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6RXWKHUQ�*OD]HU¶V�:LQH�	�6SLULWV�([SDQGV� 
'LVWULEXWLRQ�5HODWLRQVKLS�ZLWK�3KLOOLSV�'LVWLOOLQJ� 

$V� WKLV� LVVXH� RI�.DQH¶V� %HYHUDJH�:HHN�ZHQW� WR� SUHVV��6RXWKHUQ� *OD]HU
V�
:LQH�	�6SLULWV��ZKLFK�KDV�EHHQ�UHSUHVHQWLQJ�3KLOOLSV�'LVWLOOLQJ�&R��LQ�WKH�&HQWUDO�
8�6��� VDLG� LW� ZLOO� QRZ� UHSUHVHQW� 3KLOOLSV� QDWLRQZLGH�� H[FHSW� ,RZD��1HEUDVND�� WKH�
'DNRWDV� DQG� 0LQQHVRWD�� $V� D� UHVXOW�� 3KLOOLSV� ZLOO� UHDOL]H� VLJQLILFDQW� URXWH-WR-
PDUNHW�HIILFLHQFLHV�DQG�EHWWHU�EHQHILWV� IURP�6RXWKHUQ�*OD]HU¶V�QDWLRQDO�VFDOH�DQG�
H[SHUWLVH��6RXWKHUQ�VDLG�� �$QG\� (QJODQG��3KLOOLSV�SUHVLGHQW��VDLG�KH�ZDV�H[FLWHG�
E\�WKH�RSSRUWXQLWLHV�WKH�H[SDQGHG�UHODWLRQVKLS�SUHVHQWV�� 

 
3URYL�6D\V�6RXKHUQ�*OD]HU¶V��51'&�+DUP�%HY�$O�&RPSHWLWLRQ 

6RXWKHUQ�*OD]HU¶V�:LQH�	� 6SLULWV� //&�DQG�5HSXEOLF�1DWLRQDO�'LVWULE�
XWLQJ�&R��//&�KDYH�XQODZIXOO\�VRXJKW�WR�VWLIOH�WKH�JURZWK�RI�3URYL��D�QHZ�RQOLQH�
PDUNHWSODFH�IRU�DOFRKRO�SURGXFWV��3URYL�VDLG�LQ�DQ�DQWLWUXVW�FRPSODLQW�ILOHG�LQ�WKH�
1RUWKHUQ�'LVWULFW�RI�,OOLQRLV� 

6RXWKHUQ�*OD]HU¶V�KDV�DOVR��3URYL�VDLG��³XQODZIXOO\�IRUFHG�UHWDLOHUV�WR�XVH�LWV�
RZQ�RQOLQH�PDUNHWSODFH��6*�3URRI� �³3URRI´���E\� W\LQJ�RQOLQH�VDOHV�RI� LWV�DOFRKRO�
SURGXFWV�WR�XVH�RI�WKDW�VSHFLILF�PDUNHWSODFH�´ �1RW�RQO\�GRHV�WKH�DOOHJHG�DFWLRQ�KXUW�
3URYL¶V�EXVLQHVV��EXW�LW�DOVR�KXUWV�³DOFRKRO�SURGXFHUV��RWKHU�GLVWULEXWRUV�ODUJH�DQG�
VPDOO��WKRXVDQGV�RI�UHWDLO�FXVWRPHUV��DQG�FRXQWOHVV�FRQVXPHUV�DFURVV�WKH�FRXQWU\�´ 

%RWK�6RXWKHUQ�*OD]HU¶V�DQG�51'&�LQ�VWDWHPHQWV�VDLG�WKH\�ZHUH�DFWLQJ�ODZ�
IXOO\�DQG�GHQLHG�WKHLU�DFWLRQV�YLRODWHG�DQWLWUXVW�ODZV� 

7KH�FRPSODLQW�QRWHV�WKDW�3UHVLGHQW�%LGHQ�LQ������VLJQHG�DQ�([HFXWLYH�2UGHU�
GLUHFWLQJ� WKH� 6HFUHWDU\� RI� WKH� 7UHDVXU\—LQ� FRRUGLQDWLRQ ZLWK� WKH� )HGHUDO� 7UDGH�
&RPPLVVLRQ��³)7&´��DQG�WKH�'HSDUWPHQW�RI�-XVWLFH��³'2-´�—WR�DVVHVV�³WKUHDWV�WR�
FRPSHWLWLRQ´� LQ� WKH� LQGXVWU\��7KH�6HFUHWDU\¶V�5HSRUW� WR� WKH�SUHVLGHQW VSHFLILFDOO\�
LGHQWLILHV�ODUJH�GLVWULEXWRUV��OLNH�6RXWKHUQ�DQG�51'&��DV�WZR�VXFK�WKUHDWV�� VWDWLQJ�
³GLVWULEXWRUV�ZLWK�D�ODUJHU�QDWLRQDO�IRRWSULQW�PD\�EH�DEOH�WR�OHYHUDJH�WKHLU�VL]H�DQG�
HQWHU�H[FOXVLYH DJUHHPHQWV�ZLWK�SURGXFHUV�WKDW�WHQG�WR�SXVK�RXW�VPDOOHU�FRPSHWL�
WRUV�´ 

'HIHQGDQWV� HQMR\� VXEVWDQWLDO� PDUNHW� SRZHU� EHFDXVH� UHWDLOHUV�� �L�� PXVW� EX\�
FHUWDLQ�EUDQGV�IURP�WKHP�LQ�SDUWLFXODU��DQG��LL��DUH�VLJQLILFDQWO\�OHVV�OLNHO\�WR�VSOLW�
WKHLU� EDVNHW� RI� RUGHUV� RQFH� WKH\� DUH� DOUHDG\� VKRSSLQJ� GLUHFWO\� ZLWK� 6RXWKHUQ� RU�
51'&�WR�EX\�OHVVHU-NQRZQ�SURGXFWV�IURP�RWKHU�GLVWULEXWRUV��HYHQ�LI�WKRVH�GLVWULE�
XWRUV�RIIHU�EHWWHU�SULFHV�RU�VHUYLFH� 

7KH�GHIHQGDQWV�RQOLQH�DOFRKRO�PDUNHWSODFHV�GR�QRW�LQFOXGH�RWKHU�GLVWULEXWRUV�
SURGXFWV�� WKH� FRPSODLQW� VD\V�� EXW� WKH\� DOVR� JLYH� 6RXWKHUQ� *OD]HU¶V� DQG� 51'&�
³DFFHVV�WR�YDOXDEOH�SXUFKDVLQJ�GDWD�WKDW�IXUWKHU�HQWUHQFKHV�WKHP�ZLWK�UHWDLOHUV�DQG�
DOORZV� WKHP�QHZ�PRQHWL]DWLRQ� VWUHDPV�� LQFOXGLQJ� DGYHUWLVLQJ� DQG� GDWD� DQDO\WLFV��
$V�51'&�KDV�H[SODLQHG��³'DWD�KDV�EHFRPH�WKH�NH\�WR�XQOHDVKLQJ�QHZ�YDOXH�DQG�
LQVLJKWV�LQ�WKH�HQG-WR-HQG�GLVWULEXWLRQ�SURFHVV�´�,W�LV�IRU�WKLV�UHDVRQ�WKDW�51'&�LV�
³IRFXVHG�RQ�VWUHQJWKHQLQJ�>LWV@�HQG-WR-HQG�VHOOLQJ�PRGHO�ZLWK�QHZ�GLJLWDO�FDSDELOL�
WLHV�´�6RXWKHUQ¶V�YLVLRQ�LV�VLPLODU��3URYL�DOOHJHV� 

3URYL��RQ�WKH�RWKHU�KDQG��VHHNV�WR�RIIHU�³DOO�OLFHQVHG�GLVWULEXWRUV�DQG�UHWDLOHUV�
D� RQH-VWRS-VKRS� WR� EURZVH� DQG� EX\� DOO� DYDLODEOH� SURGXFWV� IRU� SXUFKDVH�� QRW� MXVW�
WKRVH�RI�D�SDUWLFXODU�GLVWULEXWRU�OLNH�6RXWKHUQ�RU�51'&��)RXQGHG�LQ������E\�HQWUH�
SUHQHXU�7D\ORU� .DW]PDQ�� 3URYL� RIIHUV� D� VLQJOH�PDUNHWSODFH�ZKHUH� UHWDLOHUV� FDQ�
VHDUFK�IRU�SURGXFWV�DFURVV�GLVWULEXWRUV��ILOO�WKHLU�VKRSSLQJ�FDUWV�ZLWK�SURGXFWV��DQG�
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 
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WKHQ�FOLFN�D�EXWWRQ�IRU�3URYL�WR�FRPPXQLFDWH�WKH�RUGHU�WR�DOO�
UHOHYDQW�SDUWLHV�IRU�IXOILOOPHQW�´ 

3URYL�PDNHV�OLIH�HDVLHU�IRU�UHWDLOHUV��LW�VD\V��ZKLOH�JLY�
LQJ� YLVLELOLW\� WR� ³KXQGUHGV� RI� VPDOO� GLVWULEXWRUV� DFURVV� WKH�
FRXQWU\� WKDW� RQO\� FDUU\� OHVVHU-NQRZQ� RU� XS-DQG-FRPLQJ�
FRPPRGLW\�RU�FUDIW�EHYHUDJHV�´ 

)URP�DV�HDUO\�DV������XQWLO�WKH�ODWWHU�KDOI�RI�������'H�
IHQGDQWV�IXOILOOHG�RYHU���������DOFRKRO�RUGHUV�WRWDOLQJ�QHDU�
O\������PLOOLRQ�LQ�UHYHQXH�WKDW�WKH\�UHFHLYHG�IURP�UHWDLOHUV�
WKURXJK�3URYL�WKH�FRPSODLQW�VD\V��³6FRUHV�RI�6RXWKHUQ�DQG�
51'&� VDOHV� UHSUHVHQWDWLYHV� FUHDWHG� WKHLU� RZQ� DFFRXQWV�
ZLWK� 3URYL¶V� RQOLQH� PDUNHWSODFH� WR� KDQGOH� UHWDLO� RUGHUV�
WKURXJK�3URYL��$V�D�UHVXOW��6RXWKHUQ�DQG�51'&�UHDSHG�VXE�
VWDQWLDO�SURILWV�IURP�UHWDLOHUV�WKDW�FKRVH�WR�XVH�3URYL��ZKLOH�
3URYL�JUHZ�TXLFNO\�LQ�SRSXODULW\�DQG�VFDOH�´ 

,Q�$SULO�������6RXWKHUQ�DQG�51'&�UHOHDVHG�WKHLU�RZQ�
PDUNHWSODFHV� �DQG�WKHQ�LQ�VXPPHU�������QHDUO\�VLPXOWDQH�
RXVO\�DQQRXQFHG�WKDW�WKH\�ZRXOG�QR�ORQJHU�ZRUN�ZLWK�3URYL�
DQG� ZRXOG� VWRS� DFFHSWLQJ� RUGHUV� WKDW� UHWDLOHUV� FKRRVH� WR�
VXEPLW� WKURXJK� 3URYL¶V� PDUNHWSODFH�� 7KH\� DOVR� EORFNHG�
HPDLOV� IURP�3URYL� VR� WKDW� RUGHUV� UHWDLOHUV� VXEPLWWHG� WR� WKH�
'HIHQGDQWV�WKURXJK�3URYL�FRXOG�QRW�UHDFK�WKHLU�VDOHV�UHSUH�
VHQWDWLYHV� 

6RXWKHUQ� DQG� 51'&� ³WRRN� WKHVH� DFWLRQV� VSHFLILFDOO\�
DQG�LQWHQWLRQDOO\�WR�IRUHFORVH�FRPSHWLWLRQ�DQG�PDLQWDLQ�DQG�
H[WHQG�WKHLU�PDUNHW�SRZHU��)RU�H[DPSOH��ZKHQ�QDWLRQDO�UHV�
WDXUDQW� FKDLQ�5HG�5RELQ� FRPSODLQHG� DERXW� WKH�3URYL�ER\�
FRWW�� 6RXWKHUQ� UHVSRQGHG� WKDW� WKHUH� ZDV� ³JRRG� QHZV´� EH�
FDXVH� 5HG� 5RELQ� ³VKRXOG� DOUHDG\� EH� XVLQJ� 3URRI�´� $ODQ�
5RVHQEHUJ��*HQHUDO�&RXQVHO�IRU�51'&��VLPLODUO\�DGPLWWHG�
WKDW� ³51'&�ZLOO� FRQWLQXH� WR� �� �� �� VWHHU� RXU� FXVWRPHUV� WR�
ZDUGV´�H51'&�DQG�³DZD\�IURP�3URYL´�HYHQ�WKRXJK�UHWDLO�
HUV�SUHIHU�DQ�RUGHULQJ�PHFKDQLVP�WKDW�HQFRPSDVVHV�DOO�GLV�
WULEXWRUV�  

'HIHQGDQWV¶�FRQGXFW�KDV�XQODZIXOO\�UHVWUDLQHG�FRPSH�
WLWLRQ� DPRQJ� DOFRKRO� GLVWULEXWRUV�� RQOLQH� DOFRKRO� PDUNHW�
SODFHV��DQG�UHODWHG�DGYHUWLVLQJ�DQG�GDWD�DQDO\WLFV�SURYLGHUV��
3URYL� VDLG�� DGGLQJ� LW� KDV� KDUPHG� VXSSOLHUV�� UHWDLOHUV�� DQG�
FRQVXPHUV�E\�PDLQWDLQLQJ�DQG�H[WHQGLQJ�'HIHQGDQWV¶�PDU�
NHW�SRZHU�� LQFUHDVLQJ�FRVWV��VWLIOLQJ� LQQRYDWLRQ��DQG�UHGXF�
LQJ�RXWSXW��7KH\�DOVR�KDYH�XQODZIXOO\�KDUPHG�FRPSHWLWLRQ�
LQ� NH\�PDUNHWV� WKDW� RWKHUZLVH� FRXOG� UHYROXWLRQL]H� WKH� VDOH�
DQG�PDUNHWLQJ�RI�VSLULWV�DQG�ZLQH� LQ� WKH�8QLWHG�6WDWHV�� LQ�
FOXGLQJ�WKH�PDUNHWV�IRU�VSLULWV�DQG�ZLQH�VHDUFK�DGYHUWLVLQJ�
RQ�RQOLQH�DOFRKRO�PDUNHWSODFHV�DQG�GDWD�DQDO\WLFV� VHUYLFHV�
IRU�VSLULWV�DQG�ZLQH��3URYL�DOOHJHG�  

,Q� LWV�FRPSODLQW��3URYL�FLWHG�D������7UHDVXU\�'HSDUW�
PHQW�UHSRUW� WKDW�³LGHQWLILHG�GLVWULEXWRU�FRQVROLGDWLRQ�LQ�WKH�
ZLQH�DQG�VSLULWV�PDUNHWV�DV�µWKH�JUHDWHVW� WKUHDW WR�FRPSHWL�
WLRQ� LQ� WKH�DOFRKRO�PDUNHW�¶�7KH�7UHDVXU\ UHSRUW�H[SODLQHG�
WKDW� WKH� HQRUPRXV�PDUNHW� VKDUH�RI�GLVWULEXWRUV� OLNH�6RXWK�
HUQ��FRPELQHG�ZLWK�ORQJ-WHUP�H[FOXVLYH�DJUHHPHQWV��DOORZV�
GLVWULEXWRUV�WR�µDFFRPSOLVK�LQGLUHFWO\�ZKDW�UHJXODWRUV�ZRXOG�
QHYHU� DOORZ� WKHP� WR� DFFRPSOLVK� GLUHFWO\�¶� DV� µGLVWULEXWRUV�
ZLWK�D�ODUJHU�QDWLRQDO�IRRWSULQW�PD\�EH�DEOH�WR�OHYHUDJH�WKHLU�
VL]H� DQG� HQWHU� H[FOXVLYH� DJUHHPHQWV� ZLWK� SURGXFHUV� WKDW�
WHQG�WR�SXVK�RXW�VPDOOHU�FRPSHWLWRUV�¶ 7KLV�LV�MXVW�ZKDW�'H�
IHQGDQWV�KDYH�GRQH�DQG�FRQWLQXH�WR�GR��WR�WKH�GHWULPHQW�RI�
FRPSHWLWLRQ�LQ�YDULRXV�UHOHYDQW�PDUNHWV�DQG�XOWLPDWHO\�FRQ�
VXPHUV� 

7KH� UHSRUW� FLWHV� VWDWHV¶� IUDQFKLVH� ODZV� DV� ³LQVXODWLQJ�
GLVWULEXWRUV�IURP�FRPSHWLWLYH�PDUNHW�IRUFHV´�EHFDXVH�D�VXS�
SOLHU� WKDW�ZLVKHV� WR� WHUPLQDWH� D� GLVWULEXWRU� IRU� JRRG� FDXVH�
PXVW� XQGHUWDNH� QXPHURXV�� WLPH-FRQVXPLQJ�� DQG� FRVWO\�
VWHSV�´�7KH�FRPSODLQW�JRHV�RQ� WR� VD\� WKDW� ³:KHQ�%DFDUGL��
WKH� VHFRQG� ODUJHVW� 8�6�� VSLULWV� VXSSOLHU� E\� VDOHV�� WULHG� WR�
VZLWFK�GLVWULEXWRUV� WR�6RXWKHUQ� LQ������� LW�VRXJKW—DW�FRQ�
VLGHUDEOH� H[SHQVH� DQG� EXUGHQ—D� GHFODUDWRU\� MXGJPHQW� WR�
PLWLJDWH� WKH� ULVN� RI� D� ODZVXLW� E\� WKH� GLVWULEXWRU�� ,W� WKHQ�
QDPHG� 6RXWKHUQ� LWV� H[FOXVLYHGLVWULEXWRU� LQ� PRUH� WKDQ� ���
VWDWHV�� IXUWKHU� HQKDQFLQJ� 6RXWKHUQ¶V� VXEVWDQWLDO� PDUNHW�
SRZHU�´ 

 
1-¶V�7RS�%HY�$O�'LVWULEXWRU�6LJQV�ZLWK�3URYL 

3URYL¶V�DQWLWUXVW�VXLW�FRPHV�MXVW�GD\V�DIWHU�$OOLHG�%HY�
HUDJH� *URXS��1HZ� -HUVH\¶V� ODUJHVW� DQG�PRVW� FRPSUHKHQ�
VLYH�ZLQH�DQG�VSLULWV�GLVWULEXWRU��VLJQHG�ZLWK�3URYL��5HWDLO�
HUV�ZLOO�JHW�DFFHVV�WR�$OOLHG¶V�FXUUHQW�SRUWIROLR�ZLWK�XS-WR-
GDWH�LQYHQWRU\��UHDO-WLPH�SURGXFW�GLVFRXQWV�DQG�D�GLUHFW�OLQH�
RI�FRPPXQLFDWLRQ�WR�VDOHV�UHSV� 

³2XU�JRDO�LV�WR�RIIHU�RXU�FXVWRPHUV�WKH�JUHDWHVW�SRVVL�
EOH�DFFHVV�WR�RXU�SURGXFWV�´�VDLG�&RUH\�%URQVWHLQ��$OOLHG¶V�
JHQHUDO� PDQDJHU�� VHQLRU� YS-VDOHV� DQG� PDUNHWLQJ�� ³7R� WKDW�
HQG��RXU�FROODERUDWLRQ�ZLWK�3URYL�ZLOO�DOORZ�XV�WR�VKRZFDVH�
RXU� EURDG� SURGXFW� SRUWIROLR� RQ� D� PDUNHWSODFH� WKDW� ZH� DUH�
FRQILGHQW� ZLOO� FRQWLQXH� WR� EHFRPH� PRUH� LPSRUWDQW� WR� WKH�
FXVWRPHUV�ZH�VHUYH��7KH�3URYL�WHDP�KDV�SURYHQ�WKHLU�SULRUL�
W\�LV�RQ�FXVWRPHU�H[SHULHQFH�DQG�HDVH�RI�XVH��ZKLFK�DOLJQV�
SHUIHFWO\�ZLWK� RXU� RSHUDWLQJ� SULQFLSOHV�� WKXV�� FROODERUDWLQJ�
ZLWK�3URYL�VR�GHHSO\�MXVW�PDNHV�VHQVH�´ 

%\�LQWHJUDWLQJ�$OOLHG¶V�GLYHUVH�SRUWIROLR�RI�PRUH�WKDQ�
������� 6.8V� LQWR� 3URYL¶V� PDUNHWSODFH�� $OOLHG� VDOHV� UHSV�
ZLOO�QRZ�EH�DEOH�WR�FRPSOHWH�HQWLUH�RUGHULQJ�SURFHVVHV�ZLWK�
FXVWRPHUV� LQ�RQH�� VWUHDPOLQHG�SODFH��$OOLHG� FXVWRPHUV�FDQ�
DFFHVV�WKH�VLWH����KRXUV�D�GD\��SODFLQJ�RUGHUV�DW� WLPHV�WKDW�
ZRUN�EHVW�IRU�WKHP��ZKLOH�$OOLHG�VDOHV�UHSV�FDQ�NHHS�WUDFN�
RI� LQFRPLQJ� RUGHUV� DQG� FRPPXQLFDWH� GLUHFWO\� ZLWK� DF�
FRXQWV�� DOORZLQJ� IRU�PRUH� WLPH� WR� EXLOG� UHODWLRQVKLSV�ZLWK�
QHZ� DQG� H[LVWLQJ� FXVWRPHUV�� $V� SDUW� RI� WKH� QHZ� UHODWLRQ�
VKLS�� $OOLHG� ZLOO� KDYH� LWV� RZQ� GHGLFDWHG� VSDFH� ZLWKLQ�
3URYL¶V� PDUNHWSODFH�� VKRZFDVLQJ� QHZ� UHOHDVHV�� VHDVRQDO�
VHOHFWLRQV�DQG�DQQRXQFHPHQWV�LQ�D�EUDQGHG�H[SHULHQFH�RSWL�
PL]HG�IRU�$OOLHG¶V�FXVWRPHUV� 

 
6WRQH�%UHZLQJ�'HIHDWV�0ROVRQ�&RRUV� 
,Q�7UDGHPDUN�,QIULQJHPHQW�&DVH 

0LOOHU&RRUV�%UHZLQJ�&R���QRZ 0ROVRQ�&RRUV�%HY�
HUDJH� &R��� LQIULQJHG 6WRQH� %UHZLQJ� &R�µV� 6WRQH� WUDGH�
PDUN� ZKHQ� 0LOOHU&RRUV� UHEUDQGHG� LWV� .H\VWRQH� EHHU� DV�
6WRQH��D�IHGHUDO�FRXUW�LQ�6DQ�'LHJR�IRXQG� 

'XULQJ� WKH� WLPH� RI� LQIULQJHPHQW��0ROVRQ� &RRUV� VROG�
PRUH� WKDQ� ����� ELOOLRQ� RI� .H\VWRQH� EHHU� EUDQGHG� DV�
6721(� 7KH� WKUHH-ZHHN� WULDO� WRRN� SODFH� EHIRUH�8�6��'LV�
WULFW�-XGJH�5RJHU�%HQLWH]�DQG�DQ�HLJKW-SHUVRQ�MXU\� 

6WRQH�%UHZLQJ�LV�WKH�QDWLRQ¶V��WK�ODUJHVW�FUDIW�EUHZHU\��
\HW�LQ������LW�SURGXFHG���������EDUUHOV�RI�EHHU��RQO\������
WKH�YROXPH�RI�EHHU�SURGXFHG�E\�0ROVRQ�&RRUV��7KLV�XQGHU�
GRJ�ZLQ LV�D�YLFWRU\�IRU�HYHU\�FUDIW�EUHZHU\�WKDW�SULGHV�LWVHOI�
LQ�LQGHSHQGHQFH��YDOXLQJ�TXDOLW\�RYHU�DOO�HOVH��6WRQH�VDLG� 
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³)URP�WKH�PRPHQW�RXU�WHDP�VDZ�.H\VWRQH¶V�LQWHQWLRQ�
DO�WKHIW�RI�WKH�6WRQH�WUDGHPDUN��ZH�EHOLHYHG�WKLV�GD\�ZRXOG�
FRPH�� H[SODLQHG�0DULD� 6WLSS�� 6WRQH� %UHZLQJ�&(2�� ³:H�
DUH�FRPPLWWHG� WR�GRLQJ�HYHU\WKLQJ� LQ�RXU�SRZHU� WR�SURWHFW�
WKH�LQFUHGLEOH�UHSXWDWLRQ�RI�WKH�6WRQH�EUDQG�DQG�WKH�SDVVLRQ�
DWH� WHDP� ZKR� EXLOW� LW�� :H¶G� OLNH� WR� WKDQN� WKH� WHDP� DW�
%UDXQ+DJH\�	�%RUGHQ�//&�IRU�WKHLU�UHSUHVHQWDWLRQ�RI�RXU�
FDVH��7KH\�SXW� WKHLU� KHDUW�� VRXOV� DQG� WDOHQW� LQWR� LW�� DQG�ZH�
FRXOGQ¶W�KDYH�DVNHG�IRU�DQ\WKLQJ�PRUH�WKDQ�WKDW�´ 

6WRQH�%UHZLQJ�&R-)RXQGHU�*UHJ�.RFK�DGGHG��³7KLV�LV�
D�KLVWRULF�GD\�IRU�6WRQH�%UHZLQJ��DQG�IRU�WKH�FUDIW�EHHU�LQ�
GXVWU\��0ROVRQ&RRUV� WKUHDWHQHG�RXU�KHULWDJH��EXW�ZH�VWRRG�
XS�WR�WKDW�WKUHDW��7KH\�ZLOO�SXW�WKH�µ.H\¶�EDFN�LQ�µ.H\VWRQH¶�
HQGLQJ�WKHLU�KRVWLOH��-\HDU�FR-RS�RI�WKH�6WRQH�QDPH��&KHHUV�
WR�RXU�OHJLRQV�RI�IDQV��IULHQGV�DQG�VXSSRUWHUV�ZKR�EHOLHYH�LQ�
WKH�JRRG�WKDW�FUDIW�EHHU�EULQJV��7KLV�LV�\RXU�ZLQ�WRR�´ 

6WRQH�ZDV�UHSUHVHQWHG�E\�WKH�ODZ�ILUP�%UDXQ+DJH\�	�
%RUGHQ� //3�� D� OLWLJDWLRQ� ERXWLTXH� EDVHG� LQ� 6DQ� )UDQFLVFR�
DQG�1HZ�<RUN� 

0ROVRQ&RRUV� GLGQ¶W� LPPHGLDWHO\� UHVSRQG� WR� RXU� UH�
TXHVW�IRU�FRPPHQW� �:KHQ�WKH\�GR��ZH¶OO�XSGDWH�WKLV�VWRU\� 

 
:LOODPHWWH�9DOOH\�9LQH\DUGV�6DOHV�5RVH�� 
%XW�1HW�3URILW�)HOO 

:LOODPHWWH� 9DOOH\� 9LQH\DUGV� UHSRUWV� HDUQLQJ� �����
PLOOLRQ��RU����FHQWV�D�VKDUH�� LQ�������D�����GHFUHDVH�IURP�
����¶V� ����� PLOOLRQ�� RU� ��� FHQWV� D� VKDUH� � 6DOHV� URVH� WR�
������������� D� ���� LQFUHDVH� IURP� WKH� \HDU-HDUOLHU� ILJXUH��
7KH� LPSURYHG� VDOHV� ZHUH� DWWULEXWHG� WR� D� ���� LQFUHDVH� LQ�
GLUHFW�VDOHV�DQG�D�������MXPS�LQ�VDOHV�WR�GLVWULEXWRUV�  

³2XU�ODUJHVW�YROXPH�SURGXFWV�DUH�FRQWLQXLQJ�WR�H[SHUL�
HQFH�KLJK�GHPDQG�VXFK�WKDW�ZH�DUH�QRZ�YHU\�WLJKW�RQ�LQYHQ�
WRULHV� DQG� DUH� DOORFDWLQJ� VRPH� NH\� ZLQHV�´� -LP� %HUQDX��
)RXQGHU�&(2��VDLG��³:H�EHOLHYH� WKLV�WLJKW� LQYHQWRU\�VLWXD�
WLRQ�ZLOO�OLPLW�RXU�UHYHQXH�JURZWK�XQWLO�VXFK�WLPH�DV�ZH�FDQ�
UHEXLOG�RXU�ZLQH�LQYHQWRULHV��³:H�DUH�DOVR�H[SHFWLQJ�WR�H[�
SHULHQFH�VRPH�PDUJLQ�UHGXFWLRQV�LQ�������PRVWO\�DV�D�UHVXOW�
RI�FHUWDLQ�VXSSO\�ORJLVWLFDO�GHOD\V�DQG�PXFK�KLJKHU�SDFNDJ�
LQJ�SULFHV��:H�EHOLHYH�WKDW�RXU�KLJKHU�6*	$�FRVWV�LQ������
DUH�HQDEOLQJ�XV�WR�EXLOG�D�VWURQJHU�VDOHV�DQG�DGPLQLVWUDWLYH�
IRXQGDWLRQ� WR� VXSSRUW� RXU� JURZWK�� ZKLFK� ZH� EHOLHYH� ZLOO�
OHDG�WR�JUHDWHU�SURILWDELOLW\�LQ�WKH�ORQJ�WHUP�´ 

 
(DVWVLGH�7ULPV�1HW�/RVV��6DOHV�(DVH� 

(DVWVLGH� 'LVWLOOLQJ� ,QF�� UHSRUWV�D�QHW� ORVV� IRU������RI�
�����PLOOLRQ��QDUURZHU�WKDQ�WKH�\HDU-HDUOLHU�QHW�ORVV�RI������
PLOOLRQ� 

1HW�VDOHV�IRU������GHFUHDVHG�WR�������PLOOLRQ�IURP�����
PLOOLRQ� IRU� WKH� \HDU� HQGLQJ� 'HFHPEHU� ���� ����� SULPDULO\�
GULYHQ� E\� D� GHFUHDVH� LQ� PRELOH� FDQQLQJ� UHYHQXH� � 'XULQJ�
������ FUDIW� EUHZHUV� KDYH� EHJXQ� WR� VKLIW� VDOHV� EDFN� WR� RQ-
SUHPLVH�ORFDWLRQV�WKDW�XWLOL]H�KLJKHU�PDUJLQ�NHJV�� ,QFUHDVHG�
FRPSHWLWLRQ� LQ� DOXPLQXP�FDQQLQJ� DQG�KLJKHU� VXSSO\� FKDLQ�
FRVWV� LPSDFWHG� WKH� &RPSDQ\¶V� DELOLW\� WR� DFKLHYH� LWV� VDOHV�
DQG�PDUJLQV�WDUJHWV�LQ�LWV�&UDIW�&�%�EXVLQHVV� 

'XULQJ� WKH� IRXUWK� TXDUWHU�� WKH� &RPSDQ\� GHOLYHUHG�
������ FDVHV� RI� VSLULWV�� H[FOXGLQJ�5HGQHFN�5LYLHUD��2I� WKDW�
WRWDO��3RUWODQG�3RWDWR�9RGND�UHSUHVHQWHG�RYHU�������FDVHV�
DV� WKH�EUDQG�GLG�JURZ�GLVWULEXWLRQ�RXWVLGH�RI�2UHJRQ��7KH�
&RPSDQ\� VKLSSHG� ������ DQG� ������ FDVHV� RI� $]XxLD� DQG�

%XUQVLGH�� UHVSHFWLYHO\�� 7KH� &RPSDQ\� WRRN� VWUDWHJLF� SULFH�
LQFUHDVHV�LQ�WKH�IRXUWK�TXDUWHU�WR�RIIVHW�KLJKHU�FRVW�RI�JRRGV��
ZKLFK� KDG� DQ� LPSDFW� RQ� VDOHV�� 7KH� (DVWVLGH� EUDQG� ODXQFK�
ZDV�LPSDFWHG�E\�ODFN�RI�EUDQG�DZDUHQHVV�DQG�GLG�QRW�RIIVHW�
OHJDF\�EUDQG�YROXPH� 

7KH� &RPSDQ\¶V� VSLULWV� GLYLVLRQ� UHSRUWHG� ORZHU� VDOHV�
IURP� WKH� SULRU� \HDU� GXH� WR� $]XxLD� VXSSO\� FKDLQ� FRQ�
VWUDLQWV DQG D� ODFN� RI� DWWHQWLRQ� IURP� GLVWULEXWLRQ� SDUWQHUV�
UHVXOWLQJ�LQ�D�VORZHU�WKDQ�SODQQHG�H[SDQVLRQ�RI�GLVWULEXWLRQ�
RXWVLGH� 2UHJRQ� � ,Q� DGGLWLRQ�� WKH� &RPSDQ\� UHGXFHG� GHHS�
GLVFRXQWLQJ�� ZKLFK� UHVXOWHG� LQ� ORVW� FKDLQ� DFFRXQW� SODFH�
PHQWV�LQ�&DOLIRUQLD�DQG�RWKHU�PDUNHWV� 

 
)UHVK�9LQH�:LQH�6DOHV��/RVV�6RDU�LQ�<HDU 

)UHVK� 9LQH�:LQH�UHSRUWV�DQQXDO�UHYHQXH�JUHZ������
WR������PLOOLRQ�IURP������PLOOLRQ� LQ������ �7KH�&RPSDQ\�
UHSRUWHG� D� QHW� ORVV� RI� ������PLOOLRQ� IRU� ILVFDO� ������ FRP�
SDUHG�WR�D�QHW�ORVV�RI�������PLOOLRQ LQ�ILVFDO������ 

5HYHQXH� JURZWK� ZDV� DWWULEXWHG� WR� DQ� LQFUHDVHG� SUHV�
HQFH� LQ� WKH� ZKROHVDOH� PDUNHW�� ZKHUH� ZH� VLJQLILFDQWO\� H[�
SDQGHG� RXU� GLVWULEXWRU� QHWZRUN� DQG� JHRJUDSKLF� SUHVHQFH��
DQG�WKH�LQWURGXFWLRQ�RI�RXU�ZLQH�FOXE��ZKLFK�GURYH�GLUHFW-WR
-FRQVXPHU�VDOHV��2I�WRWDO������UHYHQXH�����������ZDV�IURP�
RXU�ZKROHVDOH�GLVWULEXWLRQ�FKDQQHO�DQG����������ZDV� IURP�
RXU�GLUHFW-WR-FRQVXPHU�VDOHV�FKDQQHO� 

 
6SODVK�%HYHUDJH�6DOHV�6RDU������ 
,Q�������1HW�/RVV�:LGHQV�D�%LW 

6SODVK�%HYHUDJH�*URXS�UHSRUWV�QHW�UHYHQXH�RI�������
PLOOLRQ� LQ� ����� YV�� �����PLOOLRQ� D� \HDU� HDUOLHU� �1RQ-FDVK�
FRPSHQVDWLRQ�RI�������PLOOLRQ��XS�IURP������PLOOLRQ�D�\HDU�
HDUOLHU�� ZDV� SULQFLSDOO\� UHVSRQVLEOH� IRU� WKH� FRPSDQ\
V� QHW�
ORVV�JURZLQJ�WR�������PLOOLRQ�IURP�������PLOOLRQ� 
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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8�6��%HHU�3URGXFWLRQ�)HOO������LQ�)HEUXDU\ 
%HHU� ,QVWLWXWH�HVWLPDWHV�IHGHUDO�H[FLVH�WD[�ZDV�SDLG�RQ�

�����PLOORQ�EDUUHOV�LQ�)HEUXDU\��D������GHFUHDVH�IURP�)HEUX�
DU\������UHPRYDOV�RI������������ �7KXV�IDU�WKLV�\HDU��SURGXF�
WLRQ�LV�GRZQ���� 

 
%HHU�,QYHQWRULHV�D�%LW�+LJK� 
$V�+DUG�6HOW]HU�&RQWLQXHV�6OLGH 

,W
V� OLNH� JRRG� --� ZHOO�� PD\EH� QRW� TXLWH� VR� JRRG� --� ROG�
WLPHV�LQ�WKH�EHHU�LQGXVWU\� �7KH 1DWLRQDO�%HHU�:KROHVDOHUV�
$VVRFLDWLRQ
V�%HHU�3XUFKDVHUV� ,QGH[�IRU�0DUFK�VWDQGV�DW����
DQG�DQ��DW�ULVN��LQYHQWRU\�RI���� 

�%RWK�QXPEHUV�DUH�UHPLQLVFHQW�RI�WKH�GD\V�ZKHQ�LQYHQ�
WRULHV�ZHUH� D� OLWWOH� WRR� KLJK�� DQG� SXUFKDVH� RUGHU� LQGH[� ZDV�
W\SLFDOO\� DW� RU� EHORZ� ��� �� 1%:$� VDLG�� DGGLQJ� WKH�0DUFK�
�����WRWDO�EHHU�UHDGLQJ�RI����LV�DERXW�DYHUDJH�IRU�WKLV�WLPH�RI�
\HDU�ZLWK�VOLJKWO\�PRUH�RUGHULQJ�DKHDG�RI�VSULQJ�KROLGD\�EHHU�
RFFDVLRQV� 

7KH� GUDPDWLF� GURS� LQ� WKH� )0%�VHOW]HU� %3,� FRQWLQXHV��
IDOOLQJ�WR����LQ�0DUFK������IURP����LQ�0DUFK������ 7KH�LP�
SRUW� VHJPHQW� ZDV� WKH� RQO\� VHJPHQW� WR� UHSRUW� D� VLJQLILFDQW�
H[SDQVLRQDU\�LQGH[�LQ�0DUFK�ZLWK�WKH�SUHPLXP�OLJKWV�LQGH[�
VOLJKWO\�DERYH���� 

7KH�LQGH[�IRU�LPSRUWV�FRQWLQXHV�WR�UHPDLQ�LQ H[SDQVLRQ�
WHUULWRU\�ZLWK�D�UHDGLQJ�RI����LQ�0DUFK�������VOLJKWO\�KLJKHU�
WKDQ�WKH�0DUFK������UHDGLQJ�RI���� 

7KH�FUDIW� LQGH[�DW����LV�FORVH�WR�PDWFKLQJ�ODVW�0DUFK
V�
UHDGLQJ�RI���� 

7KH�SUHPLXP� OLJKWV� LQGH[� SRVWHG� D� KLJKHU� UHDGLQJ� RI�
����DERYH�WKH�0DUFK������UHDGLQJ�RI�����7KH�SUHPLXP�UHJ�
XODU� VHJPHQW� LQGH[� LV� DW� ���� ZKLFK� LV� VOLJKWO\� EHORZ� WKH�
0DUFK������UHDGLQJ�RI���� 

7KH�EHORZ�SUHPLXP�VHJPHQW�LV�DW�����ZKLFK�LV�VOLJKWO\�
DERYH�WKH�0DUFK������UHDGLQJ�RI���� 

)LQDOO\�� WKH� FLGHU� VHJPHQW� UHPDLQV� EHORZ� ��� ZLWK� D�
UHDGLQJ�RI���� LQ�0DUFK������� FRPSDUHG� WR� WKH�0DUFK������
UHDGLQJ�RI���� 

 
:KDW�$UNDQVDQV�/RRN�IRU�LQ�%X\LQJ�:LQH 

:KHQ� LW� FRPHV� WR� FKRRVLQJ� D�ZLQH��$UNDQVDQV� ORRN� WR�
WKUHH�IDFWRUV��FRVW��SODFH�RI�RULJLQ�DQG�JUDSH�YDULHW\��DFFRUG�
LQJ�WR�D�VXUYH\�FRQGXFWHG�E\�WKH�$UNDQVDV�4XDOLW\�:LQH�SUR�
JUDP� 

7KH�VXUYH\�ZDV�FRQGXFWHG�EHWZHHQ�)HEUXDU\�DQG�$SULO�
�����WR�XQGHUVWDQG�FRQVXPHU�ZLQH�SXUFKDVLQJ�DQG�FRQVXPS�
WLRQ�KDELWV�DQG�SHUFHSWLRQV�RI� WKH�TXDOLW\�RI�$UNDQVDV-PDGH�
FRPPHUFLDO� ZLQHV��0RUH� WKDQ� ���� SHRSOH� UHVSRQGHG� WR� WKH�
VXUYH\� 

³,W¶V� D� VLJQ� WKDW� ZLQH� FRQVXPHUV� DUH� EHFRPLQJ� PRUH�
HGXFDWHG� DERXW� GLIIHUHQFHV� DPRQJ�YDULHWDOV� DQG�EHLQJ�PRUH�
VHOHFWLYH�´�VDLG�5HQHH�7KUHOIDOO��³7KDW�ERGHV�ZHOO�IRU�WKH�LQ�
GXVWU\�DQG�LQGLFDWHV�WKDW�ZH�DUH�KHDGHG�LQ�WKH�ULJKW�GLUHFWLRQ�
LQ� WHUPV� RI� WKH� SHUFHSWLRQ� RI�$UNDQVDV�ZLQHV�´� 7KUHOIDOO�� D�
IRRG�VFLHQFH�UHVHDUFKHU�ZLWK�WKH�8QLYHUVLW\�RI�$UNDQVDV�6\V�
WHP�'LYLVLRQ�RI�$JULFXOWXUH��LV�OHDGLQJ�WKH�$UNDQVDV�4XDOLW\�
:LQH�SURJUDP� 

1HDUO\�KDOI�RI�UHVSRQGHQWV�—�����—�WKRXJKW�$UNDQVDV�
ZLQHULHV�SURGXFH�TXDOLW\�ZLQHV��ZKLOH�����SUHIHUUHG�WR�SXU�
FKDVH� ZLQHV� PDGH� ZLWK� $UNDQVDV-JURZQ� JUDSHV�� 2I� WKRVH�

VXUYH\HG�����W�KDG�SXUFKDVHG�$UNDQVDV�ZLQHV� 
 

7DQGXD\�6D\V�([SRUW�*URZWK�'RXEOHV�� 
$�PDMRU�IDFWRU��QHZ�SDUWQHUVKLSV�ZLWK�+HQVOH\� %HYHU�

DJH� �$UL]RQD���+RUL]RQ� %HYHUDJH� *URXS� �0DVVDFKXVHWWV���
5RPDQR�%HYHUDJH��,OOLQRLV�� 

,W� DOVR� LQNHG� GLVWULEXWLRQ� GHDOV� ZLWK� .UH\HQKRS� 	�
.OXJH IRU�*HUPDQ\�DQG�$OFREUDQGV�IRU�%HOJLXP��WKH�1HWK�
HUODQGV��DQG�/X[HPERXUJ� 

7DQGXD\� LV�DYDLODEOH� LQ����8�6��VWDWHV�DQG� WKH� WHUULWRU\�
RI� *XDP� DV� ZHOO� DV� LQ� WKH� FRXQWULHV� RI� &KLQD�� 6LQJDSRUH��
$XVWUDOLD�� WKH� 8QLWHG� $UDE� (PLUDWHV�� %HOJLXP�� WKH� 1HWKHU�
ODQGV��/X[HPERXUJ��DQG�*HUPDQ\� 

³����� KDV� EHHQ� DQRWKHU� JRRG� \HDU� IRU� 7DQGXD\�� :H�
KDYH�H[SDQGHG�LQWR�QHZ�PDUNHWV�DQG�UHFHLYHG�PRUH�LQWHUQD�
WLRQDO�UHFRJQLWLRQ�IRU�RXU�SURGXFWV��:H�KRSH�WR�FRQWLQXH�ZLWK�
WKLV�JURZWK�PRPHQWXP�LQ������´�VDLG�/XFLR�7DQ� ,,,��SUHVL�
GHQW�FKLHI� RSHUDWLQJ� RIILFHU�� 7DQ� DVVXPHG� OHDGHUVKLS� RI� WKH�
FRPSDQ\� LQ� ODWH������� VWHHULQJ� WKH�FRPSDQ\� WKURXJKRXW� WKH�
SDQGHPLF� 

 
%X]]DUG¶V�5RRVW�5HOHDVHV�1HZ�&LJDU�5\H 

%X]]DUG¶V� 5RRVW� :KLVNH\�� /RXLVYLOOH�� LV� UHOHDVLQJ� D�
QHZ��OLPLWHG�HGLWLRQ�&LJDU�5\H�ILQLVKHG�LQ�$PHULFDQ�RDN�EDU�
UHOV� WKDW�ZHUH�FROG-VPRNHG�ZLWK�DJHG� WREDFFR� OHDYHV�JURZQ�
LQ�.HQWXFN\��7KH�UHVXOW�LV�D�U\H�ZKLVNH\�WKDW�GHOLFDWHO\�LQWH�
JUDWHV�WKH�VZHHW��VPRN\�DURPDV�RI�D�ILQH�FLJDU� 

-DVRQ�%UDXQHU��FR-IRXQGHU�DQG�PDVWHU�EOHQGHU�IRU�%X]�
]DUG¶V�5RRVW��FKRVH�D�IRXU-\HDU-ROG�,QGLDQD�U\H�IRU�ILQLVKLQJ�
LQ�&KDU���EDUUHOV�ZKLFK�ZHUH�WRDVWHG�WR�FRD[�RXW�IODYRUV�WKDW�
ZRXOG�SDLU�ZHOO�ZLWK�WKH�DJHG�FLJDU�WREDFFR� 653�����������
SURRI��������$%9�� 

 
:\RPLQJ¶V�%UXVK�&UHHN�'HEXWV�LQ�.HQWXFN\ 

%UXVK�&UHHN�'LVWLOOHU\��VHW�LQ�WKH�RQH-RI-D-NLQG�HSLFX�
UHDQ� FHQWHU� RI� ZRUOG-UHQRZQHG� %UXVK� &UHHN� 5DQFK�� DQ�
QRXQFHG� WKH� ILUVW� OLQH� RI� %UXVK� &UHHN� VSLULWV� FRQVLVWLQJ�
RI %UXVK� &UHHN� 9RGND�� %UXVK� &UHHN�*LQ�� %UXVK� &UHHN�
6WUDLJKW�%RXUERQ DQG %UXVK�&UHHN� 6WUDLJKW�5\H��LV�QRZ�
DYDLODEOH� LQ� OLTXRU� VWRUHV�� UHVWDXUDQWV�� DQG� EDUV� DFURVV�.HQ�
WXFN\� 

 
&RQWURO�6WDWHV�9ROXPH�8S����LQ�0RQWK 

&RQWURO�6WDWHV�QLQH-OLWHU�VSLULWV�FDVH�VDOHV�JUHZ����IURP�
D�\HDU�HDUOLHU��1DWLRQDO�$OFRKROLF�%HYHUDJH�&RQWURO�$VVRFL�
DWLRQ�UHSRUWHG� 

&RQWURO� VWDWH� VSLULWV� VKHOI� GROODUV� DUH� XS� ����� GXULQJ�
)HEUXDU\�ZKLOH�WUHQGLQJ�DW������GXULQJ�WKH�SDVW����PRQWKV� 

&RFNWDLOV��ZLWK����VKDUH�RI� WKH�QLQH-OLWHU� FDVH�FRQWURO�
VWDWHV�VSLULWV�PDUNHW��ZDV�)HEUXDU\¶V�IDVWHVW�JURZLQJ�FDWHJRU\�
ZLWK� ������ UHSRUWHG� DQG� D� WZHOYH-PRQWK� WUHQG� RI� �������
7HTXLOD��ZLWK����VKDUH��JUHZ�DW�������GXULQJ�)HEUXDU\�DQG�
������ GXULQJ� WKH� SDVW� WZHOYH� PRQWKV�� 9RGND�� ZLWK� ����
VKDUH�� JUHZ�GXULQJ� WKH� VDPH�SHULRGV� DW� ����� DQG� ������ UH�
VSHFWLYHO\��&DQDGLDQ�:KLVNH\������GXULQJ�)HEUXDU\�� -�����
WZHOYH-PRQWK� WUHQG��� &RFNWDLOV�������� �������� ,ULVK�:KLV�
NH\�������� �������� DQG� 9RGND������� ������ JUHZ� DW� UDWHV�
DERYH� WKHLU� WZHOYH-PRQWK� WUHQGV�� ZKLOH� %UDQG\�&RJQDF�-
������� -������� &RUGLDOV������� �������� 'RPHVWLF� :KLVNH\
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������� ������� *LQ�-������ -������� 5XP�-������ �������
6FRWFK�-������ ������� DQG� 7HTXLOD�������� ������� JUHZ� DW�
UDWHV�EHORZ�WKHLUV� 

:LQH�FDVH�VDOHV�IHOO������LQ�WKH�&RQWURO�6WDWHV��3HQQ�
V\OYDQLD��-������IROORZHG�E\�1HZ�+DPSVKLUH��-�������0LV�
VLVVLSSL��-�������8WDK��-�������0RQWJRPHU\�&RXQW\�0DU\�
ODQG��-�������DQG�:\RPLQJ��-�������DUH�WKH�FRQWURO�VWDWHV�
WKDW�DUH�WKH�VROH�ZKROHVDOHUV�RI�ZLQHV�DQG�VSLULWV�ZLWKLQ�WKHLU�
JHRJUDSKLFDO� ERXQGDULHV�� 5ROOLQJ-WZHOYH-PRQWK� ZLQH� YRO�
XPH�JURZWK�LQ�WKHVH�VL[�FRQWURO�VWDWHV�LV –������GRZQ�IURP�
-DQXDU\¶V�UHSRUWHG�-����� 

 
%HHU�3RXULQJ�2SHQ�5DWH�6WHDG\ 

+LJKHU�JDV�SULFHV�KDYHQ¶W�OHG�WR�D�GHFOLQH�LQ�YROXPH�RU�
WKH� QXPEHU� RI� EHHU-SRXULQJ� ORFDWLRQV� RSHQ� DQG� UHDG\� IRU�
EXVLQHVV��DFFRUGLQJ�WR�%HHU%RDUG��ZKLFK�UHSRUWV�WKH�QXPEHU�
RI� ORFDWLRQV�RSHQ�DQG�SRXULQJ�EHHU�KHOG� VWHDG\�DW�����IRU�
WKH�VHFRQG�ZHHNHQG�LQ�D�URZ� �,Q�IDFW�� WKH�QXPEHU�RI�RSHQ�
EHHU-SRXULQJ�ORFDWLRQV�KDVQ¶W�UHWUHDWHG�RQFH�VR�IDU�WKLV�\HDU� 

7KH�QXPEHU�RI� WDSV� UHPDLQHG�DW����SHHU� ORFDWLRQ��DOW�
KRXJK� IRXU� VWDWHV� DGGHG� D� KDQGOH� GXULQJ� WKH�0DUFK� ��-���
ZHHNHQG� —� &DOLIRUQLD� ������ ,OOLQRLV� ������ 0LQQHVRWD� �����
DQG�1HYDGD� ����� � 3HUFHQWDJH�7DSV� 3RXULQJ� FKHFNHG� LQ� DW�
���� RQ� WKH� ZHHNHQG�� D� WZR-SRLQW� LQFUHDVH� RYHU� WKH� SULRU�
SHULRG��1LQH�RI�WKH���VWDWHV�WUDFNHG�VDZ�DQ�LQFUHDVH�RQ�WKH�
ZHHNHQG��ZLWK�JURZWK�SDFHG�E\�0LQQHVRWD� ������� ,OOLQRLV�
������DQG�1HYDGD������� 

)RU� WKH� VHFRQG�FRQVHFXWLYH�SHULRG�� YROXPH�JUHZ�� WKLV�
WLPH�ULVLQJ������DIWHU�D������FOLPE�IRU�WKH�SULRU�SHULRG�RI�
0DUFK� ��-��� �1HYDGD� ��������� DQG�0LQQHVRWD� ���������
UHDOL]HG�GRXEOH-GLJLW�JURZWK��ZKLOH�&DOLIRUQLD���������DQG�
0LFKLJDQ���������ZHUH�DOVR�DPRQJ�WKH����VWDWHV�%HHU%RDUG�
WUDFNHG�WR�VHH�DQ�XSWLFN�RQ�WKH�ZHHNHQG� �5DWH�RI�VDOH�JUHZ�
������WKH�VHFRQG�FRQVHFXWLYH�SHULRG�RI�JURZWK� 

 
:LVFRQVLQ�5HSRUW�3URSRVHV� 
���'LIIHUHQW�$FWLRQV�WR�&XUE�$OFRKRO�8VH 

:LWK� D� ���� LQFUHDVH� LQ� DOFRKRO-UHODWHG� GHDWKV� VLQFH�
������³:LVFRQVLQ�OHDGV�WKH�QDWLRQ�LQ�H[FHVVLYH�XVH�RI�DOFR�
KRO�ZLWK�UHSRUWV�VKRZLQJ� LQFUHDVHG�DOFRKRO�VDOHV�DQG�D�ULV�
LQJ� GHDWK� WROO�´� DFFRUGLQJ� WR� D� QHZ� UHSRUW� E\� WKH�0HGLFDO�
&ROOHJH�RI�:LVFRQVLQ¶V�&RPSUHKHQVLYH�,QMXU\�&HQWHU� �7KH�
UHSRUW� RXWOLQHV� ��� SROLF\� DQG� V\VWHPV� UHFRPPHQGDWLRQV� WR�
KHOS� PRGLI\� WKH� IDFWRUV� WKDW� HQFRXUDJH� H[FHVVLYH� DOFRKRO�
FRQVXPSWLRQ��EXW�WKH�PDMRU�RQHV�FDQ�EH�VXPPDUL]HG�DV� 

·�5DLVLQJ�WKH�SULFH�RI�DOFRKRO��UHGXFH�\RXWK�FRQVXPS�
WLRQ�DQG�ELQJH��KHDY\�GULQNHUV�� 

·�5HGXFLQJ�WKH�GHQVLW\�RI�DOFRKRO�RXWOHWV� 
·�$OFRKRO�&RPSOLDQFH� FKHFNV� WR� HQVXUH�RXWOHWV� DUHQ¶W�

VHOOLQJ�WR�FKLOGUHQ� 
·�3ODFH� RI� /DVW� 'ULQN� �32/'�� WR� KHOS� FRPPXQLWLHV�

XQGHUVWDQG�ZKHUH� H[FHVVLYH� DOFRKRO� GULQNLQJ� LV� KDSSHQLQJ�
ZLWKLQ�WKHLU�FRPPXQLWLHV��DQG 

·�6FUHHQLQJV�DQG�EULHI�LQWHUYHQWLRQV�DV�HYLGHQFH�VKRZ�
WKH\�FDQ�KHOS�UHGXFH�WKRVH�ZKR�DUH�ELQJH�GULQNLQJ�DQG�DOVR�
WKRVH�ZKR�VKRXOG�EH�UHIHUUHG�WR�WUHDWPHQW� 

� 

77%�6HHNV��������%XGJHW�%RRVW� 
7R�$GPLQLVWHU�,PSRUW�5HEDWH�&ODLPV 

$OFRKRO� 	� 7REDFFR� 7D[� 	� 7UDGH� %XUHDX� LV� VHHN�
LQJ ������PLOOLRQ�DQG����DGGLWLRQDO�HPSOR\HHV�WR�DGPLQLVWHU�
D QHZ�LPSRUW�FODLPV�SURJUDP��7KH�&UDIW�%HYHUDJH�0RGHUQL�
]DWLRQ�$FW��&%0$���DV�DPHQGHG��WUDQVIHUUHG�MXULVGLFWLRQ�IRU�
LPSRUW-UHODWHG� SURYLVLRQV� IURP� 8�6�� &XVWRPV� DQG� %RUGHU�
3URWHFWLRQ��&%3��WR�7UHDVXU\�DV�RI�-DQ�����������DQG�7UHDV�
XU\� LQWHQGV� IRU�77%� WR� DGPLQLVWHU� WKH� QHZ�&%0$� LPSRUW�
FODLPV�SURJUDP� 

8QGHU� WKH� ODZ��VWDUWLQJ� LQ�������DOFRKRO�EHYHUDJH� LP�
SRUWHUV�ZLOO�QR�ORQJHU�EH�HOLJLEOH�IRU�WKH�&%0$�WD[�EHQHILWV�
DW�WKH�WLPH�RI�HQWU\��UDWKHU��LPSRUWHUV�ZLOO�EH�UHTXLUHG�WR�SD\�
WKH�IXOO�WD[�UDWH�DW�HQWU\�DQG�VXEPLW�TXDUWHUO\�UHIXQG�FODLPV�
WR� 77%� WR� UHFHLYH� WKH� EHQHILWV�� 77%� DQWLFLSDWHV� WKDW� WKLV�
SURJUDP� ZLOO� URXJKO\� GRXEOH� LWV� FXUUHQW� FODLPV� ZRUNORDG��
HVWLPDWLQJ� WKDW� LPSRUWHUV�ZLOO� VXEPLW� DSSUR[LPDWHO\� ������
FODLPV�SHU�\HDU�IRU�URXJKO\������PLOOLRQ�LQ�UHIXQGV� 

7KH� )<� ����� UHTXHVW� VXSSRUWV� WKH� GHYHORSPHQW� DQG�
PDLQWHQDQFH� RI� FXVWRP� LQIRUPDWLRQ� WHFKQRORJ\� �,7�� PRG�
XOHV� IRU� IRUHLJQ� SURGXFHUV� DQG� LPSRUWHUV� WR� HQDEOH� RQOLQH�
ILOLQJ�DQG�SURFHVVLQJ�RI�FODLPV�DV�ZHOO�DV�DGGLWLRQDO�WD[�DG�
PLQLVWUDWLRQ�DQG�HQIRUFHPHQW�VWDII�QHFHVVDU\�WR�WLPHO\�LVVXH�
UHIXQGV� 

 
:KDW�0LOOHQQLDOV�$UH�'ULQNLQJ 

0LOOHQQLDOV�� ZKRVH� DJHV� UDQJH� IURP� ��� WR� ��� IDYRU�
VSLULWV� DQG� EHHU� RYHU� RWKHU�EHYHUDJHV�� DFFRUGLQJ� WR�'UL]O\��
ZKLFK�ILQGV�WKH\�RYHU-LQGH[�RQ�EHHU������VKDUH�YHUVXV�����
IRU�WKH�RWKHU�JHQHUDWLRQV���DQG�VOLJKWO\�XQGHU-LQGH[�RQ�ZLQH�
�����YV���������/LTXRU�KROGV����RI�VKDUH�DPRQJ�PLOOHQQL�
DOV� 

:LWKLQ�WKH�VSLULWV�FDWHJRU\��RQ�'UL]O\��PLOOHQQLDOV�RYHU
-LQGH[� RQ� WHTXLOD� DQG� UHDG\-WR-GULQN� FRFNWDLOV��ZLWK� 57'V�
KROGLQJ� �����RI� VSLULWV� VKDUH� DQG� WHTXLOD� KROGLQJ� ��� � RI�
VSLULWV� VKDUH�� 0LOOHQQLDOV� DOVR� VSHFLILFDOO\� RYHU-LQGH[� RQ�
VLOYHU�EODQFR�WHTXLOD� 

:KLVNH\� DOVR� WHQGV� WR� EH� D� IDYRULWH� RI�PLOOHQQLDOV� DW�
���� RI� VSLULWV� VKDUH�� WKLV� JHQHUDWLRQ¶V� WRS� VHOOHUV� LQFOXGH�
ERXUERQ��6FRWFK��DQG�,ULVK�ZKLVNH\� 

:LWKLQ� WKH� EHHU� FDWHJRU\�� KDUG� VHOW]HU� KROGV� ���� RI�
EHHU� VKDUH�RQ�'UL]O\� IRU�PLOOHQQLDOV� �YHUVXV����� IRU�RWKHU�
JHQHUDWLRQV���DQG�,3$��LQFOXGLQJ�VWDQGDUG��GRXEOH��LPSHULDO��
KD]\� DQG�1HZ�(QJODQG�YDULHWLHV�� KROGV�����VKDUH� �YHUVXV�
���� IRU� RWKHU� JHQHUDWLRQV��� 7KLV� VXJJHVWV� WKDW� PLOOHQQLDOV�
DSSUHFLDWH� D� YDULHW\� RI� PDOW-EDVHG� EHYHUDJH� VW\OHV�� IURP�
FULVS�DQG�UHIUHVKLQJ�WR�EROG�DQG�KRSV-IRUZDUG� 

0LOOHQQLDOV� RYHU-LQGH[� RQ� &KDPSDJQH� DQG� VSDUNOLQJ�
ZLQH�RQ�'UL]O\��ZLWK� WKH�FDWHJRU\�KROGLQJ�����VDOHV�VKDUH�
IRU�PLOOHQQLDOV�YHUVXV�����IRU�RWKHU�JHQHUDWLRQV��7KLV�LV�WKH�
1R����ZLQH�FDWHJRU\�IRU�PLOOHQQLDOV��ZKLOH�ZKLWH�ZLQH�UDQNV�
VHFRQG�DFURVV�RWKHU�JHQHUDWLRQV� 

0DULDQD� )OHWFKHU�� WKH�KHDG�RI� DQDO\WLFV� DQG� LQVLJKWV�
DW�,:65�'ULQNV�0DUNHW�$QDO\VLV��KDV�DOVR�VHHQ�\RXQJHU�
JHQHUDWLRQV�JUDYLWDWH�WRZDUG�VSDUNOLQJ�ZLQHV��+RZHYHU��VKH�
QRWHV�WKH�RFFDVLRQV�IRU�GULQNLQJ�WKHP�GLIIHU�EHWZHHQ�PLOOHQ�
QLDOV�DQG�*HQ�=� 

³:H¶YH� IRXQG� WKDW� PLOOHQQLDOV� DVVRFLDWH� &KDPSDJQH�
ZLWK�SDUWLHV�DQG�FHOHEUDWLRQV�DW�KRPH��ZKLOH�*HQ�=� UHODWHV�
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WKH� GULQN� WR� RFFDVLRQV� RXWGRRUV� RQ� WKH� VWUHHW�� RU� LQ� YLUWXDO�
JDPLQJ�HYHQWV�´�VKH�VD\V��³,W¶V� WKH�VDPH�GULQN��EXW�LQ�YHU\�
GLIIHUHQW�RFFDVLRQV�´ 

0LOOHQQLDOV¶� ZLQH� SUHIHUHQFHV� UXQ� WRZDUG� GU\� VHOHF�
WLRQV�RYHU� VZHHW�� DQG� WKH\� HQMR\� D�ZLGH� UDQJH� RI� YDULHWLHV�
DQG� DUH� YHU\�ZLOOLQJ� WR� WU\�ZLQHV� IURP� RII-WKH-EHDWHQ�SDWK�
UHJLRQV�´�DQG�ZLQHV�PDGH�ZLWK�HVRWHULF�JUDSHV�OLNH�*RGHOOR�
DQG�)DODQJKLQD� 

$FURVV�WKH�EHHU��ZLQH��DQG�VSLULWV�FDWHJRULHV��PLO�
OHQQLDOV� SXUFKDVH� PRUH� QRQ-DOFRKROLF� DQG� ORZ-
DOFRKRO� EHYHUDJHV� WKDQ� RWKHU� JHQHUDWLRQV�� $OFRKRO-
IUHH� GULQNV� DFFRXQWHG� IRU� ������ VKDUH� RI� WRWDO� VDOHV�
RQ� 'UL]O\� GXULQJ� WKH� SDVW� ��� PRQWKV�� FRPSDUHG� WR�
������VKDUH�IRU�DOO�RWKHU�JHQHUDWLRQV� 

0LOOHQQLDOV� DOVR� EX\� D� JUHDWHU� VKDUH� RI� FDQQHG�
EHYHUDJHV� RQ�'UL]O\��PDNLQJ� XS� ����RI� VDOHV� VKDUH�
FRPSDUHG� WR� ���� IRU� RWKHU� DJH� JURXSV�� %RWWOH� VDOHV�
PDNH�XS�D�VOLJKWO\�ORZHU�VKDUH�IRU�PLOOHQQLDOV�DW�����
YHUVXV�����IRU�DOO�RWKHU�DJH�JURXSV� 

:KHQ� LW� FRPHV� WR� FKRRVLQJ� EUDQGV�� PLOOHQQLDOV�
WHQG�WR�VHHN�RXW�SURGXFHUV�WKDW�VKDUH�WKHLU�HWKLFDO�DQG�
HQYLURQPHQWDO�YDOXHV�� 

 
+HLQHNHQ��&DUOVEHUJ�WR�([LW�5XVVLD 

'DQLVK-EDVHG�&DUOVEHUJ�KDV�D�����VKDUH�RI� WKH�PDU�
NHW� WKURXJK� LWV�RZQHUVKLS�RI� %DOWLND�� WKH�FRXQWU\¶V� ODUJHVW�
EUHZHU� �&DUOVEHUJ�VDLG�LW�ZLOO�ERRN�D�³VXEVWDQWLDO�QRQ-FDVK�
LPSDLUPHQW�FKDUJH�´ �/DVW�\HDU��5XVVLD�DFFRXQWHG� IRU�����
RI�&DUOVEHUJ¶V�WRWDO�UHYHQXH�DQG����RI�LWV�RSHUDWLQJ�SURILW� 

³:H�KDYH�WDNHQ�WKH�GLIILFXOW�DQG�LPPHGLDWH�GHFLVLRQ�WR�
VHHN�D�IXOO�GLVSRVDO�RI�RXU�EXVLQHVV�LQ�5XVVLD��ZKLFK�ZH�EH�
OLHYH� LV� WKH� ULJKW� WKLQJ� WR� GR� LQ� WKH� FXUUHQW� HQYLURQPHQW�´�
&DUOVEHUJ�VDLG��³8SRQ�FRPSOHWLRQ�ZH�ZLOO�KDYH�QR�SUHVHQFH�
LQ�5XVVLD�´ 

)RU�+HLQHNHQ��ZLWK�RQO\����RI�LWV�VDOHV�LQ�5XVVLD��WKH�
GHFLVLRQ� WR� H[LW� ZDV� OHVV� SDLQIXO� � ,W� VDLG� LW� ZLOO� VHHN� DQ�
³RUGHUO\�WUDQVIHU´�RI�LWV�EXVLQHVV��ZKLOH�UHGXFLQJ�RSHUDWLRQV�
LQ�DQ�HIIRUW� WR�DYRLG�QDWLRQDOL]DWLRQ�� � ³:H�KDYH�FRQFOXGHG�
WKDW�+HLQHNHQ¶V� RZQHUVKLS� RI� WKH� EXVLQHVV� LQ�5XVVLD� LV� QR�
ORQJHU�VXVWDLQDEOH�QRU�YLDEOH�´�WKH�FRPSDQ\�VDLG�LQ�D�VWDWH�
PHQW�� DGGLQJ� WKDW� LW�ZRXOG� QRW� SURILW� IURP� DQ\� WUDQVIHU� RI�
RZQHUVKLS� 

 
,FRQLF�%UDQGV�/DXQFKHV�1HZ�/LQH� 
2I�3UHPLXP�4XDOLW\��=HUR�6XJDU�6WLOO�:LQHV 

,FRQLF�%UDQGV��,QF��VDLG�LW �ODXQFKHG�%HOOLVVLPD�=HUR��
D� QHZ� OLQH� RI� ]HUR� VXJDU� VWLOO�ZLQHV� FUHDWHG� E\�%HOOLVVLPD�
3URVHFFR� DQG� FR-GHYHORSHG� E\� %HOOLVVLPD� EUDQG� SDUWQHU��
VXSHUPRGHO��DFWUHVV�DQG�HQWUHSUHQHXU��&KULVWLH�%ULQNOH\� 

%HOOLVVLPD�=HUR� LV�DYDLODEOH� LQ�ILYH�H[SUHVVLRQV��3LQRW�
*ULJLR�,*7��&KDUGRQQD\�,*7��5RVp�:LQH��0HUORW�,*7�DQG�
&DEHUQHW�6DXYLJQRQ�,*7� 

%HOOLVVLPD�=HUR� KDV� ]HUR� VXJDU�� D� VHUYLQJ� VL]H� RI� DS�
SUR[LPDWHO\��J�&DUE�SHU���R]��LV�PDGH�ZLWK�RUJDQLF�JUDSHV�
DQG�LV�FHUWLILHG�YHJDQ��%HOOLVVLPD¶V�=HUR�LV�ERXWLTXH�ZLQHU\�
TXDOLW\��ZLWK�QR�UHVLGXDO�VXJDU�DQG�QR�FRPSURPLVHV�RQ�WDVWH��
,FRQLF�%UDQGV�VDLG�LW�EHOLHYHV�%HOOLVVLPD�=HUR�ZLOO�OLYH�XS�WR�

WKH�H[SHFWDWLRQV�RI�WKH�PRVW�GHPDQGLQJ�ZLQH�FRQQRLVVHXUV��
RIIHULQJ�DOO�WKH�HVVHQFH�RI�LWV�WHUURLU� 

³/DXQFKLQJ� %HOOLVVLPD� =HUR� LV� D� PDMRU� PLOHVWRQH� IRU�
XV��:H�EHOLHYH �%HOOLVVLPD�=HUR�ZLOO�KHOS�XV�FDSWXUH�D�ODUJHU�
VKDUH� RI� JURZLQJ� WUHQGV� WKDW� ZH� DUH� VHHLQJ� LQ� WKH� DOFRKRO�
LQGXVWU\�� ZLWK� D� SXVK� IRU� .HWR� RSWLRQV�� µ%HWWHU-)RU-<RX¶�
RSWLRQV�DQG�KHDOWK�DQG�ZHOOQHVV�RSWLRQV��LQ�DGGLWLRQ�WR�VXV�
WDLQDELOLW\�DQG�XQLTXH�EUDQGLQJ�ZLWK�D�VWRU\�WKDW�FRQVXPHUV�
FDQ�FRQQHFW�WR�´�VDLG�,FRQLF�&KLHI�([HFXWLYH�2IILFHU��/DUU\�
5RPHU� 

 
:LQH�*URXS�/DXQFKHV� 
/HPRQDGH�6WDQG�DW�0DLQ�	�9LQH 

/HPRQDGH� 6WDQG� DW� 0DLQ� 	� 9LQH�� D� QHZ� OLQH� RI�
ZLQHV�EOHQGHG�ZLWK�QDWXUDO�IODYRUV�RI�IUHVKO\-VTXHH]HG�OHP�
RQDGH�DQG�ULSH�VXQ-NLVVHG�IUXLW�LV�DYDLODEOH�QDWLRQDOO\�LQ�WZR�
EOHQGV��/HPRQDGH�0RVFDWR�DQG�6WUDZEHUU\�/HPRQDGH�5R�
Vp�� ZLWK� D� VXJJHVWHG� UHWDLO� SULFH� RI� ������ IRU� ���P/� DQG�
�������IRU����/� 

/HPRQDGH� 6WDQG� DW� 0DLQ� 	� 9LQH� LV� WKH� ILUVW� PDLQ�
VWUHDP�ZLQH�EUDQG�WR�HQWHU�WKH�OHPRQDGH�FDWHJRU\�ZLWK�YDUL�
HWDO�ZLQHV��/HPRQDGH�6WDQG�DW�0DLQ�	�9LQH�ZLQHV�DUH�ORZ�
HU� LQ� DOFRKRO� DW� �����$%9� DQG� RQO\� ��� FDORULHV� SHU� �� R]�
VHUYLQJ��DV�ZHOO�DV�YHJDQ-IULHQGO\�DQG�JOXWHQ-IUHH��$YDLODEOH�
LQ����P/�DQG����/�ERWWOHV� 

³$V�D�FRPSDQ\��ZH�DUH�VWUDWHJLFDOO\�IRFXVHG�RQ�EXLOG�
LQJ�QHZ�EUDQGV�DQG�ODXQFKLQJ�LQQRYDWLYH�SURGXFWV�WKDW�FRQ�
QHFW� ZLWK� DOO� W\SHV� RI� DOFRKRO� EHYHUDJH� FRQVXPHUV�´� VDLG�
-HII�'XELHO��:LQH�*URXS¶V�&KLHI�0DUNHWLQJ�2IILFHU��$�GR�
QDWLRQ� IURP� /HPRQDGH� 6WDQG� DW�0DLQ�	�9LQH�ZLOO� JR� WR�
ZDUGV� IXUWKHULQJ� WKH� IRXQGDWLRQ¶V�PLVVLRQ� RI� FKDQJLQJ� WKH�
OLYHV�RI�FKLOGUHQ�ZLWK�FDQFHU�WKURXJK�IXQGLQJ�LPSDFWIXO�UH�
VHDUFK��UDLVLQJ�DZDUHQHVV��VXSSRUWLQJ�IDPLOLHV��DQG�HPSRZ�
HULQJ�HYHU\RQH�WR�KHOS�FXUH�FKLOGKRRG�FDQFHU� 

 
6YHGND�([WHQGV�/LQH�ZLWK�7URSLFV�7HD�6SULW] 

6YHGND�7URSLFV�7HD� 6SULW]��D�QHZ�VSLULWV-EDVHG�KDUG�
VHOW]HU�� FRPELQHV� 6YHGND� 9RGND� ZLWK� UHDO� WHD�� VSDUNOLQJ�
ZDWHU��DQG�QDWXUDO�WURSLFDO�IUXLW�IODYRUV��–�3LQHDSSOH�*XDYD��
5DVSEHUU\� .LZL� DQG� 2UDQJH� 0DQJR�� �653�� �������� ���
$%9� 

,W¶V�RIIHUHG�LQ�D�YDULHW\��-SDFN�FRQWDLQLQJ�IRXU�FDQV�RI�
3LQHDSSOH�*XDYD�DQG�WZR�FDQV�HDFK�RI�5DVSEHUU\�.LZL�DQG�
2UDQJH� 0DQJR�� DOO� SDFNHG� FRQYHQLHQWO\� WR� JR� ZKHUH� WKH�
SDUW\�LV��7KH�VSLULWV-EDVHG�KDUG�VHOW]HUV�DUH�DOVR�DYDLODEOH�LQ�
D��-SDFN�IRU��������653�DQG�D�VLQJOH�FDQ�IRU�������653� 

³7KLV� LV� WKH� VXPPHU�RI�6YHGND��:LWK�RXU�QHZ�9RGND�
7HD�6SULW]��6YHGND�7URSLFV�LV�ILOOLQJ�WKH�FRQVXPHU�QHHG�IRU�
D� GLIIHUHQW� W\SH� RI� VSLULWV-EDVHG� KDUG� VHOW]HU�´� VDLG� %LOO\�
/DJRU��6HQLRU�93-%UDQG�0DQDJHPHQW�� ³:LWK� UHDO� LQJUHGL�
HQWV�DQG�D�ORZHU�$%9��6YHGND�7URSLFV�SURYLGHV�D�GHSWK�RI�
IODYRU�DQG�D�XQLTXH� WDVWH�H[SHULHQFH� WKDW� VHWV� LW�DSDUW� IURP�
RWKHU�KDUG�VHOW]HUV��7KH�57'�FDQQHG�FDWHJRU\�FRQWLQXHV�WR�
JURZ�DW�D�UDSLG�SDFH��DQG�ZH�EHOLHYH�6YHGND�7URSLFV�RIIHUV�
D�IDQWDVWLF�RSWLRQ�IRU�DQ\�RFFDVLRQ�´ 

 
&.�0RQGDYL�,QWURV���1HZ�:LQHV 

&.�0RQGDYL�	�)DPLO\�LV�LQWURGXFLQJ�WZR�EROG�ZLQHV�
WR�LWV�OLQHXS� �1HZ�%XWWHU\�&KDUGRQQD\�DQG�'DUN�&DEHUQHW�
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6DXYLJQRQ�ZLOO�EH�DYDLODEOH�QDWLRQZLGH�WKLV�VSULQJ� 
³:H¶UH� H[FLWHG� WR� EH� DEOH� WR� KLJKOLJKW�PXOWLSOH� H[SUHV�

VLRQV�RI�WKHVH�SRSXODU�YDULHWDOV��DQG�WR�JLYH�RXU�IDQV�PRUH�RS�
WLRQV� WR� H[SORUH�´� VDLG� 5DQG\� +HUURQ�� +HDG� :LQHPDNHU��
³(DFK�ZLQH�VWDQGV�RQ� LWV�RZQ�DQG�ZLOO�FRPSOHPHQW�GLIIHUHQW�
PHDOV�DQG�DSSHDO� WR�GLIIHUHQW� WDVWH�SUHIHUHQFHV�� ,� DOVR� OLNH� WR�
VDPSOH� WKHP� VLGH-E\-VLGH�� ZKLFK� PDNHV� WKH� GLVWLQFW� IODYRU�
SURILOHV�HYHQ�PRUH�SURQRXQFHG�´ 

%XWWHU\�&KDUGRQQD\�KDV�DURPDV�RI�IUHVK�FLWUXV�DQG�PHOW�
HG� EXWWHU�� DQG� IODYRUV� RI� YDQLOOD� DQG� EXWWHUFUHDP��0DORODFWLF�
IHUPHQWDWLRQ� OHDGV� WR� WKH�ULFK��FUHDP\�IODYRU�DQG� OXVK�ILQLVK��
ZKLOH� WKH� RDN� UHJLPH� EULQJV� RXW� QRWHV� RI� PDSOH� DQG� EURZQ�
VXJDU��&.�0RQGDYL�	�)DPLO\¶V�RULJLQDO�&KDUGRQQD\�LV�FULVS�
HU��ZLWK�QR�PDORODFWLF�IHUPHQWDWLRQ��DQG�IODYRUV�RI�IUHVK�DSSOH�
DQG� SHDU� WKDW� PLQJOH� ZLWK� D� KLQW� RI� RDN�� 7KH� QHZ� %XWWHU\�
&KDUGRQQD\� DOVR� IHDWXUHV� D� WKHUPRFKURPLF� ODEHO�� ZKLFK�
FKDQJHV� FRORU� IURP� FUHDP� WR� JROGHQ� \HOORZ� ZKHQ� SHUIHFWO\�
FKLOOHG��DW�DSSUR[LPDWHO\����GHJUHHV�)DKUHQKHLW� 

5XE\�UHG�LQ�FRORU��WKH�'DUN�&DEHUQHW�6DXYLJQRQ�PDNHV�D�
VWDWHPHQW�ZLWK�YLEUDQW�EODFN�IUXLW�FKDUDFWHU�DQG�QRWHV�RI�PR�
FKD�DQG�FRIIHH��7KH�IXOO-ERGLHG�ZLQH�HQGV�ZLWK�D�SOXVK��YHOYH�
W\� ILQLVK�� ,W¶V� UHFRJQL]DEO\� ULFKHU� WKDQ� WKH� ZLQHU\¶V� FODVVLF�
&DEHUQHW�6DXYLJQRQ��ZKLFK�RIIHUV�EULJKWHU�QRWHV�RI�FKHUU\�DQG�
EDNLQJ�VSLFH� 
 
:LOG�+HDYHQ�5HOHDVHV�6XQEXUVW�,3$ 

:LOG�+HDYHQ�%HHU��*HRUJLD¶V��WK�ROGHVW�SURGXFWLRQ�FUDIW�
EUHZHU\��LQWURGXFHV�6XQEXUVW�,3$��LWV�QHZHVW�\HDU-URXQG�EHHU��
DQG�IODJVKLS�,QGLD�3DOH�$OH� 

:LWK�WKH�ODXQFK��:LOG�+HDYHQ�GLVFRQWLQXHV�LWV�WZLQ�,3$�
IODJVKLSV��:LVH�%ORRG�DQG�$OWDLU� 

'LVWULEXWLRQ�DFURVV�*HRUJLD�ODXQFKHV�WKH�IROORZLQJ�ZHHN�
YLD�*HRUJLD�&URZQ�'LVWULEXWLQJ�&R���LQFOXGLQJ�DW�PRVW�PHW�
UR� $WODQWD� .URJHU� VWRUHV�� IROORZHG� E\� WKH� UHVW� RI� WKH� :LOG�
+HDYHQ� %HHU� GLVWULEXWLRQ� IRRWSULQW� LQ� 7HQQHVVHH�� $ODEDPD��
DQG�6RXWK�&DUROLQD�� 

 
/HIW�+DQG�%UHZLQJ�WR�%UHZ�+RPHIURQW�,3$� 

/HIW�+DQG�%UHZLQJ�&R� VDLG�LW�ZLOO�LQWURGXFH�D�FXVWRP�
UHFLSH��+RPHIURQW�,3$��WR�UDLVH�IXQGV�WR�VXSSRUW�8�6��VHUYLFH�
PHPEHUV��YHWHUDQV��DQG�WKHLU�IDPLOLHV� 

7KH� DQQRXQFHPHQW� E\� WKH� YHWHUDQ-RZQHG� /RQJPRQW��
&ROR��EUHZHU\�PDUNV� WKH�QLQWK�FUDIW�EUHZHU� WR�FROODERUDWH�RQ�
WKLV� \HDU¶V� ³+RSV� IRU� +HURHV´� FDPSDLJQ�� ZKLFK� KHOSV� IXQG�
6ROGLHUV¶�$QJHOV¶�QDWLRQDO�DQG�LQWHUQDWLRQDO�VXSSRUW�SURJUDPV��
2WKHU�EUHZHULHV�SDUWLFLSDWLQJ� LQ� WKH�SURJUDP�LQFOXGH�)RXQG�
HUV� %UHZLQJ�&R���*UDQG�5DSLGV�DQG�'HWURLW��0LFK����&HQWHU�
RI� WKH� 8QLYHUVH� %UHZLQJ� �$VKODQG�� 9D���� DQG� .DUEDFK�
%UHZLQJ��+RXVWRQ��7H[��� 

/HIW�+DQG�%UHZLQJ�SODQV�WR�UHOHDVH�LWV�YHUVLRQ�RI�+RPH�
IURQW�,3$�LQ�LWV�WDS�URRP�RQ�0HPRULDO�'D\��0D\���� 

$OO� QHW� SURFHHGV� IURP� VDOHV� RI� +RPHIURQW� ,3$� ZLOO� EH�
GRQDWHG� WR� 6ROGLHUV¶�$QJHOV� WR� VXSSRUW� LWV� VHUYLFH� SURJUDPV��
ZKLFK�SURYLGHG�DVVLVWDQFH�WR�PRUH�WKDQ���������VHUYLFH�PHP�
EHUV�� YHWHUDQV�� ZRXQGHG� KHURHV�� DQG� WKHLU� IDPLOLHV� LQ� �����
DORQH� 

 
&D\PDQ�-DFN�2IIHUV��VW�0DUJDULWD�9DULHW\�3DFN 

&D\PDQ�-DFN�FODLPV�D�����QDWLRQDO�JURZWK�UDWH��ZKLFK�LW�
DWWULEXWHV� WR� ³XQPDWFKHG� 0DUJDULWD� WDVWH� WKDW� WDVWHV� KDQG-
FUDIWHG�EHFDXVH� LW� LV� D�XQLTXH�EOHQG� WKDW� LQFOXGHV� OLPH� MXLFH��
DJDYH�QHFWDU�DQG�RWKHU�IODYRUV�´ 

 
&LURF�,QWURV�DQ�8OWUD-3UHPLXP�9RGND 

&Ì52&� 9RGND� 6SULW]�� WKH� OX[XU\� YRGND� EUDQG¶V� ILUVW�
UHDG\-WR-GULQN� FRFNWDLO�� ZLOO� GHEXW� $SULO� ��� �653�� ��������-
SDFN�� 

³%UHDNLQJ�LQWR�WKH�57'�FDWHJRU\�LV�D�ODQGPDUN�PRPHQW�
IRU�WKH�EUDQG�DQG�ZH¶UH�H[FLWHG�WR�ODXQFK�D�OLQH�RI�VSLULWV�WKDW�
EULQJ�D�QHZ�HQHUJ\�DQG�DXGLHQFH�VHJPHQW�WR�WKH�JURZLQJ�PDU�
NHW�´�VD\V�6HDQ�³'LGG\´�&RPEV��³:LWK�QHDUO\����\HDUV�OHDG�
LQJ�WKH�EUDQG�DQG�KDYLQJ�KLVWRULF�VXFFHVV�JURZLQJ�WKH�&Ì52&�
SRUWIROLR�� ,¶P� ORRNLQJ� IRUZDUG� WR� PDNLQJ� &Ì52&� 9RGND�
6SULW]�WKH�1R����EUDQG�LQ�WKH�FDWHJRU\�´ 

&RPEV� KDV� FRQWLQXHG� VSHDUKHDGLQJ� LQQRYDWLRQ� DQG� GH�
VLJQ��KDYLQJ�D�GLUHFW�KDQG�LQ�DOO�FUHDWLYH��PDUNHWLQJ�DQG�SDUW�
QHULQJ� ZLWK� 'LDJHR� RQ� LQQRYDWLRQ� DQG� SURGXFW� GHYHORSPHQW�
SURFHVVHV��:LWK�LWV�VOHHN�FOHDQ�OLQHV��WKH�FDQ¶V�HOHJDQW�GHVLJQ�
KLQWV�DW�WKH�FDUHIXOO\�FUDIWHG�FRFNWDLO�LQVLGH��,QIXVHG�ZLWK�YRG�
ND�PDGH�IURP�ILQH�)UHQFK�JUDSHV�DQG�EULPPLQJ�ZLWK�QDWXUDO�
IODYRUV�� WKH� YDULHWLHV� DUH� JOXWHQ-IUHH� DQG� FRQWDLQ� QR� DUWLILFLDO�
VZHHWHQHUV��� 

 
&RPSDVV�%R[�,QWURV�9HOOLFKRU�WR�8�6� 

9HOOLFKRU� �653� ������ ������ $%9�� LV� &RPSDVV� %R[�
6FRWFK�:KLVN\PDNHUV¶ ILUVW�OLPLWHG�UHOHDVH�RI������ 

³7R�XV��9HOOLFKRU�VWDUWV�ZLWK�D�ZRUG�DQG�DQ�HPRWLRQ��WKH�
H[SHULHQFH� RI� EHLQJ� LQ� D� VHFRQG-KDQG� ERRNVKRS� DQG� EHLQJ�
HQYHORSHG� E\� LWV� DURPD�´� VD\V�:KLVN\PDNHU��-DPHV� 6D[RQ��
³:H�VFRXUHG�6FRWODQG�IRU� WKH�YROXPHV�ZH�QHHGHG� WR�H[SUHVV�
WKLV�� HYHQWXDOO\� GLVFRYHULQJ� WZR� SDUFHOV� RI� 6FRWFK� ZKLVN\�
IURP�D�GLVWLOOHU�DQG�ERWWOHU�LQ�6SH\VLGH��%RWK�ZHUH�EOHQGV�WKDW�
KDG�EHHQ�DJHG�IXUWKHU�LQ�6KHUU\�FDVNV�DQG�ZHUH�PRUH�WKDQ�WZR�
GHFDGHV�ROG�´ 

µ9HOOLFKRU¶� LWVHOI� LV� D�ZRUG� WKDW� GHVFULEHV� DQG� HPERGLHV�
WKH�IUDJUDQFH�DQG�QRVWDOJLD�RI�ROG�ERRNV�IRXQG�ZLWKLQ�VHFRQG-
KDQG�ERRNVKRSV��7KLV�VHQWLPHQW�IORZV�WKURXJK�DOO�HOHPHQWV�RI�
WKH�ERWWOH� DV� LW� LV� VKRZQ� LQ� WKH� DUWZRUN�ZLWK� WKH� DHVWKHWLF�RI�
DJHG�� ZHOO-XVHG� SDSHU�� DQG� WKH� VKDGHV� RI� EURZQ� DQG� \HOORZ�
FRQYH\� WKH� DFFXPXODWHG� DJH� RI� WKH�ZKLVN\� FRPSRQHQWV� WKH\�
KDYH�XVHG�WR�FUHDWH�VXFK�D�VSHFLDO�ZKLVN\� 

 
7UXG\�%XVFK�9DOHQWLQH�6HHNV�8�6��6HQDWH�6HDW�� 

$Q�KHLUHVV�WR�WKH�%XVFK�)DPLO\�EHHU�IRUWXQH��%XVFK�9DO�
HQWLQH� LV� VHHNLQJ� OHFWLRQ� DV� D�'HPRFUDW� � 6KH� ILOHG� MXVW� GD\V�
DIWHU�5HSXEOLFDQ�FDQGLGDWH�(ULF�*UHLWHQV�ZDV�DFFXVHG�RI�SK\V�
LFDOO\�DVVDXOWLQJ�PHPEHU�RI�KLV�IDPLO\� �*UHLWHQV�KDV�VDLG�WKH�
DFFXVDWLRQV�DUH³FRPSOHWHO\�IDEULFDWHG´�DQG�³EDVHOHVV�´ 

 
&RRO�&DW�:LQH�6SULW]HUV�$GGV���'LVWULEXWRUV 

&RRO� &DW�� D� OLQH� RI� ORZ-FDORULH� ZLQH� VSULW]HUV�� VLJQHG�
5HSXEOLF�1DWLRQDO�'LVWULEXWLRQ�&R���-RKQVRQ�%URWKHUV�'LV�
WULEXWRUV� DQG� 5H\HV� %HHU� 'LYLVLRQ� DV� GLVWULEXWRUV� �51'&�
ZLOO�UHSUHVHQW�WKH�EUDQG�LQ�&DOLIRUQLD��9LUJLQLD�DQG�6RXWK�&DU�
ROLQD��-RKQVRQ�%URWKHUV�LQ�1RUWK�&DUROLQD��DQG�5H\HV�%HHU�LQ�
)ORULGD� 
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,Q� D� VHSDUDWH� GHYHORSPHQW�� &RRO� &DW� VDLG� LW� VHFXUHG�
VSRQVRUVKLSV� ZLWK� WKH 1HZ� <RUN� 0HWV �&LWL� )LHOG�� DQG�
WKH 6DQ�)UDQFLVFR���HUV �/HYL¶V�6WDGLXP�� 

 
/LTXRU�/REE\�/DXQFKHV�µ6KLS�0\�6SLULWV¶� 
'W&�&DPSDLJQ�LQ�1HZ�<RUN�6WDWH 

$PHULFDQ�&UDIW�6SLULWV�$VVRFLDWLRQ��$&6$���$PHUL�
FDQ�'LVWLOOLQJ�,QVWLWXWH��$',��DQG�'LVWLOOHG�6SLULWV�&RXQFLO�
RI� WKH� 8QLWHG� 6WDWHV� �',6&86�� MRLQHG� IRUFHV� WR� ODXQFK�
³6KLS�0\�6SLULWV�´� D� JUDVVURRWV� FRDOLWLRQ�ZLWK� WKH� FRPPRQ�
JRDO�RI�PRGHUQL]LQJ� WKH�VSLULWV�PDUNHWSODFH�E\�DOORZLQJ�GL�
UHFW-WR-FRQVXPHU�VKLSSLQJ�RI�GLVWLOOHG�VSLULWV� 

³:LQHULHV� LQ� 1HZ� <RUN� DQG� IURP� DFURVV� WKH� 8QLWHG�
6WDWHV�KDYH�EHHQ�DEOH�WR�VKLS�GLUHFWO\�WR�1HZ�<RUN�FRQVXP�
HUV�IRU�PRUH�WKDQ�WKUHH�GHFDGHV�´�%ULDQ�)DFTXHW��SUHVLGHQW��
1HZ�<RUN� 6WDWH�'LVWLOOHUV�*XLOG��³7KHVH�VKLSPHQWV�FUHDWH�
MREV��JHQHUDWH� WD[� UHYHQXH�DQG�SURWHFW� VPDOO�PDQXIDFWXUHUV��
7KHUH�LV�QR�ORJLFDO�UHDVRQ�IRU�QRW�JUDQWLQJ�GLVWLOOHUV�WKH�VDPH�
RSSRUWXQLW\��,Q�IDFW��ZLWK�WKH�WHPSRUDU\�DOORZDQFH�RI�VSLULWV�
'7&�VKLSSLQJ�GXULQJ�WKH�SDQGHPLF��ZH�SURYHG�WKLV�LV�D�VDIH�
DQG� FRQYHQLHQW� ZD\� WR� UHDFK� RXU� FXVWRPHUV�� 7KH� 6KLS�0\�
6SLULWV� FDPSDLJQ� LV� D� JUHDW� ZD\� WR� VKDUH� WKDW� ZLWK� OHJLVOD�
WRUV�´ 

7KH� 1HZ� <RUN� OHJLVODWXUH� LV� FRQVLGHULQJ� WZR� ELOOV��
6����-$�$����-$� DQG� 6����$����� ZKLFK� ZRXOG� SHUPD�
QHQWO\�DOORZ�GLVWLOOHUV�WR�VKLS�WKHLU�VSLULWV�SURGXFWV�GLUHFWO\�WR�
DGXOW�FRQVXPHUV�MXVW�DV�ZLQHULHV�KDYH�GRQH�IRU�PRUH�WKDQ�D�
GHFDGH� 

³'LUHFW�VKLSSLQJ�LV�D�FULWLFDO�VWHS�WR�VHFXUH�WKH�IXWXUH�RI�
RXU� LQGXVWU\�´� VDLG� 0DUJLH� $�6�� /HKUPDQ�� &(2� RI� WKH�
$&6$��³1RW�RQO\�GR�ZH�NQRZ�ZH�FDQ�GR�WKLV�VDIHO\�DQG�UH�
VSRQVLEO\�� EXW� ZH� KDYH� DOVR� VHHQ� KRZ� GLUHFW� VKLSSLQJ� KDV�
FUHDWHG�DQ�LPSRUWDQW�OLIHOLQH�IRU�RXU�FRPPXQLW\�RI�FUDIW�SUR�
GXFHUV�ZKR�DUH�FXUUHQWO\�IDFLQJ�VR�PDQ\�VPDOO�EXVLQHVV�FKDO�
OHQJHV��IURP�WRXULVP�GHFOLQHV�GXH�WR�&29,'��WKH�ULVLQJ�FRVWV�
RI�JUDLQV��WR�JOREDO�JODVV�VXSSO\�VKRUWDJHV�´ 

6KLS0\6SLULWV�RUJ��WKH�FRDOLWLRQ¶V�ZHEVLWH��KDV�DQ�LQWHU�
DFWLYH�PDS�ZKHUH�FRQVXPHUV�FDQ�FOLFN�RQ�WKHLU�VWDWH�WR�OHDUQ�
DERXW� WKH� ODZV� UHJXODWLQJ� VSLULWV� VKLSPHQWV� DQG� RWKHU� GDWD�
UHODWHG�WR�WKH�VSLULW�LQGXVWU\¶V�LPSDFW�LQ�WKH�VWDWH��)RU�H[DP�
SOH�� WKH� VLWH� QRWHV� WKDW� WKH� VSLULWV� LQGXVWU\� VXSSRUWV� �������
MREV�LQ�1HZ�<RUN�DQG�KDV�DQ�HFRQRPLF�LPSDFW�RI�PRUH�WKDQ�
�����ELOOLRQ� 

³$OORZLQJ� GLUHFW-WR-FRQVXPHU� VKLSSLQJ� IRU� VSLULWV� LQ�
1HZ�<RUN�ZLOO� GULYH� FRQVXPHU� LQWHUHVW� ZKLFK�ZLOO� VXSSRUW�
WKH�JURZLQJ�FUDIW�GLVWLOOLQJ� LQGXVWU\� LQ� WKH� VWDWH�´� VDLG�(ULN�
2ZHQV�� $',� SUHVLGHQW�� ³)XUWKHU�� WKH� PDUNHWSODFH� KDV�
FKDQJHG�� DQG� FRQVXPHUV� KDYH� JURZQ� DFFXVWRPHG� WR� VSLULWV�
'7&� VKLSSLQJ��7KH� µ6KLS�0\�6SLULWV¶� FDPSDLJQ� SURYLGHV� D�
TXLFN� DQG� HDV\� ZD\� IRU� FRQVXPHUV� WR� JHW� LQYROYHG� DQG� OHW�
WKHLU�YRLFH�EH�KHDUG�LQ�WKH�OHJLVODWXUH�´ 

9LVLWRUV�FDQ�WDNH�DFWLRQ�WKURXJK�WKH�VLWH�E\�VHQGLQJ�OHW�
WHUV�WR�WKHLU�OHJLVODWRUV�RQ�WKH�LVVXH�LQ�OHVV�WKDQ�WKUHH�PLQXWHV� 

³&RQVXPHUV�ZDQW�GLVWLOOHG�VSLULWV�VKLSSHG�VWUDLJKW�IURP�
WKH�GLVWLOOHU\�WR�WKHLU�GRRUEHOO��DQG�WKDW¶V�WKH�JRDO�RI�WKH�µ6KLS�
0\�6SLULWV¶�FDPSDLJQ�´�VDLG�&KULV�6ZRQJHU��',6&86�SUHVL�
GHQW�&(2��³7KH�'7&�ODZ�LQ�1HZ�<RUN�QHHGV�WR�EH�PRGHUQ�
L]HG�WR�LQFUHDVH�FRQVXPHU�FKRLFH��EXLOG�VPDOO�EXVLQHVVHV�DQG�
WRXULVP��DQG�FUHDWH�DQ�RQ-UDPS�WR�GLVWULEXWLRQ�IRU�QHZ�SURG�

XFWV��$OORZLQJ�GLVWLOOHUV��ODUJH�DQG�VPDOO��WR�GLUHFW�VKLS�VXS�
SRUWV�FRQVXPHUV��SURGXFHUV��ZKROHVDOHUV�DQG�UHWDLOHUV�ZKLFK�
FRQWLQXHV�RXU�VXSSRUW�RI�WKH�WKUHH-WLHU�V\VWHP�´ 

 
$-%�WR�,QYHVW�����0LOOLRQ�LQ�D�6HOW]HU�%XLOGLQJ 

,W�ZLOO�EH�WKH�ILUVW�DGGLWLRQ�WR�$-%¶V�6W��/RXLV�FDPSXV�LQ�
���\HDUV��DQG�LV�SDUW�RI�D����ELOOLRQ�LQ�$-%¶V�IDFLOLWLHV�QDWLRQ�
ZLGH� �7KH�LQYHVWPHQW�ZLOO�LQFUHDVH�DQG�HQKDQFH�LWV�EUHZLQJ�
DQG�SDFNDJLQJ�FDSDFLW\� �&RQVWUXFWLRQ�ZLOO�EHJLQ�WKLV�VSULQJ�
DQG� LV� LQ� DGGLWLRQ� WR� WKH� �����PLOOLRQ� UHQRYDWLRQ� RI� (YHU�
*UDLQ¶V�QHZ�86�KHDGTXDUWHUV��ZKLFK� LV� QHDU� FRPSOHWLRQ�� DW�
WKH�6W��/RXLV�FDPSXV� 

6SHFLILF�XSGDWHV�LQFOXGH�WKH�XSJUDGLQJ�RI�RQH�RI�WKH�FDQ�
OLQHV�DQG�D�GHGLFDWHG�VHOW]HU�EXLOGLQJ�WR�KRXVH�QHZ�V\VWHPV�
DQG�HTXLSPHQW�IRU�EUHZLQJ�VRPH�RI�$QKHXVHU-%XVFK¶V�PRVW�
SRSXODU�SURGXFWV�� LQFOXGLQJ�%XG� /LJKW� 6HOW]HU�DQG�0LFKH�
ORE� 8/75$�2UJDQLF� 6HOW]HU��DPRQJ�RWKHUV��$GGLWLRQDOO\��
WKH�EUHZHU\�LV�EHLQJ�RXWILWWHG�ZLWK�DGYDQFHG�WHFKQLFDO�HTXLS�
PHQW�WKDW�DOORZV�IRU�WKH�VWUHDPOLQHG�DGGLWLRQ�RI�IODYRUV�WR�WKH�
VHOW]HU�OLTXLG� 

7KH� LQYHVWPHQW� LQ� WKH� 6W�� /RXLV� EUHZHU\� LV� SDUW� RI� D�
ODUJHU� LQYHVWPHQW� VSDQQLQJ� ��� VWDWHV� WKDW� LV� H[SDQGLQJ�$Q�
KHXVHU-%XVFK¶V� 8�6�� RSHUDWLRQV�� VWLPXODWLQJ� HFRQRPLHV� LQ�
FRPPXQLWLHV� DFURVV� WKH� FRXQWU\�� DQG� HQDEOLQJ� VXVWDLQDEOH�
LQQRYDWLRQV��$QKHXVHU-%XVFK� RZQV� DQG� RSHUDWHV�PRUH� WKDQ�
���� IDFLOLWLHV� DURXQG� WKH� FRXQWU\� DQG� HPSOR\V� PRUH� WKDQ�
������� SHRSOH�� 7KH� EHHU� LQGXVWU\� LQ� WKH� 8�6�� FUHDWHV�PRUH�
WKDQ���PLOOLRQ�MREV�DQG�JHQHUDWHV�PRUH�WKDQ������ELOOLRQ�LQ�
HFRQRPLF�DFWLYLW\�HDFK�\HDU� 

 
(DUO\�LQ�3DQGHPLF��8VHUV�'UDQN�0RUH�2IWHQ� 

2YHU�WKH�FRXUVH�RI�WKH�SDQGHPLF��DQHFGRWHV�DERXW�VRDU�
LQJ�DOFRKRO�VDOHV�KDYH�DERXQGHG��$�QHZ�VWXG\�IURP�WKH�8QL�
YHUVLW\� RI� 0LFKLJDQ� VKRZV� WKDW� WKH� IUHTXHQF\� RI� GULQNLQJ�
ZHQW� XS� DPRQJ� WKRVH� ZKR� XVHG� DOFRKRO�� HYHQ� WKRXJK� WKH�
RYHUDOO�SUHYDOHQFH�RI�GULQNLQJ�ZHQW�GRZQ� 
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5HP\�&RLQWUHDX�DSSRLQWHG 1LFRODV�%HFNHUV��ZKR�KDV�
EHHQ� &(2� IRU� &KLQD�� WR� EH� &(2� IRU� WKH� $PHULFDV� UH�
JLRQ� �+H�VXFFHHGV�,DQ�0F/HUQRQ��SUHYLRXVO\�&(2�IRU�WKH�
$PHULFDV� UHJLRQ�ZKR� KDV� EHHQ� DSSRLQWHG� &(2� RI� WKH�
(0($� UHJLRQ�� DQG�ZLOO� DOVR� EH� UHVSRQVLEOH� IRU�1RUWK� DQG�
6RXWK�$VLD�3DFLILF�DQG�7UDYHO�5HWDLO� �  7KH\�DUH�ERWK�PHP�
EHUV�RI�WKH�H[HFXWLYH�FRPPLWWHH� 

5LEROL�)DPLO\�:LQHV�KLUHV�0DUW\�6SDWH�DV�:LQHPDN�
HU� �6SDWH�ZLOO�EH�LQYROYHG�LQ�ZLQHU\�RSHUDWLRQV�LQ�3DVR�5R�
EOHV� DQG�0RQWHUH\�&RXQW\� WKDW� JR� LQWR� EUDQGV� VXFK� DV� 6DQ�
6LPHRQ��0DGGDOHQD�� 2SDTXH�� DQG� +LJKODQGV� ��� � +H� MRLQV�
IURP�2¶1HLOO�9LQWQHUV�	�(VWDWHV� 
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