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77%�8UJHG�WR�)RFXV�RQ�7UDGH�3UDFWLFHV�� 
&DWHJRU\�0DQDJHPHQW��/DEHO�5XOHV 

<RX�FDQ�H[SHFW DOFRKRO� 	� 7REDFFR� 7D[� 	� 7UDGH� %XUHDX� WR�SULRULWL]H�
ODEHOLQJ�UXOHV�WR�SURYLGH�PRUH�LQIRUPDWLRQ�DERXW�DOOHUJHQV��QXWULWLRQ�DQG�LQJUHGL�
HQWV�� WR� VWUHQJWKHQ� LWV� UXOHV�GHWHUULQJ� FDWHJRU\�PDQDJHPHQW�SUDFWLFHV� LQFOXGLQJ�
VKHOYLQJ�VFKHPHV�DQG�RIIHULQJ�VLPLODU�VHUYLFHV�IRU�³IUHH�´�DQG�WR�VWHS�XS�HQIRUFH�
PHQW�RI�WUDGH�SUDFWLFH�UXOHV� 

7KRVH�DUH�VRPH�RI�WKH�RXWFRPHV�WKH�LQGXVWU\�VKRXOG�DQWLFLSDWH�IURP�D���-
SDJH� 7UHDVXU\� 'HSDUWPHQW� UHSRUW� RQ� FRPSHWLWLRQ� LQ� WKH� EHY�DO� LQGXVWU\� � 7KH�
UHSRUW��SUHSDUHG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�-XVWLFH�'HSDUWPHQW�DQG�)HGHUDO�7UDGH�
&RPPLVVLRQ��ZDV�RUGHUHG�E\�3UHVLGHQW�%LGHQ� �,W�ILQGV�WKH�VWDWH�RI�FRPSHWLWLRQ�
LQ�WKH�DOFRKRO�LQGXVWU\�WR�LQ�VRPH�DUHDV�EH�TXLWH�JRRG�DQG�LQ�RWKHU�DUHDV�SURE�
OHPDWLF� 

)RU� LQVWDQFH�� LW� QRWHV� WKHUH� KDV� EHHQ� VLJQLILFDQW� JURZWK� LQ� WKH� QXPEHU� RI�
VPDOO�³FUDIW´�SURGXFHUV�RI�EHHU��ZLQH�DQG�VSLULWV� �:KHUH�WKHUH�ZHUH����RSHUDWLQJ�
EUHZHULHV�LQ�WKH�8�6��LQ�WKH�ODWH�����V��WRGD\�WKHUH�DUH�PRUH�WKDQ�������EUHZHU�
LHV��������RSHUDWLQJ�ZLQHULHV��DQG�������GLVWLOOHULHV� �7KDW�VXJJHVWV�FRPSHWLWLRQ�
LV�DOLYH�DQG�ZHOO� LQ�WKH�EHY�DO� LQGXVWU\��DV�GRHV�³LQQRYDWLRQ�LQ�$PHULFDQ�ZLQH��
EHHU�DQG�VSLULWV�LQ�WKH�ODVW�IHZ�GHFDGHV�KDV�UHVXOWHG�LQ�D�IORXULVKLQJ�RI�VPDOO�DQG�
FUDIW�SURGXFHUV�LQ�ORFDO�PDUNHWV�´ 

%XW�WKH�UHSRUW�DOVR�H[SUHVVHV�FRQFHUQ�RYHU�VLJQLILFDQW�FRQVROLGDWLRQ�LQ�GLV�
WULEXWLRQ� DQG� QRWHV� WKDW� WZR� EUHZHUV� KDYH� GRPLQDWHG� WKH�8�6�� VLQFH� ����� DQG�
WRGD\�DFFRXQW�IRU�����RI�DOO�EHHU�VDOHV�QDWLRQZLGH� �³6WXGLHV�KDYH�VKRZQ�GLUHFW�
OLQNV�EHWZHHQ�PDMRU�EUHZHU\�PHUJHUV�DQG�DQ�DELOLW\� WR�UDLVH�SULFHV�LQ�WKH�PDU�
NHWV�LQ�ZKLFK�WKH\�RSHUDWH�´�WKH�UHSRUW�REVHUYHV� 

,W�QRWHV�WKDW $OFRKRO�	�7REDFFR�7D[�	�7UDGH�%XUHDX DFWLYHO\�HQIRUFHV�
WKH� )HGHUDO� $OFRKRO� $GPLQLVWUDWLRQ� $FW¶V� FRPSHWLWLRQ� SURYLVLRQV� � 6WLOO��
³FRPSODLQWV� DERXW� H[FOXVLRQDU\� EHKDYLRU� E\� ODUJH� SURGXFHUV�� GLVWULEXWRUV� DQG�
UHWDLO�DUH�FRPPRQ�´�WKH�UHSRUW�VD\V��FLWLQJ�FRQFHUQV�RYHU�GLVFULPLQDWRU\�FRQGXFW�
E\�GLVWULEXWRUV�DQG�WKH�XVH�RI�VORWWLQJ��VKHOYLQJ�DQG�RWKHU�WUDGH�SUDFWLFHV�SURKLE�
LWHG�E\�WKH�)$$�$FW� 

&XUUHQW� ODZV�DQG� UHJXODWLRQV� DW� ERWK� WKH� VWDWH� DQG� IHGHUDO� OHYHO� ³PD\� LP�
SRVH� D� GLVSURSRUWLRQDWH� EXUGHQ� RQ� VPDOO� DQG�PHGLXP-VL]HG� SURGXFHUV�ZLWKRXW�
FRUUHVSRQGLQJ�MXVWLILFDWLRQV�EDVHG�LQ�SXEOLF�KHDOWK�RU�SUHYHQWLQJ�DQWLFRPSHWLWLYH�
EHKDYLRU�´ �/DEHO�SUHDSSURYDO� UHTXLUHPHQWV�� ERWWOH� VL]H� UHVWULFWLRQV��PDQGDWRU\�
FODVVLILFDWLRQ�RI�EHYHUDJHV�DQG�³FRPSOH[�DSSOLFDWLRQ�UHTXLUHPHQWV�WR�TXDOLI\�IRU�
D�SHUPLW�WR�SURGXFH�DOFRKRO�´ 

,QGHHG�� WKH� UHSRUW� VD\V�� VRPH� VWDWH� DQG� IHGHUDO� ODZV�PD\� DFWXDOO\� LQKLELW�
JURZWK� DQG� FRPSHWLWLYHQHVV� RI� VPDOO� SURGXFHUV�� ZKLOH� RWKHU� ODZV�PD\� LQKLELW�
PDUNHWLQJ� WKDW� FRXOG� KHOS� FRPSHWLWLRQ� � ³3RVW� DQG� KROG´� ODZV�PD\� EH� OHDGLQJ�
FRQVXPHUV�WR�³VSHQG�����-����PLOOLRQ�PRUH�WKDQ�WKH\�GLG�SUHYLRXVO\�´ 

:LWKRXW�VSHFLILFDOO\�VD\LQJ�VR��WKH�UHSRUW�DSSHDUV�WR�UHFRPPHQG�WD[�HTXDOL�
]DWLRQ��SHUKDSV�EDVHG�RQ�WKH�DPRXQW�RI�DOFRKRO�LQ�D�SURGXFW� 

7KH�UHSRUW�³HQFRXUDJHV´�WKH�'HSDUWPHQW�RI�-XVWLFH�WR�FRQVLGHU�WKH�HIIHFW�RQ�
GLVWULEXWLRQ� IURP� DFTXLVLWLRQ� RI� FUDIW� EUHZHUV� E\�PDMRU� EUHZHUV� DQG� WR� WDNH� D�
FORVHU�ORRN�DW�YHULWLFDO�PHUJHUV�RU�DUUDQJHPHQWV�WKDW�PD\�OHDG�WR�PRQRSROL]DWLRQ�
RU�H[FOXVLRQ�LQ�WKH�DOFRKRO�PDUNHWV��SDUWLFXODUO\�H[FOXVLRQ�RI�VPDOO�ILUPV�RU�QHZ�
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
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HQWUDQWV� 
7KH� UHSRUW�QRWHV� WKDW� WKHUH�KDYH�EHHQ�FRPSODLQWV� WKDW�

77%�LV�³XQGHUHQIRUFLQJ´�WUDGH�SUDFWLFH�UXOHV��HVSHFLDOO\�DV�
WR�FRQGXFW�E\�ODUJHU�PHPEHUV�RI�WKH�LQGXVWU\� �:KLOH�FDOO�
LQJ� IRU� VWLIIHU� HQIRUFHPHQW� DJDLQVW� PDMRU� SOD\HUV�� LW� DOVR�
VXJJHVWV�77%�³FRQWLQXH�WR�H[HUFLVH�HQIRUFHPHQW�GLVFUHWLRQ�
DJDLQVW�HQWLWLHV�ODFNLQJ�PDUNHW�SRZHU� 

  
7UDGH�*URXSV�5HVSRQG�WR�7UHDVXU\� 
5HSRUW�RQ�&RPSHWLWLRQ 

:LQH�	�6SLULWV�:KROHVDOHUV�RI�$PHULFD VDLG�7UHDV�
XU\¶V� UHSRUW� ³IDLOV� WR� UHFRJQL]H�KRZ�FRQVROLGDWLRQ� LQ�RWKHU�
WLHUV�FUHDWHG�WKH�QHHG�IRU�DQ�HYROXWLRQ�RI�WKH�GLVWULEXWLRQ�WLHU�
WR� DGGUHVV� VXSSO\� FKDLQ� DQG� ORJLVWLFV� FKDOOHQJHV�´ � %XW�
:6:$�VDLG�LW�ZDV�³HQFRXUDJHG��WKDW��PDLQWDLQLQJ�D�VWURQJ��
LQGHSHQGHQW� ZKROHVDOH� WLHU� UHPDLQV� FULWLFDO� WR� IHGHUDO� DQG�
VWDWH�UHJXODWRUV�´ �7KH�ZKROHVDOHU�WLHU�LV�KLJKO\�FRPSHWLWLYH�
DQG�PRGHOHG�RQ�HIILFLHQW�DQG�HIIHFWLYH� ORJLVWLFV� WKDW� ³VDYH�
WKH�RWKHU�WZR�WLHUV�PRUH�WKDQ�����ELOOLRQ�DQQXDOO\�DQG�FUHDW�
HG� D� FUDIW� EUDQG� VHOHFWLRQ� DW� WKH� UHWDLO� OHYHO� WKDW� LV� XQUL�
YDOHG�´ 

:6:$�DSSODXGHG�7UHDVXU\�IRU�UHFRJQL]LQJ�WKDW�WUDGH�
SUDFWLFH� UHJXODWLRQV� QHHG� WR� EH� FOHDU� DQG� HQIRUFHD�
EOH� � ³:KHQ� HQIRUFHG� HYHQO\� DJDLQVW� DOO� LQGXVWU\� SDUWLFL�
SDQWV�� ODUJH�DQG�VPDOO�� WUDGH�SUDFWLFH�UHJXODWLRQV�DUH�DQ�HI�
IHFWLYH� WRRO� IRU� WKH�$OFRKRO�	�7REDFFR�7D[�	�7UDGH�%X�
UHDX��77%��LQ�PDLQWDLQLQJ�D�IDLU�PDUNHWSODFH�´ �77%�VKRXOG�
FRQVLGHU� DOO� LQGXVWU\� YLHZSRLQWV� LQ� FKDQJLQJ� WKH� UHJXOD�
WLRQV��:6:$�DGGHG� 

7KH� WUDGH� JURXS� H[SUHVVHG� FRQFHUQ� WKDW� ³GLUHFW-WR-
FRQVXPHU� VKLSPHQW� RI� DOFRKRO� GUDVWLFDOO\� LQFUHDVHV� XQGHU�
DJH� DFFHVV� WR� VRFLDOO\� VHQVLWLYH� SURGXFWV´� DQG� HPSKDVL]HG�
WKLV�LVVXH�ZDV�RQH�IRU�VWDWH�OHJLVODWXUHV�WR�GHFLGH� 

0HDQZKLOH� 'LVWLOOHG�6SLULWV�&RXQFLO�RI�WKH�8�6��QRW�
HG�³WKHUH�UHPDLQ�D�QXPEHU�RI�ODZV�DQG�UHJXODWLRQV�WKDW�FRQ�
WLQXH�WR�GLVFULPLQDWH�DJDLQVW�VSLULWV�SURGXFHUV�DQG�RXU�FRQ�
VXPHUV�� IURP� WD[DWLRQ� WR�PDUNHW�DFFHVV�� WKDW� VKRXOG�EH� UH�
YLVHG�WR�LPSURYH�FRPSHWLWLRQ�LQ�RXU�PRGHUQ�HFRQRP\�´ 

%HHU� ,QVWLWXWH� 3UHVLGHQW�&(2� -LP� 0F*UHHY\ VDLG�
EUHZHUV�DUH�³GLVDSSRLQWHG�E\�WKH�$GPLQLVWUDWLRQ¶V�PLVFKDU�
DFWHUL]DWLRQ� RI� WKH� WKULYLQJ� $PHULFDQ� EHHU� LQGXVWU\�� 7KH�
$PHULFDQ�EHHU�LQGXVWU\�LV�RQH�RI�WKH�PRVW YLEUDQW�LQGXVWULHV�
LQ�WKH�FRXQWU\��6LQFH�������ZH�KDYH�VHHQ�PRUH�WKDQ��������
QHZ� EUHZHULHV� SHUPLWWHG�� DQG� WRGD\–IURP� DJULFXOWXUH� DQG�
PDQXIDFWXULQJ� WR� FRQVWUXFWLRQ� DQG� WUDQVSRUWDWLRQ�� WKH� EHHU�
LQGXVWU\�VXSSRUWV�PRUH�WKDQ�WZR�PLOOLRQ�$PHULFDQ�MREV�DQG�
FRQWULEXWHV�PRUH�WKDQ������ELOOLRQ�WR�WKH�QDWLRQ¶V�HFRQRP\��
&RQVXPHUV� DUH� EHQHILWLQJ� IURP� WKH� JURZLQJ� QXPEHU� RI�
EUHZHUV�DQG�EHHU�LPSRUWHUV��ZLWK�PRUH�FKRLFHV�IRU�EHHU�WKDQ�
DW�DQ\�RWKHU�WLPH�LQ�RXU�QDWLRQ¶V�KLVWRU\� 

³(YHQ�ZLWK� WKH�&29,'-��� SDQGHPLF��ZKLFK� UHVXOWHG�
LQ� D�QHDUO\�����ELOOLRQ� UHGXFWLRQ� LQ� UHWDLO� EHHU� VDOHV� DQG� D�
ORVV�RI�QHDUO\��������� MREV� WKDW�GHSHQG�RQ� WKH�EHHU� LQGXV�
WU\�� RXU� QDWLRQ¶V� EUHZHUV� DQG� EHHU� LPSRUWHUV� FRQWLQXH� WR�
LQYHVW�LQ�WKHLU�FRPPXQLWLHV��VXSSRUW�ORFDO�MREV��DQG�DLG�SHR�
SOH�LQ�QHHG�´�KH�VDLG��DGGLQJ� 

³'HVSLWH�EHLQJ�RQH�RI�WKH�PRVW�UHJXODWHG�LQGXVWULHV�LQ�
WKH�8QLWHG�6WDWHV�� WKH�EHHU� LQGXVWU\� LV�H[SHULHQFLQJ�DQ�XQ�
SUHFHGHQWHG�OHYHO�RI�KHDOWK\�FRPSHWLWLRQ��,W�ZLOO�FRQWLQXH�WR�
JURZ� DQG� LQQRYDWH� VR� LW� FDQ� EHVW� VHUYH� WKH� PLOOLRQV� RI�

$PHULFDQV� ZKR� PDNH� EHHU� $PHULFD¶V� IDYRULWH� EHYHUDJH�
DOFRKRO�´ 

5HFHQW�%XUHDX�RI�/DERU�6WDWLVWLFV�GDWD�VKRZV�WKDW�EHHU�
SULFHV�KDYH� UHPDLQHG� ORZ�HYHQ�GXULQJ�D�KLVWRULF�SHULRG�RI�
LQIODWLRQ��7KLV�WUHQG�RI�ORZ�EHHU�SULFHV�FRQWLQXHG�ODVW�\HDU��
DV� EHHU¶V� &RQVXPHU� 3ULFH� ,QGH[� �&3,�� WUDLOHG� RYHUDOO� &3,�
�����WR������RQ�DYHUDJH�LQ�������%HHU�,QVWLWXWH�QRWHG� 

  
77%�)LQDO�5XOH�/LEHUDOL]HV�'LVWLOOHG�6SLULWV��
0DOW�%HYHUDJH�/DEHOLQJ�5HTXLUHPHQWV 

$OFRKRO�	�7REDFFR�7D[�	�7UDGH�%XUHDX�SXEOLVKHG�
D���-SDJH�ILQDO�UXOH�WKDW�DPRQJ�RWKHU�WKLQJV� 
· DOORZV�JUHDWHU�IOH[LELOLW\�LQ�WKH�SODFHPHQW�RI�PDQGDWRU\�
LQIRUPDWLRQ� RQ� ODEHOV� E\� HOLPLQDWLQJ� WKH� UHTXLUHPHQW� WKDW�
FHUWDLQ�PDQGDWRU\�LQIRUPDWLRQ�DSSHDU�RQ�WKH�³EUDQG�ODEHO´� 
· VSHFLILFDOO\�DXWKRUL]HV�FHUWDLQ�UHODEHOLQJ�DFWLYLWLHV� 
· DOORZV�DGGLWLRQ�RI�ODEHOV�RQ�PDOW�EHYHUDJHV�LGHQWLI\LQJ�
WKH�ZKROHVDOHU��UHWDLOHU��RU�FRQVXPHU��DQG 
· SURYLGHV� DGGLWLRQDO� IOH[LELOLW\� LQ� DOORZLQJ� WKH� ODEHOLQJ�
RI� NHJV� ZLWK� ³NHJ� FROODUV´� DQG� ³WDS� FRYHUV´� WKDW� DUH� QRW�
ILUPO\� DIIL[HG� WR� WKH� NHJ� XQGHU� FHUWDLQ� FLUFXPVWDQFHV� WR�
IDFLOLWDWH�WKH�UHXVH�RI�NHJV�E\�GLIIHUHQW�EUHZHUV� 

7KH�ILQDO�UXOH�DOVR�FRQWDLQV�D�QXPEHU�RI�FODULILFDWLRQV��
LQFOXGLQJ� 
· DGGLQJ�D�GHILQLWLRQ�RI�³JUDLQ´�WR�WKH�GLVWLOOHG�VSLULWV�UHJ�
XODWLRQV�WKDW�LQFOXGHV�DOO�FHUHDO�JUDLQV��DV�ZHOO�DV�WKH�VHHGV�
RI�WKH�SVHXGRFHUHDOV�DPDUDQWK��EXFNZKHDW��DQG�TXLQRD� 
· LQFRUSRUDWLQJ� FHUWDLQ� UXOLQJV� DQG� LQGXVWU\� FLUFXODUV� IRU�
HDVH�RI�XVH� 
· FODULI\LQJ� FXUUHQW� SROLF\� E\� UHPRYLQJ� VRPH� RXWGDWHG�
UHVWULFWLRQV�RQ�WKH�XVH�RI�³GLVSDUDJLQJ´�VWDWHPHQWV�RU�GHSLF�
WLRQV�RI�WKH�$PHULFDQ�IODJ�LI�WKH�ODEHOLQJ�UHSUHVHQWDWLRQV�DUH�
WUXWKIXO�DQG�QRQ-PLVOHDGLQJ� 
· DOORZLQJ� WKH� XVH� RI� GHVLJQDWLRQV� LQ� DFFRUGDQFH� ZLWK�
WUDGH�XQGHUVWDQGLQJ��UDWKHU�WKDQ�VWDWHPHQWV�RI�FRPSRVLWLRQ��
LQ� WKH� ODEHOLQJ� RI�PDOW� EHYHUDJHV� WKDW� DUH� IODYRUHG� RU� IHU�
PHQWHG�ZLWK�LQJUHGLHQWV�WKDW�77%�KDV�GHWHUPLQHG�DUH�JHQ�
HUDOO\�UHFRJQL]HG�DV�WUDGLWLRQDO�LQJUHGLHQWV�LQ�WKH�SURGXFWLRQ�
RI� D� IHUPHQWHG� EHYHUDJH� GHVLJQDWHG� DV� ³EHHU�´� ³DOH�´�
³SRUWHU�´� ³VWRXW�´� ³ODJHU�´� RU� ³PDOW� OLTXRU´�� LQ� DFFRUGDQFH�
ZLWK�77%�5XOLQJ�����-�� 
· FUHDWLQJ�D�FODVV�IRU�GLVWLOOHG�VSLULWV�³VSHFLDOW\�SURGXFWV´��
DQG 
· VSHFLILFDOO\� SHUPLWWLQJ� FHUWDLQ� GHVFULSWLYH� WHUPV� �VXFK�
DV�³DPEHU´��³UHG´��³GU\´��DQG�³FUHDP´��ZLWK�WKH�GHVLJQDWLRQ�
RQ�PDOW�EHYHUDJH�ODEHOV��WR�UHIOHFW�H[LVWLQJ�SROLF\� 

7KH� ILQDO� UXOH�GRHV�QRW�GHDO�ZLWK�ZLQH� �7KDW�ZLOO� EH�
GHDOW�ZLWK�LQ�D�UXOH�WR�EH�SXEOLVKHG�ODWHU� 

'XULQJ� WKH�FRPPHQW�SHULRG��D�QXPEHU�RI� LVVXHV�ZHUH�
UDLVHG�ZKLFK�77%�GHWHUPLQHG�WR�EH�RXWVLGH�WKH�QRWLFH�LQYLW�
LQJ�SXEOLF�FRPPHQW� �77%�VDLG�PDQ\�RI�WKHVH�LVVXHV�ZLOO�EH�
GHDOW�ZLWK�VHSDUDWHO\�RU�DGGHG�WR�WKH�UXOHPDNLQJ�DJHQGD� 

 
6SDUNOLQJ�:LQH�1RW�0RVW�3RSXODU�9DOHQWLQH
V�
'D\�2SWLRQ 

7KLV�UHVHDUFK�IURP�&*$�VXUSULVHG�XV��6SDUNOLQJ�ZLQH�
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LVQ
W� WKH� PRVW� SRSXODU� RSWLRQ� IRU� 9DOHQWLQH
V� 'D\� � 6RIW�
GULQNV� ������ DQG� EHHU� DUH�� 7KH\� DUH� ERWK� WLHG� DW�
���� � 5RXQGLQJ� RXW� WKH� OLVW� LV� 7DEOH� :LQH� ������ DQG�
&RFNWDLOV� ������� ZLWK� 6SDUNOLQJ� :LQH�&KDPSDJQH�
VLWWLQJ � ILWK� DW� ���� LQ� WHUPV� RI� FDWHJRULHV� FRQVXPHUV� DUH�
SODQQLQJ� WR�GULQN��7KLV� WUHQG� LQ�SODQQHG�FRQVXPSWLRQ�PD\�
DOVR�EH� LQIOXHQFHG�E\� WKH�RYHUODS�ZLWK�6XSHUERZO�6XQGD\��
ZLWK�����SODQQLQJ� WR�FHOHEUDWH�9DOHQWLQH¶V�'D\�HDUOLHU�RQ�
6XQGD\���WK�)HEUXDU\� 

7KH�ODWHVW�&*$�VWXG\�DOVR�ILQGV�����RI�86�FRQVXPHUV�
DUH� SODQQLQJ� WR� YLVLW� 2Q� 3UHPLVH� WR� FHOHEUDWH� 9DOHQWLQH¶V�
'D\�� DQG�� DV� UHLQIRUFHG� LQ� &*$¶V� %HYHUDJH7UDN� GDWD�� WKH�
RFFDVLRQ� W\SLFDOO\� VHHV� FRQVXPHUV� RSWLQJ� IRU� ILQH� GLQLQJ�
UHVWDXUDQWV��������+RZHYHU�FDVXDO�GLQLQJ�FKDLQV�������DQG�
LQGHSHQGHQWO\� RZQHG� UHVWDXUDQWV� ������ DOVR� UDQN� KLJKO\��
KLJKOLJKWLQJ�WKDW�WKHUH�DUH�DGGLWLRQDO�RSSRUWXQLWLHV�IRU�WKHVH�
FKDQQHOV�   

:KLOH�WKH�6XSHUERZO�LV�QRW�WUDGLWLRQDOO\�VHHQ�DV�DQ�2Q�
3UHPLVH�HYHQW��&*$¶V�UHVHDUFK�UHYHDOV�PRUH�WKDQ�D�TXDUWHU�
RI�FRQVXPHUV�SODQ�WR�YLVLW�WKH�FKDQQHO�IRU�WKH�JDPH�DQG�WKDW�
���� DUH� SODQQLQJ� WR� FHOHEUDWH� 9DOHQWLQH¶V� 'D\� HDUOLHU� WR�
DYRLG�D�FODVK��2I�WKRVH�SODQQLQJ�WR�YLVLW�YHQXHV�RQ�6XQGD\��
����DUH�SODQQLQJ�D�SUH-JDPH�YLVLW�EXW�����SODQ�WR�VWD\�WR�
ZDWFK�WKH�JDPH�LQ�WKH�2Q�3UHPLVH� 

1RW� VXUSULVLQJO\�� EHHU� ������ WRSV� WKH� OLVW� RI� GULQN�
FDWHJRULHV� FRQVXPHG� GXULQJ� WKH� 6XSHUERZO�� EXW� YRGND�
�������VKRWV�������DQG�FRFNWDLOV�������DOVR�UDQN�KLJKO\�DV�
2Q�3UHPLVH� YLVLWRUV� FHOHEUDWH� GXULQJ� WKH� JDPH��:KLOH� MXVW�
RYHU� KDOI� RI� YLVLWRUV� SODQ� WR� JR� WR� VSRUWV� EDUV� IRU� WKH�
6XSHUERZO�� QHLJKERUKRRG� EDUV� ������ DOVR� VHH� D� ERRVW� LQ�
WHUPV�RI�SODQQHG�YLVLWDWLRQ� 

&RQVXPHUV�DUH�OHVV�FRQFHUQHG�DERXW�&29,'-����D�IDFW�
UHIOHFWHG�LQ�WKH�OLIWLQJ�RI�PDVN�PDQGDWHV� �ZLWK�����RI�FRQ�
VXPHUV�UHSRUWLQJ� WKDW� WKH\� DUH�QRW�FRQFHUQHG�DERXW�&RYLG-
���DW�DOO��:KLOH�WKLV�VHQWLPHQW�YDULHV�RQ�D�VWDWH-E\-VWDWH�ED�
VLV��ZLWK�WKRVH�LQ�)ORULGD�WKH�OHDVW�FRQFHUQHG�DERXW�&29,'-
����RYHUDOO�SODQQHG�YLVLWDWLRQ�KDV�VHHQ�DQ�XSWLFN�YHUVXV�ODVW�
PRQWK�� ZLWK� ���� SODQQLQJ� WR� YLVLW� WKH�2Q� 3UHPLVH� LQ� WKH�
QH[W�ZHHN����SS�YV�-DQXDU\������� 

/RRNLQJ� DKHDG� WR� IXWXUH� HYHQWV�� DURXQG� �� LQ� �� 8�6��
FRQVXPHUV�SODQ� WR�YLVLW� WKH�2Q�3UHPLVH� WR�FHOHEUDWH�0DUGL�
*UDV��DQG�DJDLQ�–�%HHU�������DQG�9RGND�������SURYH�SRS�
XODU�� EXW� 7HTXLOD� ������ DQG� &RFNWDLOV� ������ DUH� DOVR� ID�
YRUHG� 

³&RQVXPHUV�DUH�VKRZLQJ�WKHLU�ORYH�IRU�WKH�2Q�3UHPLVH�
WKLV�ZHHNHQG��GHPRQVWUDWLQJ�WKH\¶UH�NHHQ�WR�FHOHEUDWH�RFFD�
VLRQV� LQ� WKHLU� IDYRULWH�YHQXHV� UDWKHU� WKDQ� VWD\LQJ�KRPH�� DV�
FRQFHUQV�DERXW�&29,'-���IDGH�DZD\��7KHUH¶V�D�ORW�IRU�VXS�
SOLHUV�WR�WDNH�DZD\�IURP�WKHVH�LQVLJKWV��SDUWLFXODUO\�LQ�WHUPV�
RI�GULQNV�FDWHJRULHV�DV�ZH�VHH�6SLULWV�DQG�&RFNWDLOV�FRQWLQXH�
WR�JURZ�LQ�SRSXODULW\��&*$¶V�2Q�3UHPLVH�&RFNWDLO�5HSRUW�
GHOYHV�GHHSO\�LQWR�WKH�G\QDPLFV�RI�WKLV�HYHU-HYROYLQJ�FDWH�
JRU\� DQG� UHYHDOV� KRZ� VHDVRQDOO\-IRFXVHG� WUHQGV� WUDQVODWHV�
LQWR� EUDQG� RSSRUWXQLWLHV� DQG� KHOSV� GULYH� VDOHV�´�0DWWKHZ�
&URPSWRQ��&*$�5HJLRQDO�'LUHFWRU�–�1RUWK�$PHULFD��VDLG� 

 
3HUQRG�5LFDUG��VW�+DOI�6DOHV�8S�����2UJDQL�
FDOO\ 

3HUQRG�5LFDUG�UHSRUWV� ILUVW�KDOI�VDOHV� MXPSHG�����RU�
JDQLFDOO\� ����� UHSRUWHG�� � 6DOHV� LQ� WKH�$PHULFDV�ZHUH� XS�

�����DQG�3HUQRG�QRWHG�VDOHV�LQ�WKH�86$��%UD]LO�DQG�7UDYHO�
5HWDLO� ZHUH� HVSHFLDOO\� VWURQJ� � (XURSH� SRVWHG� WKH� EHVW�
JURZWK� IRU� DQ\� UHJLRQ�� XS� �����ZKLOH�$VLD�5HVW� RI�:RUOG�
DGYDQFHG������OHG�E\�&KLQD��7XUNH\�DQG�,QGLD� 

$OO� RI� WKH� FRPSDQ\
V� VWUDWHJLF� LQWHUQDWLRQDO� EUDQGV�
VDOHV�VKRZHG�JURZWK��UDQJLQJ�IURP�����IRU�3HUULHU--RXHW�WR�
��� IRU�5LFDUG� � ,Q� WHUPV� RI� YROXPH��5R\DO� 6DOXWH�ZDV� XS�
����DQG�+DYDQD�&OXE�ZDV�GRZQ���� 

3URILW� IURP� UHFXUULQJ� RSHUDWLRQV� URVH� ���� �UHSRUWHG��
����RUJDQLF��WKH�FRPSDQ\�VDLG��QRWLQJ�WKDW�LQ�WKH�$PHULFDV�
UHSRUWHG�SURILW�URVH�����DQG�RUJDQLF�SURILW�ZDV�XS����� 

³7KH�H[HFXWLRQ�RI�RXU�7UDQVIRUP�	�$FFHOHUDWH�VWUDWH�
J\� LV�GHOLYHULQJ�DQ�H[FHOOHQW�DQG�EURDG-EDVHG�SHUIRUPDQFH�
LQ� WKH� ILUVW� KDOI�� ZLWK� EUDQG� VKDUH� JDLQV� LQ�PRVW� FRXQWULHV�
DQG� ZLWK� DOO� RXU� 0XVW-:LQ� 0DUNHWV� VKRZLQJ� YHU\� VWURQJ�
JURZWK���VDLG�$OH[DQGUH�5LFDUG��FKDLUPDQ�&(2� ��,�WDNH�WKH�
RSSRUWXQLW\� WR� SUDLVH� WKH� HQJDJHPHQW� DQG� SHUIRUPDQFH� RI�
RXU� WHDPV� WKURXJKRXW� WKH�ZRUOG��ZKR�KDYH� UHOHQWOHVVO\� DF�
FRPSOLVKHG�RXWVWDQGLQJ�ZRUN��LQ�DQ�HQYLURQPHQW�VWLOO�ODUJH�
O\�GLVUXSWHG�RQ�PDQ\�IURQWV�E\�WKH�&RYLG�FULVLV� 

'HVSLWH�WKH�RQJRLQJ�YRODWLOH�HQYLURQPHQW��5LFDUG�VDLG�
KH� H[SHFWV� \HDU-HQG� )<� ��� WR� VKRZ� VWURQJ� VDOHV� JURZWK�
DFURVV�UHJLRQV��ZLWK�FRQWLQXHG�2Q-7UDGH�UHERXQG��2II-WUDGH�
UHVLOLHQFH� DQG� D� JUDGXDO� 7UDYHO� 5HWDLO� UHFRYHU\�� �:H� ZLOO�
LQFUHDVH�LQYHVWPHQWV�WR�IXHO�JURZWK�PRPHQWXP���KH�VDLG� 

:H� UHPDLQ� IRFXVHG� RQ� H[HFXWLQJ� RXU� VWUDWHJ\�� SUR�
JUHVVLQJ� RQ� RXU� 6XVWDLQDELOLW\� DQG� 5HVSRQVLELOLW\� MRXUQH\�
DQG� DFFHOHUDWLQJ� RXU� GLJLWDO� WUDQVIRUPDWLRQ�� $� VXFFHVVIXO�
PL[�RI�UREXVW�IXQGDPHQWDOV��WKH�GHGLFDWLRQ�RI�RXU�WHDPV�DQG�
RXU�SRUWIROLR�RI�EUDQGV��KDV�\LHOGHG�D�YHU\�VWURQJ�VHW�RI�UH�
VXOWV�DQG�VHHQ�XV�WKURXJK�WKLV�FULVLV��HPHUJLQJ�HYHQ�VWURQJ�
HU�´ 

 
+DOI�RI�3RSXODU�+DUG�6HOW]HU�%UDQGV�&RXOG�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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'LVDSSHDU�IURP�*URFHU\��&-6WRUHV�LQ�8WDK 
6RPH� RI� WKH�PRVW� SRSXODU� EUDQGV� ZLOO� EH� DYDLODEOH� LQ�

JURFHU\� DQG� FRQYHQLHQFH� VWRUHV� DQG� KDOI� ZLOO� EH� DYDLODEOH�
RQO\�LQ�OLTXRU�VWRUHV� 

$�IODYRU�WKDW�PHHWV�8WDK¶V�JO\FRO-EDVHG�IODYRULQJ�VWDQG�
DUGV�ZLOO�VWD\�LQ�JURFHU\�VWRUHV��ZKLOH�WKRVH�WKDW�XVH�DQ�HWK\O�
DOFRKRO�IODYRULQJ�ZLOO�EH�LQ�D�'HSDUWPHQW�RI�$OFRKRO�%HYHU�
DJH�&RQWURO�VWRUH� 

,W¶V� DOO� SDUW� RI� WKH� ���-SDJH� RPQLEXV� OLTXRU� ELOO� EHLQJ�
QHJRWLDWHG�LQ�6DOW�/DNH�&LW\� �7KH�PHDVXUH�DOVR�UHEUDQGV�WKH�
8WDK�'HSDUWPHQW�RI�$OFRKROLF�%HYHUDJH�&RQWURO� WR� WKH�'H�
SDUWPHQW�RI�$OFRKROLF�%HYHUDJH�6HUYLFHV�DQG� LV�H[SHFWHG� WR�
HQDEOH�SHRSOH�WR�RUGHU�RQOLQH�DQG�SLFNXS�IURP�D�VWDWH�VWRUH� 

 
 

���86��8.�7UDGH�*URXSV�8UJH�(QG�WR�7DULIIV� 
2Q�3URGXFWV�1RW�7LHG��WR�6WHHO��$OXPLQXP� 

6HYHQW\-ILYH�WUDGH�DVVRFLDWLRQV��UDQJLQJ�IURP�FORWKLQJ�PDQ�
XIDFWXUHUV� WR� IRRG� SURFHVVRUV� WR� ULFH� SURGXFHUV�� DOO� UHSUHVHQWLQJ�
VHFWRUV� XQUHODWHG� WR� WKH� VWHHO� DQG� DOXPLQXP�GLVSXWH�� XUJHG�8�6��
DQG� 8.� OHDGHUV�� FRQVLVWHQW� ZLWK� WKHLU� UHFHQW� FRPPLWPHQWV�� WR�
H[SHGLWLRXVO\�UHDFK�DQ�DJUHHPHQW�WR�UHPRYH�UHWDOLDWRU\�WDULIIV�DQG�
WKH�WKUHDW�RI�WDULIIV�RQ�WKHLU�SURGXFWV�ZLWKRXW�GHOD\� 

�:H�ZHOFRPH�WKH�VXVSHQVLRQ�RI�WDULIIV�EHWZHHQ�WKH�8�6��DQG�
(8�LQ�WKH�VWHHO�DQG�DOXPLQXP�GLVSXWH�DQG�XUJH�WKH�8.�DQG�8�6��
JRYHUQPHQWV�WR�TXLFNO\�VHFXUH�DQ�DJUHHPHQW�UHPRYLQJ�WDULIIV�DQG�
WKH�WKUHDW�RI�WDULIIV�RQ�SURGXFWV�XQUHODWHG�WR�WKH�GLVSXWH��IROORZLQJ�
WKH� SUHFHGHQW� VHW� XQGHU� WKH� $LUEXV�%RHLQJ� GLVSXWH��� WKH\� VDLG��
DGGLQJ���7KLV�LV�DQ�LPSRUWDQW�VWHS�LQ�KHOSLQJ� WR�UHVHW� WKH�FULWLFDO�
8�6�-8.�WUDGLQJ� UHODWLRQVKLS�� DQG� LW� LV� HVVHQWLDO� WR�RXU�DELOLW\� WR�
UHFRYHU�IURP�WKH�SDQGHPLF�� 

 
+HDOWK��:HOOQHVV�7UHQG�WR�,PSDFW� 
6XSHU�%RZO�3DUWLHV�7KLV�<HDU��1LHOVHQ,4 

5RXJKO\� WZR� \HDUV� LQWR� WKH� SDQGHPLF�� VKRSSHUV� KDYH�
GHYHORSHG�D�YDULHW\�RI�QHZ�SURGXFW�SUHIHUHQFHV�ZLWK�XQGHUO\�
LQJ� QRWLRQV� RI� ERRVWLQJ� KHDOWK� DQG� ZHOOQHVV�� ZLWK� ���� RI�
$PHULFDQV�VD\LQJ�SK\VLFDO�DQG�PHQWDO�ZHOOQHVV�ZLOO�EHFRPH�
PRUH�RI�D�SULRULW\�RYHU�WKH�QH[W����PRQWKV�LQFOXGLQJ�DV�WKH\�
ZDWFK�WKH�6XSHU�%RZO��DFFRUGLQJ�WR�1LHOVHQ,4¶V�UHFHQW������
&RQVXPHU�2XWORRN�UHSRUW� 

6KRSSHUV�DUH�SURDFWLYHO\�PDQDJLQJ�WKHLU�KHDOWK�DQG�DUH�
VWDUWLQJ�DW� WKH�JURFHU\�VWRUH��DGGLQJ�DQG�GHOHWLQJ�LQJUHGLHQWV�
DQG�FDWHJRULHV�EDVHG�RQ�SHUVRQDO�KHDOWK�QHHGV��L�H���DOOHUJLHV�
DQG� LQWROHUDQFHV�� DQG� VSHFLDOL]HG� HDWLQJ� UHJLPHQV� –� ZKLFK�
KDYH�GULYHQ�����GROODU�JURZWK�LQ�³IRRG�DV�PHGLFLQH´�FDWHJR�
ULHV�VLQFH������ 

7KH� SDQGHPLF-UHODWHG� VKLIW� WRZDUGV� LPPXQLW\-ERRVWLQJ�
IRRG�DQG�EHYHUDJH�LWHPV�IXHOHG�GRXEOH-GLJLW�JURZWK�IRU�FOHDQ
-ODEHO�� VXVWDLQDEOH�� VSHFLDOW\� GLHW�� DQG� SODQW-EDVHG� SURGXFWV��
DQG� LW� LV� H[SHFWHG� WKDW� WKHVH� QHZ� SUHIHUHQFHV� ZLOO� XQIROG�
DFURVV�NLWFKHQ�WDEOHV�DURXQG�WKH�FRXQWU\�GXULQJ�WKH�PRVW�LQ�
IDPRXV�6XQGD\�RI�WKH�\HDU� 

+RZHYHU�� 1LHOVHQ� VD\V�� WKHVH� QHZO\� GHYHORSHG� EHKDY�
LRUV� ZLOO� FRPH� VHFRQGDU\� WR� FRQVXPHUV¶� GHVLUHV� WR� LQGXOJH�
ZLWK� IDPLO\� DQG� IULHQGV�� HVSHFLDOO\� IRU� WKRVH� ZKR� KDYH� QRW�
DWWHQGHG�D�6XSHU�%RZO�JDWKHULQJ�VLQFH�SULRU�WR�WKH�SDQGHPLF� 

2YHUDOO��WKHUH�KDV�EHHQ�D�ODUJH��JURZLQJ�FRQVXPHU�LQWHU�
HVW�LQ�KHDOWKLHU��EXW�QRW�QHFHVVDULO\�WKH�³KHDOWKLHVW´��RSWLRQV��
ZKHUH� WKH\¶UH� VHDUFKLQJ� IRU� QXWULWLRQ� EXW� DOVR� LQGXOJHQFH��

ZLWK�����RI�FRQVXPHUV�DFWLYHO\�VHHNLQJ�³KHDOWKLHU´�RSWLRQV�
ZKHQ�EURZVLQJ��$V�FRQVXPHUV¶�GHILQLWLRQV�RI�KHDOWK�FRQWLQ�
XHV� WR�HYROYH�� UHWDLOHUV�DQG�PDQXIDFWXUHUV�DUH� WDVNHG� WR�DLP�
KLJKHU�E\�SURYLGLQJ�SURGXFWV� WKDW�PHHW� WKH�PDVVLYH� VKLIW� LQ�
KHDOWK-IRFXVHG� SURGXFW� SUHIHUHQFHV�� LQ� DGGLWLRQ� WR� LQ-GHSWK�
SURGXFW�DWWULEXWH�GDWD�RQOLQH�DQG�RQ�SDFNDJLQJ�LQ�RUGHU�KHDY�
LO\�UHLQIRUFH�WKH�UDQJH�RI�EHQHILWV�D�SURGXFW�SURYLGHV��+HDOWK-�
DQG� ZHOOQHVV-UHODWHG� FRQVXPHU� QHHG� VWDWHV� ZLOO� FRQWLQXH� WR�
GULYH�ERWK�FRQVXPSWLRQ�DQG�JURFHU\�LQQRYDWLRQ��DQG�FRUSRUD�
WLRQV�PXVW�SD\�DWWHQWLRQ�WR�JURZLQJ�QHHG�VWDWHV� 

 
2Q-3UHPLVH�'ULQNLQJ�6KLIWV�WR�:HHNHQGV 

&29,'-��� UHVWULFWLRQV� DQG� ZRUNLQJ� IURP� KRPH� KDYH�
WULJJHUHG� D� QRWDEOH� VKLIW� LQ�GULQNLQJ-RXW� RFFDVLRQV� WR�ZHHN�
HQGV�� &*$� VD\V�� QRWLQJ� WKDW� 6DWXUGD\V� DQG� 6XQGD\V� KDYH�
LQFUHDVHG�WKHLU�VKDUH�RI�WRWDO�ZLQH�VDOHV�E\���DQG���SHUFHQW�
DJH�SRLQWV�UHVSHFWLYHO\� 

&*$¶V� RXWOHW� GDWD� VKRZV� WKH� QXPEHU� RI� GLQLQJ� DQG�
GULQNLQJ�RXWOHWV�LQ�WKH �86�IHOO������EHWZHHQ�ODWH������DQG�
ODWH� ������ ,QGHSHQGHQWV� �GRZQ� ������ KDYH� EHHQ� KLW� KDUGHU�
WKDQ�FKDLQV��GRZQ��������ZKLOH�WKH�ILQH�GLQLQJ��GRZQ������
DQG� SUHPLXP� QLJKWFOXE� �GRZQ� ������� VHJPHQWV� KDYH� VXI�
IHUHG� PRVW�� :LWK� WKH� PDUNHW� QRZ� EXLOGLQJ� EDFN�� VRPH� RI�
WKHVH�GHILFLWV�VKRXOG�EH�PDGH�XS�DV������SURJUHVVHV� 

2Q�3UHPLVH�FRQWLQXHV�WR�SOD\�D�SLYRWDO�UROH�LQ�GULQNLQJ�
FKRLFHV�LQ�WKH�8�6���&*$�VD\V� �0RUH�WKDQ�KDOI�������RI�FRQ�
VXPHUV�VD\�PHQX�RSWLRQV�LQIOXHQFH�WKHLU�DOFRKRO�SXUFKDVHV�LQ�
VWRUHV—D� UHPLQGHU� WKDW� GULQNV� EUDQG-EXLOGLQJ� VWDUWV� LQ� EDUV�
DQG�UHVWDXUDQWV� 

6SLULWV�KDYH�EHHQ�DPRQJ�WKH�ELJJHVW�FDWHJRU\�ZLQQHUV�RI�
WKH�ODVW�IHZ�\HDUV��7KH\�WRRN�D�������VKDUH�RI�DOO�GULQNV�VDOHV�
RYHU�WKH�ODVW�\HDU—D�ULVH�RI�����SHUFHQWDJH�SRLQWV�VLQFH�������
7HTXLOD�KDV�EHHQ� WKH�ELJ�ZLQQHU� LQ�PDUNHW� VKDUH� WHUPV��EXW�
ZKLVNH\�DQG�YRGND�UHPDLQ�WKH�WZR�ELJJHVW�FDWHJRULHV�E\�YDO�
XH�� ZLWK� ������ RI� VDOHV� EHWZHHQ� WKHP�� &RFNWDLOV� UHPDLQ� D�
PDMRU� GULYHU� RI� VSLULWV�� ZLWK� 0DUJDULWDV�� 0RVFRZ� 0XOHV��
0DUWLQLV�DQG�0RMLWRV�KDYLQJ�WKH�KLJKHVW�YDOXH�YHORFLW\� 

,Q�FRQWUDVW�WR�VSLULWV��EHHU¶V�VKDUH�RI�VDOHV�KDV�VWD\HG�IODW�
RYHU�WKH�ODVW�WZR�\HDUV��7KH�FUDIW�FDWHJRU\��GRZQ�E\�����SHU�
FHQWDJH�SRLQWV��KDV�VHHQ�WKH�ODUJHVW�GLS��WKRXJK�LPSRUWHG�DQG�
VXSHU-SUHPLXP�EHHUV�KDYH�JURZQ�VKDUH� 

:KLOH�ZLQH�VDOHV�KDYH�EHHQ�ZHOO�EHORZ�SUH-&29,'-���
OHYHOV� ODWHO\�� WZR� W\SHV—&DEHUQHW� 6DXYLJQRQ� DQG� )UHQFK�
&KDPSDJQH—KDYH� DFKLHYHG� JURZWK� LQ� PDUNHW� VKDUH�� 7KH\�
QRZ�DWWUDFW�������RI�DOO�ZLQH�VDOHV�EHWZHHQ�WKHP� 

7KH�KDUG�VHOW]HU�FDWHJRU\�FRQWLQXHV�LWV�LQH[RUDEOH�ULVH�LQ�
WKH� 86� 2Q� 3UHPLVH�� ,Q� )DOO� ������ ��� RI� FRQVXPHUV� KDG�
GUXQN� RQH� LQ� WKH� SUHYLRXV� WKUHH�PRQWKV—EXW�E\� )DOO� ������
WKH�QXPEHU�KDG�GRXEOHG�WR����� 

0RUH�PDUNHW�VKDUH�JURZWK�FDQ�EH�IRXQG�LQ�QR�DQG�ORZ�
DOFRKRO� GULQNV�� 6PDOO� EXW� VLJQLILFDQW� QXPEHU� RI� FRQVXPHUV�
KDYH�GUXQN�QR�ORZ�FRFNWDLOV��������EHHU��������ZLQH�������
DQG�VSLULWV������LQ�WKH�ODVW�WKUHH�PRQWKV� 

7KHUH�DUH�VRPH�SRVLWLYH�VLJQV�IRU�VSHQGLQJ�LQ�WKH�86�2Q�
3UHPLVH� LQ� ������ 1HDUO\� KDOI� ������ RI� FRQVXPHUV� SODQ� WR�
YLVLW� YHQXHV�PRUH� RIWHQ� WKDW� WKH\� GLG� LQ� ������ FRPSDUHG� WR�
MXVW�����ZKR�WKLQN�WKH\�ZLOO�YLVLW�OHVV��$URXQG�D�WKLUG�������
WKLQN�WKH\�ZLOO�VSHQG�PRUH�WRR��ZKLOH����ZLOO�VSHQG�OHVV� 
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0RRQVKLQHU�3OHDGV�*XLOW\�WR�7D[�)UDXG 
&OLIWRQ�5D\�$QGHUVRQ��-U�������RI�%RRPHU��1�&���SOHDG�

HG�JXLOW\� WR�FRQVSLUDF\� WR�GHIUDXG� WKH�8QLWHG�6WDWHV�RI�H[�
FLVH� WD[HV�RQ�GLVWLOOHG� OLTXRU�DQG� WR�YLRODWH� WKH� ODZV�RI� WKH�
8QLWHG�6WDWHV�� LQFOXGLQJ� WKH� LQWHUVWDWH� WUDQVSRUWDWLRQ�RI�XQ�
WD[HG�OLTXRU�DQG�SRVVHVVLRQ�RI�DQ�XQUHJLVWHUHG�VWLOO� 

$OFRKRO�	DPS�� 7REDFFR�7D[�	� 7UDGH� %XUHDX� LQ�
YHVWLJDWHG� WKH� FDVH� DORQJ� ZLWK� WKH� 7LUDG� $%&� %RDUG� LQ�
1RUWK�&DUROLQD� 

$QGHUVRQ¶V� FR-FRQVSLUDWRUV�� 5RJHU� 1DQFH�� ���� RI�
:LONHVERUR��1�&���+XLH�.HQQHWK�1LFKROVRQ�� ���� RI�+DPS�
WRQYLOOH��1�&���DQG�*DU\�0DWWKHZ�5D\������RI�5RDULQJ�5LY�
HU��1�&��� SUHYLRXVO\� SOHDGHG� JXLOW\� WR� WKH� VDPH� FRQVSLUDF\�
FKDUJH� DV� $QGHUVRQ�� -DPHV� 3DWWHUVRQ�� ���� RI� 'LQZLGGLH��
9$��SUHYLRXVO\�SOHG�JXLOW\� LQ�D�VHSDUDWHO\�ILOHG�FDVH�LQ�WKH�
:HVWHUQ�'LVWULFW� RI�1RUWK�&DUROLQD� WR� GLVWULEXWLQJ� XQWD[HG�
PRRQVKLQH�GLVWLOOHG�E\�$QGHUVRQ� 

$FFRUGLQJ� WR� ILOHG�SOHD�GRFXPHQWV� DQG� WKH�SOHD�KHDU�
LQJ�� IURP� $SULO� ����� WR� 6HSWHPEHU� ������ $QGHUVRQ� FRQ�
VSLUHG�ZLWK�1DQFH��1LFKROVRQ��DQG�5D\�WR�RSHUDWH�DQG�PDLQ�
WDLQ�DQ�LOOHJDO�VWLOO�DW�D�EDUQ�RZQHG�E\�5D\�LQ�:LONHV�&RXQ�
W\��$QGHUVRQ�OHDVHG�WKH�EDUQ�IURP�5D\�IRU������SHU�PRQWK�
DQG�XVHG�LW� WR�LOOHJDOO\�SURGXFH�PRUH�WKDQ�������JDOORQV�RI�
XQWD[HG�OLTXRU��FRPPRQO\�NQRZQ�DV�PRRQVKLQH��&RXUW�UHF�
RUGV�VKRZ�WKDW��GXULQJ�WKH�UHOHYDQW�WLPH�SHULRG��1DQFH��1L�
FKROVRQ� DQG� 5D\� WUDQVSRUWHG� WKH� PRRQVKLQH� DFURVV� VWDWH�
OLQHV�WR�3DWWHUVRQ�LQ�9LUJLQLD�IRU�VDOH�DQG�GLVWULEXWLRQ��ZKLFK�
UHVXOWHG�LQ�D�WRWDO�IHGHUDO�DQG�VWDWH�H[FLVH�DQG�VDOHV�WD[�ORVV�
RI�RYHU���������� 

$QGHUVRQ� ZDV� UHOHDVHG� RQ� ERQG� IROORZLQJ� KLV� JXLOW\�
SOHD��7KH�FRQVSLUDF\�FKDUJH�DQG�WKH�FKDUJH�RI�SRVVHVVLRQ�RI�
DQ�XQUHJLVWHUHG�VWLOO�HDFK�FDUU\�D�PD[LPXP�SULVRQ�VHQWHQFH�
RI�ILYH�\HDUV�DQG����������ILQH� 

 
'HWURLW�&LW\�'LVWLOOHU\�7ULSOHV� 
3ąF]NL�'D\�9RGND�3URGXFWLRQ 

:KDW� VWDUWHG� DV� DQ� H[SHULPHQW�PDNLQJ� ��� ERWWOHV� IRU�
IDPLO\�DQG�IULHQGV�ILYH�\HDUV�DJR��KDV�EHFRPH�D�PXVW-KDYH�
VHQVDWLRQ�ZLWKLQ�0LFKLJDQ¶V� 3ROLVK� FRPPXQLW\�� /DVW� \HDU��
'HWURLW� &LW\�'LVWLOOHU\��'&'��VROG�RXW�RI�������ERWWOHV�RI�
3ąF]NL�'D\�9RGND� RQOLQH� LQ� MXVW� ���PLQXWHV�� ZKLOH�PDQ\�
OLTXRU�VWRUHV�VROG�RXW�DV�VRRQ�DV�LW�KLW�WKH�VKHOYHV��KDV�VHW�D�
JRDO�RI�WULSOLQJ�SURGXFWLRQ�LQ������IRU�WKLV�)ULGLD\¶V�OLPLWHG-
HGLWLRQ�UHOHDVH� 

$GGLWLRQDOO\��'&'�ZLOO�PDNH�D�³3ąF]NL +HDG�6HOW]HU�´�
PDGH�IURP�3'9��DQG�EULQJ�EDFN�SRSXODU�ERWWOHG�FRFNWDLOV��
WKH� 3ROLVK� %ORRG\� DQG� 3ROLVK� 'DLV\�� 3'9� ZLOO� EH� KDQG�
SDFNDJHG� LQ� D� XQLTXH� JODVV� ERWWOH� IURP� 3RODQG� WKLV� \HDU��
3'9�� VHOW]HU� DQG� ERWWOHG� FRFNWDLOV� VDOHV� EHJLQ� RQOLQH�
YLD ZZZ�GHWURLWFLW\GLVWLOOHU\�FRP� 

7KLV�\HDU�WKH�'LVWLOOHU\�ZLOO�SURFXUH�RYHU�������JOD]HG�
UDVSEHUU\�SąF]NL�IURP�+DPWUDPFN¶V�1HZ�3DODFH�%DNHU\�WR�
GLVWLOO�LQ�����SHUFHQW�SRWDWR�YRGND�IURP�3RODQG�DQG�0LFKL�
JDQ�� (DFK� EDWFK� XVHV� ��-GR]HQ� SąF]NL� EDNHG� IUHVK� WKDW�
PRUQLQJ��ZKLFK�DUH� WKHQ�DUH� VRDNHG� IRU����KRXUV� LQ�YRGND�
LQVLGH�D����-JDOORQ�FRSSHU�SRW�VWLOO�EHIRUH�WKH\�DUH�GLVWLOOHG� 

,Q� DGGLWLRQ� WR� 3'9�� 'HWURLW� &LW\� 'LVWLOOHU\� FUHDWHV�
VPDOO�EDWFK�DUWLVDQDO�ZKLVNH\��JLQ�DQG�YRGND��DQG� OLPLWHG-
HGLWLRQ�VSLULWV��XVLQJ�ORFDO�LQJUHGLHQWV�VRXUFHG�GLUHFWO\�IURP�

IDUPV� QHDU� LWV�'LVWLOOHU\� DQG�7DVWLQJ�5RRP� ORFDWHG� LQ�'H�
WURLW¶V�IDPHG�(DVWHUQ�0DUNHW� 

 
%HDW%R[�%HYHUDJHV�/DXQFKHV� 
&URZGIXQGLQJ�&DPSDLJQ 

%HDW%R[� %HYHUDJHV�� ZKLFK� VD\V� LW� KDV� WKH� IDVWHVW-
VHOOLQJ� VLQJOH-VHUYH� ZLQH� RIIHULQJ� LQ� WKH� 8�6��� ODXQFKHG� D�
VHFRQG� HTXLW\� FURZGIXQGLQJ� FDPSDLJQ� LQ� SDUWQHUVKLS�ZLWK�
:HIXQGHU�DQG�LV�VHHNLQJ����PLOOLRQ�ZRUWK�RI�LQYHVWPHQWV��
7KH�FRPSDQ\�ZLOO�UHFRJQL]H�LQYHVWRUV�IRU�WKHLU�FRQWULEXWLRQ�
ZLWK�UHZDUGV�VXFK�DV�9,3�IHVWLYDO�WLFNHWV��VHDWV�RQ�WKH�%HDW�
%R[�,QQRYDWLRQ�3DQHO��DQG�H[FOXVLYH�%HDW%R[�1)7V�DOORZ�
LQJ� KROGHUV� DFFHVV� WR� XQLTXH� EUDQG� H[SHULHQFHV� � %HDW%R[�
VD\V�LW�KDV�DOUHDG\�UDLVHG�RYHU����PLOOLRQ�MXVW�GD\V�LQWR�WKH�
FDPSDLJQ� 

%HDW%R[� KDV� GLVWULEXWLRQ� LQ� RYHU� ������� UHWDLOHUV� QD�
WLRQZLGH�� LQFOXGLQJ� :DOPDUW�� �-(OHYHQ�� DQG� .URJHU�� ³:H�
JUHZ�RXU�UHWDLO�GLVWULEXWLRQ�E\������LQ�������ZKLFK�ZDV�D�
KXJH�DFFRPSOLVKPHQW�´�VD\V�%HDW%R[�&R-IRXQGHU�DQG�&(2�
-XVWLQ� )HQFKHO�� ³+RZHYHU�� ZKDW¶V� HYHQ� PRUH� H[FLWLQJ� LV�
WKDW�RXU�GHSOHWLRQV�JUHZ�������DOO�GULYHQ�E\�VLJQLILFDQW�LQ�
FUHDVHV�LQ�UDWH�RI�VDOH��2XU�UHWDLOHU�SDUWQHUV�DUH�WKULOOHG�ZLWK�
KRZ� PXFK� %HDW%R[� LV� VHOOLQJ� LQ� WKHLU� VWRUHV�� DQG� ZH� DUH�
ORRNLQJ�WR�GRXEOH�RXU�DFFRXQWV�DJDLQ�LQ������´�)HQFKHO�DGG�
HG� 

57'V� DUH� FXUUHQWO\� WKH� IDVWHVW-JURZLQJ� FDWHJRU\� LQ�
DOFRKRO�� DQG�%HDW%R[�FRQWLQXHV� WR�RXWSHUIRUP� LWV�FRPSHWL�
WLRQ� ZLWK� XQSUHFHGHQWHG� JURZWK�� 9LFH� 3UHVLGHQW� RI� 6DOHV�
7RQ\� =DQJDUD� H[SODLQV��³2XU� WRSOLQH� VDOHV�JUHZ������LQ�
������ DQG�DQ� DVWRXQGLQJ������JURZWK� YV�� )<�������2YHU�
WKH�QH[W�WKUHH�\HDUV��DV�ZH�VHH�WKH�57'�FDWHJRU\�DFFHOHUDW�
LQJ� HYHQ� IDVWHU�� ZH� KDYH� IRUHFDVWHG� RXU� EXVLQHVV� WR� JURZ�
DQRWKHU��;�YV��)<�������ZKLFK�LV�H[WUHPHO\�H[FLWLQJ�IRU�WKH�
HQWLUH�%HDW%R[�WHDP�´ 

%HDW%R[�LV�DOVR�ODXQFKLQJ�LWV�QHZ����$%9�=HUR�6XJ�
DU�OLQH�QDWLRQZLGH�WR�VWRNH�WKH�HYHU-JURZLQJ�GHPDQG�IRU�WKH�
EUDQG��7KH�=HUR�6XJDU� OLQH�SURPLVHV� WKH�VDPH�JUHDW� IODYRU�
DV�%HDW%R[¶V�������3DUW\�3XQFK�EXW�ORZHU�DOFRKRO�E\�YRO�
XPH�� IHZHU� FDORULHV�� DQG� IHZHU� FDUEV��7KH�QHZ� OLQH� H[WHQ�
VLRQ�ZLOO�EH�KLWWLQJ�VKHOYHV�LQ�0DUFK�RI������LQ�ERWK�VLQJOH-
VHUYH�7HWUD�IRUPDW�DQG�D�VL[-IODYRU�YDULHW\�SDFNDJH� 

,Q�DGGLWLRQ�WR�QHZ�SURGXFW�RIIHULQJV��%HDW%R[�KDV�H[�
SDQGHG� LWV� GLVWULEXWLRQ� IRRWSULQW� DFURVV� WKH� 8QLWHG� 6WDWHV��
DGGLQJ� ILYH� VHOOLQJ� VWDWHV� LQ� ������ $ORQJ� ZLWK� H[SDQGLQJ�
LQWR�QHZ�UHJLRQV��%HDW%R[�DOVR�KDV�LWV�VLJKWV�VHW�RQ�WKH�RQ-
SUHPLVH� WHUULWRU\�� LQFOXGLQJ� EDUV�� UHVWDXUDQWV�� DQG� PXVLF�
YHQXHV� 9LFH� 3UHVLGHQW� RI� RQ-SUHPLVH� VDOHV�� -HII� 'LHP��
DGGV��³:H�VHH�D�PDVVLYH�RSSRUWXQLW\�IRU�%HDW%R[�LQ�DOO�RQ-
SUHPLVH� FODVVHV� RI� WUDGH�� )URP� FUXLVH� VKLSV� WR� ERZOLQJ� DO�
OH\V�WR�VSRUWV�EDUV�DQG�KRWHOV��QRW�WR�PHQWLRQ�PRYLH�WKHDWHUV�
DQG� LQGHSHQGHQW�EDUV� LQ�KLJK� LQGH[LQJ� OHJDO� GULQNLQJ� DJHG�
FRQVXPHU�PDUNHWV�LQ������DQG�EH\RQG�´ 

7KH� LQFUHGLEOH� GHPDQG� IRU�%HDW%R[� LV� DOVR� DWWULEXWHG�
WR�LWV�VRFLDO�PHGLD�SUHVHQFH��:LWK�D�UHDFK�RI�RYHU�����PLO�
OLRQ�FRQVXPHUV��WKH�%HDW%R[�LQIOXHQFHU�QHWZRUN�KDV�GULYHQ�
JURZWK�RQ�VRFLDO�PHGLD��ZLWK���������VWRUH�ORFDWRU�VHDUFKHV�
DQG�����0LOOLRQ�XQLTXH�ZHE�YLVLWRUV�LQ�������([SDQGLQJ�RQ�
%HDW%R[¶V� FRQVXPHU� VWUDWHJ\��93-*OREDO�0DUNHWLQJ��=HFK�
)UDQFLV� DGGV� ³:H¶YH� SDUWQHUHG� ZLWK� VRPH� RI� WKH� ELJJHVW�



.$1(¶6�%(9(5$*(�:((.��)HEUXDU\�����������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

QDPHV�RQ�7LN7RN�DQG�,QVWDJUDP�WR�UDSLGO\�DFFHOHUDWH�%HDW�
%R[¶V�EUDQG�DZDUHQHVV�DQG�DUH�RXWSDFLQJ�7UXO\�+DUG�6HOW�
]HU��7ZLVWHG�7HD��)RXU�/RNR��+LJK�1RRQ��%X]]%DOO]��-XQH�
6KLQH�� DQG�PDQ\�PRUH� �:H� DUH� YHU\� H[FLWHG� WR� KDYH� WKH�
FRQVXPHUV� ZKR� KHOSHG� EXLOG� WKLV� EUDQG� EH� DEOH� WR� KDYH�
RZQHUVKLS�DQG�D�WDQJLEOH�SDUW�LQ�LWV�VXFFHVV�´ 

 
2OG�%ULGJH�&HOODUV�WR�6HOO��0DUNHW�
*RRVHFURVV�&HOODUV¶�:LQHV 

8QWLO�QRZ��*RRVHFURVV� &HOODUV�ZLQHV�KDYH�RQO\�EHHQ�
DYDLODEOH�WKURXJK�WKH�ZLQHU\�������GLUHFW�WR�FRQVXPHU��8Q�
GHU�D�ORQJ-WHUP�DJUHHPHQW�HIIHFWLYH�WKLV�PRQWK��2OG�%ULGJH�
&HOODUV� ZLOO� WDNH� RQ� VDOHV� DQG� PDUNHWLQJ� DFWLYLWLHV� IRU�
*RRVHFURVV� &HOODUV� WR� WKH� ZKROHVDOH� FKDQQHO�� 7KH� LQLWLDO�
UDQJH�IRU�WKLV�PDUNHW�ZLOO�EH�������1DSD�&RXQW\�6DXYLJQRQ�
%ODQF� ����� 653��� ����� 1DSD� 9DOOH\� &KDUGRQQD\� �����
653��������1DSD�9DOOH\�3URSULHWDU\�5HG�:LQH�%OHQG������
653�� DQG� ����� 1DSD� 9DOOH\� &DEHUQHW� 6DXYLJQRQ� �����
653�� 

*RRVHFURVV�ZDV�IRXQGHG�LQ������LQ�<RXQWYLOOH�E\�WKH�
*RUVXFK� IDPLO\� DQG� LV� QRZ� RZQHG� E\�'DYH� DQG� &KULVWL�
)LFHOL�� *RRVHFURVV� ZDV� IRXQGHG� LQ� ����� LQ� <RXQWYLOOH� E\�
WKH�*RUVXFK�IDPLO\�DQG�LV�QRZ�RZQHG�E\�'DYH�DQG�&KULVWL�
)LFHOL�� 5HQRZQHG� ZLQHPDNHU� %LOO� 1DQFDUURZ� MRLQHG�
*RRVHFURVV�LQ������DIWHU�VSHQGLQJ�PRUH�WKDQ�WHQ�\HDUV�PDN�
LQJ�ZLQH�DW�'XFNKRUQ� 

2OG� %ULGJH� &HOODUV� LPSRUWV�� SURGXFHV� DQG� PDUNHWV�
ZLQHV�IURP�D�KDQGIXO�RI�LQGHSHQGHQW�ZLQHULHV�LQ�WKH�ZRUOG¶V�
OHDGLQJ�ZLQH�UHJLRQV�� ,WV�SRUWIROLR��ZKLOH�DQFKRUHG� LQ�$XV�
WUDOLD��ERDVWV�����GLIIHUHQW�ZLQHV�IURP����DSSODXGHG�ZLQH�
PDNLQJ�UHJLRQV�LQ�$XVWUDOLD��)UDQFH��,WDO\��1HZ�=HDODQG�DQG�
WKH�8�6� 

 
/DFN�RI�3UR[LHV�/HDGV�(DVWVLGH�'LVWLOOLQJ� 
7R�3RVWSRQH�6KDUHKROGHU�0HHWLQJ 

(DVWVLGH�'LVWLOOLQJ�� ,QF��VDLG�LW�SRVWSRQHG�WKH�6SHFLDO�
0HHWLQJ�RI�6WRFNKROGHUV�VFKHGXOHG�WR�EH�KHOG�)HE����GXH�WR�
LWV�UHFHLSW�RI�LQVXIILFLHQW�SUR[LHV�DQG�D�SUREDEOH�ODFN�RI�WKH�
UHTXLUHG�TXRUXP��7KH�6SHFLDO�0HHWLQJ�KDV�EHHQ�SRVWSRQHG�
XQWLO� )ULGD\��0DUFK� ��� DW� ����� S�P�� 3DFLILF� 7LPH� WR� DOORZ�
DGGLWLRQDO� WLPH� IRU� WKH�&RPSDQ\¶V� VWRFNKROGHUV� WR�YRWH�RQ�
WKH�WHUPV�DQG�LVVXDQFH�RI�FRPPRQ�VWRFN�SXUFKDVH�ZDUUDQWV�
WR� SXUFKDVH� XS� WR� �������� VKDUHV� RI� WKH� &RPSDQ\¶V� FRP�
PRQ�VWRFN�DW�DQ�H[HUFLVH�SULFH�HTXDO�WR�������SHU�VKDUH� 
 
'LFN�/HLQHQNXJHO�WR�5HWLUH�� 
1HSKHZ�WR�7DNH�2YHU 

'LFN�/HLQHQNXJHO��ZKR�OHG�KLV�IDPLO\-IRXQGHG�-DFRE�
/HLQHQNXJHO�%UHZLQJ�&R��WR�DQ�DXGLHQFH�RI�GULQNHUV�DFURVV�
WKH� FRXQWU\� YLD� WKH� PDVVLYH� KLW� /HLQHQNXJHO¶V� 6XPPHU�
6KDQG\�� ZLOO� UHWLUH� DW� WKH� HQG� RI� ����� DIWHU� VHUYLQJ� HLJKW�
\HDUV�DV�SUHVLGHQW�RI�WKH�EUHZHU\� 

/HLQHQNXJHO������ZLOO�SDVV�WKH�EDWRQ�WR�KLV�QHSKHZ�DQG�
VL[WK-JHQHUDWLRQ� /HLQHQNXJHO��7RQ\� %XJKHU�� ZKR� ZLOO� EH�
FKDUJHG� ZLWK� VWHHULQJ� WKH� ���-\HDU-ROG� &KLSSHZD� )DOOV��
:LV���EUHZHU\�LQWR�LWV�QH[W�FKDSWHU� 

%XJKHU������MRLQHG�0ROVRQ�&RRUV�DW�KLV�XQFOH¶V�XUJLQJ�
LQ� ����� DQG� KDV� SURJUHVVHG� WKURXJK� VHYHUDO� UROHV� LQ� WKH�

FRPSDQ\��LQFOXGLQJ�FUDIW�DQG�LPSRUW�PDQDJHU��ILHOG�PDUNHW�
LQJ�PDQDJHU� DQG� VHQLRU� GLVWULEXWRU� VDOHV� H[HFXWLYH��+H� UH�
FHQWO\� WRRN� RYHU� DV� DVVRFLDWH� PDUNHWLQJ� PDQDJHU� IRU�
/HLQHQNXJHO¶V��ZKHUH�KH�ZRUNV�RQ�VDOHV�DQG�GLVWULEXWRU�HQ�
JDJHPHQW� DQG� EUDQGHG� SDUWQHUVKLSV� DQG� LV� RYHUVHHLQJ� WKH�
LQVWDOODWLRQ�RI�D�QHZ�SLORW�EUHZHU\�LQ�&KLSSHZD�)DOOV�WKDW¶V�
VODWHG�WR�FRPH�RQOLQH�WKLV�VSULQJ� 

 
%ODFN-2ZQHG�%UDQGV�3RVW�*DLQV�RQ�'UL]O\ 

$V�RI�������RYHU�����RI�'UL]O\�UHWDLOHUV�FDUU\�SURGXFWV�
IURP�%ODFN-RZQHG�EUDQGV��DQG�WKHVH�EUDQGV¶�JURZWK�DFURVV�
DOO�'UL]O\� VDOHV�PDNHV� LW� FOHDU� WKDW� VXSSRUWLQJ�EUDQGV� IURP�
GLYHUVH�RZQHUV�FDQ�SD\�GLYLGHQGV�IRU�UHWDLOHUV��'UL]O\�VD\V� 

6LQFH� WKH� %ODFN-RZQHG� SURGXFW� WDJ� ZDV� DGGHG� RQ�
'UL]O\�LQ�������'UL]O\�FRQVXPHUV�KDYH�LQFUHDVLQJO\�VRXJKW�
RXW�%ODFN-RZQHG�EUDQGV��)ROORZLQJ�WKH�ODXQFK�RI�WKH�WDJ�LQ�
-XQH�������GDLO\�VDOHV�IRU�'UL]O\¶V�WRS-VHOOLQJ�%ODFN-RZQHG�
EUDQGV� ZHUH� XS� DQ\ZKHUH� IURP� ���� WR� ����� RYHU� 0D\�
�����GDLO\�VDOHV� 

7KH�YROXPH�RI�%ODFN-RZQHG�EUDQGV�DYDLODEOH� WR� VKRS�
RQ�'UL]O\�KDV�DOVR�JURZQ�GUDPDWLFDOO\�LQ�UHFHQW�\HDUV��ZLWK�
WKH� FDWDORJ� RI� %ODFN� EUDQGV� H[SDQGLQJ� ���� LQ� ����� RYHU�
������ DQG� D� ZKRSSLQJ� ����� RYHU� ������ 7KH� YROXPH� RI�
%ODFN-RZQHG� 6.8V� RQ� 'UL]O\� OLNHZLVH� JUHZ� E\� ���� LQ�
����� RYHU� ������ $PRQJ� %ODFN-RZQHG� EUDQGV�� RIIHULQJV�
VNHZ�KHDYLO\�WRZDUG�WKH�OLTXRU�FDWHJRU\��ZKLFK�DFFRXQWV�IRU�
����RI�%ODFN-RZQHG�6.8V��ZLQH� DQG� EHHU�KROG� ����DQG�
���RI�VKDUH��UHVSHFWLYHO\� 

%RWK�QHZ�DQG�H[LVWLQJ�%ODFN-RZQHG�EUDQGV�DUH�H[SHUL�
HQFLQJ�WKLV�JURZWK�RQ�'UL]O\��7KH�0F%ULGH�6LVWHUV�&ROOHF�
WLRQ��ZKLFK�LQFOXGHV�ZLQHV�IURP�&DOLIRUQLD�DQG�1HZ�=HD�
ODQG�LQ�WUDGLWLRQDO�ERWWOH�DQG�FDQ�IRUPDWV��VFDOHG������ZLWK�
LQ�WKH�ZLQH�FDWHJRU\�RQ�'UL]O\�LQ������DORQH��6LPLODUO\��
8QFOH�1HDUHVW�ZKLVNH\�–�D�ORQJVWDQGLQJ�IDYRULWH�DPRQJ�
ZKLVNH\�SXUFKDVHUV�–�LQFUHDVHG�E\�����RI�VKDUH�ZLWKLQ�WKH�
OLTXRU�FDWHJRU\�LQ������ 

7R� GULYH� FRQWLQXHG� VXSSRUW� IRU� %ODFN-RZQHG� EUDQGV�
DPRQJ�FRQVXPHUV�� WKH� LQGXVWU\�QHHGV� WR�PDNH� UHDO� FKDQJH�
WRR�–�DQG�SDUW�RI�WKDW�HTXDWLRQ�LV�HYDOXDWLQJ�SURGXFW�PL[�RQ�
VWRUH�VKHOYHV��2Q�'UL]O\��IRU�H[DPSOH��WKH�SUHVHQFH�RI�%ODFN
-RZQHG�GULQNV�EUDQGV�LV�OLPLWHG�WR�WKH�LQYHQWRU\�RI�LWV�UHWDLO�
SDUWQHUV��'UL]O\� LV� SURDFWLYHO\�ZRUNLQJ�ZLWK� LWV� SDUWQHUV� WR�
EULQJ� PRUH� %ODFN-RZQHG� EUDQGV� RQWR� WKH� SODWIRUP� DQG� WR�
PDNH�WKHP�PRUH�ZLGHO\�DYDLODEOH� 

+HOOD�&RFNWDLO�&R��IRXQGHU�-RPDUHH�3LQNDUG��ZKRVH�
EUDQG�KDV�EHHQ�DPRQJ�'UL]O\¶V�PRVW�SRSXODU�%ODFN-RZQHG�
SURGXFWV�VLQFH�������EHOLHYHV�WKH�VWUDWHJ\�WR�VDWLVI\�FRQVXP�
HUV�DQG� LQFUHDVLQJ�GLYHUVLW\� OLHV� LQ�\HDU-URXQG�DFWLRQ��³7KH�
FKDOOHQJHV�ZLOO� DOZD\V�EH�DW� WKH�KLJK� OHYHO� IRU�XQGHUUHSUH�
VHQWHG�EUDQGV�´�KH�VD\V��³7KH�V\VWHP�LVQ¶W�RSHUDWHG�E\�XQ�
GHUUHSUHVHQWHG� SHRSOH� –� ZH¶UH� FRQVWDQWO\� NQRFNLQJ� GRZQ�
GRRUV�WKDW�RWKHU�SHRSOH�MXVW�RSHQ�ZLWK�D�NH\�´ 

3LQNDUG�� ZKRVH� EUDQG� LV� FHOHEUDWLQJ� LWV� ��WK� DQQLYHU�
VDU\� LQ� ������ EHOLHYHV� LW¶V� FUXFLDO� WKDW� UHWDLOHUV� VXSSRUW�
%ODFN-� DQG� PLQRULW\-RZQHG� EUDQGV� \HDU-URXQG� LQ� RUGHU� WR�
GULYH� HTXDOLW\� DQG� LQFOXVLRQ�� ³,W� KDV� WR� JR� EH\RQG� %ODFN�
+LVWRU\�0RQWK�EHFDXVH�QRW�RQO\� LV� WKDW�FOLFKp��EXW�EURDGHU�
WUDQVSDUHQF\� DQG� H[SDQGHG� FKRLFH� LV� ZKDW� FRQVXPHUV� DUH�
ORRNLQJ�IRU�\HDU-URXQG�´�KH�VD\V 
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%HY�$O�,PSRUWV�*UHZ�����LQ�9DOXH� 
,Q�'HFHPEHU��([SRUWV�8S���� 

7RWDO�EHYHUDJH�DOFRKRO�LPSRUWV��LQFOXGLQJ�EXON�DQG�SDFN�
DJHG�� JUHZ������E\� YDOXH� RYHU� WKH� ODVW� WZHOYH�PRQWKV� DQG�
JUHZ� �����E\� YDOXH� RYHU� WKH� ODVW� WKUHH�PRQWKV�� ���� RI� DOO�
LPSRUWHG�EHYHUDJH�DOFRKRO�E\�YDOXH�FDPH� IURP�0H[LFR�RYHU�
WKH� ODVW� WZHOYH�PRQWKV��DFFRUGLQJ� WR�EZ�����ZKLFK�DQDO\]HG�
&RPPHUFH�'HSDUWPHQW�GDWD� 

7RWDO�EHYHUDJH�DOFRKRO�H[SRUWV��LQFOXGHG�EXON�DQG�SDFN�
DJHG�� JUHZ������E\� YDOXH� RYHU� WKH� ODVW� WZHOYH�PRQWKV� DQG�
JUHZ� �����E\� YDOXH� RYHU� WKH� ODVW� WKUHH�PRQWKV�� ���� RI� DOO�
H[SRUWHG�EHYHUDJH�DOFRKRO�E\�YDOXH�ZHQW� WR�&DQDGD�RYHU� WKH�
ODVW�WZHOYH�PRQWKV� 

.H\�SRLQWV�E\�FDWHJRU\�IURP�WKH�UHSRUW� 
· ,PSRUWHG�EHHU�JUHZ�����E\� YROXPH�DQG�JUHZ������E\�
YDOXH�RYHU�WKH�ODVW�WZHOYH�PRQWKV��2YHU�WKH�ODVW�WKUHH�PRQWKV��
LPSRUWV�GHFOLQHG�-���E\�YROXPH�DQG�GHFOLQHG�-���E\�YDOXH��
����RI�LPSRUWHG�EHHU�E\�YDOXH�FRPHV�IURP�0H[LFR� 
· ([SRUWHG�EHHU�JUHZ������E\�YROXPH�DQG�JUHZ������E\�
YDOXH�RYHU�WKH�ODVW�WZHOYH�PRQWKV��2YHU�WKH�ODVW�WKUHH�PRQWKV��
H[SRUWV�GHFOLQHG�-����E\�YROXPH�DQG�GHFOLQHG�-����E\�YDO�
XH������RI�H[SRUWHG�EHHU�E\�YDOXH�JRHV�WR�&KLOH� 
· ,PSRUWHG�SDFNDJHG�VSLULWV�IRU�WKH�ODVW�WZHOYH�PRQWKV�JUHZ�
�����E\�YROXPH�DQG�JUHZ������E\�YDOXH��2YHU�WKH�ODVW�WKUHH�
PRQWKV��YROXPHV�JUHZ�����DQG�JUHZ������E\�YDOXH� 
· ,PSRUWHG�EXON�VSLULWV�IRU�WKH�ODVW�WZHOYH�PRQWKV�GHFOLQHG�-
���� E\� YROXPH� DQG� GHFOLQHG� -���� E\� YDOXH�� 2YHU� WKH� ODVW�
WKUHH�PRQWKV�� YROXPHV�GHFOLQHG� -����DQG�GHFOLQHG� -����E\�
YDOXH� 
· ���� RI� DOO� LPSRUWHG� SDFNDJHG� VSLULWV� E\� YDOXH� DUULYHG�
IURP�0H[LFR�ZKLOH�����RI�DOO�LPSRUWHG�EXON�VSLULWV�E\�YDOXH�
DUULYHG�IURP�0H[LFR� 
· ([SRUWHG�SDFNDJHG�VSLULWV�IRU�WKH�ODVW�WZHOYH�PRQWKV�JUHZ�
����� E\� YROXPH� DQG� GHFOLQHG� -��� E\� YDOXH�� 2YHU� WKH� ODVW�
WKUHH�PRQWKV��YROXPHV�JUHZ������DQG�JUHZ������E\�YDOXH� 
· ([SRUWHG� EXON� VSLULWV� IRU� WKH� ODVW� WZHOYH� PRQWKV� JUHZ�
�����E\�YROXPH�DQG�JUHZ������E\�YDOXH��2YHU�WKH�ODVW�WKUHH�
PRQWKV��YROXPHV�JUHZ������DQG�JUHZ������E\�YDOXH� 
· ����RI�DOO�H[SRUWHG�SDFNDJHG�VSLULWV�E\�YDOXH�LV�GHVWLQHG�
IRU�&DQDGD�ZKLOH�����RI�DOO�H[SRUWHG�EXON�VSLULWV�E\�YDOXH�LV�
GHVWLQHG�IRU�&DQDGD� 
· ,PSRUWHG�SDFNDJHG�ZLQH�IRU�WKH�ODVW� WZHOYH�PRQWKV�JUHZ�
�����E\�YROXPH�DQG�JUHZ������E\�YDOXH��2YHU�WKH�ODVW�WKUHH�
PRQWKV��YROXPHV�JUHZ�����DQG�JUHZ������E\�YDOXH� 
· ,PSRUWHG�EXON�ZLQH�IRU�WKH�ODVW�WZHOYH�PRQWKV�JUHZ������
E\� YROXPH� DQG� JUHZ� ����� E\� YDOXH�� 2YHU� WKH� ODVW� WKUHH�
PRQWKV��YROXPHV�JUHZ�����DQG�JUHZ������E\�YDOXH� 
· ����RI�DOO�LPSRUWHG�SDFNDJHG�ZLQH�E\�YDOXH�DUULYHG�IURP�
,WDO\� ZKLOH� ���� RI� DOO� LPSRUWHG� EXON�ZLQH� E\� YDOXH� DUULYHG�
IURP�&KLOH� 
· ([SRUWHG�SDFNDJHG�ZLQH�IRU�WKH�ODVW� WZHOYH�PRQWKV�JUHZ�
�����E\�YROXPH�DQG�JUHZ������E\�YDOXH��2YHU�WKH�ODVW�WKUHH�
PRQWKV��YROXPHV�JUHZ������DQG�JUHZ�����E\�YDOXH� 
· ([SRUWHG�EXON�ZLQH�IRU�WKH�ODVW�WZHOYH�PRQWKV�GHFOLQHG�-

���� E\� YROXPH� DQG� GHFOLQHG� -���� E\� YDOXH�� 2YHU� WKH� ODVW�
WKUHH�PRQWKV�� YROXPHV�GHFOLQHG� -����DQG�GHFOLQHG� -����E\�
YDOXH� 

����RI�DOO�H[SRUWHG�SDFNDJHG�ZLQH�E\�YDOXH�LV�GHVWLQHG�
IRU�&DQDGD�ZKLOH�����RI�DOO� H[SRUWHG�EXON�ZLQH�E\�YDOXH� LV�
GHVWLQHG�IRU�WKH�8QLWHG�.LQJGRP� 

 
6SODVK�%HYHUDJH�6LJQV�+HLPDUN� 
)RU�6RXWKHUHQ�&DOLIRUQLD 

6SODVK�%HYHUDJH�*URXS��,QF�� VDLG�LW�VLJQHG�D�GLVWULEXWLRQ�
DJUHHPHQW� ZLWK� +HLPDUN� 'LVWULEXWLQJ� WR� GLVWULEXWH� 7DSRX7�
WKURXJK�WKH�NH\�6RXWKHUQ�&DOLIRUQLD�PDUNHWV� 

 
8.¶V�5R\DO�0DVK�9RGND� 
1DPHV�3$&(�,WV�8�6��$JHQW 

5R\DO� 0DVK� 8OWUD-3UHPLXP� 9LQWDJH� 9RGND SDUWQHUHG�
ZLWK�3$&(��D�VSHFLDOLVW�'LUHFW-WR-5HWDLO�VDOHV�DJHQF\�WR�KDQ�
GOH�WKH�SURGXFW�DFURVV�WKH�FRXQWU\� 

5R\DO�0DVK�9RGND�LV�GLVWLQJXLVKHG�E\�WKH�H[FOXVLYH�-HU�
VH\� 5R\DO� SRWDWRHV� IURP� ZKLFK� LW� LV� PDGH�� ,W� LV� WUXO\� D�
µYLQWDJH¶� YRGND� DV� LW� LV� PDGH� MXVW� RQFH� D� \HDU�� ZKHQ� WKH�
ZRUOG¶V�ILQHVW�SRWDWRHV�–�-HUVH\�5R\DOV�–�DUH�KDUYHVWHG� 

5R\DO�0DVK� ZDV� FUHDWHG� E\� 5DFKHO� GH� &DHQ�� D� WUDLQHG�
FKHI�� DQG� 3HWHU� /H� )RO� GX� 7DLOOLV�� 7KH� 5R\DO� OLQN� RULJLQDWHV�
ERWK�IURP�WKH�SRWDWRHV�DQG�WKH�5R\DO�FRQQHFWLRQV�RI� WKH�-HU�
VH\-EDVHG�RZQHUV��7KH�5R\DO�0DVK�ORJR�LV�WKH�FUHVW�RI�WKH�/H�
)RO�IDPLO\��ZKR�ZHUH�HQQREOHG�E\�+HQU\�,9�LQ������ 

7KH� EUDQG� LV� VXVWDLQDEOH� XVLQJ� XVHV� SRWDWRHV�ZKLFK� DUH�
RYHU-�RU�XQGHU-VL]HG�IRU�UHWDLO�WKDW�ZRXOG�RWKHUZLVH�QHHG�WR�EH�
SORXJKHG�EDFN�LQWR�WKH�ODQG� 

 
%UHDNWKUX�%HYHUDJH�WR�5HS� 
5HP\�&RLQWUHDX�LQ�&RORUDGR 

7KH�DJUHHPHQW�H[WHQGV�WKH�WZR�ILUPV¶�SDUWQHUVKLS�LQ�'HO�
DZDUH��,OOLQRLV�DQG�3HQQV\OYDQLD� 

³5pP\�&RLQWUHDX¶V�UHSXWDWLRQ�VSHDNV�IRU�LWVHOI��WKHLU�FXO�
WXUH�� SURJUHVVLYH� DSSURDFK�DQG�ZD\� RI�GRLQJ�EXVLQHVV�PDWFK�
WKRVH�RI�%UHDNWKUX�%HYHUDJH�´� ³$V�5pP\¶V�SUHIHUUHG�SDUWQHU�
LQ�,OOLQRLV��WKHLU�ODUJHVW�&RJQDF�PDUNHW�LQ�WKH�8�6���ZH�VHH�DQ�
LQFUHGLEOH�RSSRUWXQLW\�WR�H[SDQG�RXU�VXFFHVV�LQWR�QHZ�PDUNHWV�
OLNH� &RORUDGR�´� VDLG� (�� /OR\G� 6REHO�� %UHDNWKUX� %HYHUDJH�
*URXS�(93��&KLHI�&RPPHUFLDO�2IILFHU��³:H�LQWHQG�WR�HOHYDWH�
WKLV�HQHUJ\�DQG�FRPPLWPHQW��VWULYLQJ�WR�GHOLYHU�WKH�H[FHSWLRQ�
DO�SHUIRUPDQFH�WKH\�KDYH�FRPH�WR�H[SHFW�IURP�XV�DFURVV�WKHLU�
IXOO�OX[XU\�SRUWIROLR�RI�EUDQGV�´� 
 
:KLSVKRWV�*RHV�1DWLRQDO 

:KLSVKRWV� �6WDUFR�%UDQGV��� WKH�YRGND-LQIXVHG�ZKLSSHG�
FUHDP�LQ�SDUWQHUVKLS�ZLWK�JOREDO�DUWLVW� &DUGL� %�� ODXQFKHG�LWV�
QDWLRQDO� UHWDLO� SURJUDP� WKURXJK�5HSXEOLF� 1DWLRQDO� 'LVWULE�
XWLQJ�&R�  :KLSVKRWV�LV�DYDLODEOH�DW�*R3XII��%HY0R��/LTXRU�
%DUQ��DQG�7RWDO�:LQHV�	�6SLULWV�EHJLQQLQJ�LQ�&DOLIRUQLD��&RO�
RUDGR��:DVKLQJWRQ�DQG�)ORULGD��ZLWK�DGGLWLRQDO�UHJLRQV�EHLQJ�
DGGHG�PRQWKO\��:KLSVKRWV�ZLOO�EH�DYDLODEOH�IRU�UHWDLO�SXUFKDVH�
LQ���P/���������DQG����P/����������VL]HV�LQ�DOO�WKUHH�IODYRUV��
YDQLOOD��FDUDPHO�DQG�PRFKD��  
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New Products 
7KH�0DFDOODQ�2IIHUV�D����������� 
��-<HDU-2OG�:KLVN\ 

7KH� 0DFDOODQ� XQYHLOHG�7KH� 5HDFK�� D� UDUH� ��� <HDUV�
2OG� VLQJOH�PDOW�� LV� WKH� ROGHVW�ZKLVN\� HYHU� UHOHDVHG� E\� 7KH�
0DFDOODQ�� FUHDWHG� IURP� D� VLQJOH�� VKHUU\� VHDVRQHG� RDN� FDVN��
&UDIWHG�GXULQJ�WKH�6HFRQG�:RUOG�:DU�LQ�D�SHULRG�RI�LQFUHDV�
LQJ�KDUGVKLS��7KH�5HDFK�ZDV�ODLG�WR�UHVW�LQ������EHIRUH�7KH�
0DFDOODQ�ZDV�FRPSHOOHG�WR�FORVH�LWV�GRRUV�IRU�WKH�ILUVW� WLPH�
LQ�LWV�KLVWRU\� 

7KH�5HDFK�ZLOO�EH�KLJKO\�OLPLWHG�WR�RQO\�����GHFDQWHUV�
ZRUOGZLGH�IRU�DQ�653�RI�����������,W�ZHQW�RQ�GLVSOD\�DW�7KH�
0DFDOODQ�(VWDWH�%RXWLTXH�)HE���� �,W�ZLOO�EH�DYDLODEOH�ODWHU�LQ�
7KH�0DFDOODQ�GRPHVWLF�DQG�WUDYHO�UHWDLO�%RXWLTXHV� 

7KH� GDUN� ZKLVN\� LV� HQFDVHG� LQ� DQ� H[TXLVLWH� GHFDQWHU�
FUHDWHG� IURP� PRXWK-EORZQ�� KRW� JODVV�� FUDGOHG� RQ� D� EURQ]H�
VFXOSWXUH�RI�WKUHH�KDQGV��(DFK�KDQG�UHSUHVHQWV�FKDUDFWHUV�LQ�
7KH�0DFDOODQ¶V�KLVWRU\�DQG�WKHLU�XQLTXH�VWRU\�� 

 
+HUFXOHV�0XOOLJDQ�5XP�	�5\H� 
'HEXWV�2II-3UHPLVH�LQ�1< 

+HUFXOHV�0XOOLJDQ�5XP�	�5\H������$%9�������IRU�
PHUO\� GLVWULEXWHG� RQO\� WKURXJK� GLUHFW-WR-FRQVXPHU�)ODYLDU��
ODXQFKHV�RQ-SUHPLVH�LQ�1HZ�<RUN�DQG�SODQV�WR�H[SDQG�LQWR�
DGGLWLRQDO�PDUNHWV��,W¶V�EHLQJ�GLVWULEXWHG�E\�(PSLUH� 

 
7URHJV�,QWURV�+RS�+RUL]RQ 

7URHJV�,QGHSHQGHQW�%UHZLQJ��+HUVKH\��3D���GHVFULEHV�LW�
DV��\RXU�VKRUWFXW�WR�ZKHUH�WKH�VN\�PHHWV�WKH�ELQHV��DQ�RSSRUWXQL�
W\�WR�VPHOO�D�KRS�ILHOG�LQ�IXOO�EORRP� ��7KLV�MXLF\�,3$�VWDUWV�ZLWK�
D�VXEWOH�EOHQG�RI�SDOH�PDOWV��ZKHDW�DQG�RDWV��%XW�WKH�UHDO�VWDU�RI�
WKH� VKRZ� LV� WKH� KRS� FRPELQDWLRQ�–� IHDWXULQJ�&LWUD��0RVDLF� DQG�
6DEUR��:H�WDVWH��MXLF\�ZDYHV�RI�FLWUXV��KLQWV�RI�EXEEOHJXP�DQG�D�
SRS� RI� WURSLFDO� IUXLW�� 7KLV� GHOLFLRXV� QHZ� ,3$� FORFNV� LQ� DW� �����
$%9�DQG�LV�DYDLODEOH�KHUH�DW�7U|HJV�DQG�HYHU\ZKHUH�RXU�EHHU�LV�
VROG���WKH�FRPSDQ\�VD\V�� 

 

Promotions 
6PLUQRII�WR�7KURZ�
0RVW�(SLF�6XSHU�%RZO�
:DWFK�3DUW\
�IRU�$ODVNDQ�*ROG�0LQHUV 

7KH�PLQHUV�DUH�����PLOHV�QRUWK�RI�$QFKRUDJH�DQG�ORYH�
IRRWEDOO� EXW� PLVV� WKH� DPHQLWLHV� WR� QRUPDOO\� WXQH� LQ� � 7KLV�
\HDU�WKH\�ZLOO�DV�6PLUQRII�VWDJHV�ZKHQ�LW�LV�FDOOLQJ��WKH�PRVW�
HSLF�6XSHU�%RZO�ZDWFK�SDUW\�HYHU�� 

$V�WKH�ILUVW�RIILFLDO�YRGND�VSRQVRU�RI�WKH�1)/��6PLUQRII�
DOVR�UDQ�D�WHFW-WR-ZLQ�VZHHSVWDNHV�WR�DZDUG ���OXFN\�IDQV��LQ�
KRQRU�RI�6XSHU�%RZO�/9,�� �WKH�XOWLPDWH�6XSHU�%RZO�3DUW\�
ZDWFK� NLW� SHUIHFW� IRU� WKH� PRVW� XQIRUJHWWDEOH� KRPH-JDWLQJ�
JDPHGD\��6WDUWLQJ�RI�FRXUVH�ZLWK�6PLUQRII� 1R�� ���� WKH�6X�
SHU�%RZO�NLW�ZLOO�IHDWXUH����HVVHQWLDOV�DOO�IRRWEDOO�IDQV�QHHG�
EDVHG�RQ�VXUYH\�ILQGLQJV�� 

6PLUQRII� DQG� 6XSHU� %RZO� &KDPSLRQ��9HUQRQ� 'DYLV� ZLOO�

DOVR�PDNH�VXUSULVH�GURSV�ZLWK�DOO�WKH�IL[LQJV�IRU�D�ZLQQLQJ�JDPH�
GD\�WR�HVVHQWLDO�ZRUNHUV�LQ�WKH�/$�DUHD�ZKR�DUH�QRW�DEOH�WR�WXQH�
LQWR�WKH�6XSHU�%RZO� 

 
5HP\�&RLQWUHDX�WR�/DXQFK�0DMRU�$G�3XVK�IRU�7KH�%RW�
DQLVW�'XULQJ�6XSHU�%RZO 

7KH�DG�ZLOO�DSSHDU�RQ�DOO�VRFLDO�PHGLD�SODWIRUPV� �³7KLV�
ILUVW�ODUJH-VFDOH�FDPSDLJQ�LV�D�PDMRU�PLOHVWRQH�LQ�WKH�JURZWK�
RI�7KH�%RWDQLVW�´�5HP\¶V�JLQ�EUDQG��³DQG�DOLJQV�SHUIHFWO\�
ZLWK�RXU�VWUDWHJLF�SODQ�´�VD\V�(ULF�9DOODW��&(2� �7KH�
DPRXQW�RI�VSHQGLQJ�EHKLQG�WKH�FDPSDLJQ�ZDVQ¶W�GLVFORVHG��
DOWKRXJK�9DOODW�VD\V�5HP\�&RLQWUHDX�³ZLOO�PRELOL]H�DOO�QHF�
HVVDU\�UHVRXUFHV´�WR�PDNH�7KH�%RWDQLVW�³DQ�XQGLVSXWHG�OHDG�
HU�LQ�KLJK-HQG�JLQ�E\�VLJQLILFDQWO\�LQFUHDVLQJ�RXU�PDUNHWLQJ�
DQG�DGYHUWLVLQJ�VSHQGLQJ�WR�ERRVW�WKH�EUDQG¶V�YLVLELOLW\�DQG�
GHVLUDELOLW\�´ 

³&KDUDFWHUL]HG�E\�VWURQJ�WLHV�WR�LWV�WHUURLU��7KH�%RWD�
QLVW�LV�SHUIHFWO\�SRVLWLRQHG�WR�WDNH�DGYDQWDJH�RI�WKH�UDSLG�
DGYDQFH�RI�WKH�JLQ�FDWHJRU\�LQ�WKH�8�6��DQG�QHZ�FRQVXPS�
WLRQ�WUHQGV�OLNH�PL[RORJ\�DQG�SUHPLXPL]DWLRQ�´�KH�H[�
SODLQHG� 

 

Who & What — 
'HVHUW�'RRU�7H[DV�6RWRO�KLUHV�5DFKDHO�9DOOHMR�&DU�

QHJOLD�DV�GLUHFWRU�RI�PDUNHWLQJ� �  6KH�MRLQV�IURP�WKH�$XVWLQ�
3DUNV�)RXQGDWLRQ��ZKHUH�VKH�ZDV�PDUNHWLQJ�GLUHFWRU� 

�� 
6XUYLOOH�(QWHUSULVHV��D�VXEVLGLDU\�RI %DUWRQ�	�*XVWL�

HU� )UDQFH� LV� UHQDPHG %*3/�86$�D� UHSUHVHQWDWLRQ�RI� WKH�
WKUHH�ZLQH�KRXVHV�WKH�FRPSDQ\�LPSRUWV�DQG�GLVWULEXWHV��%DU�
WRQ�	�*XHVWLHU��3DWULDUFKH�DQG�/LVWHO�–�WKH�WKUHH�SDUHQW�FRP�
SDQLHV�RI�WKH�)UHQFK�&DVWHO�*URXS�  �&DUORV�9DUHOD�ZDV�UH�
FHQWO\�SURPRHG�WR�&(2� 

,Q� DGGLWLRQ� WR� WKH� QDPH� FKDQJH�� %*3/� 86$� KDV� ERO�
VWHUHG�LWV�8�6��WHDP��DGGLQJ�WKUHH�KLUHV�LQ�NH\�PDUNHWV��-HVVL�
FD�5XWWHU��&DOLIRUQLD�6DOHV�0DQDJHU��EULQJV����\HDUV�RI�H[�
SHULHQFH�WR�KHU�UROH�ZLWK�D�VWURQJ�EDFNJURXQG�LQ�VDOHV��PDU�
NHWLQJ�DQG�EXVLQHVV�VWUDWHJ\�IRU�&KDPSDJQH�DQG�)LQH�:LQHV��
$Q�H[SHULHQFHG�VDOHV�UHSUHVHQWDWLYH��%HQMDPLQ�$XEU\��,OOL�
QRLV�	�&DQDGD�)LHOG�0DQDJHU�� EULQJV���� \HDUV� RI�ZLQH� LQ�
GXVWU\�NQRZOHGJH�WR�KLV�SRVLWLRQ��/DVWO\��1RHPLH�'DXYLVVDW�
ZDV�SURPRWHG�IURP�3DFLILF�1:�)LHOG�6DOHV�0DQDJHU�WR�1D�
WLRQDO�0DUNHWLQJ�0DQDJHU� IRU� %*3/� 86$�� DQG� SUHYLRXVO\�
KHOG� D� SRVLWLRQ� DV�%UDQGV� DQG�0DUNHWLQJ�0DQDJHU� IRU� )LQ�
HZLQHV�LQ�9LHWQDP� 
 

   &RQWLQXHG�6XFFHVV� 
   .$1(¶6�%(9(5$*(�:((. 
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