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-XU\�$ZDUGV�0DMRU�%UDQGV�,QF���������0LOOLRQ� 
,Q�)UDQFKLVH�/DZ�'LVSXWH 

0DMRU� %UDQGV� ,QF���0LVVRXUL
V� ODUJHVW� LQGHSHQGHQW� EHY�DO� GLVWULEXWRU�� VXHG�
0DVW--lJHUPHLVWHU� DQG� 6RXWKHUQ� *OD]HU
V� :LQH� 	� 6SLULW� DIWHU� 0DVW-
-lJHUPHLVWHU�UHSODFHG�0DMRU�%UDQGV�DV�LWV�0LVVRXUL�GLVWULEXWRU�ZLWK�6*:6� 

-lJHUPHLVWHU�WHUPLQDWHG�WKH�FRQWUDFW�EHFDXVH�6RXWKHUQ�*OD]HU
V�RIIHUHG�LW�����
PLOOLRQ�� WKHQ� LQFUHDVHG� WKH� DPRXQW� WR� ����PLOOLRQ�� VDLG�5LFKDUG� :DOVK� -U��� DQ�
DWWRUQH\� ZKR� UHSUHVHQWHG�0DMRU� %UDQGV� � $Q� DWWRUQH\� UHSUHVHQWLQJ� -lJHUPHLVWHU�
DQG� 6RXWKHUQ�*OD]HU
V� GHQLHG� WKDW�� DGGLQJ� -lJHUPHLVWHU� VDOHV�ZLWK�0DMRU�%UDQGV�
KDG�EHHQ�GHFOLQLQJ�IRU����\HDUV��DQG �0DVW--lJHUPHLVWHU�ZDQWHG�D�QDWLRQDO�GLVWULEX�
WRU� 

�,W�LV�D�YHU\��YHU\�JRRG�WKLQJ�IRU�WKH�JRRG�SHRSOH�DW�0DMRU�%UDQGV���VDLG�&(2�
6XH�0F&ROOXP���,W
V�YHU\�JRRG�IRU�WKH�0LVVRXUL�IUDQFKLVH�ODZ�DQG�LW
V�YHU\�JRRG�
IRU�0LVVRXUL�FRPSDQLHV�WKDW�SOD\�E\�WKH�UXOHV�� 

&(2�6XH�0F&ROOXP�WROG�D�IHGHUDO�FRXUW� MXU\�WKDW��,W�DIIHFWV�0DMRU�%UDQGV
V�
UHSXWDWLRQ�ZKHQ�ZH�ORVH�D�EUDQG�DQG�ZH�DUH�WHUPLQDWHG��EHFDXVH�WKH�SUHVXPSWLRQ�LV�
LQ�D�IUDQFKLVH�VWDWH�\RX
YH�EHHQ�WHUPLQDWHG�IRU�JRRG�FDXVH�� 

7KH�DWWRUQH\�IRU�-lJHUPHLVWHU�GHQLHG�0F&ROOXP�KDG�EHHQ��VXUSULVHG��E\�WKH�
WHUPLQDWLRQ��VD\LQJ�0DMRU�%UDQGV�ILOHG�D��� SDUDJUDSK��QLQH-FRXQW�ODZVXLW�ZLWKLQ�
���PLQXWHV�DIWHU�-lJHUPHLVWHU
V�&(2�WROG�0F&ROOXP�RI�WKH�WHUPLQDWLRQ� �6DOHV�RI�
-lJHUPHLVWHU�UHSUHVHQWHG�MXVW����RI�0DMRU�%UDQGV�UHYHQXH�IURP������WR�������KH�
DGGHG� 

 
(DVWVLGH�'LVWLOOLQJ�6DOHV�3OXQJH������:LGHQLQJ�/RVV 

(DVWVLGH� 'LVWLOOLQJ� LQF���3RUWODQG��2UH��� UHSRUWV�JURVV� VDOHV�SOXQJHG����� WR�
�����PLOOLRQ��SULPDULO\�D�UHVXOW�RI�OHVV�FDQQLQJ�DQG�ERWWOLQJ�EXVLQHVV� �7KH�FRPSD�
Q\
V�QHW�ORVV�ZLGHQHG�D�ELW��WR������PLOOLRQ�IURP������PLOOLRQ� 

7KH�FDQQLQJ�DQG�ERWWOLQJ�SUREOHP�LV�VLPSOH� �$V�LQGXVWU\�VXSSO\�FKDLQ�RSHUD�
WLRQV� EHFDPH� OHVV� LPSDFWIXO� DQG� RQ-SUHPLVH� DFFRXQWV� UHRSHQHG�� EUHZHUV� VKLIWHG�
VDOHV� WR�RQ-SUHPLVH�ERWWOH�DQG�NHJ�SDFNDJHV�� UHVXOWLQJ� LQ�PRELOH�EHHU�FDQQLQJ� WR�
GHFUHDVH� 

6DOHV� RI� VSLULWV�ZHUH� GRZQ� IURP� ODVW� \HDU� GXH� WR�$]XxLD� VXSSO\� FKDLQ� FRQ�
VWUDLQWV��&DOLIRUQLD�GLVWULEXWRU�PDQDJHPHQW�RI� 3RUWODQG�3RWDWR�9RGND� DQG� VORZHU�
GLVWULEXWLRQ� H[SDQVLRQ� RXWVLGH� 2UHJRQ� GXH� WR� GLVWULEXWRU� LVVXHV�� 6DOHV� RI� VSLULWV�
ZHUH�SULPDULO\�GRZQ�IURP�ODVW�\HDU�IRU�WKUHH�UHDVRQV�����$]XxLD�VXSSO\�FKDLQ�FRQ�
VWUDLQWV�� ��� &DOLIRUQLD� GLVWULEXWRU� PDQDJHPHQW� RI� 3RUWODQG� 3RWDWR� 9RGND� DQG� ���
VORZHU�GLVWULEXWLRQ�H[SDQVLRQ�RXWVLGH�2UHJRQ�GXH�WR�GLVWULEXWRU�LVVXHV� 

'XULQJ� WKH� WKLUG� TXDUWHU�� WKH�&RPSDQ\� GHOLYHUHG� ������ FDVHV� RI� VSLULWV�� H[�
FOXGLQJ� 5HGQHFN� 5LYLHUD�� $]XxLD� EHQHILWWHG� IURP� WKH� VORZ� UHFRYHU\� RI� WKH� RQ-
SUHPLVH�EXVLQHVV��%XUQVLGH�GLVWULEXWLRQ�RXWVLGH�RI�2UHJRQ�GHFUHDVHG�LQ�SDUW�GXH�WR�
GLVWULEXWLRQ� FKDQJHV�� 7KH� UROORXW� RI� ERWK� %XUQVLGH�� 3RUWODQG� 3RWDWR� 9RGND� DQG�
(DVWVLGH�%UDQGV�KDYH�EHHQ�VORZHU�WKDQ�DQWLFLSDWHG�DV�WKH�&RPSDQ\�KDV�KDG�WR�UH�
VWUXFWXUH� LWV�GLVWULEXWLRQ�VWUDWHJ\��7KHVH�EUDQGV�KDYH�DOVR�IDFHG� WRXJKHU�FRPSDUL�
VRQV�WR�WKH�SULRU�\HDU�GXH�WR�WKH�VXUJH�RI��DW-KRPH��FRQVXPSWLRQ� 

'HVSLWH�WKH�VOLJKW�ORVV��WKH�FRPSDQ\�VDLG�LW�FRQWLQXHG�LPSURYLQJ�LWV�FDVK�SRVL�
WLRQ�DQG�UHGXFLQJ�GHEW� �,W�DOVR�LVVXHG���������FRPPRQ�VKDUHV�DV�D�UHVXOW�RI�H[HU�
FLVH�RI�ZDUUDQWV��UHVXOWLQJ�LQ������PLOOLRQ�RI�FDVK��DOORZLQJ�WKH�FRPSDQ\�WR�IXOO\�
IXQG� D� NH\� FRPSRQHQW� RI� LV� VWUDWHJLF� SODQ�� WKH� FRPSDQ\� VDLG� � ,W� DOVR� LVVXHG�
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�������� QHZ� �-\HDU� ZDUUDQWV� ZLWK� D� VWULNH� RI� ������ SHU�
VKDUH�� ,Q� DGGLWLRQ�� WKH� &RPSDQ\� LVVXHG� �������� VKDUHV� RI�
FRPPRQ�VWRFN�IRU�QHW�SURFHHGV�RI������PLOOLRQ�� 

 
'LDJHR�6HHV�2UJDQLF�6DOHV�-XPSLQJ�����LQ��
�VW�+DOI��*URZWK�RI���-���IURP������WR����� 

'LDJHR�SOF�VDLG� LW�H[SHFWV�RUJDQLF�VDOHV� WR� MXPS�����
LQ�WKH�ILVFDO�ILUVW�KDOI�RI������DQG�WR�DGYDQFH����WR����IRU�
ILVFDO� ����-����� �$QG� LW� VDLG� LW� KDV� D�GHVLUH� WR� DFKLHYH� D�
����LQFUHDVH�--�WR����IURP����--LQ�WRWDO�EHYHUDJH�DOFRKRO�
PDUNHW� VKDUH� E\� ����� � )ROORZLQJ� WKH� DQQRXQFHPHQW� WKH�
FRPSDQ\
V�VKDUHV�URVH�WR�D�UHFRUG�����������D�������JDLQ� 

7KH�SURMHFWLRQV�ZHUH�LVVXHG�DQ�DGYDQFH�RI�WKH�FRPSD�
Q\
V�FDSLWDO�PDUNHWV�GD\� 

�2XU� FXOWXUH� RI� HYHU\GD\� HIILFLHQF\� LV� HPEHGGHG� LQ�
RXU� EXVLQHVV� DQG� ZH� FRQWLQXH� WR� FKDOOHQJH� RXUVHOYHV� WR�
DFKLHYH� PRUH��� VDLG� ,YDQ� 0HQHVHV�� FKLHI� H[HFXWLYH� RI�
ILFHU� ,Q�ILVFDO�����GHVSLWH�WKH�FKDOOHQJHV�FUHDWHG�E\�&RYLG-
����ZH�GHOLYHUHG�VWURQJ�RUJDQLF�QHW�VDOHV�JURZWK��GURYH�DQ�
LPSURYHPHQW� LQ� RUJDQLF� RSHUDWLQJ� PDUJLQ� DQG� GHOLYHUHG�
VWURQJ�FDVK� IORZV��ZKLOH� FRQWLQXLQJ� WR� LQYHVW� LQ� ORQJ-WHUP�
VXVWDLQDEOH�JURZWK� 

�:H�EHOLHYH�RXU�VDOHV�JURZWK�WUDMHFWRU\�KDV�DFFHOHUDW�
HG��XQGHUSLQQHG�E\�WKH�VWUHQJWK�RI�RXU�DGYDQWDJHG�SRVLWLRQ�
DFURVV� JHRJUDSKLHV�� FDWHJRULHV� DQG� SULFH� WLHUV�� 7%$� LV� D�
ODUJH�� JURZLQJ� DQG� DWWUDFWLYH� VHFWRU� RI� ZKLFK�'LDJHR� FXU�
UHQWO\�KDV�D����YDOXH�VKDUH��:LWK�FRQWLQXHG�LQYHVWPHQW�LQ�
PDUNHWLQJ��GLJLWDO�FDSDELOLWLHV�DQG�RXU�SHRSOH��ZH�KDYH�VLJ�
QLILFDQW�KHDGURRP�IRU�JURZWK��7KLV�JLYHV�XV�WKH�FRQILGHQFH�
WKDW�ZH�FDQ�JURZ�'LDJHR¶V�YDOXH�VKDUH�RI�7%$�IURP����LQ�
�������WR����E\������´�KH�DGGHG� 

³2XU� IRFXV�RQ�HYHU\GD\�HIILFLHQF\�HQDEOHV�XV� WR�FRQ�
WLQXH� WR� LQFUHDVH� LQYHVWPHQW� LQ� RXU� EUDQGV� DQG� VWUDWHJLF�
JURZWK� LQLWLDWLYHV�� ZKLOH� XQGHUSLQQLQJ� RUJDQLF� RSHUDWLQJ�
PDUJLQ� LPSURYHPHQW�´� VDLG� /DYDQ\D� &KDQGUDVKHNDU��
FKLHI�ILQDQFLDO�RIILFHU�� 

7KLV�VHOI-VXVWDLQLQJ�JURZWK�PRGHO�JLYHV�XV�FRQILGHQFH�
WKDW�ZH�FDQ�DFFHOHUDWH�RXU�RUJDQLF�QHW�VDOHV� JURZWK�ZLWKLQ�D�
UDQJH�RI����WR����IRU�ILVFDO����WR�ILVFDO�����7KLV�FRPSDUHV�
WR�JURZWK�RI����WR����LQ�ILVFDO������WR�ILVFDO�������:KLOH�
ZH�H[SHFW�LQIODWLRQDU\�SUHVVXUHV�WR�LQFUHDVH��ZH�DOVR�H[SHFW�
WR�EHQHILW�IURP�RSHUDWLQJ�OHYHUDJH��SUHPLXPLVDWLRQ��UHYHQXH�
JURZWK�PDQDJHPHQW�DQG�SURGXFWLYLW\�JDLQV��$V�D�UHVXOW��ZH�
H[SHFW� RUJDQLF� RSHUDWLQJ� SURILW� WR� JURZ� VXVWDLQDEO\� LQ� D�
UDQJH�RI����WR����IRU�ILVFDO����WR�ILVFDO���� 

$V� ZH� DQQRXQFHG� LQ� RXU� $*0� VWDWHPHQW�� ZH� KDYH�
PDGH�D�VWURQJ�VWDUW� WR� ILVFDO�����:H�DUH�GHOLYHULQJ�RUJDQLF�
QHW�VDOHV�JURZWK�DFURVV�DOO�UHJLRQV��DV�ZH�EHQHILW�IURP�UHVLO�
LHQFH� LQ� WKH� RII-WUDGH� DQG� FRQWLQXHG� UHFRYHU\� LQ� WKH� RQ-
WUDGH��7KLV�LV�EHQHILWWLQJ�RUJDQLF�RSHUDWLQJ�PDUJLQ��GHVSLWH�
ULVLQJ�LQIODWLRQDU\�SUHVVXUHV��ZKLFK�DUH�SDUWO\�GXH�WR�VXSSO\�
FKDLQ�FRQVWUDLQWV��:H�H[SHFW�RUJDQLF�QHW�VDOHV�JURZWK�RI�DW�
OHDVW�����LQ�WKH�ILUVW�KDOI�RI�ILVFDO����DQG�RUJDQLF�RSHUDWLQJ�
SURILW�JURZWK�DKHDG�RI�RUJDQLF�QHW�VDOHV�JURZWK��:H�H[SHFW�
WKH�VWURQJ�JURZWK�PRPHQWXP�LQ�WKH�ILUVW�KDOI�RI�ILVFDO����WR�
FRQWLQXH�WKURXJK�WKH�UHPDLQGHU�RI�WKH�ILVFDO�\HDU��+RZHYHU��
LQ�WKH�VHFRQG�KDOI�RI�ILVFDO����ZH�ZLOO�EH�ODSSLQJ�D�WRXJKHU�
FRPSDUDWRU�´ 

 

6SODVK�%HYHUDJH�5HYHQXH�6RDUV�� 
%XW�1HW�/RVV�6RDUV�(YHQ�0RUH 

6SODVK�%HYHUDJH�*URXS�UHSRUWV�QHW�WKLUG�TXDUWHU�VDOHV�
RI������PLOOLRQ��XS�IURP����������D�\HDU�HDUOLHU� �7KH�FRP�
SDQ\�UHSRUWHG�D�QHW�ORVV�RI�������PLOOLRQ��GUDPDWLFDOO\�ODUJ�
HU�WKDQ�LWV������PLOOLRQ�ORVV�D�\HDU�HDUOLHU��6SODVK�PDNHV�DQG�
VHOO�ERWK�DOFRKRO�DQG�QRQ-DOFRKRO�EHYHUDJHV� 

6SODVK�UHFHQWO\�ZHQW�SXEOLF�WKURXJK�D�6SHFLDO�$FTXLVL�
WLRQ�&RPSDQ\��63$&���ZKLFK�HVVHQWLDOO\�LV�D�EOLQG�SRRO�RI�
PRQH\�WKDW�ORRNV�IRU�D�FRPSDQ\�LQWR�ZKLFK�WR�PHUJH� 

 
/LE'LE�(QWHUV�0DU\ODQG 

7KH�DQQRXQFHPHQW�IROORZV�/LE'LE¶V�UHFHQW�H[SDQVLRQ�
LQWR�7H[DV�DQG�&RQQHFWLFXW� 

³,W¶V� DQ� H[FLWLQJ� GD\� IRU� /LE'LE� DQG� WKH� LQGXVWU\� DW�
ODUJH�� DV� WKUHH-WLHU� GLVWULEXWLRQ� LV� QRZ� DYDLODEOH� WR� $1<�
ZLQH� RU� VSLULWV� 0DNHU� LQ� �� VWDWHV�´� VDLG� &KHU\O� 'XU]\��
IRXQGHU�&(2� RI� /LE'LE�� ³0DU\ODQG� LV� D� NH\� (DVW� &RDVW�
PDUNHW�DQG�ZLWK�WKH�DGGLWLRQ�RI�0DU\ODQG��0DNHUV�FDQ�QRZ�
HDVLO\� ZRUN� D� ODUJHU� UHJLRQ�� PDNLQJ� VDOHV� DQG� PDUNHWLQJ�
HYHQ�PRUH�HIILFLHQW�IRU�WKHLU�EUDQGV�´ 

/LE'LE¶V� WKUHH-WLHU� FRPSOLDQW�� ZHE-EDVHG� GLVWULEXWLRQ�
LV�QRZ�DYDLODEOH�LQ�&DOLIRUQLD��&RORUDGR��&RQQHFWLFXW��)ORU�
LGD�� ,OOLQRLV��0DU\ODQG��1HZ�<RUN��7H[DV�� DQG�:LVFRQVLQ��
:KLOH�&RQQHFWLFXW�DQG�0DU\ODQG�DUH�DOO�QRZ�RSHQ�WR�0DN�
HUV��ZHE�DQG�PRELOH�DSS�SXUFKDVLQJ�E\�UHVWDXUDQWV��EDUV�DQG�
UHWDLOHUV�ZLOO�EH�DYDLODEOH�LQ�WKRVH�VWDWHV�LQ�HDUO\������ 

7KH�H[SDQVLRQ�DQQRXQFHPHQW�FRPHV�MXVW�D�IHZ�ZHHNV�
DIWHU� /LE'LE� ODXQFKHG /LE'LE#51'& 7;�� D� QHZ� VDOHV�
GLYLVLRQ�DW�51'&�ZLWKLQ�WKH�VWDWH�RI�7H[DV��7KH�QHZ�PRGHO�
SURYLGHV� D� GLVWULEXWLRQ� RSWLRQ� IRU� ERWK� HVWDEOLVKHG� 51'&�
VXSSOLHUV��DV�ZHOO�DV�QHZ�DQG�HPHUJLQJ�EUDQGV��$V�SDUWQHUV��
/LE'LE�FDQ�LQFXEDWH�DQG�JUDGXDWH�EUDQGV�WR�51'&� 

/LE'LE��//&��LV�D�WHFKQRORJ\�SURYLGHU�DQG�D�OLFHQVHG�
ZKROHVDOH�GLVWULEXWRU�RI�DOFRKROLF�EHYHUDJHV��9LD�D�SURSULH�
WDU\�PDUNHWSODFH��/LE'LE�LV�DYDLODEOH�WR�DQ\�ZLQH�RU�VSLULWV�
0DNHU�IRU�WKUHH-WLHU�GLVWULEXWLRQ��8VLQJ�/LE'LE��UHVWDXUDQWV��
EDUV�DQG� UHWDLOHUV�FDQ�HDVLO\�DQG�HIILFLHQWO\�SXUFKDVH� WKRX�
VDQGV� RI� XQLTXH� DQG� VPDOO� EDWFK� ZLQHV� DQG� VSLULWV�� 7KH�
FRPSDQ\� ZDV� IRXQGHG� LQ� ����� DQG� LV� EDVHG� LQ� 6DQ� -RVH��
&DOLI� 

 
9LFWRU�*HRUJH�6SLULWV�*HWV�������0LOOLRQ�
)XQGLQJ�IRU�1HZ�'LVWLOOHU\ 

%ODFN-RZQHG� 9LFWRU� *HRUJH� 6SLULWV� VDLG� WKH� )RUW�
/DXGHUGDOH� &RPPXQLW\� 5HGHYHORSPHQW� $JHQF\� �&5$��
ERDUG� YRWHG� XQDQLPRXVO\� WR� SURYLGH� ����������� WR� KHOS�
IXQG�FRQVWUXFWLRQ�FRVW�RI�D�������-VTXDUH-IRRW� IDFLOLW\� WKDW�
ZLOO� KRXVH� D� GLVWLOOHU\�� UHVWDXUDQW�� FLJDU� EDU�� ZKLVNH\�
ORXQJH��FR�ZRUNLQJ�VSDFH�DQG�D�URRIWRS�EDU�DQG�ORXQJH�OR�
FDWHG�RQ�KLVWRULF�6LVWUXQN�%RXOHYDUG� 

9LFWRU�*�+DUYH\��RZQHU�RI�QDWLRQDOO\�GLVWULEXWHG�9LF�
WRU�*HRUJH�9RGND��9*��� WKURXJK�KLV�GHYHORSPHQW�FRPSD�
Q\�� 1RUWKHDVW� �WK� 'HYHORSPHQW� ZLOO� XVH� WKH� IRUJLYDEOH�
ORDQ�DORQJVLGH�KLV�RZQ� LQYHVWPHQW�DQG� ILQDQFLQJ�SURYLGHG�
E\�D�ORFDO�EDQN�WR�KHOS�WUDQVIRUP�D�RQFH�YLEUDQW�DUHD�EDFN�
WR�D�GHVWLQDWLRQ�ZKHUH�QHLJKERUKRRG�UHVLGHQWV��RXW�RI�WRZQ�
YLVLWRUV�DQG�RWKHU�ORFDOV�FDQ�GLQH��GULQN��DQG�WRXU�WKH�GLVWLOO�
HU\��WDVWLQJ�QHZ�DQG�XQLTXH�FUDIW�VSLULWV�� 
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7KLV�QHZ�EXLOGLQJ�ZLOO�EH�QDPHG�7KH�9LFWRU\�%XLOGLQJ�
DIWHU�WKH�KLVWRULF�9LFWRU\�7KHDWUH�RQFH�ORFDWHG�RQ�6LVWUXQN��
7KLV� ZDV� WKH� PHFFD� RI� HQWHUWDLQPHQW� IRU� %ODFN� SHRSOH� LQ�
)RUW� /DXGHUGDOH� DQG� WKH� RQO\� WKHDWUH� WKH\� FRXOG� DWWHQG� XS�
XQWLO�WKH�HQG�RI�VHJUHJDWLRQ�LQ������ 

�$V�RXU�FRUH�EUDQG�9*�FRQWLQXHV�WR�JURZ�QDWLRQZLGH��
ZH�DUH�FRPPLWWHG�WR�KHOSLQJ�RXU�RZQ�FLW\�JURZ��SDUWLFXODUO\�
WKH�6LVWUXQN�FRUULGRU� �7KLV�KDV�EHHQ�D�ORQJ�SURFHVV��EXW�ZH�
VWD\HG� WKH� FRXUVH��� VDLG� +DUYH\�� 7KURXJK� WKHVH� GLIILFXOW�
WLPHV�RXU�IRFXV�ZDV� WR�NHHS�DOO�RI�RXU�HPSOR\HHV�ZRUNLQJ�
DQG�JHW�WR�WKLV�SRLQW��ZKLFK�ZH�ZHUH�DEOH�WR�GR��7KLV�EXLOG�
LQJ�ZLOO� DOORZ� WKH� FUHDWLRQ� RI� VHYHUDO�PRUH� MRE� RSSRUWXQL�
WLHV��ZLWK�PRVW�RI�WKH�KLULQJ�FRPLQJ�IURP�ZLWKLQ�WKH�QHLJK�
ERUKRRG�� 

 
0DNHU�:LQH�5DLVHV������0LOOLRQ�WR�%ULQJ�
&DQQHG�:LQH�$FURVV�7KH�&RXQWU\ 

0DNHU�� D� 0DULQ� &RXQW\� SURGXFHU� RI� FDQQHG� ZLQHV��
VDLG�LW�UDLVHG������PLOOLRQ�IURP�RYHU����DQJHOV�DQG�RSHUDWRUV�
LQFOXGLQJ� 3HDU� 9&�� 0DUF\� 9HQWXUH� 3DUWQHUV�� 7KH�
&KDLQVPRNHUV�� 2GHOO� %HFNKDP� -U��� 5DFKHO� 0DQVILHOG��
&KDUOHV�+XGVRQ��0DULDP�1DILF\��%U\DQ�0DKRQH\��+HQ�
U\� 'DYLV�� ,QIOHFWLRQ� &DSLWDO�� &RQWH[W� 9HQWXUHV�� 0DWW�
.DQQHVV��1LNLO�9LVZDQDWKDQ��'DQLHO�.DQ��%ULGJHWWH�/DX��
$O\VVD� 5DSS�� -DPHV� %HVKDUD�� /HDK� &XOYHU�� 7\OHU� (O�
OLVWRQ�� DQG�&KULV� )DQLQL�� WR� WULSOH� SURGXFWLRQ�� EXLOG� RXW�
WKHLU� WHDP�� DQG� EULQJ� SUHPLXP� FDQQHG� ZLQH� DFURVV� WKH�
FRXQWU\� 

0DNHU
V�LQLWLDO�SURGXFWLRQ�VROG�RXW�LQ������ 
0DNHU� LV� WKH� KLJKHVW-UDWHG� FDQQHG� ZLQH� FRPSDQ\� RQ�

WKH� PDUNHW� WRGD\� KDYLQJ� UHFHLYHG� ���� SRLQW� UDWLQJV� IURP�
:LQH�(QWKXVLDVW�DQG����*ROG�PHGDOV�IURP�WRS�ERWWOHG�ZLQH�
FRPSHWLWLRQV� OLNH�1<� ,QW
O�:LQH�&RPSHWLWLRQ�� 6RPPHOLHUV�
&KRLFH�$ZDUGV��DQG�6XQVHW�0DJ�,QW
O�:LQH�&RPSHWLWLRQ� 

�$QWLTXDWHG�OLTXRU�ODZV�PDNH�LW�KDUG�IRU�WKH�EHVW�VPDOO�
SURGXFWLRQ� ZLQHULHV� WR� JHW� WKHLU� SURGXFWV� RXW� WKHUH�� $QG�
�%LJ�:LQH��MXVW�LVQ
W�GHOLYHULQJ�ZKDW�PRGHUQ�GULQNHUV�ZDQW��
:H
UH�H[FLWHG�WR�FDQ�ZLQHV�IURP�WKH�EHVW�LQGHSHQGHQW�ZLQH�
SURGXFHUV� LQ� WKH� FRXQWU\�� DQG�PDNH� ZLQH�PRUH� DFFHVVLEOH�
IRU�HYHU\RQH���VDLG�6DUDK�+RIIPDQ��FR-IRXQGHU�DW�0DNHU� 

�:LWK� WKH�H[SDQVLRQ�DQG�QHZ�IXQGLQJ��ZH
UH�XVKHULQJ�
LQ�D�QHZ�HUD�RI�VPDOO�ZLQHULHV��WUDQVSDUHQF\��DQG�DSSURDFK�
DELOLW\� IRU� WKH�ZLQH� LQGXVWU\��0RGHUQ�GULQNHUV�ZDQW�D�KLJK�
TXDOLW\�� EHWWHU-IRU-\RX� RSWLRQ� WKDW� ILWV� LQWR� WKHLU� OLYHV� DQG�
OLIHVW\OHV�� :H
UH� KHUH� WR� SURYLGH� DQ� HFR-IULHQGO\�� SRUWDEOH�
ZD\�WR�HQMR\�SUHPLXP�ZLQH��DQ\�GDPQ�WLPH�� 

(YHU\�ZLQH�WKDW�0DNHU�VHOOV�LV�YHJDQ-IULHQGO\��JOXWHQ-
IUHH� DQG� NHWR-IULHQGO\� DQG� LV� PDGH� E\� WKHLU� SDUWQHU� ZLQH�
PDNHUV� ZKR� EHOLHYH� LQ� VXVWDLQDEOH� IDUPLQJ� SUDFWLFHV� DQG�
ORZ� LQWHUYHQWLRQ�ZLQHPDNLQJ�� (DFK� ����PO� FDQ� LV� IURP� D�
GLIIHUHQW� VPDOO� SURGXFWLRQ� ZLQHU\� DQG� FRPHV� ZLWK� WKH�
�PDNHU
V�� XQLTXH� VWRU\� DQG� VLJQDWXUH�� $OO� ZLQHV� DUH� GU\��
ZLWK� ]HUR�JUDPV�RI� VXJDU�� OHVV� WKDQ� ILYH�FDUEV�SHU� VHUYLQJ��
DQG�PLQLPDO�VXOIXU�DGGLWLRQV� 

 
$-%�%X\V�+RRS�7HD 

$QKHXVHU-%XVFK� DFTXLUHG�+RRS�7HD�� DQ�2FHDQ�&LW\��
0G��� EDVHG� EHYHUDJH� FRPSDQ\� NQRZQ� IRU� LWV� LFHG� WHD� LQ�
IXVHG�PDOW� EHYHUDJHV� DQG� WHD-LQIXVHG� VHOW]HUV�� LQVSLUHG� E\�
WKH�IRXQGHU¶V�ORYH�IRU�EHDFK�FXOWXUH�� 

+RRS�7HD�ZLOO�MRLQ�$QKHXVHU-%XVFK
V�UDSLGO\�JURZLQJ�
%H\RQG�%HHU�SRUWIROLR�ZKLFK�LV�D�PDMRU�JURZWK�GULYHU�ZLWK�
LQ�WKH�LQGXVWU\��7HUPV�ZHUHQ
W�GLVFORVHG� 

³7KH�WHDP�DW�+RRS�7HD�KDV�FUHDWHG�DQ�LQFUHGLEOH�EUDQG�
ZLWK�DQ�HYHQ�EHWWHU�SURGXFW�RIIHULQJ�´�VDLG�)DEULFLR�=RQ]L�
QL�� %H\RQG� %HHU� 3UHVLGHQW�� $QKHXVHU-%XVFK�� ³,� ORRN� IRU�
ZDUG� WR� ZRUNLQJ� DORQJVLGH� +RRS� 7HD¶V� IRXQGHU�� 'DQQ\�
5RELQVRQ�� DQG� YLFH� SUHVLGHQW��%LOO\� *LOOPDQ�� WR� GHYHORS�
DQG�JURZ�WKH�EUDQG�WR�LWV�IXOO�SRWHQWLDO�´ 

:LWK� OHDGLQJ� EUDQGV� WKDW� LQFOXGH� &XWZDWHU� 6SLULWV��
%$%(� :LQH� DQG� PRUH�� $QKHXVHU-%XVFK
V� %H\RQG� %HHU�
SRUWIROLR�KDV�FDSWXUHG�PRUH�WKDQ����ELOOLRQ�LQ�UHYHQXH�RYHU�
WKH�ODVW�WKUHH�\HDUV�WKURXJK�D�FRPELQDWLRQ�RI�RUJDQLF�EUDQG�
EXLOGLQJ��VWUDWHJLF�DFTXLVLWLRQV��DQG�LQQRYDWLYH�SDUWQHUVKLSV 

 
6DJDPRUH�6SLULW�5HOHDVHV��-<HDU-2OG� 
%RWWOHG�LQ�%RQG�$OO-0DU\ODQG�5\H�:KLVNH\ 

6DJDPRUH� 6SLULW� UHOHDVHG� LWV� ILUVW-HYHU� %RWWOHG� LQ�
%RQG� U\H�ZKLVNH\�DW�����$%9�����-SURRI��PDGH�HQWLUHO\�
DW� LWV�%DOWLPRUH�GLVWLOOHU\� DQG�EDUUHO-DJHG� IRU� IRXU� \HDUV� DW�
LWV� QHDUE\� ULFNKRXVH�� ,W� PDUNV� D� PLOHVWRQH� IRU� WKH� EUDQG��
HVWDEOLVKHG� QHDUO\� D� GHFDGH� DJR� ZLWK� D� PLVVLRQ� WR� UHYLYH�
0DU\ODQG
V� FHQWXULHV-ROG� UHSXWDWLRQ� IRU� U\H�ZKLVNH\� GLVWLO�
OLQJ� 

6DJDPRUH�6SLULW�%RWWOHG�LQ�%RQG�EOHQGV�WZR�VWUDLJKW�
U\H�ZKLVNLHV��RQH�ZLWK�D�KLJK-U\H�PDVK�ELOO��WKH�RWKHU�ORZ-
U\H��DGKHULQJ�WR�WKH�VDPH�SURSULHWDU\�UHFLSH�WKDW�KDV�GHILQHG�
DOO�RI�6DJDPRUH�6SLULW
V�DZDUG-ZLQQLQJ�UHOHDVHV�VLQFH�������
7KH�UHVXOW�LV�WUXH�WR�0DU\ODQG
V�VW\OH�RI�U\H��ILUVW�HQMR\HG�LQ�
FRORQLDO� WLPHV�� DSSURDFKDEOH�� YHUVDWLOH�� DQG� QRWDEO\� FRP�
SOH[��7KH�ILQDO�SURILOH�VKRZFDVHV�IODYRUV�RI�U\H�VSLFH��WRDVW\�
FDUDPHO��DQG�IUXLW�DQG�IORUDO�QRWHV� 

6DJDPRUH� 6SLULW
V� 0DU\ODQG-VW\OH� U\H� ZDV� RULJLQDOO\�
GLVWLOOHG�E\�0*3��WKHQ�H[SHUWO\�EOHQGHG�E\�6DJDPRUH�6SLULW�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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GLVWLOOHUV� WR� PDNH� WKH� EUDQG
V� SURSULHWDU\�� DZDUG-ZLQQLQJ�
KLJK�U\H-ORZ�U\H�PDVK�ELOO��2YHU�WKH�QH[W�IHZ�\HDUV��DV�PRUH�
0DU\ODQG-GLVWLOOHG�U\H�IXOO\�PDWXUHV��LW�ZLOO�FRPSULVH�D�KLJK�
HU� VKDUH�RI�ZKLVNH\�ZLWKLQ�6DJDPRUH�6SLULW� UHOHDVHV��EHIRUH�
UHDFKLQJ������E\�������:LWKLQ�DQRWKHU�IHZ�\HDUV��6DJDPRUH�
6SLULW
V�U\H�ZKLVNLHV�ZLOO�EH�DOPRVW�HQWLUHO\�PDGH�ZLWK�0DU\�
ODQG-JURZQ�JUDLQV��7KH�EUDQG�LV�SDUWQHULQJ�ZLWK�ORFDO�IDUPHUV�
DQG�JURZLQJ�LWV�RZQ�U\H�DQG�FRUQ�DW�6DJDPRUH�)DUP� 

�7RGD\�PDUNV�DQ�LPSRUWDQW�PRPHQW�IRU�6DJDPRUH�6SLU�
LW��ZLWK�SURRI�RI�RXU�RULJLQDO�FRQFHSW�IXOO\�UHDOL]HG�DQG�QRZ�
KHUH� IRU� WKH� WDVWLQJ��� VDLG�%ULDQ� 7UHDF\�� 6DJDPRUH� 6SLULW
V�
FR-IRXQGHU�DQG�SUHVLGHQW�RI�GLVWLOOHU\�RSHUDWLRQV���%RWWOHG�LQ�
%RQG�LV�D�WHVWDPHQW�WR�RXU�HQWLUH�WHDP
V�KDUG�ZRUN��LQFUHGLEOH�
WDOHQW� DQG� SHUVHYHUDQFH�� D� WULEXWH� WR� 0DU\ODQG
V� OHJHQGDU\�
GLVWLOOHUV��DQG�RQH�KHFN�RI�DQ�DPD]LQJ�U\H�ZKLVNH\�� 

$�OLPLWHG�TXDQWLW\�RI�6DJDPRUH�6SLULW�%RWWOHG�LQ�%RQG�LV�
DYDLODEOH�DFURVV�WKH�FRXQWU\�IRU�DQ�DSSUR[LPDWH�UHWDLO�SULFH�RI�
�������� DQG� DW� WKH� EUDQG
V� %DOWLPRUH� ZDWHUIURQW� GLVWLOOHU\�
ZKLOH�ERWWOHV�ODVW� 

 
��0DYLQV
�&UDIW�%HHU�,QWURGXFHV�(QFRUH��D�)OD�
YRUIXO��%DODQFHG�6HVVLRQ�,3$�WR�)ORULGD 

��0DYLQV
��RQH�RI�6RXWK�)ORULGD
V�IDVWHVW-JURZLQJ�FUDIW�
EHHU� FRPSDQLHV�� LQWURGXFHG� (QFRUH�� D� FULVS�� VHVVLRQ� VW\OH�
,3$� WKDW� ZLOO� EH� DYDLODEOH� WR� FUDIW� EHHU� GULQNHUV� DFURVV� WKH�
VWDWH�RI�)ORULGD�EHJLQQLQJ�RQ�1RY������7KLV�PDUNV�WKH�VHFRQG�
FRPSDQ\�YDULHWDO�LQWURGXFWLRQ�WKLV�\HDU�IROORZLQJ�WKH�KLJKO\�
VXFFHVVIXO�ODXQFK�RI���0DYLQV
�$PHULFDQ�6W\OH�/DJHU�LQ�-DQ�
XDU\������ 

��0DYLQV
�$PHULFDQ�6W\OH�/DJHU�DQG�(QFRUH�DUH�EUHZHG�
LQ�/DNHODQG��)ORULGD��7KH�FRPSDQ\�ZDV�ERUQ�RXW�RI�WKH�LGHD�
WKDW�VLPSOH�FOHDQ�LQJUHGLHQWV�VKRXOG�WDNH�SUHFHGHQFH�RYHU�WKH�
LQILQLWH� VXSSO\�RI�FUDIW�EHHUV� WKDW�DUH�HLWKHU� WRR� IUXLW\�� VRXU��
ELWWHU�RU�KRSS\�IRU�WKH�DYHUDJH�EHHU�FRQVXPHU��7KH�$PHULFDQ�
6W\OH� /DJHU� ZLWK� QRWHV� RI� KRQH\�� DJDYH� QHFWDU�� DQG� PDSOH�
V\UXS��LV�WKH�SHUIHFW�UHIUHVKPHQW�WR�SDLU�ZLWK�PHDOV�DQG�VKDUH�
ZLWK�IULHQGV�DQG�IDPLO\�WR�FHOHEUDWH�KDSS\�RFFDVLRQV� 

��0DYLQV
�DOVR�EHOLHYHV�LQ�JLYLQJ�EDFN�WR�LWV� OR\DO�FRQ�
VXPHU� EDVH� DQG� VXSSRUWLQJ� WKH� FRPPXQLW\� DW� ODUJH�� (DFK�
PRQWK� WKH� FRPSDQ\� VHOHFWV� D� GLIIHUHQW� LQVSLULQJ� FKDULW\� WR�
VXSSRUW��%HHU�GULQNHUV�FDQ�SDUWLFLSDWH�E\�VFDQQLQJ�D� VSHFLDO�
45�FRGH�RQ�HDFK�FDQ�RI���0DYLQV
�DQG�RQH�OXFN\�EHHU�GULQN�
HU�ZLOO�EH�VHOHFWHG�WR�UHFHLYH�D������H-JLIW�FDUG� 

$GGLWLRQDOO\����0DYLQV
�ZLOO�PDNH�D�GRQDWLRQ�RI����RI�
WKDW� PRQWK
V� SURILWV� WR� WKH� ZLQQHU
V� FKDULW\� RI� FKRLFH�� %HHU�
GULQNHUV�DOVR�FDQ�HDUQ�WKH�FKDQFH�WR�ZLQ�DQ�H[RWLF��WZR-ZHHN�
YDFDWLRQ�DQ\ZKHUH�LQ�WKH�ZRUOG�YDOXHG�DW���������E\�GRZQ�
ORDGLQJ� WKH� ��0DYLQV
� DSS� IRXQG� DW� $SSOH� RU� $QGURLG� DSS�
VWRUHV�DQG�VFDQQLQJ�WKH�45�FRGH�RQ�WKH�FDQ�IRU�D�FKDQFH�WR�
ZLQ� 

 
&UDIW�6SLULWV�2XWSDFH�*URZWK� 
2I�1RQ-&UDIW�6SLULWV�LQ�86 

&UDIW�VSLULWV�DUH�VHW�WR�YDVWO\�RXWSHUIRUP�WKH�PDLQVWUHDP�
8�6��PDUNHW�LQ�WKH�FRPLQJ�\HDUV��,:65�'ULQNV�0DUNHW�$QDO�
\VLV�SUHGLFWV� 

'HVSLWH�WKH�WXUPRLO�FDXVHG�E\�WKH�FRURQDYLUXV�SDQGHP�
LF��LQ�������FUDIW�VSLULWV�LQ�WKH�86�UHJLVWHUHG�D�YROXPH�JDLQ�RI�
FORVH� WR� �����ZKLOH� QRQ-FUDIW� VSLULWV� YROXPHV� SRVWHG� DERXW�

���JURZWK��7KLV�DOORZHG�WKH�FUDIW�VHJPHQW�WR�DFKLHYH�D����
YROXPH�VKDUH�RI�WKH�WRWDO�86�VSLULWV�PDUNHW��DQG�D����YDOXH�
VKDUH�� 

7KH�JURZWK�JDS�EHWZHHQ�PDLQVWUHDP�DQG�FUDIW�VSLULWV�LV�
VHW� WR�ZLGHQ� LQ� WKH� FRPLQJ� \HDUV�� ZLWK� ,:65� DQDO\VWV� SUH�
GLFWLQJ� D� ����� &$*5� LQ� 86� FUDIW� VSLULWV� IRU� ����-������
ZKLOH� 86� QRQ-FUDIW� VSLULWV� LV� H[SHFWHG� WR� UHJLVWHU� D� ����
&$*5�IRU�WKH�VDPH�SHULRG��7KLV�GHPRQVWUDWHV�WKDW�WKH�WUHQG�
IRU� SUHPLXP�� DUWLVDQDO� VSLULWV� LV� JDLQLQJ� VLJQLILFDQW� WUDFWLRQ�
VWDWHVLGH�� 

6WLOO�� JURZWK� RYHU� WKH� QH[W� ILYH� \HDUV� ZLOO� GHFHOHUDWH�
FRPSDUHG�WR�WKH�SUHYLRXV�ILYH�\HDUV��GXH�WR�LQFUHDVLQJ�PDUNHW�
PDWXULW\�DQG�FRPSHWLWLRQ�� 

&UDIW�GLVWLOOHULHV� IDFHG�QXPHURXV�FKDOOHQJHV� WKURXJKRXW�
WKH� SDQGHPLF� –� LQFOXGLQJ� IRUFHG� FORVXUHV� RI� WDVWLQJ� URRPV�
DQG�D�ODFN�RI�DFFHVV�WR�EDUV�DQG�UHVWDXUDQWV��ERWK�NH\�UHYHQXH�
GULYHUV� IRU� VPDOOHU�SURGXFHUV�–�EXW� WKH� LPSDFW�RQ�VDOHV�ZDV�
OHVV�VHYHUH�WKDQ�H[SHFWHG�� 

/RFNGRZQ�PHDVXUHV� IRUFHG� GLVWLOOHUV� WR� GLYHUVLI\� WKHLU�
VDOHV� FKDQQHOV� –� D�PRYH� DLGHG� E\� WKH� ORRVHQLQJ� RI� DOFRKRO�
OHJLVODWLRQ� –� E\� SLYRWLQJ� WR� HFRPPHUFH� DQG� GLUHFW-WR-
FRQVXPHU��DQG�LQYHVWLQJ�LQ�JURZLQJ�WKHLU� 

RXWGRRU�HQWHUWDLQPHQW�VSDFHV��%UDQGV�DOVR�PRUH�DJJUHV�
VLYHO\� VRXJKW� WR � H[SDQG�GLVWULEXWLRQ� DQG� LPSOHPHQWHG� VXF�
FHVVIXO� VRFLDO�PHGLD� FDPSDLJQV� WKDW� HQKDQFHG� WKHLU� FRQQHF�
WLRQ�ZLWK�ORFDO�FRPPXQLWLHV��7KHVH�DUH�VWUDWHJLF�FKDQJHV�WKDW�
ZLOO�FRQWLQXH�WR�SD\�GLYLGHQGV�LQ�WKH�ORQJHU�WHUP�� 

³:KLOH� WKHUH�ZDV� D� VXEVWDQWLDO� GHFHOHUDWLRQ� LQ� JURZWK��
FUDIW� SURGXFHUV� DQG� LQGHHG� WKH� WRWDO� 86� EHYHUDJH� DOFRKRO�
PDUNHW�DV�D�ZKROH��SHUIRUPHG�EHWWHU�WKDQ�SURMHFWHG�ODVW�\HDU�
GXH� WR� FRQVXPSWLRQ� VZLWFKLQJ� WR� WKH� KRPH-SUHPLVH�´� VD\V�
,:65�DQDO\VW�5\DQ�/HH�� 

,Q�IDFW��ZKLOH�WKHUH�ZDV�D�UHFRUG����GLVWLOOHU\�FORVXUHV�LQ�
WKH�8�6�� LQ� ������ WKH� FUDIW� VHJPHQW� VDZ� WKH� RSHQLQJ� RI� ���
PRUH�GLVWLOOHULHV�WKDQ�LQ�������:KLOH�WKLV�UHSUHVHQWV�D�VLJQLIL�
FDQW� GHFHOHUDWLRQ� RI� QHZ RSHQLQJV� FRPSDUHG� WR� SUHYLRXV�
\HDUV��LW�LV�D�WHVWDPHQW�WR�WKH�EXR\DQF\�RI�WKH�VHFWRU�LQ�D�WLPH�
RI�KHLJKWHQHG�WXUPRLO�� 

7KH� QXPEHU� RI� QHZ� FUDIW� GLVWLOOHULHV� LV� VHW� WR � VLJQLIL�
FDQWO\� UDPS�XS� LQ� WKH�QH[W� IRXU� \HDUV��ZLWK�D�SUHGLFWHG�����
VHW�WR�RSHQ�LQ������DORQH��? 

,Q�ERWK�YDOXH�DQG�YROXPH�WHUPV�� WKH�FUDIW�VSLULWV�VHFWRU�
LV� SURMHFWHG� WR� FRQWLQXH� WR� WDNH� VKDUH� RI� WRWDO� VSLULWV�� ZLWK�
FUDIW¶V� YDOXH� VKDUH� UHDFKLQJ� WKH� GRXEOH-GLJLW� PLOHVWRQH� LQ�
������DW������D�GUDPDWLF�LPSURYHPHQW�IURP����LQ������ 

³7KH�FUDIW�FDWHJRU\�KDV�EHQHILWHG�IURP�SUHPLXPL]DWLRQ�
DV�KLJKHU�DYHUDJH�SULFHV�KHOS�8�6��FRQVXPHUV�EHFRPH�DFFXV�
WRPHG�WR�SUHPLXP-SOXV�RIIHULQJV�´�VD\V�/HH�� 

%\� ������ FUDIW� VSLULWV� DUH� IRUHFDVWHG� WR� LQFUHDVH� WKHLU�
YROXPH�PDUNHW�VKDUH�WR�QHDUO\������DQG�RYHU�����LQ�PDUNHW�
VKDUH�YDOXH��'ULYLQJ�WKLV�ZLOO�EH�EUDQGV¶�QDWLRQDO�GLVWULEXWLRQ�
H[SDQVLRQ�� VRPH�RI�ZKLFK�ZLOO� EH� WKH� UHVXOW� RI� DFTXLVLWLRQV�
E\�ODUJHU�JURXSV�� 

'RPLQDQW�FUDIW�FDWHJRULHV� 
$OO�FUDIW� VSLULWV�FDWHJRULHV�DUH�SUHGLFWHG� WR�SRVW�JURZWK�

LQ�WKH�\HDUV�WR�������(YHQ�FDWHJRULHV�WKDW�DUH�VHHLQJ�GHFOLQHV�
LQ� WKH� WRWDO� PDUNHW� DUH� IRUHFDVWHG� WR� SRVW� SRVLWLYH� JDLQV� LQ�
FUDIW��5XP�LV�D�SULPH�H[DPSOH�–�WKH�WRWDO�86�UXP�FDWHJRU\�LV�
H[SHFWHG� WR� VHH�D�����-�����&$*5�YROXPH�GHFOLQH�RI�����
ZKLOH�FUDIW�UXP�LV� IRUHFDVWHG�WR�JURZ������LQ�WKH�ILYH-\HDU�
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SHULRG�� 
7KH�ELJJHVW�FDWHJRU\�LQ�8�6��FUDIW�VSLULWV�LV�8�6��ZKLV�

NH\��ZKLFK�KDV�D�����VKDUH��6XE-FDWHJRULHV�VXFK�DV�7HQQHV�
VHH� DQG�EOHQGHG�ZKLVNH\� DUH� H[SHFWHG� WR�KROG� WKH�JUHDWHVW�
YROXPH�JURZWK�SRWHQWLDO�ZLWKLQ�WRWDO�8�6��ZKLVNH\��+RZHY�
HU��FUDIW�JLQ�LV�IRUHFDVWHG�WR�SRVW�WKH�JUHDWHVW�JURZWK�LQ�WRWDO�
VSLULWV�RYHU�WKH�IRUHFDVW�SHULRG��,Q�������FUDIW�JLQ�RQO\�SRV�
VHVVHG� D����VKDUH�RI� WKH� WRWDO�86�FUDIW� VSLULWV�PDUNHW�� EXW�
WKH�FDWHJRU\�LV�IRUHFDVWHG�WR�UHJLVWHU�D�&$*5�RI������IURP�
�����WR�������7KLV�FRPSDUHV�WR�D�����&$*5�IRU�WRWDO�JLQ�
LQ�WKH�8�6��RYHU�WKH�VDPH�SHULRG�� 

&UDIW� JLQ� EHQHILWV� IURP� D� VLJQLILFDQW� SULFH� SUHPLXP��
ZKLOH�WKH�DYHUDJH�UHWDLO�SULFH�RI�D����PO�ERWWOH�RI�JLQ�VROG�
LQ�WKH�86�ODVW�\HDU�ZDV���������WKH�DYHUDJH�FUDIW�JLQ�UHWDLOV�
IRU�PRUH�WKDQ������³%UDQGV�DUH�DOVR�GULYLQJ�XS�WKHLU�SRSX�
ODULW\� ZLWK� FRQVXPHUV� E\� OHYHUDJLQJ� UHJLRQDO� ERWDQLFDOV��
DJHG �H[SUHVVLRQV��IODYRUV�DQG�RWKHU�LQQRYDWLRQV�´�VD\V�/HH�� 

 
6LS6RXUFH�)LQGV�6SLULWV�.HSW�*URZLQJ�LQ��4 

³2QH�RI�WKH�ODUJHVW�WDNHDZD\V�IURP�WKH�4��UHSRUW�LV�WKH�
FRQWLQXHG�� VWHDG\� JURZWK� RI� VSLULWV�´� VDLG�'DOH� 6WUDWWRQ��
6LS6RXUFH�$QDO\VW�� ³7KH� LPSUHVVLYH�SHUIRUPDQFH�RI�VSLULWV�
FDWHJRULHV� FRQWLQXHV� WR� EH� VWURQJ� DQG� LV� OHDGLQJ� WKH� WRWDO�
DOFRKRO�JURZWK�RYHU�WKH�ORQJ�WHUP��ZLWK�QR�VLJQV�RI�VORZLQJ�
GRZQ��+RZHYHU��ZLQH�LV�VWLOO�IDFLQJ�DQ�XSKLOO�EDWWOH�—�OHW¶V�
KRSH�WKH�KROLGD\�VHDVRQ�JLYHV�LW�WKH�ERRVW�LW�QHHGV�´ 

6LS6RXUFH� 4�� GDWD� VKRZV� KRZ� LQ� DQ� HYHU-FKDQJLQJ�
ODQGVFDSH�� WKH� VWUHQJWK� RI� VSLULWV� FRQWLQXHV� WR� UHPDLQ� FRQ�
VLVWHQW�—�HVSHFLDOO\�ZKHQ�FRPSDUHG�WR�ZLQH��$FFRUGLQJ�WR�
��-PRQWK�UROOLQJ�QXPEHUV�HQGLQJ�LQ�6HSWHPEHU�������VSLULWV�
DUH� VKRZLQJ� DQ� RYHUDOO� YROXPH� JURZWK� RI� ������� :KHQ�
ORRNLQJ� DW� WKH� \HDU-WR-GDWH� QLQH-PRQWK� SHULRG�� LW¶V� HYHQ�
VWURQJHU��XS��������6LS6RXUFH�GDWD�DQWLFLSDWHV�D�VWURQJ�\HDU
-HQG�FORVH� IRU� VSLULWV�� HVWLPDWHG� WR� ILQLVK�DERYH� WKH�FXUUHQW�
������WUHQG� 

3UHPL[HG�&RFNWDLOV�FRQWLQXH�WR�OHDG�VSLULWV�JURZWK��XS�
D� VWDJJHULQJ� ������� —� UHSUHVHQWLQJ� WKH� VHYHQWK-ODUJHVW�
SURGXFW�FODVV�LQ�VSLULWV��ZLWK������VKDUH�RI�YROXPH��7HTXLOD�
DQG� DJDYH� VSLULWV� DOVR� FRQWLQXH� WR� VHH� JURZWK�� XS���������
&RUGLDOV� DQG� /LTXHXUV� DUH� XS� ������� IROORZHG� E\� ,ULVK�
:KLVN\��XS������� 

2Q� WKH� RWKHU� KDQG�� ZLQH� FRQWLQXHV� WR� VWUXJJOH� DQG� LV�
GRZQ� -�����IRU�WKH���-PRQWK�SHULRG�HQGLQJ�LQ�6HSWHPEHU��
%XW�WKH�EDG�QHZV�IRU�ZLQH�GRHVQ¶W�HQG�WKHUH��ZKHQ�ORRNLQJ�
DW� WKH� ODWHVW� QLQH-PRQWK� SHULRG�� ZLQH� LV� GRZQ� -������ DQG�
GRZQ� -����� LQ� WKH� ODWHVW� WKUHH-PRQWK� SHULRG�� 7KH� ZLQH�
WUHQGV� FRQWLQXH� WR� EH� FRQFHUQLQJ�� :KLOH� 6SDUNOLQJ�:LQHV�
DUH�H[SHULHQFLQJ�JURZWK��XS���������7DEOH�:LQH�LV�GRZQ�-
������:LQH�LV�H[SHFWHG�WR�IROORZ�VSLULWV�LQ�KDYLQJ�D�VWURQJ�
KROLGD\�VHDVRQ�EXW�ZLOO�PRVW�OLNHO\�QRW�VHH�D�SRVLWLYH�WUHQG�
EHIRUH�WKH�QHZ�\HDU� 

³$V�ZH� KHDG� LQWR� WKH� KROLGD\V�� LW¶V� LPSRUWDQW� WR� ORRN�
EDFN�DW�ODVW�\HDU¶V�FRPS�SHULRG�´�VDLG�6WUDWWRQ��³'XULQJ�2F�
WREHU� WR� 'HFHPEHU� RI� ������ GHSOHWLRQ� WUHQGV� ZHUH� VRIW��
GRZQ� -����� LQ� WRWDO�� 7KLV� PHDQV� ZH� VKRXOG� VHH� HOHYDWHG�
WUHQGV�GXULQJ�2FWREHU��1RYHPEHU�DQG�'HFHPEHU�RI������´ 

7KH�XSFRPLQJ�KROLGD\V�ZLOO� EH� DQ� LPSRUWDQW� WLPH� IRU�
WKH� LQGXVWU\� —� VSHFLILFDOO\� ZLQH�� :KLOH� WKH� RQ-SUHPLVH�
FKDQQHO�LV�VHHLQJ�JUHDW�UHFRYHU\��LW�LV�QRW�ZLWKRXW�FRPSOLFD�

WLRQV�� %HFDXVH� FRPSV� DUH� VR� XQVWDEOH�� WUHQGV� LQ� WKH� RQ-
SUHPLVH� DUH� RI� OLWWOH� WR� QR� KHOS�� 7R� DLG� LQ� WKLV�� 6LS6RXUFH�
FUHDWHG�WKH�&KDQQHO�6KLIWLQJ�,QGH[��&6,���GHOLYHUHG�PRQWK�
O\��ZKLFK�WUDFNV�WKH�SURJUHVV�IRU�ZLQH�DQG�VSLULWV�FRPSDUHG�
WR�WKH�EDVH�VKDUH�LQ�)HEUXDU\�������9LHZ�WKH�ODWHVW�&6,�UH�
SRUW�KHUH� 

6LS6RXUFH�E\�:LQH�	�6SLULWV�:KROHVDOHUV�RI�$PHUL�
FD� �:6:$��� WKH�ILUVW�DQG�RQO\�VRXUFH�IRU�ZLQH�DQG�VSLULWV�
GLVWULEXWRU� GHSOHWLRQ� GDWD� WKDW� FRYHUV� VDOHV� WR� KXQGUHGV� RI�
WKRXVDQGV�RI�RQ-�DQG�RII-SUHPLVH�DFFRXQWV 

 
'HPDQG�IRU�:LQH�5HIOHFWV�8QFHUWDLQW\� 
$V�:RUOG�(PHUJHV�IURP�&RYLG��&LDWWL 

,Q� LWV� ODWHVW�PDUNHW� UHSRUW��&LDWWL�QRWHV� WKDW�ZLQH�SUR�
GXFWLRQ� LQ� DOO� 1RUWKHUQ� +HPLVSKHUH� FRXQWULHV� DUH� OLJKWHU�
WKDQ�DYHUDJH� �,WDO\�DQG�6SDLQ�DUH�GRZQ�����2,9�HVWLPDWHV��
ZKLFK� LV� SRFNHW� FKDQJH� FRPSDUHG� WR� )UDQFH
V� ���� GURS�
VLQFH������ �&DOLIRUQLD
V�SURGXFWLRQ��&LDWWL�HVWLPDWHV��ZLOO�EH�
�DYHUDJH�� 

�7KHVH� VKRUW� FURSV� QRUWK� RI� WKH� HTXDWRU� KDYH� HQVXUHG�
WKLV� \HDU
V� JOREDO� ZLQH� SURGXFWLRQ� ZLOO� EH� --� DFFRUGLQJ� WR�
2,9� --� 
H[WUHPHO\� ORZ
� DW� �����-������ PLOOLRQ� KHFWROL�
WHUV�� �3URGXFWLRQ�KDG�EHHQ�SURMHFWHG�WR�EH�DURXQG������PLO�
OLRQ��LWVHOI����OHVV�WKDQ�WKH���-\HDU�DYHUDJH� 

$GG�WR�WKH�ZRHV� �7KH�VKLSSLQJ�PHVV� �7UDQVSRUW�FRVWV�
KDYH� PRUH� WKDQ� GRXEOHG� --� DQG� WKDW
V� ZKHQ� YLQWQHUV� FDQ�
ERRN�VKLSSLQJ�DW�DOO��%ODPH�SRUW�EDFNORJV�DQG�D�VKRUWDJH�RI�
VKLSSLQJ�FRQWDLQHUV� 

 
����RI�/DUJH�:LQH�0	$�:DV�LQ�8�6� 

2I� WKH� ��� JOREDO�ZLQH�0	$�GHDOV� WUDFNHG� E\�=HQLWK�
*OREDO��PRUH�WKDQ�����ZHUH�GRQH�LQ�WKH�8�6�� 5DEREDQN
V�
OHDG� EHYHUDJH� VWUDWHJLVW�� 6WHYHQ� 5DQQHNOHLY�� QRWHV� LQ� WKH�
ODWHVW�5DEREDQN�:LQH�4XDUWHUO\��ZKLFK�ZHQW�RXW� WR�FOLHQWV�
7XHVGD\� �������� � 7\SLFDO� ZDV� WKH� VDOH� RI� &KDWHDX� 6WH��
0LFKHOOH��'HOLFDWR�)DPLO\�:LQHV�DFTXLVLWLRQ�RI�WKH�)UDQFLV�
)RUG�&RSSROD�:LQHU\�DQG�WKH�VDOH�RI�:;�EUDQGV� 

5DQQHNOHLY�DQG�6WDFLH�:DQ��WKH�OHDG�EHYHUDJH�DQDO\VW�
DW�5DEREDQN��VD\�WKH\�H[SHFW�WKH�8�6�WR�UHPDLQ�WKH�IRFXV�RI�
PRVW�0	$�DFWLYLW\��JLYHQ�WKH�FRQWLQXLQJ�WUHQG�WRZDUG�SUH�
PLXPL]DWLRQ� 

0HDQZKLOH��LPSRUWV�E\&KLQD��ZKLFK�KDV�EHHQ�WKH�KRSH�
RI�WKH�JOREDO�ZLQH�PDUNHW�IRU�PRVW�RI�WKH�ODVW�FHQWXU\��DUH�LQ�
D�VOXPS�  

&KLQD�6NXPS 
)URP� D� GHPDQG� SHUVSHFWLYH�� WKH� YROXPH� RI� ZLQH� LQ�

&KLQD�LQ������ZDV�GUDPDWLFDOO\�UHGXFHG�FRPSDUHG�WR�SUHYL�
RXV�\HDUV��ZLWK�ZLQH� LPSRUWV� IRU� WKH� ILUVW� VHYHQ�PRQWKV�RI�
�����GRZQ������FRPSDUHG�WR�WKH�VDPH�SHULRG�ODVW�\HDU� 

³7KH�LPSRUW�VOXPS�FDQ�EH�DWWULEXWHG�WR�VHYHUDO�UHDVRQV��
)LUVW�� WKHUH� ZDV� DQ� RYHUDOO� VORZGRZQ� LQ� WKH� SDFH� RI� ZLQH�
LPSRUWV� GXH� WR� WKH� UHFXUULQJ� HSLGHPLF�� GLVUXSWLRQV� LQ� WKH�
JOREDO�VKLSSLQJ�PDUNHW��VHYHUH�VKRUWDJHV�RI�FRQWDLQHUV��GH�
OD\V� LQ� VKLSSLQJ� VFKHGXOHV�� DQG� ULVLQJ� VKLSSLQJ� FRVWV�´� H[�
SODLQV�6WHSKHQ�5DQQHNOHLY��*OREDO�6WUDWHJLVW�–�%HYHUDJHV�DW�
5DEREDQN��³6HFRQG��FXUUHQW�SROLFLHV�KDYH�OHG�WR�D�SOXQJH�LQ�
$XVWUDOLDQ�LPSRUWV��DQG�LW�ZLOO�WDNH�WLPH�WR�ILOO�WKLV�VKDUH�´�,Q�
DGGLWLRQ��D�ODUJH�QXPEHU�RI�$XVWUDOLDQ�ZLQHV�LPSRUWHG�LQWR�
WKH�FRXQWU\�DUH�VWLOO� LQ�WKH�UHVWRFNLQJ�VWDJH��DQG�WKH�PDUNHW�
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WDNHV�WLPH�WR�GLJHVW�WKHP� 
%XW�ZKLOH�WKH�&KLQHVH�ZLQH�PDUNHW�KDV�IDFHG�FRQVLGHU�

DEOH�FKDOOHQJHV�LQ�UHFHQW�\HDUV�� WKH�IXQGDPHQWDOV�IRU�RQJR�
LQJ�JURZWK�LQ�WKH�IXWXUH�UHPDLQ�VWURQJ��<RXQJHU�FRQVXPHUV�
DUH�VWLOO�LQWHUHVWHG�LQ�ZLQH��VR�5DEREDQN�EHOLHYHV�FRQVXPS�
WLRQ�VKRXOG�VRRQ�UHWXUQ�WR�JURZWK� 

%XW��LW�LV�FOHDU�WKDW�WKH�PDUNHW�ZLOO�QRW�UHWXUQ�WR�WKH�SUH
-SDQGHPLF� VWDWXV� TXR�� 7KH� FRPSHWLWLYH� SRVLWLRQLQJ� RI�
VXSSOLHUV� LQ� WKH� PDUNHW� –� ERWK� IRUHLJQ� DQG� GRPHVWLF� –� LV�
EHLQJ� FRPSOHWHO\� UHDUUDQJHG�´� VD\V� 6WDFLH� :DQ�� ,QGXVWU\�
$QDO\VW�DW�5DEREDQN�LQ�&KLQD� 

$XVWUDOLDQ�:LQH 
$XVWUDOLDQ�ZLQHV��ZKLFK� KDG� JDLQHG� D� GRPLQDQW� SRVL�

WLRQ� DPRQJ� LPSRUWHG�ZLQHV� LQ� UHFHQW� \HDUV�GXH� WR� WKH� IUHH�
WUDGH� DJUHHPHQW�� QRZ� IDFH� DQWL-GXPSLQJ� GXWLHV� UDQJLQJ�
IURP������WR���������ZKLFK�GLUHFWO\�UHVXOWHG�LQ�DQ�������
GURS�LQ�LPSRUWV�LQ�WKH�ILUVW�VHYHQ�PRQWKV�RI������ 

)ROORZLQJ� WKH� WDULIIV� LPSRVHG� RQ� $XVWUDOLDQ� ZLQHV��
ZLQHV� IURP� RWKHU� FRXQWULHV� KDYH� JDLQHG� JURXQG� WR� YDU\LQJ�
GHJUHHV�� )UHQFK� ZLQH�� DV� RQH� RI� WKH� ELJJHVW� EHQHILFLDULHV��
KDV�VHHQ�VWURQJ�JURZWK��ERWK�LQ�YDOXH�DQG�YROXPH��&KLOH�LV�
DOVR�RQ�WKH�ULVH�ZLWK�FRPSHWLWLYH�DGYDQWDJHV�DQG�LV�OLNHO\�WR�
JDLQ�IXUWKHU�VKDUH�WR�EHFRPH�&KLQD¶V�VHFRQG-ODUJHVW�VXSSOL�
HU�RI�ZLQH�E\�������,WDO\�DQG�6SDLQ�EHQHILWHG�IURP�WKH�GURS�
LQ� $XVWUDOLDQ� LPSRUWV� DV� ZHOO�� DQG� DUH� H[SHFWHG� WR� IXUWKHU�
H[SDQG�WKHLU�VKDUH�LQ�WKH�&KLQHVH�PDUNHW� 

³7KH� DVVXPSWLRQ� WKDW� )UDQFH�� &KLOH�� DQG� RWKHU� FRXQ�
WULHV� KDYH� D� ORQJ-WHUP�RSSRUWXQLW\� WR� JDLQ�PDUNHW� VKDUH� LQ�
&KLQD� LV�EDVHG�RQ� WKH�FXUUHQW� UHODWLRQV�EHWZHHQ�&KLQD�DQG�
$XVWUDOLD�� 7KH� ORQJHU� WKH� DQWL-GXPSLQJ� GXWLHV� UHPDLQ� LQ�
SODFH��WKH�KDUGHU�LW�ZLOO�EH�IRU�$XVWUDOLD�WR�UHFODLP�DOO�RI�LWV�
IRUPHU�VKDUH���VD\V�5DQQHNOHLY� 

3URGXFWLRQ�RI�GRPHVWLF�ZLQH�LQ�WKH�ILUVW�VHYHQ�PRQWKV�
RI� ����� VDZ� D� VOLJKW� LQFUHDVH� RI� ����� FRPSDUHG� WR� WKH�
FRUUHVSRQGLQJ� SHULRG� RI� ODVW� \HDU�� /HDGLQJ� &KLQHVH� ZLQH�
FRPSDQLHV� H[SHULHQFHG� VWURQJ� UHYHQXH� JURZWK� LQ� WKH� ILUVW�
KDOI�RI�������KH�VD\V��³'RPHVWLF�ZLQHV�DUH�EHQHILWLQJ�IURP�
&KLQHVH�ZLQH�FRQVXPHUV
�ULVLQJ�FRQILGHQFH�LQ�ORFDO�SURGXFWV�
LQ�WHUPV�RI�TXDOLW\�DQG�EUDQG�LWVHOI�´�FRQFOXGHV�:DQ� 

 
7KLUVWLH�%ULQJV�)LUVW�DQG�2QO\�%HY�$O� 
%UDQGHG�*LIW�&DUGV�7R�0DUNHW 

$�UHFHQW�7KLUVWLH�VXUYH\�RI�RYHU�������DGXOW�$PHULFDQV�
IRXQG� WKHUH� LV� DQ� RYHUZKHOPLQJ� LQWHUHVW� LQ� OLTXRU� EUDQGHG�
JLIW�FDUGV��*LYHQ�WKH�FKRLFH��QHDUO\�WZR�WLPHV�DV�PDQ\�FRQ�
VXPHUV�ZRXOG�JLYH�D�JLIW�FDUG�IRU�DOFRKRO�RYHU�D�ERWWOH��WKH�
VXUYH\� IRXQG�� $GGLWLRQDOO\�� KLJK-LQFRPH� FRQVXPHUV
� GH�
PDQG�IRU�D� WRS-VHOOLQJ�YRGND�EUDQG�JLIW�FDUG� LV��������H[�
FHHGLQJ�WKH�GHPDQG�IRU�OHDGLQJ�UHWDLO�JLIW�FDUGV�VXFK�DV�$S�
SOH� DW� ������ DQG� 6WDUEXFNV� DW� ������� 7KH� VXUYH\� DOVR�
VKRZHG� WKDW� ���� RI� FRQVXPHUV� SUHIHU� SUHPLXP� DQG� YDOXH�
EUDQGHG�JLIW�FDUGV��FULWHULD� WKDW�PDQ\� OLTXRU�SRUWIROLR�FRP�
SDQLHV�UHSUHVHQW� 

7KH�EHYHUDJH�DOFRKRO�DQG�JLIW�FDUG�LQGXVWULHV�KDYH�VHHQ�
VLJQLILFDQW� JDLQV� \HDU� RYHU� \HDU� DQG� DUH� ERWK� H[SHFWHG� WR�
FRQWLQXH� JURZWK�� $FFRUGLQJ� WR� 5HVHDUFK$QG0DUNHWV�FRP��
WKH� JOREDO� EHYHUDJH� DOFRKRO� PDUNHW� LV� H[SHFWHG� WR� UHDFK�
�����ELOOLRQ��([FHHGLQJ� WKDW�PDUNHW�VL]H�DQG�JURZWK� LV� WKH�
JOREDO�JLIW�FDUGV�LQGXVWU\�ZKLFK�LV�SURMHFWHG�WR�KLW�����������

ELOOLRQ�E\�������DFFRUGLQJ�WR�$OOLHG�0DUNHW�5HVHDUFK� 
'LJLWDO�EHKDYLRUV�DURXQG�JLIWLQJ�LQ�ERWK�LQGXVWULHV�FRQ�

WLQXH�WR�DFFHOHUDWH��$FURVV�DOO�7KLUVWLH�SRZHUHG�VWRUHIURQWV��
����RI�DOO�H-FRPPHUFH�RUGHUV�ZHUH�JLIWV�IURP�2FWREHU������
-�2FWREHU������� WKDW� QXPEHU� MXPSHG� WR����� LQ�'HFHPEHU�
������:LWKLQ� WKH� JLIW� FDUG� VHFWRU�� RQOLQH� SXUFKDVHV� RI� JLIW�
FDUGV�PRUH�WKDQ�GRXEOHG�LQ�������RXWSHUIRUPLQJ�WKH�JURZWK�
LQ�������DFFRUGLQJ�WR�5HVHDUFK$QG0DUNHWV�FRP� 

7KLUVWLH�SRZHUHG�JLIW�FDUGV�ZLOO�HQDEOH�OLTXRU�EUDQGV�WR�
FRQQHFW� ZLWK� WKHLU� FRQVXPHUV� WKURXJK� D� IXOO� RPQLFKDQQHO�
DSSURDFK�� %UDQGV� QRZ� KDYH� WKH� DELOLW\� WR� RIIHU� JLIW� FDUGV�
WKURXJK�ERWK�WKHLU�RQOLQH�VWRUHIURQW�DQG�LQ-VWRUH�ZKLOH�GULY�
LQJ� WUDIILF� WR� WKHLU� GLJLWDO� VWRUHV�� DV� FDUGV� FDQ� RQO\� EH� UH�
GHHPHG�WKURXJK�WKHLU�7KLUVWLH�SRZHUHG�VLWHV� 

�/LTXRU�EUDQGHG�JLIW�FDUGV�ZLOO�XQGRXEWHGO\�WUDQVIRUP�
QRW�RQH��EXW�WZR��PXOWL-ELOOLRQ�GROODU�LQGXVWULHV���FRQWLQXHG�
6RXWKZRUWK���2XU�PLVVLRQ�DW�7KLUVWLH�KDV�DQG�DOZD\V�ZLOO�EH�
WR� UHGHILQH� WKH� ZD\� FRQVXPHUV� DUH� LQWHUDFWLQJ� ZLWK� WKHLU�
IDYRULWH�EUDQGV� 

%\�SXWWLQJ�EUDQGV� LQ�D�SRVLWLRQ�RI�FRQWURO�ZKHUH� WKH\�
KDYH� WKH� DELOLW\� WR� GLUHFWO\� FRQQHFW�ZLWK� WKHLU� IDQEDVH�� ZH�
KDYH�EHHQ�DEOH�WR�VROYH�D�PDMRU�SDLQ�SRLQW�ZLWKLQ�WKH�EHYHU�
DJH�DOFRKRO�LQGXVWU\��:H�DUH�H[FLWHG�WR�WDNH�RQH�VWHS�IXUWKHU�
E\�EULQJLQJ�WKLV�LQQRYDWLYH�VROXWLRQ�WR�WKH�PDUNHW�DQG�KHOS�
LQJ� EUDQGV� GULYH� FRQVXPHU� DGRSWLRQ� WR� WKHLU� H-FRPPHUFH�
VLWHV�DQG�PHHWLQJ�FRQVXPHU�GHPDQG�ZKLOH�GRLQJ�VR�� 

 
+RZ�D�
1DWXUDO�([SHULPHQW
�([SODLQV� 
3ROLF\�)DLOXUHV�'XULQJ�&RYLG 

:KHQ�,�SXW�RQ�P\�DFDGHPLF�KDW��,�EHFRPH�DQ�HWKQRJ�
UDSKHU��7KDW
V�HVVHQWLDOO\�D�IDQF\�WHUP�IRU�D�MRXUQDOLVW��D�VWR�
U\� WHOOHU� � ,W
V� WKH� RSSRVLWH� RI� ZKDW� PRVW� SHRSOH� FRQVLGHU�
�VFLHQFH���EXW�LW�LV�SUREDEO\�YHU\�XVHIXO�IRU�H[SODLQLQJ�ODUJH�
SKHQRPHQD��VXFK�DV�WKH�&RYLG-���SDQGHPLF��LQ�FORVH�WR�UHDO�
WLPH� 

5HFDOO�ZKDW�KDSSHQHG� �7KH�GLVHDVH�FDPH� URDULQJ�RXW�
RI�&KLQD�� H[SORGHG� LQ� ,WDO\� DQG�ZKDW�ZH� OHDUQHG�ZDV� WZR�
WKLQJV� �)LUVW��LW�ZDV�H[FHSWLRQDOO\�GHDGO\��DQG��VHFRQG��ROGHU�
IRONV�ZHUH�DW�WKH�PRVW�ULVN�RI�G\LQJ� �7KDW��HVVHQWLDOO\��LV�DOO�
ZH� NQHZ� DV� WKH� 8�6�� EHJDQ� WR� JUDSSOH� ZLWK� VWRSSLQJ� WKH�
VSUHDG� 

3XEOLF� KHDOWK� RIILFLDOV� DQG� WKH� SROLWLFLDQV� ZKR� UHOLHG�
XSRQ� WKHP�VWXPEOHG�EDGO\�HDUO\�RQ��XVLQJ��WKH�VFLHQFH�� WR�
H[SODLQ�ZKDW�ZDV�KDSSHQLQJ�DQG�KRZ�WR�VWRS�LW� �7KH�SURE�
OHP�ZDV�WKH��VFLHQFH��WKH\�TXRWHG�ZDV�QRW�DERXW�WKLV�SDUWLF�
XODU�YLUXV�EXW�ZDV�JHQHUDOL]HG� IURP�RWKHU�YLUXVHV� �6R��ZH�
ZHUH�WROG�LQLWLDOO\��WKDW�ZH�KDG�WR�ZDVK�RXU�KDQGV��WKRURXJK�
O\�VDQLWL]H�DOO�VXUIDFHV��HWF� �:KHQ�WKDW�GLGQ
W�VWRS�LW��SROLWL�
FLDQV�GHFLGHG�WR�VKXW�GRZQ�PXFK�RI�WKH�HFRQRP\� �([FHSW�
WKDW�GLGQ
W� VWRS� WKH� VSUHDG�RI� WKH�GLVHDVH� � �)RUEHV � UHSRUW�
HG �PRUH�SHRSOH�KDYH�GLHG�RI�&RYLG� WKXV� IDU� WKDW� LQ� DOO� RI�
�������%XW� LW� GLG��ZH� EHOLHYH�� VHW� WKH� VWDJH� IRU� D� GUDPDWLF�
DFFHOHUDWLRQ�RI�LQIODWLRQ�ZKLFK�ZLOO�ODVW�IRU�\HDUV� 

1RW�HYHU\RQH�VWXPEOHG��RI� FRXUVH� �)LYH�FRXQWULHV� LQ�
$VLD�� LQFOXGLQJ�&KLQD��-DSDQ��.RUHD��6LQJDSRUH�DQG�� ,�EH�
OLHYH�� 7KDLODQG�� DGRSWHG� D� UDGLFDOO\� GLIIHUHQW� DSSURDFK��
GRLQJ�PDVVLYH�WHVWLQJ��PDQGDWLQJ�PDVNV��EXW�DOORZLQJ�EDUV�
DQG�UHVWDXUDQWV�WR�RSHUDWH�DW�IXOO�FDSDFLW\��VSRUWV�HYHQWV�WR�
SURFHHG�� HWF� � 7KDW� DSSURDFK�ZDV� DGRSWHG� E\� D� UHODWLYHO\�
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KDQGIXO�RI�8�6�� FROOHJHV� DQG�XQLYHUVLWLHV� WKDW� GLG� H[WUHPHO\�
UDSLG�WHVWLQJ� 

)RU�LQVWDQFH��DFFRUGLQJ�WR�7KH�:DOO�6WUHHW�-RXUQDO������
1HZ�(QJODQG�FROOHJHV�DQG�XQLYHUVLWLHV� WHVWHG�VWXGHQWV�WZLFH�
D�ZHHN��JRW�UHVXOWV�EDFN�LQ�OHVV�WKDQ����KRXUV�DQG�LVRODWHG�RU�
TXDUDQWLQHG�WKRVH�ZKR�KDG�WKH�GLVHDVH� �7KRVH�VFKRROV�KDG�D�
SRVLWLYLW\�UDWH�RI������ �,QGLDQD�8QLYHUVLW\�LQLWLDOO\�WHVWHG�DOO�
VWXGHQWV�ZHHNO\�DQG�KDG�D�SRVLWLYLW\�UDWH�RI������ �,8
V�FDP�
SXVHV�EHFDPH�NQRZQ�DV�WKH�VDIHVW�SODFHV�LQ�,QGLDQD�WR�EH� 

5HO\LQJ� XSRQ� WKH� VWDQGDUG� �VFLHQWLILF�� DSSURDFK� WKDW
V�
XVHG�� IRU� LQVWDQFH�� WR� WHVW�QHZ�GUXJV�GLGQ
W�ZRUN� �:KDW�GLG�
ZRUN� ZDV� WR� REVHUYH� WKH� UHVXOWV� RI� D� JUHDW� �QDWXUDO� H[SHUL�
PHQW��� ZKLFK� LQYROYHV� �XVLQJ� VLWXDWLRQV� LQ� ZKLFK� FKDQFH�
HYHQWV� RU� FKDQJHV� UHVXOW� LQ� JURXSV� RI� SHRSOH� EHLQJ� WUHDWHG�
GLIIHUHQWO\�� � 7KH� WKUHH� HFRQRPLVWV� ZKR� H[SODLQHG� WKLV� UH�
FHLYHG�WKLV�\HDU
V�1REHO�3UL]H� 

:H
YH� VHHQ� QDWXUDO� H[SHULPHQWV� EHIRUH� � )RU� LQVWDQFH��
WKH�IDPHG����0LQXWHV��)UHQFK�3DUDGR[��HSLVRGH�ZDV�D�UHSRUW�
RQ�D�QDWXUDO�H[SHULPHQW��)UHQFKPHQ�ZKR�DWH�HYHU\WKLQJ� WKH�
8�6��*RYHUQPHQW� VDLG� WKH\� VKRXOGQ
W� HDW� EXW� DOVR� GUDQN� UHG�
ZLQH�KDG�ORZHU�FDUGLRYDVFXODU�GHDWK�UDWHV�WKDQ�RWKHU�QDWLRQ�
DOLWLHV� � :H
YH� VHHQ� VRPHWKLQJ� VLPLODU� LQ� UHVHDUFK� WKDW�
GHPRQVWUDWHG� GUDPDWLFDOO\� ORZHU� GHDWK� UDWHV� DPRQJ� SHRSOH�
ZKR�DYRLGHG�HDWLQJ�PHDW� 

,W� WXUQV� RXW�� ZH� WKLQN�� WKDW� QDWXUDO� H[SHULPHQWV� DUH� D�
JUHDW�ZD\� WR�H[SODLQ�ZKDW�KDSSHQV� �%XW�WR�XQGHUVWDQG�ZK\��
ZH�QHHG�WKH�WRROV�RI�PRGHUQ�VFLHQFH� �:K\�GR�ZLQH�GULQNHUV�
KDYH�IHZHU�GHDWKV�IURP�KHDUW� WKDQ�RWKHUV" �/LNHZLVH�� WR�GH�
WHUPLQH�ZKLFK�SRVVLEOH�YDFFLQH�LV�EHVW�IRU�SUHYHQWLQJ�&RYLG-
���UHTXLUHV� WKH�VRUW�RI�GRXEOH-EOLQG�VWXGLHV� WKDW� WKH�)RRG�	�
'UXJ�$GPLQLVWUDWLRQ�UHOLHV�XSRQ� 

:KDW� GRHV� DOO� WKLV� PHDQ� IRU� ZLQH�� EHHU� DQG� VSLU�
LWV"  :LQH� ,QWHOOLJHQFH QRWHV� WKDW� �WKH SDVW����PRQWKV�KDYH��
YHU\�XQH[SHFWHGO\��JLYHQ�WKH�ZRUOG�SRVVLEO\�WKH�ODUJHVW�QDWX�
UDO� H[SHULPHQW� WKDW�ZH¶YH� HYHU� VHHQ�–� FROOHFWLYHO\�� D� JOREDO�
VKXWGRZQ�RQ�WKH�ZD\�ZH�ZHUH�OLYLQJ�SUH-������:H�KDYH�EHHQ�
DEOH� WR� WUDFN� DQG�PRQLWRU�� YLD� WKLV� HQIRUFHG� QDWXUDO� H[SHUL�
PHQW�� KRZ� FRQVXPHUV� KDYH� FKDQJHG� WKHLU� EHKDYLRUV�� :KDW�
KDSSHQV�ZKHQ�\RX�FDQ¶W�JR�WR�D�VWRUH�LQ�WKH�ZD\�\RX�XVHG�WR"�
:KDW� KDSSHQV�ZKHQ� \RX� GRQ¶W�ZDQW� WR� JR� WR� D� VWRUH� LQ� WKH�
ZD\� \RX�XVHG� WR"�:KDW�KDSSHQV�ZKHQ�\RX� OLPLW� VRFLDOL]LQJ�
DQG�DFFHVV�WR�WKH�RQ-SUHPLVH" 

�)RU�EHYHUDJH�DOFRKRO�LQ�JHQHUDO��DQG�ZLQH�LQ�SDUWLFXODU��
ZKHUH�PXFK� RI� RXU� FRQVXPSWLRQ� LV� GRQH� LQ� VRFLDO� VHWWLQJV��
LW¶V� FULWLFDO� WR� XQGHUVWDQG� WKH� LPSDFW� RI� WKLV�QDWXUDO� H[SHUL�
PHQW�–�ZKDW¶V�KDSSHQHG� LQ�WKH�SDVW��ZKDW¶V�KDSSHQLQJ�QRZ��
DQG�KRZ�FDQ�WKLV�KHOS�XV�XQGHUVWDQG�ZKDW�ZLOO�OLNHO\�KDSSHQ�
LQ�WKH�IXWXUH��%HORZ�DUH�WZR�REVHUYDWLRQV�VR�IDU� 

�/DUJH�VHJPHQWV�RI�ZLQH�GULQNHUV�ZKR�RFFXS\�WKH�PLG�
GOH�JURXQG�LQ�PRVW�PDUNHWV�–�LQWHUHVWHG�HQRXJK�LQ�ZLQH��EXW�
QRW�REVHVVLYH�–�KDYH�KDG� OHVV� LQ-SHUVRQ�H[SRVXUH� WR�D� UDQJH�
RI�ZLQH�EUDQGV��7KH�UHVXOWLQJ�LPSDFW�KDV�EHHQ�D�UHGXFWLRQ�LQ�
DZDUHQHVV�RI�PDLQVWUHDP�ZLQH�EUDQGV��DOWKRXJK�PDUNHW�GDWD�
VXJJHVWV� WKDW� WKLV� GHFOLQH� KDV� RIWHQ� QRW� LPSDFWHG� VDOHV� YRO�
XPHV��DV�WKH�EUDQG¶V�FRUH�FRQVXPHUV�KDYH�GRXEOHG-GRZQ�RQ�
YROXPH�SXUFKDVHV��DQG�WKRVH�ORVLQJ�DZDUHQHVV�ZHUH�W\SLFDOO\�
SHULSKHUDO�FRQVXPHUV�RI�WKH�EUDQG�WR�EHJLQ�ZLWK���:LQH�,QWHO�
OLJHQFH�VD\V� �,W�DGGV� 

�7KLV�KDV�PHDQW�WKDW�WKH�DYHUDJH�QXPEHU�RI�ZLQH�EUDQGV�

FRQVXPHUV� DUH� DZDUH� RI� QRZ� FRPSDUHG� ZLWK� ����� KDV� GH�
FUHDVHG��7KH�PRVW�DFXWH�H[DPSOH�LV�$XVWUDOLD��ZKHUH�PRVW�RI�
WKH�WRS�WHQ�EUDQGV�VDZ�D�PDUNHG�GHFOLQH�LQ�DZDUHQHVV�LQ�WKH�
VHFRQG�KDOI�RI�������,Q�WKLV�LQVWDQFH��RWKHU�IDFWRUV�PD\�EH�DW�
ZRUN�� VXFK� DV� UHWDLOHU� UDQJLQJ� SROLFLHV�� DQG� WKH� JURZWK� RI�
RQOLQH� ZLQH� SXUFKDVHV� GLUHFW� IURP� WKH� SURGXFHU� �ZKLFK�� LQ�
$XVWUDOLD¶V� FDVH�� LV� PRUH� OLNHO\� WR� EH� D� QLFKH� HVWDWH� UDWKHU�
WKDQ�D�ELJ�EUDQG��� 

,Q� WKH� 8.��:LQH� ,QWHOOLJHQFH� DGGV�� �&RYLG� HQFRXUDJHG�
QHUYRXV�FRQVXPHUV�WR�VZLWFK�RXW�RI�PDMRU�VXSHUPDUNHWV��ZLWK�
DWWHQGDQW�TXHXHV�DQG�PRUH�FKDQFHV�WR�FDWFK�WKH�YLUXV�� LQ�ID�
YRU�WR�FRQYHQLHQFH�VWRUHV��ZKLFK�LQ�WKH�8.�W\SLFDOO\�RIIHU�D�
VPDOO� VHOHFWLRQ� RI� EHVW-VHOOLQJ� EUDQGV�� DFWXDOO\� EROVWHUHG�
PDLQVWUHDP�EUDQG�DZDUHQHVV�� 

 
*HRUJH�'LFNHO��6RFLDO�+RXU�5HOHDVH� 
6HDVRQDOO\�,QVSLUHG�:KLVNH\�6RXU�2IIHULQJ 

*HRUJH� 'LFNHO� DQG�6RFLDO� +RXU� DUH� WHDPLQJ� XS� WR� UH�
OHDVH�D�QHZ�DXWXPQ-LQVSLUHG�SUHPLXP�SUHSDUHG�RIIHULQJ�-�WKH�
+DUYHVW�:KLVNH\�6RXU� 

+DUYHVW�:KLVNH\�6RXU�LV�PDGH�XVLQJ���-\HDU-ROG�*HRUJH�
'LFNHO� 7HQQHVVHH� :KLVN\� �IURP� GLVWLOOLQJ� VHDVRQ� 6SULQJ�
������DQG�PDNHV� LW�HDV\� WR�HQMR\�D�VHDVRQDO�FRFNWDLO�RQ� WKH�
VDPH�OHYHO�DV�RQH�RUGHUHG�IURP�D�FRFNWDLO�EDU��:LWK�WKLV�UH�
OHDVH��IDQV�RI�FUDIW�FRFNWDLOV�GRQ
W�KDYH�WR�VDFULILFH�TXDOLW\�IRU�
FRQYHQLHQFH�� DV� WKLV� RIIHULQJ� H[HPSOLILHV� WKH� KLJK� VWDQGDUG�
ERWK�EUDQGV�DUH�NQRZQ�IRU� 

�$V�WKH�SUHSDUHG�FRFNWDLO�PDUNHW�FRQWLQXHV�WR�UHDFK�QHZ�
KHLJKWV��ZH�FRXOGQ
W�EH�PRUH�H[FLWHG�WR�RIILFLDOO\�FROODERUDWH�
ZLWK�7RP�DQG�WKH�WHDP�RYHU�DW�6RFLDO�+RXU�WR�UHOHDVH�VRPH�
WKLQJ�WKDW
V�D�ILUVW�IRU�XV���VDLG1LFROH�$XVWLQ��*HQHUDO�0DQ�
DJHU�DQG�'LVWLOOHU�DW�&DVFDGH�+ROORZ�'LVWLOOLQJ�&R���)RU�WKH�
SHUIHFW�ZKLVN\�VRXU��\RX�QHHG�D�EROG��FRPSOH[�ZKLVN\�WKDW
V�
DEOH�WR�VWDQG�RXW�DPRQJ�DOO�RI�WKH�RWKHU�IODYRUV��7KH�ZKLVN\�
ZH�FKRVH�IRU�WKLV�SDLULQJ�KDV�EHHQ�DJHG����\HDUV�VR�LW
V�EULQJ�
LQJ�D�OHYHO�RI�PDWXULW\�SHRSOH�W\SLFDOO\�GRQ
W�VHH�LQ�SUHSDUHG�
FRFNWDLO�RIIHULQJV��2Q�WRS�RI�WKDW��WKH�OLTXLG�UHDOO\�LV�DFFHQWHG�
E\� WKH� KLQWV� RI� DSSOH�� FLQQDPRQ� DQG� FDUGDPRP� WKDW� FRPH�
WKURXJK�� 

�)DOO-FHQWULF�VSLQV�RQ�WKH�ZKLVNH\�VRXU�ZHUH�DOZD\V�RQH�
RI� WKH�PRVW�SRSXODU� VHDVRQDO� FRFNWDLOV�ZKHQ� ,�ZDV�EDUWHQG�
LQJ��7KH�+DUYHVW�:KLVNH\�6RXU� LV�GHVLJQHG� WR�JLYH�DGXOWV�D�
FUDIW� FRFNWDLO� H[SHULHQFH� IURP� WKH� FRPIRUW� RI� WKHLU�
KRPH��VDLG� 7RP� 0DF\�� FR-IRXQGHU�&(2� 6RFLDO� +RXU�
&RFNWDLOV� �<RX�GRQ
W� QHHG� WR� EH� D�PL[RORJLVW� WR�ZKLS� WKLV�
XS��<RX�FDQ�HQMR\�LW�VWUDLJKW�IURP�WKH�FDQ��RU�LI�\RX
UH�ORRN�
LQJ� IRU�PRUH� RI� D� WUXH� FRFNWDLO� H[SHULHQFH�� \RX� FDQ� SRXU� LW�
RYHU�LFH�DQG�JDUQLVK�ZLWK�\RXU�IDYRULWH�VHDVRQDO�WRXFKHV�� 

7KH�QHZ�+DUYHVW�:KLVNH\�6RXU�ERDVWV�D�GHOLFLRXV�FRP�
ELQDWLRQ�RI�KRQH\FULVS�DSSOH��0H\HU�OHPRQ��FLQQDPRQ��PDSOH�
DQG�D�WRXFK�RI�FDUGDPRP��653������IRU�D��-SDFN��$W�����P/��
WKH�+DUYHVW�:KLVNH\�6RXU�LQFOXGHV�WKUHH�VHUYLQJV�SHU�FDQ� 

 
$-%�%ULQJV�%DFN�,WV�2ULJLQDO�)ODJVKLS�%UDQG 

6W�� /RXLV� /DJHU�ZDV� WKH� IODJVKLS�EUDQG� IRU�$QKHXVHU-
%XVFK ZKHQ� LW�ZDV� ILUVW� IRXQGHG� LQ�6W��/RXLV�PRUH� WKDQ�����
\HDUV�DJR��7KLV�GDUNHU�� ODJHU� VW\OH�EHHU�ZKLFK�EHJDQ�DV�D� UH�
JLRQDO� EHHU� ZDV� XOWLPDWHO\� GLVWULEXWHG� DOO� RYHU� WKH� ZRUOG� –�
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HDUQLQJ�JROG�PHGDOV�DW� WDVWLQJ�FRPSHWLWLRQV�LQ�3KLODGHOSKLD��
3DULV�DQG�$PVWHUGDP� 

0RUH� WKDQ� ���� \HDUV� VLQFH� LW� ZDV� ODVW� SURGXFHG�� WKH�
LFRQLF�EHHU�LV�EHLQJ�EUHZHG�IRU�D�OLPLWHG�WLPH�DW�WKH�FRPSD�
Q\¶V�5HVHDUFK�3LORW�%UHZHU\�LQ�6W��/RXLV�EDVHG�RQ�WKH�RULJL�
QDO� UHFLSH� IURP� WKH� $QKHXVHU-%XVFK� DUFKLYHV� DQG� ZLOO� EH�
DYDLODEOH�DW� WKH�$QKHXVHU-%XVFK�6W��/RXLV�%LHUJDUWHQ�ZKLOH�
VXSSOLHV�ODVW� 

 
*LIWLQJ�����RI�6DOHV�RQ�'UL]O\ 

$QG�'UL]O\�VD\V�WKDW
V�OLNHO\�WR�GRXEOH��EDVHG�RQ�SUHYL�
RXV� \HDUV
� H[SHULHQFH�� DV� WKH� KROLGD\� VHDVRQ� WDNHV�
RII� �'UL]O\�VHHV�&KDPSDJQH��SUHPLXP�UHG�ZLQH��DQG�KLJK-
HQG� VSLULWV� DV� WRS� VHOOHUV� WKLV� \HDU�� ,Q� WKH� SDVW� ���PRQWKV��
&KDPSDJQH� DQG� VSDUNOLQJ� ZLQH� KDYH� DFFRXQWHG� IRU� ����
VKDUH� RI� JLIW� RUGHUV� RQ� 'UL]O\� DQG� LQ� 'HFHPEHU� RI� ������
&KDPSDJQH�ZDV�WKH�WRS-JLIWHG�VXEFDWHJRU\�ZLWK�����VKDUH�
RI�RUGHUV� 

:KLVNH\�DFFRXQWHG�IRU�����VKDUH�RI�JLIW�RUGHUV�RYHU�
WKH�ODVW����PRQWKV��DQG�ZKLOH�ERXUERQ�OHDGV�RYHUDOO�ZKLV�
NH\�VDOHV��JLIWHUV�KDYH�EHHQ�VOLJKWO\�PRUH�NHHQ� WR�RSW� IRU�
6FRWFK�� 7RJHWKHU�� 6FRWFK� DQG� ERXUERQ� KDYH� FRPSULVHG�
����RI�ZKLVNH\�JLIW�RUGHUV�WKLV�SDVW�\HDU� 

,Q� UHFHQW� \HDUV�� PDQ\� FRQVXPHUV� KDYH� VKLIWHG� IURP�
HQWU\-OHYHO�RSWLRQV�WRZDUGV�KLJKHU-HQG��VLQJOH�PDOW�6FRWFK�
ZKLVNLHV��'UL]O\� VD\V� � ,W� H[SHFWV� SUHPLXP�6FRWFKHV� OLNH�
7KH�0DFDOODQ�'RXEOH�&DVN� ���<HDUV�2OG� DQG�/DJDYXOLQ�
��-<HDU-2OG�,VOD\�6LQJOH�0DOW�WR�EH�IUHTXHQWO\�SXUFKDVHG�
JLIW� LWHPV�DORQJVLGH�FODVVLF�FRQVXPHU�IDYRULWHV� OLNH�-RKQ�
QLH� :DONHU� %OXH� /DEHO� %OHQGHG� 6FRWFK� :KLVN\�� 2WKHU�
ZKLVNH\� VW\OHV�� OLNH� $QJHO¶V� (QY\� .HQWXFN\� 6WUDLJKW�
%RXUERQ� DQG� +LELNL� -DSDQHVH� +DUPRQ\� :KLVN\�� KDYH�
PDGH�WKH�WRS����JLIWHG�ZKLVNH\V�OLVW�IRU�VHYHUDO�\HDUV�LQ�D�
URZ�DQG�DUH�SRLVHG�WR�EH�SRSXODU�DV�ZHOO� 

5HG� ZLQH� KDV� WKH� KLJKHVW� VKDUH� RI� VDOHV� RYHUDOO� RQ�
'UL]O\��LW¶V�XQVXUSULVLQJ�WKDW�UHG�ZLQH�LV�DOVR�D�JR-WR�LWHP�
IRU�JLIWHUV��LQ�WKH�SDVW�\HDU������RI�JLIW�RUGHUV�ZHUH�IRU�UHG�
ZLQH��� 3UHVWLJLRXV�� ZHOO-NQRZQ� 1DSD� 9DOOH\� &DEHUQHW�
6DXYLJQRQV�RU�%RUGHDX[�EOHQGV�OLNH�&D\PXV�1DSD�9DOOH\�
&DEHUQHW� 6DXYLJQRQ� DQG� 6WDJ¶V� /HDS� $UWHPLV� &DEHUQHW�
6DXYLJQRQ�UDQN�DPRQJ�WKH�PRVW-JLIWHG�UHG�ZLQHV�\HDU�DI�
WHU� \HDU�� ,Q� IDFW�� ILYH� RI� WKH� WRS� ��� JLIWHG� UHG� ZLQHV� RQ�
'UL]O\� KDLO� IURP� 1DSD� 9DOOH\�—� DQG� DOO� ��� FRPH� IURP�
&DOLIRUQLD� 

7HTXLOD� KDV� EHHQ� RQH� RI� WKH� IDVWHVW-JURZLQJ� VSLULWV�
FDWHJRULHV�RQ�'UL]O\�RYHU�WKH�ODVW�IHZ�\HDUV�DQG�WKH�VSLULW�
KDV� DFFRXQWHG� IRU� ����RI� JLIW� RUGHU� VKDUH� LQ� WKH� SDVW� ���
PRQWKV�� 

 
,Q�6HDWWOH��8UJHQW�&DUH�,VQ
W�6R�8UJHQW� 
2Q�D�6DWXUGD\�$IWHUQRRQ 

,�KDG�RFFDVLRQ�WR�WUDYHO�WR�6HDWWOH�ODVW�ZHHN��DERXW����
\HDUV�DIWHU�,�DWWHQGHG�D�1$%&$�HYHQW�WKHUH�WKDW�OHG�PH�WR�
YRZ�QHYHU�WR�UHWXUQ� � ,
G�EH�KDSS\�WR�JR�EDFN��DOWKRXJK�,�
ZLOO� VD\� WKDW� WR� D� 0LGZHVWHUQHU� QRZ� OLYLQJ� RQ� WKH� (DVW�
&RDVW��6HDWWOH�LV�D�ELW�RI�D�VWUDQJH�EXUJ� 

/HW
V�VWDUW�ZLWK�WKH�SRVLWLYH�VWXII� �'RZQWRZQ�LV�ZDON�
DEOH��,�QHYHU�IHOW�LQ�GDQJHU� �7KHUH
V�H[FHOOHQW�PDVV�WUDQVLW�
--�D�OLJKW�UDLO�OLQN�IURP�WKH�DLUSRUW�WR�WKH�GRZQWRZQ�KRWHOV��

D� PRQRUDLO�� EXVHV�� HWF� � 7KH� FHQWUDO� EXVLQHVV� GLVWULFW� LV�
FOHDQ� �)RRG�LV�GHFHQW� �3HRSOH�DUH�IULHQGO\� 

%XW��D�SRRU�PDWWUHVV�LQ�WKH�:HVWLQ�6HDWWOH�KRWHO�UHVXOW�
HG� LQ�PH� LQFXUULQJ� D� VHULRXV� VRIW� WLVVXH� LQMXU\�� DQG�ZKHQ�
WKH�SDLQ�JRW�WR�EH�JUHDWHU�WKDQ�,�FRXOG�EHDU��,�VRXJKW�PHGL�
FDO�WUHDWPHQW� �:LWK�RQH�H[FHSWLRQ��DOO�WKH�XUJHQW�FDUH�ID�
FLOLWLHV�ZLWKLQ�ZDONLQJ�GLVWDQFH�RI�HLWKHU�WKH�:HVWLQ�RU�WKH�
:DVKLQJWRQ�6WDWH�&RQYHQWLRQ�&HQWHU�ZHUH�FORVHG�RQ�6XQ�
GD\� � $QG� WKDW� RQH� H[FHSWLRQ� ZDV� RSHUDWLQJ� E\� DSSRLQW�
PHQW�RQO\�--�DQG�WKHUH�ZHUH�QR�DSSRLQWPHQWV�LQ�WKH�6HDWWOH�
DUHD�XQWLO�0RQGD\� 

6R� ,� FDOOHG� P\� LQVXUDQFH� FRPSDQ\�� DQG� WKH\� IRXQG�
PH�DQ�XUJHQW�FDUH�FOLQLF�DERXW����PLQXWHV�IURP�WKH�:HV�
WLQ� � 7KH� 3$� LQ� FKDUJH� ZDV� KHOSIXO� DQG� FRPSHWHQW� DQG�
ZURWH�D�SUHVFULSWLRQ�IRU�D�SDLQ�NLOOHU� �$QG�WKDW�OHG�WR�WKH�
GLVFRYHU\� RI� WKH� VHFRQG� VWUDQJH� WKLQJ� DERXW� 6HDWWOH� �$O�
PRVW�DOO�WKH�SKDUPDFLHV�FORVH�DW���S�P��6DWXUGD\��LQFOXGLQJ�
WKRVH� GRZQWRZQV� QHDU� WKH� PDMRU� KRWHOV� DQG� FRQYHQWLRQ�
FHQWHU� � <RX� ZRXOG� WKLQN� WKDW� VRPH� RSHUDWRU� ZRXOG� VHH�
RSSRUWXQLW\�KHUH� �7KH�RQO\�SKDUPDF\�LQ�DOO�RI�GRZQWRZQ�
ZRXOG�ILQG�DQ�XQVHUYHG�PDUNHW��RQH�KDV� WR�ZRQGHU� LI� WKH�
IDFW� WKHUH�DUH�DOPRVW�QR�SKDUPDFLHV�RSHQ�DIWHU���S�P��RQ�
6DWXUGD\� LV� D� OHJDF\� RI� WKH� ULRWV� IROORZLQJ� WKH�PXUGHU�RI�
*HRUJH�)OR\G�LQ������ � 7KH�3$�ZDV�KHOSIXO��WKRXJK��DQG�
IRXQG�PH�D���-KRXU�%DUWHOO
V�WKDW�ZDV�SHUKDSV����PLQXWHV�
IURP�WKH�:HVWLQ� 

7KH�RWKHU� VWUDQJH� WKLQJ� DERXW�6HDWWOH��ZKLFK� ,� QRWHG�
RQ� WKH�EXV� WR� WKH�XUJHQW�FDUH�SODFH�� LV� WKDW�RQH�EORFN�FDQ�
REYLRXVO\� EH� ZHOO� PDLQWDLQHG�� DQG� DQ� LPPHGLDWHO\� DGMD�
FHQW� EORFN� FRXOG� EH� ORDGHG� ZLWK� KRPHOHVV� SHRSOH�� GUXJ�
GHDOHUV��HWF� 

,� IRXQG� WKH� WROHUDWLRQ� IRU� WKH� KRPHOHVV� WR� EH� D� ELW�
VWUDQJH�� 6HDWWOH� LV� NQRZQ� WR� EH� D� OLEHUDO� FLW\� �'XULQJ� WKH�
HQWLUH�WLPH�,�ZDV�WKHUH��WKH�KLJK�WHPSHUDWXUH�QHYHU�H[FHHG�
HG�����DQG�ORFDOV�WROG�PH�WKDW�EODVWV�RI�DLU�IURP�$ODVND�DUH�
IDLUO\�FRPPRQ�GXULQJ�WKH�ZLQWHU� �2QH�ZRXOG�H[SHFW�D�OLE�
HUDO� FLW\� WR� EH� FRPSDVVLRQDWH�� EXW � FRPSDVVLRQ� IRU� VWUHHW�
SHRSOH�GRHV�QRW�DSSHDU�WR�EH�SDUW�RI�WKH�FXOWXUH� 

7UDYHOLQJ�WKURXJK�WKH�DLUSRUW�ZDV�D�PXFK�EHWWHU�H[SH�
ULHQFH� � ,W� WRRN� DOPRVW� H[DFWO\� ���PLQXWHV� WR� QDYLJDWH� WKH�
76$� FKHFNSRLQW��ZKLFK� KDV� EHHQ� ODUJHO\� DXWRPDWHG� WR� EH�
DEOH� WR� DFFRPPRGDWH� D� ODUJH� FURZG� �  ,� KDYHQ
W� IORZQ� IRU�
DERXW����\HDUV��DQG�,�IRXQG�WKH�76$�RSHUDWLRQ�PXFK�PRUH�
SOHDVDQW�WKDW�WKDW�RI����\HDUV�DJR� 

,�IRXQG�D�GLUHFW�IOLJKW�WR�6HDWWOH�RQ�$ODVND�$LUOLQHV� �,W�
ZDV� D� JUHDW� H[SHULHQFH� �5HWXUQLQJ� WR�:DVKLQJWRQ�� ,� IOHZ�
'HOWD� � %HFDXVH� RI� WKH� SDLQ� IURP� WKH� VRIW� WLVVXH� LQMXU\�� LW�
ZDVQ
W�VR�JUHDW��EXW�,�DP�VXUH�WKDW�ZDV�VWULFWO\�WKH�UHVXOW�RI�
WKH�LQMXU\� �7KH�VWDII�DFFRPPRGDWHG�P\�QHHGV�DQG�,�ZRXOG�
ZLOOLQJO\�WUDYHO�'HOWD�DJDLQ� 
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