�XQLW�WR�PDNH�LQ�WKH�QH[W�\HDU�WR�SURGXFH�D�VWURQJHU��
PRUH� HIIHFWLYH� RUJDQL]DWLRQ�  ,W� QHHGV� WR� EH� VSHFLILF�� DQG� LW�
QHHGV� WR�EH�PHDVXUDEOH� �$QG�SHUKDSV� WKDW�XQLW�VKRXOG�JLYH�
WKH�QH[W�OHYHO�XS�LQ�PDQDJHPHQW�WKH�RQH�WKLQJ�—�DJDLQ��MXVW�
RQH�—�WKDW�LW�ZRXOG�OLNH�KLP��RU�KHU��WR�IRFXV�RQ�LQ�WKH�QH[W�
\HDU�WR�KHOS�WKH�XQLW�PDNH�WKH�FRPSDQ\�WKH�EHVW� 

7KHUH�LV�VR�PXFK�WKDW�QHHGV�WR�EH�GRQH�WR�LPSURYH�KRZ�
PDQ\�RUJDQL]DWLRQV�RSHUDWH� WR�EHQHILW�DOO�VWDNHKROGHUV� �%XW�
5RPH�ZDVQ¶W�EXLOW�LQ�D�GD\��DQG�,�KDYH�D�VXVSLFLRQ�WKDW�WU\LQJ�

WR�GR�HYHU\WKLQJ�ZLOO�UHVXOW�LQ�D�XQLW�QRW�DFKLHYLQJ�DQ\�RI�LWV�
JRDOV� 

$VN� \RXUVHOI� WKLV� TXHVWLRQ� � ,I� \RX� ZHUH� WR� GHOLYHU� D�
VSHHFK� RQ� WKH� VWDWH� RI� \RXU� XQLW� WRGD\� —� UHJDUGOHVV� RI�
ZKHWKHU� LW¶V� D� GHSDUWPHQW�� GLYLVLRQ�� RU� FRPSDQ\� —� ZKDW�
ZRXOG�\RX�VD\� LV� WKH�ELJJHVW�FKDQJH� WKDW�ZDV�PDGH� IRU� WKH�
EHWWHU� LQ� WKH� ODVW� \HDU" � :KDW� LV� \RXU� ELJJHVW� GLVDSSRLQW�
PHQW" �,I�WKLV�SURFHVV�LV�UHSHDWHG�DQQXDOO\�WKURXJKRXW�DQ�RU�
JDQL]DWLRQ�� LW� LV� DOPRVW� FHUWDLQ� WKH� RUJDQL]DWLRQ� ZLOO� EH�
VWURQJHU��PRUH�HIILFLHQW��PRUH�HIIHFWLYH��DQG�PRUH�SURILWDEOH� 

� 
$PHULFDQ�&UDIW�6SLULWV�$VVQ¶V�%RDUG�� 
/HDGHUVKLS�,V�$OO-)HPDOH��DQ�,QGXVWU\�)LUVW 

$PHULFDQ�&UDIW�6SLULWV�$VVRFLDWLRQ��$&6$��UHHOHFWHG�
%HFN\� +DUULV� RI�&DWRFWLQ� &UHHN� 'LVWLOOLQJ� &R�� �9$�� DV��
SUHVLGHQW� RI� WKH� %RDUG� RI� 'LUHFWRUV�� 6KH� KDV� VHUYHG� DV� D�
PHPEHU�RI�WKH�RUJDQL]DWLRQ¶V�%RDUG�RI�'LUHFWRUV�VLQFH�������
DQG�DV�3UHVLGHQW�VLQFH������ 

*LQD�+ROPDQ��RI�-��&DUYHU�'LVWLOOHU\��01��DQG�-HVVL�
FD�/HPPRQ�RI�&DUW�+RUVH�'LVWLOOLQJ� �3$��ZHUH�HOHFWHG�DV�
WKH� RUJDQL]DWLRQ¶V� 9LFH� 3UHVLGHQW� DQG� 6HFUHWDU\�7UHDVXUHU��
UHVSHFWLYHO\� 

:LWK�0DUJLH� $�6�� /HKUPDQ� FRQWLQXLQJ� WR� VHUYH� DV�
&(2�� WKH� HOHFWLRQV� PDUN� WKH� ILUVW� WLPH� D� ����� ZRPDQ-
LGHQWLI\LQJ-OHG�ERDUG�ZLOO� VWHHU�D�QDWLRQDO� WUDGH�DVVRFLDWLRQ��
$GGLWLRQDOO\��ZRPHQ�DUH�����RI�WKH�HOHFWHG�%RDUG�RI�'LUHF�
WRUV� 

 
:KR�	�:KDW�— 

$QKHXVHU-%XVFK� ,Q%HY� QDPHV 5LFDUGR� 7DGHX� FKLHI�
JURZWK�RIILFHU��D�QHZ�SRVLWLRQ� �+H�KDG�EHHQ�FKLHI�%�%�RI�
ILFHU�  /XFDV� +HUFRYLFL� IRUPHUO\� FKLHI� VDOHV� RIILFHU�� EH�
FRPHV� FKLHI�'7&� RIILFHU�� DQG 0DUFHO� 0DUFRQGHV�� IRUPHU�
SUHVLGHQW� RI� WKH� %H\RQG� %HHU� GLYLVLRQ�� EHFRPHV� JURXS�
&02� � 1LFN� &DWRQ�� IRUPHU� &)2� RI� $QKHXVHU-%XVFK�� ZLOO�
UHSODFH�7DGHX�DV�KHDG�RI�$%,¶V�%((6�H-FRPPHUFH�GLYLVLRQ� 

*DUGHQ�6WDWH�:LQH�*URZHUV�ZHOFRPHV 'HYRQ�3HUU\�
DV�H[HFXWLYH�GLUHFWRU� 

6SODVK� %HYHUDJH� *URXS� QDPHV�5RQ� :DOO� &KLHI� )L�
QDQFLDO�2IILFHU� �+H�MRLQV�IURP�:LOOLDP�*UDQW�	�6RQV��ZKHUH�
KH�DOVR�ZDV�&)2� 

6DYRQD� &RPPXQLFDWLRQV� DGGV�6DQG\� *LRYHVH� 9LQR�
5RVVR��D��-/LWHU�ER[�RI�,WDOLDQ�UHG�ZLQH�PDGH�LQ�WKH�EHDXWLIXO�
UHJLRQ�RI�/H�0DUFKH�RQ�WKH�$GULDWLF�6HD��WR�LWV�FOLHQW�URVWHU��
6DQG\�LV�D�OLJKWHU-ERGLHG�DQG�ORZHU-$%9�ZLQH�������WKDW¶V�
EULJKW�DQG�MXLF\��EXUVWLQJ�ZLWK�UHG�IUXLW�DQG�DEVROXWH�UHIUHVK�
PHQW��6DQG\�KDV�EHHQ�SLFNHG�DV�WKH����ER[HG�ZLQH�RI�FKRLFH�
E\�VHYHUDO�RXWOHWV�LQ�EOLQG�WDVWLQJV�ZLWKLQ�PRQWKV�RI�KHU�86�
GHEXW� 

 
   &RQWLQXHG�6XFFHVV� 
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