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���8�6��DQG�(8�2UJDQL]DWLRQV�8UJH�8�6��DQG�(8�WR�$JUHH 
7R�(QG�5HWDOLDWRU\�7DULIIV�RQ�3URGXFWV�8QUHODWHG�WR�'LVSXWH 

$KHDG� RI� WKH� *��� +HDGV� RI� 6WDWH� DQG� *RYHUQPHQW� 6XPPLW� WR� EH� KHOG� LQ�
5RPH�WKLV�ZHHNHQG�����RUJDQL]DWLRQV�UHSUHVHQWLQJ�VHFWRUV�XQUHODWHG�WR�WKH�6HFWLRQ�
����VWHHO�DQG�DOXPLQXP�GLVSXWH�—�HYHU\WKLQJ�IURP�PRWRUF\FOH�DQG�IRRWZHDU�SUR�
GXFHUV�WR�SRUW�DXWKRULWLHV�DQG�ULFH�SURGXFHUV�—XUJHG�8�6��DQG�(8�OHDGHUV�WR�UHDFK�
DQ� DJUHHPHQW� WR� UHPRYH� UHWDOLDWRU\� WDULIIV�� DQG� WKH� WKUHDW� RI� WDULIIV�� RQ� SURGXFWV�
XQUHODWHG�WR�WKH�GLVSXWH� 

³6LQFH� -XQH� ������ RXU� LQGXVWULHV�� VXSSOLHUV� DQG� VXSSO\� FKDLQV� KDYH� JUHDWO\�
VXIIHUHG�IURP�WKH�LPSRVLWLRQ�RU�WKUHDW�RI�WDULIIV�VWHPPLQJ�IURP�WKH�VWHHO�DQG�DOXPL�
QXP�GLVSXWH��ZKLFK�LV�ZKROO\�XQUHODWHG�WR�RXU�VHFWRUV´�WKH�JURXSV�VDLG��³7KH�ODVW�
���PRQWKV�KDYH�EHHQ�SDUWLFXODUO\�FKDOOHQJLQJ�GXH�WR�WKH�&29,'-���FULVLV��:H�DUH�
RQO\�VORZO\�VWDUWLQJ�WR�UHERXQG�IURP�WKLV�FULVLV��ZKLOH�IDFLQJ�VXSSO\�FKDLQ�DQG�OR�
JLVWLFV�GLVUXSWLRQV�� 

³7DULIIV��DQG�WKH�WKUHDW�RI�WDULIIV��DUH�DFWLQJ�DV�PDMRU�EDUULHUV�DW�D�WLPH�ZKHQ�
ZH�ZDQW�WR�IRFXV�RQ�FUHDWLQJ�MREV��JURZWK�DQG�LQYHVWPHQWV�LQ�ERWK�(XURSH�DQG�WKH�
8QLWHG�6WDWHV�´�WKH\�VDLG��DGGLQJ� 

³:H� ZHOFRPH� WKH� (8¶V� GHFLVLRQ� QRW� WR� LPSRVH� WKH� VHFRQG� WUDQFKH� RI� UH�
EDODQFLQJ� WDULIIV�RQ�-XQH��� WR�GH-HVFDODWH� WKH�6HFWLRQ�����GLVSXWH�DQG� WKH�SOHGJH�
PDGH�E\� WKH�8�6��DQG�(8�WR� ILQG�D�VROXWLRQ�EHIRUH�  'HFHPEHU����+RZHYHU��ZLWK�
RQO\�D�PRQWK�OHIW�EHIRUH�WKH�'HF����GHDGOLQH��ZH�QRZ�QHHG�WR�VHH�D�SHUPDQHQW�UHVR�
OXWLRQ�RI�WKLV�GLVSXWH�ZKLFK�KDV�DOUHDG\�ODVWHG�IDU�WRR�ORQJ��7KLV�ZLOO�DOORZ�WKH�(8�
DQG�8�6�� WR� VWUHQJWKHQ� WKH� WUDQVDWODQWLF� WUDGLQJ� UHODWLRQVKLS��ZKLFK� LV� RI�NH\� LP�
SRUWDQFH�WR�RXU�LQGXVWULHV��DQG�WR�WDFNOH�SUHVVLQJ�FRPPRQ�FKDOOHQJHV�WRJHWKHU��LQ�D�
VSLULW�RI�XQLW\�´��5HODWHG�VWRU\�GHWDLOLQJ�LPSDFW�RI�WDULIIV��3DJH��� 

 
����9LVLWLQJ�2Q-3UHPLVH�6DPH�RU�0RUH�7KDQ�%HIRUH�&RYLG-�� 

7KDW¶V�UKH�ILQGLQJ�RI�D�VXUYH\�FRQGXFWHG�E\�&*$�RI�������FRQVXPHUV�LQ�)ORU�
LGD��7H[DV��&DOLIRUQLD��,OOLQRLV�DQG�1HZ�<RUN� 

7KH� VXUYH\� DOVR� IRXQG� WKDW� ����RI� FRQVXPHUV� VD\� WKH\�ZLOO� EH�YLVLWLQJ�RQ-
SUHPLVH� IRU�+DOORZHHQ�� �7KH� WRS�YHQXHV�FRQVXPHUV�VD\� WKH\�YLVLW� IRU�+DOORZHHQ�
DUH�FDVXD��GLQLQJ�FKDLQV��������LQGHSHQGHQWO\�RZQHG�UHVWDXUDQWV�������DQG�QHLJK�
ERUKRRG�WDYHUQV������� 

9LVLWDWLRQ�WR�2Q�3UHPLVH�YHQXHV�LV�DQWLFLSDWHG�WR�EH�VOLJKWO\�ORZHU�IRU�%ODFN�
:HGQHVGD\��ZLWK�����LQWHQGLQJ�WR�YLVLW�EDUV�DQG�RU�UHVWDXUDQWV�IRU�WKLV�GDWH��ZLWK�
KLJK�OHYHOV�RI�FRPIRUW� WR�WUDYHO�LQWHUVWDWH�IRU�WKLV�LI�QHFHVVDU\��2I�WKRVH�QRW�SODQ�
QLQJ� WR�YLVLW� WKH�2Q�3UHPLVH� IRU� WKLV�GDWH�� WKH�PDMRULW\� VWDWH� WKLV� LV�EHFDXVH� WKH\�
XVXDOO\�GRQ¶W�FHOHEUDWH�%ODFN�:HGQHVGD\������� 

7KUHH�LQ�ILYH�FRQVXPHUV�ZLOO�EH�FHOHEUDWLQJ�%ODFN�:HGQHVGD\�WKLV�\HDU�LQ�WKH�
XUEDQ�FLWLHV� 

7KH�VXUYH\�DOVR�IRXQG�FRQVXPHUV�DUH�DZDUH�RI�WKH�VWDIILQJ�FKDOOHQJHV�LQ�WKH�
2Q�3UHPLVH��ZLWK�����QRWLFLQJ�WKLV�RQ�WKHLU�PRVW�UHFHQW�YLVLW� WR�EDUV�DQG�UHVWDX�
UDQWV� 

6WDIILQJ�FKDOOHQJHV�GR�KDYH�DQ�HIIHFW�RQ�FRQVXPHU�H[SHULHQFH��ZLWK�����RI�
FRQVXPHUV�LGHQWLI\LQJ�WKLV�LVVXH�DV�KDYLQJ�D�QHJDWLYH�LPSDFW�RQ�WKHLU�YLVLWV�WR�WKH�
2Q�3UHPLVH���$QG�����RI�FRQVXPHUV�DUH�ZLOOLQJ�WR�SD\�D�KLJKHU�SULFH�IRU�IRRG�DQG�
GULQNV�WR�VXSSRUW�UHVWDXUDQWV�DQG�RU�EDU�VWDII� 

2YHU� �� LQ� �� FRQVXPHUV� HLWKHU� DJUHH� RU� VWURQJO\� DJUHH� ZLWK� WKH� FRQFHSW� RI�
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 
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GLVFORVLQJ� VWDII� ZDJHV� DQG� EHQHILWV� WR� H[SODLQ� DGGLWLRQDO�
FKDUJHV� 

$OPRVW� D� WKLUG� RI� FRQVXPHUV� DUH�PRUH� OLNHO\� WR� YLVLW�
2Q� 3UHPLVH� YHQXHV� LI� WKH\� GLVFORVH� VWDII� ZDJHV� DQG�
EHQHILWV�� ZLWK� WKLV� UHVRQDWLQJ� PRUH� ZLWK� \RXQJHU�
FRQVXPHUV� 

$URXQG� KDOI� ������ RI� FRQVXPHUV� DUH� ZLOOLQJ� WR� KHOS�
VXSSRUW� EDU� DQG� UHVWDXUDQW� VWDII� E\� SD\LQJ� D� KLJKHU� WLS�
ZKLFK�LV�QRW�VWDWHG�E\�WKH�YHQXH� 

0DWWKHZ�&URPSWRQ��&*$�&OLHQW�6ROXWLRQV�'LUHFWRU��
$PHULFDV�� VDLG� ³$V� WKH� 2Q� 3UHPLVH� GHDOV� ZLWK� PXOWLSOH�
FKDOOHQJHV�� LW¶V� SURPLVLQJ� WR� VHH� WKDW�PDQ\� FRQVXPHUV� DUH�
ZLOOLQJ� WR�VXSSRUW� WKH�VHFWRU�DV�ORQJ�DV� WKHUH� LV�FODULW\�DQG�
YLVLELOLW\�DURXQG�LQFUHDVHG�FRVWV��:H�FDQ�QRZ�VHH�WKDW�����
RI�FRQVXPHU�DUH�YLVLWLQJ� WKH�2Q�3UHPLVH� WKH� VDPH�DPRXQW�
RU� PRUH� RIWHQ� WKDQ� SUH-&29,'-��� DQG� ZLWK� WKLV� QXPEHU�
JURZLQJ�� RSHUDWRUV� QHHG� WR� HQVXUH� WKH\� FDQ� DGGUHVV� DQ\�
FKDOOHQJHV�DV�FRQVXPHUV�DUH�EHJLQQLQJ�WR�QRWLFH�WKH�LPSDFW�
RI�VWDII�VKRUWDJHV�´� 

 
0ROVRQ�&RRUV�3URILW�6XUJHG����� 
$V�6DOHV�5RVH������LQ��UG�4XDUWHU� 

0ROVRQ�&RRUV�%HYHUDJH�&R��UHSRUWV�QHW�VDOHV�IRU�WKH�
WKLUG�TXDUWHU� URVH������ WR�������ELOOLRQ� DQG�SURILW� MXPSHG�
������WR������PLOOLRQ��RU�������D�VKDUH� 

7KH�FRPSDQ\�DWWULEXWHG� WKH������VDOHV�JDLQ� WR�VWURQJ�
QHW� SULFLQJ� LQ� ERWK� 1RUWK� $PHULFD� DQG� (XURSH�� IDYRUDEOH�
EUDQG�PL[�IURP�SUHPLXPL]DWLRQ�RI�WKH�SRUWIROLR�DV�ZHOO�DV�
SRVLWLYH�FKDQQHO�PL[�DV�WKH�RQ-SUHPLVH�FRQWLQXHV�WR�UHRSHQ��
SDUWLFXODUO\� LQ� (XURSH� DQG� &DQDGD�� SDUWLDOO\� RIIVHW� E\� WKH�
LPSDFW� RI� ORZHU� ILQDQFLDO� YROXPHV� GULYHQ� E\� HFRQRP\�
EUDQG�GHFOLQHV�DQG�8�6��GRPHVWLF�VKLSPHQW�WLPLQJ� 

%UDQG� YROXPHV� GHFUHDVHG� ������ SULPDULO\� GXH� WR� D�
GHFOLQH�LQ�WKH�8�6��GULYHQ�E\�HFRQRP\�EUDQGV�LQFOXGLQJ�WKH�
GH-SULRULWL]DWLRQ�RI�QRQ-FRUH�6.8V�� DV�ZHOO� DV� ORZHU�&HQ�
WUDO�(XURSH�YROXPHV�DQG�WKH�F\FOLQJ�RI�SULRU�\HDU�YROXPHV�
RI� RXU� ,QGLD� EXVLQHVV� ZKLFK� ZDV� GLVSRVHG� RI� LQ� WKH� ILUVW�
TXDUWHU�RI�������SDUWLDOO\�RIIVHW�E\�EUDQG�YROXPH�JURZWK�LQ�
&DQDGD� DQG�/DWLQ�$PHULFD� DV� WKH�RQ-SUHPLVH�FRQWLQXHV� WR�
UHRSHQ� 

1HW� VDOHV� SHU� KHFWROLWHU� RQ� D� EUDQG� YROXPH� EDVLV� LQ�
FUHDVHG������LQ�FRQVWDQW�FXUUHQF\��UHIOHFWLQJ�WKH�VWURQJ�QHW�
SULFLQJ�JURZWK�DV�ZHOO�DV�IDYRUDEOH�LPSDFW�WR�EUDQG�PL[�RI�
SUHPLXPL]DWLRQ�RI�WKH�SRUWIROLR��DV�ZHOO�DV�IDYRUDEOH�FKDQ�
QHO�PL[� 

+LJKHU� WUDQVSRUWDWLRQ� DQG� �LQSXWV�� FRVWV� SXVKHG� WKH�
FRVW�RI�JRRGV�VROG�XS������ 

,Q�1RUWK�$PHULFD�� UHSRUWHG� QHW� VDOHV� GHFUHDVHG� �����
DQG������LQ�FRQVWDQW�FXUUHQF\�SULPDULO\�GXH�WR�D������GH�
FUHDVH� LQ� ILQDQFLDO� YROXPHV� ZKLFK� ZDV� GULYHQ� E\� ORZHU�
EUDQG� YROXPHV� DQG� XQIDYRUDEOH� VKLSPHQW� WLPLQJ� LQ� WKH�
8�6��� WKH� FRPSDQ\� VDLG� � 1RUWK� $PHULFD� EUDQG� YROXPHV�
GHFUHDVHG������SULPDULO\�GXH�WR�D������GHFOLQH�LQ�WKH�8�6��
GULYHQ�E\�HFRQRP\�EUDQGV�LQFOXGLQJ�WKH�GH-SULRULWL]DWLRQ�RI�
QRQ-FRUH�6.8V��SDUWLDOO\�RIIVHW�E\�JURZWK�LQ�DERYH�SUHPL�
XP�� %UDQG� YROXPHV� LQ� &DQDGD� DQG� /DWLQ� $PHULFD� JUHZ�
�����DQG�������UHVSHFWLYHO\��UHIOHFWLQJ�WKH�EHQHILW�RI�IHZHU�
RQ-SUHPLVH�UHVWULFWLRQV�LQ�WKH�WKLUG�TXDUWHU�RI������ 

1HW� VDOHV� SHU� KHFWROLWHU� RQ� D� EUDQG� YROXPH� EDVLV� LQ�
FUHDVHG� ����� LQ� FRQVWDQW� FXUUHQF\� GXH� WR� QHW� SULFLQJ� LQ�

FUHDVHV�DQG�SRVLWLYH�EUDQG�PL[��SDUWLDOO\�RIIVHW�E\�XQIDYRUD�
EOH�JHRJUDSKLF�PL[�DWWULEXWHG�WR�JURZLQJ�OLFHQVH�YROXPH�LQ�
/DWLQ�$PHULFD� 

,Q�WKH�8�6���QHW�VDOHV�SHU�KHFWROLWHU�RQ�D�EUDQG�YROXPH�
EDVLV� LQFUHDVHG� ����� ZKLFK� 0ROVRQ� &RRUV� VDLG� �UHIOHFWV�
VWURQJ� EUDQG� PL[� SHUIRUPDQFH� DV� ZH� FRQWLQXH� WR� SUHPL�
XPL]H�RXU�SRUWIROLR��7KH�UDWH� IDYRUDELOLW\�ZDV�RIIVHW�E\� IL�
QDQFLDO� YROXPH� GHFUHDVHV�� UHVXOWLQJ� LQ� D� ����� GHFUHDVH� LQ�
QHW�VDOHV�UHYHQXH�LQ�WKH�8�6� 

�1HW�VDOHV�SHU�KHFWROLWHU�RQ�D�EUDQG�YROXPH�EDVLV�JUHZ�
LQ�&DQDGD�GXH�WR�SRVLWLYH�EUDQG�DQG�FKDQQHO�PL[��DV�ZHOO�DV�
QHW� SULFLQJ� LQFUHDVHV�� ZKLOH� /DWLQ� $PHULFD� DOVR� LQFUHDVHG�
GXH�WR�IDYRUDEOH�VDOHV�PL[�� 

³7ZHQW\-IRXU�PRQWKV�DJR��ZH�DQQRXQFHG�D�UHYLWDOL]D�
WLRQ�SODQ�WR�SXW�0ROVRQ�&RRUV�RQ�WUDFN�WR�GHOLYHU�VXVWDLQD�
EOH� WRS-�DQG�ERWWRP-OLQH�JURZWK��DQG�ZH�FRQWLQXH�WR�PDNH�
PHDQLQJIXO�SURJUHVV�WRZDUGV�WKDW�JRDO�´�VDLG�0ROVRQ�&RRUV�
&(2�*DYLQ�+DWWHUVOH\��³,�UHPDLQ�FRQILGHQW�WKDW�ZH�DUH�RQ�
WUDFN� WR� GHOLYHU� RXU� IXOO-\HDU� NH\� ILQDQFLDO� JXLGDQFH� IRU�
�����´ 

7KH� JDLQV� FDPH�GHVSLWH� D� UDIW� RI� JOREDO� VXSSO\� FKDLQ�
LVVXHV� DQG� VLJQLILFDQW� LQIODWLRQ�� ZKLFK� UHVXOWHG� LQ� VRDULQJ�
SULFHV�IRU�WUDQVSRUWDWLRQ�DQG�NH\�UDZ�PDWHULDOV��7KRVH�SUHV�
VXUHV�DUH�H[SHFWHG�WR�SHUVLVW�LQ�WKH�PRQWKV�DKHDG� 

³)XHO� SULFHV� DUH� XS�� 7UXFNHUV� DUH� LQ� VKRUW� VXSSO\�
DURXQG�WKH�ZRUOG��DQG�IUHLJKW�FRVWV�DUH�XS� WRR�´�+DWWHUVOH\�
WROG�DQDO\VWV�DQG�LQYHVWRUV�RQ�WKH�FRPSDQ\¶V�HDUQLQJV�FRQ�
IHUHQFH�FDOO� 

7KDW� UHVXOWHG� LQ� ORZHU� VKLSPHQWV� GXULQJ� WKH� TXDUWHU�
WKDQ� WKH� FRPSDQ\� SURMHFWHG�� EXW� WKH� WLGH� LV� EHJLQQLQJ� WR�
WXUQ��+DWWHUVOH\�VDLG��6R�IDU�LQ�WKH�IRXUWK�TXDUWHU��VKLSPHQWV�
DUH�XS�WR�QHDUO\���PLOOLRQ�EDUUHOV�D�ZHHN�LQ�WKH�8�6���0RO�
VRQ�&RRUV¶� ODUJHVW�PDUNHW��KHOSLQJ�ERRVW�GLVWULEXWRU� LQYHQ�
WRULHV�E\�PRUH�WKDQ�����KHDGLQJ�LQWR�WKH�NH\�KROLGD\�VHD�
VRQ� 

0ROVRQ�&RRUV¶�ODUJHVW�EUDQG��&RRUV�/LJKW��LV�JURZLQJ�
VKDUH�RI�WRWDO�EHHU�LQ�WKH�8QLWHG�6WDWHV�IRU�WKH�ILUVW� WLPH�LQ�
PRUH� WKDQ� ILYH� \HDUV�  ,WV� VWURQJ� SHUIRUPDQFH� LQ� WKH� WKLUG�
TXDUWHU�� DLGHG� E\� WKH� FRQWLQXHG� VXFFHVV� RI� LWV� ³0DGH� WR�
&KLOO´�FDPSDLJQ��ZDV�IXHOHG�E\�LQFUHDVHG�PDUNHWLQJ�LQYHVW�
PHQW��+DWWHUVOH\�VDLG� 

7KH�FRPSDQ\�SODQV�WR�FRQWLQXH�UREXVW�PDUNHWLQJ�VXS�
SRUW�IRU�WKH�EUDQG�LQWR�DQG�EH\RQG�WKH�IRXUWK�TXDUWHU� 

7KH�EUDQG�DOVR�LV�VKRZLQJ�PRPHQWXP�LQ�/DWLQ�$PHUL�
FD��,Q�3XHUWR�5LFR��IRU�LQVWDQFH��&RRUV�/LJKW�LV�JURZLQJ�IRU�
WKH�ILUVW�WLPH�LQ����\HDUV� 

'XULQJ�WKH�TXDUWHU��0ROVRQ�&RRUV�VDLG�LWV�JOREDO�SRUW�
IROLR� RI� DERYH-SUHPLXP� EHYHUDJHV�� LQFOXGLQJ� EUDQGV� VXFK�
DV�9L]]\��7RSR�&KLFR�+DUG� 6HOW]HU��%OXH�0RRQ��0DGUt�
([FHSFLRQDO� DQG�3UDKD�� HFOLSVHG�����RI� WRWDO� EUDQG�YRO�
XPH�QHW�VDOHV�UHYHQXH� 

7KLV�VR-FDOOHG�SUHPLXPL]DWLRQ�RI�WKH�FRPSDQ\¶V�SRUW�
IROLR��D�NH\�JRDO�RI� LWV� UHYLWDOL]DWLRQ�SODQ�� LV�KHOSLQJ�GULYH�
SURILWDELOLW\� 

,Q�WKH�8�6���WKH�FRPSDQ\�KDV�JURZQ�VKDUH�RI�WKH�DERYH
-SUHPLXP�VHJPHQW�IRU�WZR�FRQVHFXWLYH�TXDUWHUV�IRU�WKH�ILUVW�
WLPH�LQ�PRUH�WKDQ�ILYH�\HDUV� 

7KDW�JURZWK�LV� ODUJHO\�WLHG�WR�LWV�FRQWLQXHG�VXFFHVV�LQ�
KDUG�VHOW]HUV��:KLOH�WKH�VHJPHQW�LV�VKRZLQJ�VLJQV�RI�IODWWHQ�
LQJ�DQG�OHDGLQJ�EUDQGV�DUH�PLUHG�LQ�GHFOLQHV��0ROVRQ�&RRUV�
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FRQWLQXHV�WR�JDLQ�VKDUH�ZLWK�WKH�IDVWHVW-JURZLQJ�KDUG�VHOW]HU�
SRUWIROLR�LQ�WKH�8�6�  

9L]]\�EUDQG�YROXPHV�VXUJHG����� LQ� WKH� WKLUG�TXDUWHU�
WR�EHFRPH�WKH�1R���-VHOOLQJ�KDUG�VHOW]HU�LQ�WKH�FRXQWU\��SHU�
,5,�GDWD��7RSR�&KLFR�+DUG�6HOW]HU��PHDQZKLOH��KROGV�WKH�
1R����VORW�DPRQJ�QHZ�LWHPV�UHOHDVHG�LQ������LQ�WKH�JHQHUDO�
PDOW�EHYHUDJHV�FDWHJRU\�DQG�KROGV�D�����VKDUH�RI�WKH�PDUNHW�
GHVSLWH�EHLQJ�VROG�LQ�MXVW����PDUNHWV��SHU�,5,� 

,Q�WKH�8�6���3HURQL�DOVR�LV�XS�GRXEOH-GLJLWV��RXWSDFLQJ�
DOO�RWKHU�(XURSHDQ� LPSRUWV��%OXH�0RRQ� %HOJLDQ�:KLWH� LV�
XS�KLJK�VLQJOH�GLJLWV��$QG�%OXH�0RRQ�/LJKW6N\�FRQWLQXHV�
WR�SRVW�GRXEOH-GLJLW�JURZWK� 

0ROVRQ�&RRUV�VDLG�LW�VROG�QHDUO\���PLOOLRQ�FDVHV�RI�QRQ
-DOFRKRO� EHYHUDJHV� GXULQJ� WKH� ILUVW� QLQH� PRQWKV� RI� ������
PDUNLQJ�SURJUHVV�WRZDUG�LWV�DPELWLRQ�RI�UHDFKLQJ����ELOOLRQ�
LQ�UHYHQXH�E\������ 

/HDGLQJ�WKH�ZD\�LV�=2$�� WKH�1R����QHZ�HQHUJ\�IUDQ�
FKLVH�LQ������WKDW¶V�HOERZHG�LWV�ZD\�LQWR�WKH�7RS����EUDQGV�
LQ�WKH�VSDFH��,5,�GDWD�VKRZ��0ROVRQ�&RRUV�QRZ�KDV�VHFXUHG�
PRUH�WKDQ���������SRLQWV�RI�GLVWULEXWLRQ�IRU�WKH�EUDQG��ZLWK�
³PRUH�FRPLQJ�RQOLQH�HYHU\�GD\�´�+DWWHUVOH\�VDLG� 

0ROVRQ� &RRUV¶� SDUWQHUVKLS� ZLWK� /D� &RORPEH� RQ� LWV�
UHDG\-WR-GULQN�OLQH�RI�FRIIHHV�DOVR�LV�SLFNLQJ�XS�VWHDP��(DU�
O\� VXFFHVV�ZLWK� GLVWULEXWLRQ� LQ� ODUJH�� QDWLRQDO� UHWDLOHUV� KDV�
DOORZHG� WKH�FRPSDQ\� WR�XQORFN�QDWLRQDO�GLVWULEXWLRQ�RI�/D�
&RORPEH�SURGXFWV�LQ�JURFHU\�DQG�RWKHU�FKDLQ�VWRUHV�IRU�HDU�
O\������ 

³*URZLQJ� EH\RQG� WKH� EHHU� DLVOH� LV� QR� ORQJHU� DQ� DVSLUD�
WLRQ�´�+DWWHUVOH\�VDLG��³:H¶UH�GRLQJ�LW�´ 

 
$%,�*OREDO�9ROXPH�8S�������5HYHQXH� 
&OLPEV�������%XW�3URILW�,V�+DOYHG�LQ�4XDUWHU 

$QKHXVHU-%XVFK� ,Q%HY� UHSRUWV� YROXPH� LQ� WKH� WKLUG�
TXDUWHU�JUHZ�������ZLWK�RZQ�EHHU�YROXPHV�XS�E\������DQG�
QRQ-EHHU� YROXPHV� XS� E\� ����� DQG� WRWDO� UHYHQXH� JDLQHG�
�����WR�������ELOOLRQ� �6DOHV�RI�WKH�FRPSDQ\
V�WKUHH�JOREDO�
EUDQGV��%XGZHLVHU�� 6WHOOD� $UWRLV� DQG� &RURQD�� LQFUHDVHG�
�����JOREDOO\�DQG������RXWVLGH�WKHLU�UHVSHFWLYH�KRPH�PDU�
NHWV� 

7KH� FRPSDQ\
V� SURILW�� KRZHYHU�� SOXQJHG� LQ� WKH� WKLUG�
TXDUWHU� WR� �����PLOOLRQ� IURP������� ELOOLRQ� � 7KH� FRPSDQ\�
GLGQ
W� DGGUHVV� WKH�SOXQJH� LQ�QHW� SURILW�� FKRRVLQJ� LQVWHDG� WR�
IRFXV�RQ� LWV�VDOHV�VWUDWHJ\�DQG�XVH�RI� WHFKQRORJ\� � ,W�QRWHG�
WKDW� LWV� HDUQLQJV� EHIRUH� LQWHUHVW�� WD[HV�� GHSUHFLDWLRQ� DQG�
DPRUWL]DWLRQ�URVH����\HDU�RYHU�\HDU� �&(2�0LFKHO�'RXNHU�
LV�VDLG�WKH�FRPSDQ\�QRZ�SURMHFWV������(%,7'$�JURZWK�WR�
D� UDQJH� RI� ���� WR� ���� � ,W� SUHYLRXVO\� KDG� SURMHFWHG�
(%,7'$�JURZWK�DW�DURRXQG���� 

,Q� WKH� 8�6��� ERWK� UHYHQXH� DQG� (%,7'$� JUHZ� PLG-
VLQJOH�GLJLWV�YHUVXV�������&RPSDUHG�WR�WKH�WKLUG�TXDUWHU�RI�
������ WRWDO� UHYHQXH� GHFOLQHG� ������ ZLWK� VDOHV-WR-
ZKROHVDOHUV� �67:V�� GHFOLQLQJ� ����� DQG� UHYHQXH� SHU� KO�
JURZLQJ�E\�������6DOHV-WR-UHWDLOHUV� �675V��GHFOLQHG�������
GULYHQ�E\�D�ORZHU�LQGXVWU\��VHJPHQW�VKLIW�DQG�VXSSO\�FKDLQ�
GLVUXSWLRQV� UHVXOWLQJ� LQ� RXW-RI-VWRFNV�� (%,7'$� GHFUHDVHG�
E\������ 

0LFKHORE�8OWUD� RQFH� DJDLQ�RXWSHUIRUPHG� WKH� LQGXVWU\�
LQ� WKH� 8�6��� PDLQWDLQLQJ� LWV� SRVLWLRQ� DV� WKH� VHFRQG� ODUJHVW�
EUDQG�E\� YROXPH� DQG� UHWDLO� VDOHV�� DFFRUGLQJ� WR� ,5,��$%6
V�
6HOW]HU�SRUWIROLR�FRQWLQXHG�JDLQLQJ�VKDUH�RI�VHJPHQW��JURZ�

LQJ�����WLPHV�WKH�VHJPHQW�\HDU-WR-GDWH��7KH�FDQQHG�FRFNWDLO�
EUDQG�&XWZDWHU�RQFH�DJDLQ�JUHZ�E\�WULSOH-GLJLWV�WKLV�TXDUWHU� 
  
%HHU�6KLSPHQWV�)DOO������LQ�6HSWHPEHU 

3HUKDSV�WKH\�RYHUGLG�LW� 
8�6��EUHZHUV�ZDVWHG�QR�WLPH�UHEXLOGLQJ�LQYHQWRULHV�DW�

ZKROHVDOHUV�DIWHU� WKH�SDQGHPLF��ZLWK� WKH� UHVXOW�GLVWULEXWRUV�
KDG� DQ� DEXQGDQFH� RI� SURGXFW� LQ� WKH� HDUO\� PRQWKV� RI� WKH�
VXPPHU� � 7KH� UHVXOW� � 6KLSPHQWV� VORZHG� FRQVLGHUDEO\� EH�
JLQQLQJ�LQ�-XO\��LQWR�$XJXVW�DQG�6HSWHPEHU� �'RPHVWLF�WD[�
SDLG�VKLSPHQWV�IHOO������LQ�6HSWHPEHU�WR������PLOOLRQ�EDU�
UHOV�IURP�WKH�\HDU-HDUOLHU�PRQWK��WKH�%HHU�,QVWLWXWH�VDLG� 

'DQHOOH� .RVPDO�� %HHU� ,QVWLWXWH
V� YS-UHVHDUFK�� QRWHG�
\HDU-HDUOLHU�FRPSDULVRQV�ZHUH�YHU\�VWURQJ� �6HSWHPEHU�ZDV�
RQH�RI�WKH�VWURQJHVW�SHUIRUPLQJ�PRQWKV�RI�������ZKHQ�GR�
PHVWLF�WD[�SDLG�ZDV�XS������WR������PLOOLRQ�EDUUHOV� 

)RU������WKURXJK�6HSW������EHHU�VKLSPHQWV�DUH�XS������
WR�������PLOOLRQ�EDUUHOV� 

 
6SLULWV�3HUIRUPLQJ�%HWWHU�7KDQ�:LQH� 
2Q-3UHPLVH��:6:$�6LS6RXUFH 

7KH� RQ-SUHPLVH� VHFWRU� FRQWLQXHV� WR� LPSURYH��
DQG 6LS6RXUFH�� ZKLFK� WUDFNV� WUHQGV� IRU� GLVWULEXWRUV�� ILQGV�
JURZWK�UHVXPHG�LQ�6HSWHPEHU�DIWHU�VWDOOLQJ�LQ�$XJXVW� �7KH�
6HSWHPEHU�GDWD�VKRZV�VSLULWV�DUH�SHUIRUPLQJ�PXFK�KHDOWKLHU�
�LQGH[�RI�����RQ-SUHPLVH�WKDQ�ZLQH��LQGH[�RI�MXVW�RYHU����� 

:KHQ� ORRNLQJ� DW� WKH�&6,� GDWD�� UHJLRQDO� GLVFUHSDQFLHV�
DOVR�FRQWLQXH� WR�EH�YLVLEOH��7KH�6LS6RXUFH�RQ-SUHPLVH�&6,�
IRU�ERWK�ZLQH� DQG� VSLULWV�ZDV� WKH� ORZHVW� LQ� WKH�3DFLILF� UH�
JLRQ� �ZLWK�&DOLIRUQLD� DV� WKH� ODUJHVW� VWDWH���2Q� WKH� SRVLWLYH�
VLGH�� LQ�WKH�6RXWK�&HQWUDO��ZKHUH�7H[DV�LV�WKH�ODUJHVW�VWDWH��
VSLULWV�RQ-SUHPLVH�&6,�LV�JUHDWHU�WKDQ�����–�LQGLFDWLQJ�D�IXOO�
UHFRYHU\� ZKHQ� FRPSDUHG� WR� SUH-&29,'� GDWHV�� /LNHZLVH��
WKH� 6RXWK� $WODQWLF� DQG� 0RXQWDLQ� GLYLVLRQ� DUHDV� DUH� ERWK�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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DSSURDFKLQJ����� 
:KLOH�ZLQH¶V�RQ-SUHPLVH�&6,�UHPDLQV�XQGHU�����HYHU\�

ZKHUH��LW�GLG�LPSURYH�VLJQLILFDQWO\�LQ�ERWK�WKH�1RUWKHDVW�DQG�
:HVW�1RUWK�&HQWUDO�SDUWV�RI�WKH�8�6� 

³:KHQ�ZH�JR�GHHSHU�LQWR�RQ-SUHPLVH�FKDQQHOV��WKH�5HF�
UHDWLRQ�FKDQQHO�KDV�ERXQFHG�EDFN�WKH�IDVWHVW�RYHU�WKH�ORQJHU�
WHUP�´�VDLG�LQGXVWU\�DQDO\VW�'DQQ\�%UDJHU��³2Q�WKH�IOLS�VLGH��
WKH�/RGJLQJ�DQG�7UDQVSRUWDWLRQ�FKDQQHOV�UHPDLQ�ZHOO�EHKLQG�
ZKHUH� WKH\� ZHUH� SUH-&29,'�� LQGLFDWLQJ� WKH� WUDYHO-UHODWHG�
EXVLQHVV�FRQWLQXHV�WR�VXIIHU�WKH�LPSDFW�WKH�SDQGHPLF�´ 

7KH� 6HSWHPEHU� 6LS6RXUFH� RQ-SUHPLVH� FKDQQHO-VKLIWLQJ�
LQGH[�UHYHDOHG�VRPH�SURGXFW�VHJPHQWV�FRQWLQXH� WR�DGYDQFH��
PRVW�QRWDEO\� 
ü 7KH� RQ-SUHPLVH� &6,� IRU� 5HDG\-WR-'ULQN� FRFNWDLOV�

�57'V��LV�QRZ�ZHOO�RYHU�����IRU�WKH�SDVW� WKUHH�PRQWKV��
LQGLFDWLQJ� WKDW� WKH� RQ-SUHPLVH� VKDUH� RI� WKLV� VHJPHQW��
FRPSDUHG� WR� LWV� WRWDO�EXVLQHVV��KDV�QRZ�PRUH� WKDQ�GRX�
EOHG�VLQFH�SUH-&29,'��7KH�JURZWK�UHLQIRUFHV�WKH�JURZ�
LQJ�SRSXODULW\�RI�SUH-PL[HG�FRFNWDLOV�DQG�57'V� 

ü &RUGLDOV�� 5XP�� DQG� %UDQG\� FDWHJRULHV� DOO� KDYH� DQ� RQ-
SUHPLVH�&6,�H[FHHGLQJ����� 

ü :LWKLQ� WKH� :LQH� VHJPHQW�� &KDPSDJQH� �ZLWK� DQ� RQ-
SUHPLVH�&6,�RI�����IRU�WKH�SDVW�WKUHH�PRQWKV��FRQWLQXHV�
WR�EH�DQ� LPSRUWDQW�HOHPHQW�RI� WKH�RYHUDOO��YHU\�SRVLWLYH�
VWRU\�IRU�VSDUNOLQJ�ZLQH�JHQHUDOO\��7KLV�VHJPHQW�LV�ZHOO�
DERYH�WDEOH�ZLQH¶V�RQ-SUHPLVH�&6,�RI�MXVW���� 
$Q� LQGH[� DERYH� ���� LQGLFDWHV� WKH� FKDQQHO� UHIHUHQFHG�

KDV�D�JUHDWHU�VKDUH�RI�WKH�PDUNHW�WKDQ�LW�KDG�SUH-&29,'��DQ�
LQGH[� OHVV� WKDQ����� LQGLFDWHV� WKDW� WKH�FKDQQHO�KDV�D� VPDOOHU�
VKDUH�RI�WKH�PDUNHW�WKDQ�LW�KDG�SUH-&29,'��, 

  
(DVWVLGH�LQ�'HDO�WR�5DLVH�2YHU������0LOOLRQ��
%XW�&XVWRPHUV�&DQ
W�3OD\ 

(DVWVLGH� 'LVWLOOLQJ� ,QF��� 6HDWWOH�� VDLG� LW� HQWHUHG� LQWR� D�
DJUHHPHQW�LQ�ZKLFK�&UDWHU�/DNH�3ULYDWH�/WG��ZRXOG�SXUFKDVH�
XS� WR� ���� PLOOLRQ� VKDUHV� RI� (DVWVLGH
V� 6HULHV� %� 3UHIHUUHG�
6WRFN����������SDU�YDOXH�SHU�VKDUH��DW�D�SXUFKDVH�SULFH�RI����
SHU� 3UHIHUUHG� 6KDUH�  7KH� 3UHIHUUHG� 6KDUHV� DUH� FRQYHUWLEOH�
LQWR� VKDUHV� RI� WKH� &RPSDQ\
V� FRPPRQ� VWRFN�� SDU� YDOXH�
��������SHU�VKDUH�DQ�LQLWLDO�FRQYHUVLRQ�SULFH�RI������� 

,Q�FRQQHFWLRQ�ZLWK�WKH�SXUFKDVH�RI�WKH�3UHIHUUHG�6KDUHV��
&UDWHU�/DNH�VKDOO�UHFHLYH�D�ZDUUDQW�WR�SXUFKDVH�XS�WR���������
VKDUHV� RI� FRPPRQ� VWRFN� DW� DQ� H[HUFLVH� SULFH� HTXDO� WR�
������ � 7KH� &RPSDQ\� DQWLFLSDWHV� WKDW� WKH� SULYDWH� RIIHULQJ�
ZLOO�FORVH�RQ�RU�EHIRUH�)ULGD\��������� �7KH�VHFXULWLHV�LQ�WKH�
SULYDWH�SODFHPHQW�KDYHQ
W�EHHQ�UHJLVWHUHG�ZLWK�WKH�6HFXULWLHV�
	�([FKDQJH�&RPPLVVLRQ� 

,Q�DGGLWLRQ��WKH�&RPSDQ\�KDV�VROG���������RI�VKDUHV�RI�
FRPPRQ�VWRFN�SXUVXDQW�WR�DQ��DW-WKH-PDUNHW��RIIHULQJ�SUHYL�
RXVO\� DQQRXQFHG� RQ� 6HSW�� ���� EULQJLQJ� WKH� WRWDO� FRPPRQ�
VKDUHV�RXWVWDQGLQJ�WR������������DV�RI�2FW����� 

:KR� LV�&UDWHU�/DNH�3/&" �:H�GRQ
W�NQRZ� �(DVWVLGH
V�
SUHVV�UHOHDVH�GLGQ
W�SURYLGH�DQ\�LQIRUPDWLRQ�DERXW�LWV�IXQGHU��
DQG�ZH�FRXOGQ
W�ILQG�DQ\WKLQJ�RQ�WKH�LQWHUQHW� �+RZHYHU��ZH�
GR�NQRZ�VRPHWKLQJ�DERXW�.HOYLQ�6HHWRK��PDQDJLQJ�GLUHFWRU�
RI�&UDWHU�/DNH� �+H
V� DSSDUHQWO\� D� ��-\HDU-ROG�6LQJDSRUHDQ�
LQYHVWRU�� ZKR� KDV� FUHDWHG� *URZWK� ,QYHVWLQJ� 0DVWHU\�� LQ�
ZKLFK�KH�VKDUHV�KLV�LQVLJKWV�DV�DQ�LQYHVWPHQW�DQDO\VW��DQG�D�
EORJ��.HOYHVWRU� 

7KH�ELJJHU�TXHVWLRQ��LQ�RXU�PLQG��LV�ZK\�(DVWVLGH�GLGQ
W�
JLYH�LWV�IDQV�--�WKH�SHRSOH�ZKR�GULQN�LWV�SURGXFWV�--�WKH�RSSRU�
WXQLW\� WR� LQYHVW� LQ� WKH� SUHIHUUHG� VKDUHV� � 2QH� DQVZHU�� RI�
FRXUVH�� LV� WKDW� RSHQLQJ� WKH� LQYHVWPHQW� WR� LWV� IDQV� SUREDEO\�
ZRXOG�PHDQ�WKH�RIIHULQJ�ZRXOG�KDYH�WR�EH�UHJLVWHUHG�ZLWK�WKH�
6(&� 

%XW�VWLOO��LW�VHHPV�WR�XV��WKH�SHRSOH�ZKR�GULQN�(DVWVLGH
V�
SURGXFWV� ZLOO� SUREDEO\� EH� PRUH� OR\DO� WKDW� VRPH� DOPRVW-���
LQYHVWRU�IURP�6LQJDSRUH� �6R��ZK\�GRHV�KH�JHW�WKH�RSSRUWXQL�
W\�DQG�WKH�SHRSOH�ZKR�DUH�EXLOGLQJ�WKH�FRPSDQ\�GRQ
W" 

:H� DVNHG� (DVWVLGH� � ,I� LW� DQVZHUV�� ZH
OO� VKDUH� WKH� UH�
VSRQVH�ZLWK�\RX� 

 
&*$��2Q-3UHPLVH�RQ�5RDG�WR�5HFRYHU\ 

&*$¶V�SUHYLRXV�UHVHDUFK�KDV�KLJKOLJKWHG�WKDW������ZDV�
D�YRODWLOH�\HDU�IRU�WKH�2Q�3UHPLVH�LQ�WKH�8�6���DQG�VDOHV�VXI�
IHUHG�DV�D� UHVXOW� LQ�FRPSDULVRQ� WR�SUHYLRXV�\HDUV��+RZHYHU��
�����KDV�SURYHQ�WR�EH�D�GLIIHUHQW�VWRU\��QRW�ZLWKRXW�LWV�FKDO�
OHQJHV��EXW�VKRZLQJ�WKH�VHFWRU�LV�RQ�WKH�VWHDG\�URDG�WR�UHFRY�
HU\� 

8VLQJ� &*$¶V� 2Q� 3UHPLVH� 0HDVXUHPHQW� �230�� VHU�
YLFH�� &*$
V� SUHYLRXV� DQDO\VLV� VKRZV� KRZ�PXFK� ����� KDV�
UHFRYHUHG�FRPSDUHG�WR�WKH�OHYHOV�RI�������&*$¶V�230�VHU�
YLFH�LV�WKH�RQO\�IXOO\�SURMHFWHG��H[WHQVLYHO\�YDOLGDWHG��PHDV�
XUH� RI� EHYHUDJH� DOFRKRO� SHUIRUPDQFH� LQ� WKH� $PHULFDQ� 2Q�
3UHPLVH��8VHG� WR� WUDFN� VKDUH� DQG� WUHQGV� E\� DOO� WKH� OHDGLQJ�
EHYHUDJH� VXSSOLHUV�� 230� LV� WKH�PRVW� UREXVW� YLHZ� RI� VDOHV�
SHUIRUPDQFH� IRU� EDUV� DQG� UHVWDXUDQWV� HYHU� SURGXFHG� LQ� WKH�
86��,Q�DGGLWLRQ��230�GDWD�DOVR�SURYLGHV�GHHSHU�LQVLJKW�LQWR�
WKH�XQLYHUVH�RI�RXWOHWV�WKDW�DUH�DFWLYH�LQ�WKH�2Q�3UHPLVH�SUH-�
DQG�SRVW-&29,'-���DQG�LGHQWLILHV�WKH�SHUFHQWDJH�RI�RXWOHWV�
WKDW�RUGHUHG�SUH-SDQGHPLF�ZKR�DUH�VWLOO�RUGHULQJ�QRZ� 

,Q�-DQXDU\�������SUH-&29,'-����WKH�XQLYHUVH�RI�WUDGL�
WLRQDO� 2Q� 3UHPLVH� DFFRXQWV� LQ� WKH� 86� ZDV� MXVW� XQGHU�
���������$FURVV�WKH�PHJD�FDWHJRULHV��WKHVH�DFFRXQWV�ZRXOG�
W\SLFDOO\�RUGHU�RQ�D�UHJXODU�EDVLV�PRQWK�E\�PRQWK��+RZHY�
HU�� &29,'-��� KDG� D� GUDPDWLF� LPSDFW� RQ� WKHVH� RXWOHWV� DQG�
WKH�UHJXODULW\�ZLWK�ZKLFK�WKH\¶G�RUGHU�VWRFN� 

%\�$SULO�RI�������DW�WKH�KHLJKW�RI�UHVWULFWLRQV�DQG�ORFN�
GRZQV��WKH�2Q�3UHPLVH�ZDV�DW�LWV�ORZHVW�SRLQW��2QO\�����RI�
RXWOHWV�ZKR�RUGHUHG�EHHU�DQG�ZLQH�VWRFN�DQG�����RI� WKRVH�
ZKR� KDG� RUGHUHG� VSLULWV� LQ� $SULO� ����� ZHUH� QRZ� RUGHULQJ�
VWRFN� LQ� $SULO� ������ $W� WKLV� SRLQW� RI� WKH� SDQGHPLF��PDQ\�
RXWOHW�RZQHUV�ZHUH�DQWLFLSDWLQJ�WKDW�WKH\�PD\�EH�UHRSHQLQJ�
LQ� WKH�QH[W� IHZ�PRQWKV��DV� UHVWULFWLRQV� LQ� VRPH�VWDWHV�ZHUH�
LQLWLDOO\� LPSOHPHQWHG� IRU� RQO\� IRXU� ZHHNV�� :LWK� WKLV� LQ�
PLQG��SHUPDQHQW�FORVXUHV�KDG�QRW�EHHQ�VHULRXVO\�FRQVLGHUHG�
\HW� 

$� \HDU� ODWHU�� LW¶V� FOHDU� WKDW� FRQILGHQFH� KDG� UHWXUQHG�
DPRQJ�WKH�PDMRULW\�RI�RXWOHWV��DV�RUGHUV�ZHUH�QHDUO\�UHDFK�
LQJ�WKH�OHYHOV�ODVW�VHHQ�LQ�������(LJKW\-HLJKW�SHUFHQW�RI�RXW�
OHWV�WKDW�RUGHUHG�EHHU�LQ�$SULO������ZHUH�QRZ�RUGHULQJ�DJDLQ�
LQ�$SULO� �����–� WKLV�ZDV� WKH� VDPH� IRU� ���� RI� RXWOHWV� WKDW�
KDG�RUGHUHG�VSLULWV�DQG�����WKDW�KDG�RUGHUHG�ZLQH� 

0RYLQJ� DKHDG� WR� $XJXVW� ������ RUGHULQJ� DFWLYLW\� KDG�
PDLQWDLQHG�WKHVH�OHYHOV�DW�����DFURVV�WKUHH�FDWHJRULHV��7KLV�
LQGLFDWHV� WKDW� WKH� RXWOHW� XQLYHUVH� KDV� GHILQLWHO\� GHFUHDVHG��
DQG� &*$¶V� RXWOHW� VDOHV� GDWD� VXSSRUWV� WKLV� QDUUDWLYH�� ZLWK�
FRQVXPHUV�UHWXUQLQJ�WR�WKH�2Q�3UHPLVH�ZLWK�DQ�LQFUHDVH�LQ�D�



.$1(¶6�%(9(5$*(�:((.��2FWREHU�������������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

KLJKHU� SHUFHQWDJH� RI� VDOHV� FRPSDUHG� WR� ������ EXW� IURP� D�
VOLJKWO\�VPDOOHU�SRRO�RI�RXWOHWV� 

&*$¶V� GDWD� LQGLFDWHV� 2Q� 3UHPLVH� KDV� HYROYHG� RYHU�
WKH�ODVW����PRQWKV��DV�RXWOHWV�JDLQ�PRUH�H[SHULHQFH�LQ�LP�
SOHPHQWLQJ�&29,'-���VDIHW\�PHDVXUHV��$V�WUDFNHG�LQ�RXU�
&RQVXPHU�,PSDFW�6WXG\�HYHU\�IRXU�ZHHNV��ZKLFK�HYDOXDWHV�
WKH�GLIIHUHQW�G\QDPLFV�LQIOXHQFLQJ�FRQVXPHU�EHKDYLRU�DQG�
YLVLWDWLRQ��WKLV�LV�SD\LQJ�RII�-�ZLWK�FRQVXPHUV�UHSRUWLQJ�WKDW�
RYHUDOO�WKH\�IHHO�PRUH�FRPIRUWDEOH�DQG�VDIH�WKDQNV�WR�WKHVH�
PHDVXUHV� 

+RZHYHU��RXWOHWV�WKDW�KDYH�VXUYLYHG�WKLV�YRODWLOH�SHUL�
RG� VWLOO� IDFH� PRUH� FKDOOHQJHV�� $V� FLWHG� LQ� &*$
V� 9,%(�
OHDGHUVKLS� UHSRUW�� VWDII� VKRUWDJHV� DUH� KDYLQJ� D� VLJQLILFDQW�
LPSDFW�RQ�WKH�VHFWRU��DQG�DQ\WKLQJ�VXSSOLHUV�FDQ�GR�WR�DOOH�
YLDWH�SUHVVXUHV�RQ�RSHUDWRUV�ZLOO�EH�ZHOO�UHFHLYHG� 

3DWULFN� %DQQRQ�� &*$� &OLHQW� 'LUHFWRU�� $PHULFDV��
VDLG�� ³7KHUH� LV� HYLGHQFH� WR� VXJJHVW� ZH� DUH� UHWXUQLQJ� WR�
QRUPDO� OHYHOV� LQ� WHUPV� RI� WKH� PDUNHW��:KLOH� WKHUH� KDYH�
EHHQ� VRPH� FKDQJHV� LQ� WKH�RYHUDOO� XQLYHUVH�� IRU� WKH�PRVW�
SDUW� LW� DSSHDUV� WKDW� FRQVXPHUV� KDYH� UHWXUQHG� WR� WKH� 2Q�
3UHPLVH�DQG�RXWOHWV�DUH�EDFN�WR�FRQVLVWHQW�ZD\V�RI�ZRUN�
LQJ��&*$�DUH�ZRUNLQJ�WR�VXSSRUW�RXU�VXSSOLHUV�DQG�RSHUD�
WRUV�DQG�HQVXUH�WKH\�FDQ�WDLORU�WKHLU�VWUDWHJLHV�WR�GLIIHUHQW�
PDUNHW� FRQGLWLRQV�� ZLWK� RXU� IRXU� ZHHNO\� LPSDFW� UHSRUWV�
DORQJ�ZLWK�RXU�UDQJH�RI�PHDVXUHPHQW�VHUYLFHV�´ 

7KH� &29,'-��� 2Q� 3UHPLVH� ,PSDFW� 5HSRUW� LV� D� FRQ�
VXPHU�UHVHDUFK�UHSRUW�WUDFNLQJ�DQG�UHIOHFWLQJ�RQ�KRZ�FRQ�
VXPHUV� FXUUHQWO\� IHHO� DERXW� UHWXUQLQJ� WR� WKH� 2Q� 3UHPLVH��
ZKDW�RWKHU�VWDWHV�FDQ�H[SHFW�DV�WKH\�UHRSHQ�IXOO\�DQG�KRZ�
WKH�2Q�3UHPLVH�FDQ�SRVLWLRQ�LWV�RIIHULQJ�WR�HQFRXUDJH�PRUH�
YLVLWV��� 

 
2Q-3UHPLVH�9HORFLW\�����+LJKHU� 
7KDQ�/LNH�:HHN�LQ����� 

&*$¶V� ODWHVW� VDOHV�GDWD� VKRZV�2Q�3UHPLVH�YHORFLW\� LQ�
RXWOHWV�FXUUHQWO\�WUDGLQJ�LV������KLJKHU�WKDQ�WKH�VDPH�WLPH�
ODVW�\HDU�LQ�WKH�ZHHN�WR�2FWREHU����DQG������DJDLQVW�WKH�
HTXLYDOHQW�ZHHN�LQ������ 

'DLO\� YHORFLWLHV� KDYH� EHHQ� JHQHUDOO\� IODW� RU� VOLJKWO\�
SRVLWLYH�RYHU�WKH�ODVW�WZR�ZHHNV��0RVW�NH\�VWDWHV�REVHUYHG�
DQ�XSOLIW�LQ�YHORFLW\�GXH�WR�&ROXPEXV�'D\�RQ�2FW������ZLWK�
1HZ�<RUN� H[SHULHQFLQJ� WKH�JUHDWHVW�ERRVW� ������� WKDQNV�
SRWHQWLDOO\� WR� WKH� H[WUD� IRRWIDOO� IURP� WKH� SDUDGH� WDNLQJ�
SODFH�LQ�WKH�FLW\� 

$YHUDJH�RXWOHW�GROODU�VDOHV��YHORFLW\��WUHQGV�KDYH�EHHQ�
JHQHUDOO\� SRVLWLYH� LQ� UHFHQW� ZHHNV� IROORZLQJ� GHFOLQHV� LQ�
$XJXVW� 

7KHVH�UHFHQW�WUHQGV�DUH�PLUURULQJ�������VXJJHVWLQJ�WKDW�
WKH�FRXQWU\�LV�EDFN�WR�H[SHULHQFLQJ�QRUPDO�VHDVRQDO�WUHQGV� 

0DWWKHZ� &URPSWRQ��&*$�&OLHQW�6ROXWLRQV�'LUHFWRU��
$PHULFDV��VDLG��³$V�ZH�ORRN�WRZDUGV�������LW¶V�QRZ�PRUH�
LPSRUWDQW� WKDQ� HYHU� WR� KDYH� DFFHVV� WR� WKH� ODWHVW� GDWD� DQG�
LQVLJKWV� LQ� WKH� 2Q� 3UHPLVH�� DV� FRQVXPHU� EHKDYLRU� VKLIWV�
DQG�VHWWOHV�LQWR�D�QHZ�QRUPDO��&*$¶V�VROXWLRQV�FDQ�KHOS�WR�
HQVXUH�WKDW�VXSSOLHUV�DQG�RSHUDWRUV�DOLNH�KDYH�D�IXOO�XQGHU�
VWDQGLQJ�RI�WKH�2Q�3UHPLVH��DQG�PD[LPL]H�WKHLU�RSSRUWXQL�
WLHV�ZLWKLQ�WKH�FKDQQHO�´ 

  
&RQWURO�6WDWHV
�6SLULWV�&DVH�6DOHV� 

,Q�6HSWHPEHU��8S���� 
'XULQJ� 6HSWHPEHU� QLQH-OLWHU� FRQWURO� VWDWHV� VSLULWV� FDVH�

VDOHV�JUHZ������RYHU� VDPH�SHULRG�VDOHV� ODVW� \HDU�� D�QRWH�
ZRUWK\�JURZWK�UDWH�PHDVXUHG�DJDLQVW� LWV�+LPDOD\DQ�FRPS�
���������1DWLRQDO� $OFRKRO� %HYHUDJH� &RQWURO� $VVRFLD�
WLRQ�UHSRUWV� 

$ODEDPD� �������� 0RQWJRPHU\� &RXQW\� 0DU\ODQG�
��������� 0LFKLJDQ� ������ 0LVVLVVLSSL� �������� 2UHJRQ�
�������� 8WDK� ��������� 9HUPRQW� �������� :HVW� 9LUJLQLD�
������ DQG� :\RPLQJ� �������� UHSRUWHG� PRQWKO\� JURZWK�
UDWHV�IRU�6HSWHPEHU�H[FHHGLQJ�WKHLU�WZHOYH-PRQWK�WUHQGV� 

7KH� JURZWK� UDWHV� IRU� ,RZD� �-������� ,GDKR� �-�������
0DLQH� ������0RQWDQD� ������1RUWK�&DUROLQD� ��������1HZ�
+DPSVKLUH� �-������� 2KLR� �������� 3HQQV\OYDQLD� ���������
DQG�9LUJLQLD��������IHOO�VKRUW�RI�WKHLU�WZHOYH-PRQWK�WUHQGV��
&RQWURO� VWDWH� UROOLQJ-WZHOYH-PRQWK-YROXPH� JURZWK�� ������
IHOO� IURP� $XJXVW¶V� UHSRUWHG� ������ 6SLULWV¶� YROXPHV� DUH�
JURZLQJ������\HDU-WR-GDWH�FRPSDUHG�WR������D�\HDU�DJR� 

6HSWHPEHU¶V��-\HDU�&$*5�RI� UROOLQJ-WZHOYH-PRQWK��-
OLWHU�FDVH�YROXPHV��������LV�WKH�VHFRQG�KLJKHVW�UHFRUGHG��-
\HDU�JURZWK�SHULRG�LQ�WKH�FRQWURO�VWDWHV�GXULQJ�WKH���VW�FHQ�
WXU\�� �-\HDU� &$*5V� FDOFXODWHG� IRU� WKH� SDVW� VL[� UROOLQJ-
WZHOYH-PRQWK� SHULRGV� ������� ������ ������ ������ ������
������DUH� VWULNLQJO\�KLJKHU� WKDQ� WKRVH� FDOFXODWHG� IRU� WKHLU�
\HDU� DJR� FRXQWHUSDUWV� ������� ������ ������ ������ ������
������� 7KH� ��-\HDU� FRQWURO� VWDWH�&$*5� RI� ����� GHPRQ�
VWUDWHV� WKDW� WKH� ODVW� VL[� �-\HDU� JURZWK� SHULRGV� DUH� VLJQLIL�
FDQWO\�DERYH�WKH�DYHUDJH� 

&RQWURO�VWDWH�VSLULWV�VKHOI�GROODUV�ZHUH�XS������GXULQJ�
6HSWHPEHU� ZKLOH� WUHQGLQJ� DW� ������ GXULQJ� WKH� SDVW� ���
PRQWKV�� 0RQWJRPHU\� &RXQW\� 0DU\ODQG� ��������� 8WDK�
���������9HUPRQW���������:HVW�9LUJLQLD���������DQG�:\R�
PLQJ���������UHSRUWHG�JURZWK�UDWHV�H[FHHGLQJ�WKHLU�WZHOYH-
PRQWK�WUHQGV��$ODEDPD���������,RZD��-�������,GDKR���������
0DLQH�������0LFKLJDQ���������0LVVLVVLSSL���������0RQWDQD�
��������1RUWK�&DUROLQD� ���������1HZ�+DPSVKLUH� �-�������
2KLR� ��������2UHJRQ� ������3HQQV\OYDQLD� ��������DQG�9LU�
JLQLD� ������� JUHZ� VKHOI� GROODUV� DW� UDWHV� EHORZ� WKHLU� ��-
PRQWK� WUHQGV�� 6KHOI� GROODUV� LQ� WKH� FRQWURO� VWDWHV� DUH� XS�
������\HDU-WR-GDWH�FRPSDUHG�WR�������ODVW�6HSWHPEHU� 

3ULFH�0L[� IRU� 6HSWHPEHU� LV� ������ VOLSSLQJ� IURP� $X�
JXVW¶V�UHSRUWHG������ 

6HSWHPEHU¶V�3ULFH�0L[��������KDV�PRGHUDWHG�IURP�WKH�
H\H-SRSSLQJ�YDOXHV�RI�0D\������WKURXJK�-XQH�������������
������ ������ ������ ������ ������ ������ ������ ������ ������
��������������������������1$%&$�VDLG��,WV�YDOXH�LV�FRP�
LQJ�LQ�OLQH�ZLWK�SUH-&29,'�DYHUDJHV���������+RZHYHU��SUH�
PLXPL]DWLRQ�FRQWLQXHV� WR� VXVWDLQ� WKH�3ULFH�0L[�YDOXHV�FDO�
FXODWHG�IRU�WKH�FRQWURO�VWDWHV� 

'XULQJ�6HSWHPEHU�������WKH�PHGLDQ�DQG�ZHLJKWHG�DY�
HUDJH�SULFHV�RI�����0/�VSLULWV�YROXPHV�VROG�LQ�WKRVH�FRQWURO�
VWDWHV�WKDW�VHW�UHWDLO�SULFH�SRLQWV�FRQWLQXHG�WR�EH�UHSRUWHG�DW�
KLVWRULFDOO\� KLJK� OHYHOV�� WKH�PHGLDQ� SULFH�ZDV� �������� DQG�
WKH�ZHLJKWHG�DYHUDJH�SULFH�ZDV���������'XULQJ�����¶V�6HS�
WHPEHU�WKHVH�SULFHV�ZHUH��������DQG���������UHVSHFWLYHO\� 

&RFNWDLOV��ZLWK����VKDUH�RI�WKH�QLQH-OLWHU�FDVH�FRQWURO�
VWDWHV�VSLULWV�PDUNHW��ZDV�6HSWHPEHU¶V�IDVWHVW�JURZLQJ�FDWH�
JRU\� ZLWK� ������ UHSRUWHG� DQG� D� WZHOYH-PRQWK� WUHQG� RI�
�������7HTXLOD��ZLWK����VKDUH��JUHZ�DW�������GXULQJ�6HS�
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WHPEHU� DQG� ������ GXULQJ� WKH� SDVW� WZHOYH� PRQWKV�� ,ULVK�
:KLVNH\��ZLWK����VKDUH��JUHZ�GXULQJ�6HSWHPEHU�DW�������
DQG� ������ GXULQJ� WKH� SDVW� WZHOYH� PRQWKV�� 9RGND�� ZLWK�
����VKDUH��JUHZ�GXULQJ�WKH�VDPH�SHULRGV�DW������DQG�������
UHVSHFWLYHO\� 

&RFNWDLOV� �������GXULQJ�6HSWHPEHU�� ��������-PRQWK�
WUHQG��� *LQ� ������� ������� 5XP� ������� ������� DQG� 9RGND�
����� ���� JUHZ� DW� UDWHV� DERYH� WKHLU� WZHOYH-PRQWK� WUHQGV��
ZKLOH� %UDQG\�&RJQDF� �-������� ������� &DQDGLDQ� :KLVNH\�
������� �������&RUGLDOV� ������� ��������'RPHVWLF�:KLVNH\�
������� ������� ,ULVK� :KLVNH\� �������� �������� 6FRWFK� �-
�������������DQG�7HTXLOD���������������JUHZ�DW� UDWHV�EH�
ORZ�WKHLU���-PRQWK�WUHQGV� 

6HSWHPEHU¶V�QLQH-OLWHU�ZLQH�FDVH�VDOHV�JURZWK�UDWH�ZDV�
-������3HQQV\OYDQLD��UHSRUWLQJ�-�����QLQH-OLWHU-FDVH�JURZWK�
IRU� ZLQHV��� 1HZ� +DPSVKLUH� �-������� 0LVVLVVLSSL� �-�������
8WDK����������0RQWJRPHU\�&RXQW\�0DU\ODQG��-�������DQG�
:\RPLQJ� �-������ DUH� WKH� FRQWURO� VWDWHV� WKDW� DUH� WKH� VROH�
ZKROHVDOHUV� RI� ZLQHV� DQG� VSLULWV� ZLWKLQ� WKHLU� JHRJUDSKLFDO�
ERXQGDULHV��5ROOLQJ-��-PRQWK�ZLQH�YROXPH�JURZWK�LQ�WKHVH�
VL[� FRQWURO� VWDWHV� LV� -������ GRZQ� IURP� $XJXVW¶V� UHSRUWHG�
����� 

 
&RZKRUQ�9LQH\DUG�2ZQHU� 
$FTXLUHV�-RKDQ�9LQH\DUGV 

5XQQLQJ� D� ZLQHU\� ZLWK� KDOI� WKH� IDPLO\� ������ PLOHV�
DZD\� LV� D� FKDOOHQJH�� ZKLFK� H[SODLQV� ZK\� 'DJ� -RKDQ�
6XQGE\� KDV� VROG� -RKDQ� 9LQH\DUGV�� 5LFNUHDOO�� 2UH��� WR�
.DWKHULQH� �0LQL�� %DQNV�� ZKR� DOVR� RZQV� &RZKRUQ�
9LQH\DUG�� -DFNVRQYLOOH� �7HUPV�ZHUHQ
W�GLVFORVHG� �%DQNV�
DQG�SDUWQHUV�SXUFKDVHG�&RZKRUQ�HDUOLHU�WKLV�\HDU� 

7KH� SXUFKDVH� SXWV� WZR� RI� WKH� FRXQWU\
V�PRVW� QRWDEOH�
ELRG\QDPLF�YLQH\DUGV�XQGHU�D�VLQJOH�RZQHUVKLS�JURXS� 

-RKDQ�9LQH\DUGV�LV�DQ�H[SDQVLYH�����DFUH�VLWH��RSHUDW�
HG�DV�D�KROLVWLF�IDUP��(LJKW\-HLJKW �DFUHV�RI�FHUWLILHG�RUJDQ�
LF�DQG�ELRG\QDPLF�YLQH\DUGV�DUH�FRPSOLPHQWHG�E\�RUJDQLF�
JDUGHQV�� D� JURZLQJ� DQLPDO� KXVEDQGU\� SURJUDP� �FKLFNHQV��
GXFNV��DQG�VKHHS���D�EHDXWLIXO�SRQG��UHVHUYHG�QDWLYH�ZRRG�
ODQGV��DQG�D�ZLQHU\�DQG�WDVWLQJ�URRP� 

)RXQGHG�LQ������E\�'DJ�6XQGE\��D�QDWLYH�RI�1RUZD\��
-RKDQ� 9LQH\DUGV� UHFHLYHG� ERWK� RUJDQLF� DQG� ELRG\QDPLF�
FHUWLILFDWLRQ�LQ������VSHDUKHDGHG�E\�WKHQ�ZLQHJURZHU�'DQ�
LHO�5LQNH��QRZ�DW�$UW�6FLHQFH�&LGHU�	�:LQH���,Q�DGGLWLRQ�
WR�SURGXFLQJ�XOWUD-SUHPLXP������HVWDWH�JURZQ�ELRG\QDP�
LF� ZLQHV�� -RKDQ� 9LQH\DUGV� VHOOV� IUXLW� WR� VRPH� RI� WKH� WRS�
ZLQHULHV� LQ� WKH�:LOODPHWWH�9DOOH\��:KLOH� WKH� IRFXV�RI� -R�
KDQ�KDV�EHHQ�RQ�3LQRW�1RLU��-RKDQ�KDV�DOVR�HDUQHG�D�UHSXWD�
WLRQ�IRU�H[FHOOHQW�&KDUGRQQD\�DQG�3LQRW�*ULV��DQG�SURGXFHV�
YDULHWDOV�XQLTXH�LQ�WKH�:LOODPHWWH�9DOOH\��LQFOXGLQJ�&DEHU�
QHW� )UDQF�� 0HORQ� GH� %RXUJRJQH�� *UXQHU� 9HOWOLQHU�� DQG�
%ODXIUDQNLVFK�� DPRQJ� RWKHUV�� -RKDQ�ZDV� UHFHQWO\� KRQRUHG�
E\�:LQH�	�6SLULWV�0DJD]LQH�DV�RQH�RI�WKH�7RS�����:LQHU�
LHV�RI������ 

-RKDQ
V� )RXQGHU��'DJ� 6XQGE\� VDLG�� ³LW�ZDV� YHU\� LP�
SRUWDQW�WR�XV�WR�ILQG�D�EX\HU�WKDW�ZRXOG�FRQWLQXH�WR�KRQRU�
RXU�SKLORVRSK\�RI�ZLQHJURZLQJ��0LQL�VKDUHV�RXU�YLVLRQ�DQG�
ZH�DUH�FRQILGHQW�VKH�ZLOO�FDUU\�RQ�WKH�-RKDQ�OHJDF\�ZLWK�D�
SDVVLRQDWH� FRPPLWPHQW� DQG� KROLVWLF� DSSURDFK� WR� IDUPLQJ�
DQG�ZLQHPDNLQJ�WKDW�LV�WKH�IRXQGDWLRQ�RQ�ZKLFK�WKLV�YLQH�

\DUG�DQG�ZLQHU\�ZHUH�EXLOW�´ 
 

&DPSDUL�*URXS�WR�5DLVH�3ULFHV� 
7R�2IIVHW�6XUJLQJ�&RVWV 

7KH�LQFUHDVHV�ZLOO�EH�KLJKHU�WKDQ�QRUPDO��WKH�FRPSD�
Q\�VDLG��DQG�ZLOO�RIIVHW�FRVWV�IRU�JODVV��DOFRKRO�DQG�VXJDU� 

�:H� QRUPDOO\� UDLVH� SULFHV� HYHU\� \HDU���� LQ� ����� ZH�
SODQ�WR�KDYH�PRUH�UREXVW�LQFUHDVHV�WKDQ�XVXDO��JLYHQ�KLJKHU�
FRVWV�RQ�DOO�UDZ�PDWHULDOV���VDLG�&DPSDUL�&(2�%RE�.XQ]H
-&RQFHZLW]�WROG�5HXWHUV�� 

&DPSDUL�ZLOO� UDLVH�SULFHV� LQ� DOO� LWV�PDLQ�PDUNHWV�� LQ�
FOXGLQJ� WKH� 8QLWHG� 6WDWHV�� .XQ]H-&RQFHZLW]� VDLG�� DGGLQJ�
WKDW�VSHFLDOLW\�EHYHUDJHV�VXFK�DV�$SHURO�DQG�&DPSDUL�FRXOG�
VHH�KLJKHU� LQFUHDVHV� WKDQ�GULQNV� WKDW� DUH�PRUH� H[SRVHG� WR�
FRPSHWLWLRQ��VXFK�DV�YRGND� 

�:H�KDYH�LQFUHDVHG�WHTXLOD�SULFHV�WZLFH�LQ����PRQWKV��
DQG�ZH�ZLOO�KDYH�WR�GR�LW�DJDLQ�LQ��������KH�VDLG� 

7KH�JURXS�H[SHFWV�FRVWV�IRU�PDWHULDOV��SURGXFWLRQ�DQG�
ORJLVWLFV�WR�LQFUHDVH���� 

 
',6&86�5HSRUW�'HWDLOV�7DULII�DQG�1RQ-7DULII�
7UDGH�%DUULHUV�WR�8�6�6SLULWV�([SRUWV 

�8�6��VSLULWV�FRQWLQXH�WR�IDFH�DQ�DUUD\�RI�QHZ�DQG�H[�
LVWLQJ� WDULII� DQG�QRQ-WDULII� EDUULHUV� LQ� H[SRUW�PDUNHWV��� WKH�
'LVWLOOHG�6SLULWV�&RXQFLO�RI� WKH�8�6��VDLG�LQ�D�VXEPLVVLRQ�
WR�WKH�8�6��7UDGH�5HSUHVHQWDWLYH�� 

�7KH�8�6��VSLULW�VHFWRU¶V�WRS�WUDGH�SULRULW\�FRQWLQXHV�WR�
EH�VHFXULQJ�WKH�UHPRYDO�RI�UHWDOLDWRU\�WDULIIV�RQ�8�6��VSLU�
LWV�H[SRUWV�LPSRVHG�E\�NH\� WUDGLQJ�SDUWQHUV��7KHVH�WDULIIV�
VHULRXVO\� LPSHGH� WKH� H[SRUW� SURJUHVV� WKDW� KDV� EHQHILWHG�
RXU�VHFWRU�DQG�FUHDWHG� MREV�DFURVV� WKH�FRXQWU\��� LW�DGGHG� 
�������'XH�WR�WKH�FRQWLQXHG�DSSOLFDWLRQ�RI�UHWDOLDWRU\�WDULIIV��
IURP������ WR� ������ WRWDO�8�6�� VSLULWV� H[SRUWV�ZHUH� GRZQ�
����WR������ELOOLRQ�DQG�$PHULFDQ�:KLVNH\�H[SRUWV�ZHUH�
GRZQ�����WR������PLOOLRQ��$PHULFDQ�:KLVNH\�GULYHV�8�6�
VSLULWV� H[SRUWV� DQG� DFFRXQWV� IRU� ���� RI� WRWDO� $PHULFDQ�
VSLULWV�H[SRUWV��',6&86�VDLG��DGGLQJ�WKDW�LQ�������WKH�WRS�
ILYH�PDUNHWV� IRU�$PHULFDQ�VSLULWV�H[SRUWV�E\�YDOXH�ZHUH��
���&DQDGD�������PLOOLRQ��XS������������-DSDQ�������PLO�
OLRQ��GRZQ�����������$XVWUDOLD�������PLOOLRQ��XS���������
��� 8QLWHG� .LQJGRP� ����� PLOOLRQ�� GRZQ� �������� DQG� ���
)UDQFH������PLOOLRQ��GRZQ������ 

7KH�WRS�ILYH�PDUNHWV�IRU�$PHULFDQ�:KLVNH\�H[SRUWV�E\�
YDOXH�ZHUH�����-DSDQ�������PLOOLRQ��GRZQ������������$XV�
WUDOLD� �����PLOOLRQ�� XS� �������� ���*HUPDQ\� �����PLOOLRQ��
GRZQ� ������� ��� 8QLWHG� .LQJGRP� ����� PLOOLRQ�� GRZQ�
�������� DQG� ��� )UDQFH� �����PLOOLRQ�� GRZQ� ��������� ',V�
&86�VDLG�� 

�7KH� LPSDFW� RI� UHVWULFWLRQV� UHODWHG� WR� SUHYHQWLQJ� WKH�
VSUHDG�RI�&29,'-���DQG�WKH�QHFHVVDU\�FORVXUH�RI�EDUV�DQG�
UHVWDXUDQWV�DURXQG�WKH�ZRUOG�LV�KDYLQJ�D�FRPSRXQGLQJ�QHJ�
DWLYH�HIIHFW�RQ�H[SRUWV�RI�$PHULFDQ�GLVWLOOHG�VSLULWV�DOUHDG\�
VXIIHULQJ�GXH�WR�UHWDOLDWRU\�WDULIIV���WKH�VWXG\�VD\V� 

5HWDOLDWRU\�WDULIIV�LPSRVHG�E\�WKH�(8��8.��&KLQD��DQG�
7XUNH\� KDYH� UHVXOWHG� LQ� FDQFHOODWLRQV� RI� FRQWUDFWV� ZLWK�
8�6�� GLVWLOOHUV� �RI� DOO� VL]HV��� ',6&86� VD\V�� UHVXOWLQJ� LQ�
PDQ\� GLVWLOOHUV� FDQFHOOLQJ� RU� SXWWLQJ� RQ� KROG� SODQV� WR� H[�
SDQG� 

�7KHVH� WDULIIV�PDNH�$PHULFDQ� VSLULWV� OHVV� FRPSHWLWLYH�
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DQG� PD\� UHVXOW� LQ� LQWHUQDWLRQDO� VSLULWV� FRQVXPHUV� FKRRV�
LQJ RWKHU�VSLULWV�FDWHJRULHV�WKDW�DOUHDG\�SURYLGH�VWLII�FRPSHWL�
WLRQ�LQ�VRPH�WKLUG�PDUNHWV��7KHVH�PDUNHWV�PD\�EH�ORVW�DV�IRU�
HLJQ� DGXOW� FRQVXPHUV� VKLIW� WR� GLVWLOOHG� VSLULWV� SURGXFHG� GR�
PHVWLFDOO\��RU�E\�RXU�JOREDO�FRPSHWLWRUV���',6&86�ZDUQHG� 

,Q� DGGLWLRQ� WR� UHWDOLDWRU\� WDULIIV�� VHYHUDO� SULRULW\� WDUJHW�
PDUNHWV� PDLQWDLQ� KLJK� WDULIIV� DQG�RU� DQ� DUUD\� RI� QRQ-WDULII�
EDUULHUV� WR�8�6�� VSLULWV��ZKLFK� LQKLELW� WKH� VHFWRU¶V� ORQJ-WHUP�
JURZWK�SURVSHFWV�  

$PRQJ� WKH�QRQWDULII� EDUULHUV� LV� DQ�$XVWUDOLDQ� UHJXODWLRQ�
WKDW�VSLULWV�PXVW�EH�DJHG�IRU�WZR�\HDUV� �7KLV�LV�DQ�LVVXH�EH�
FDXVH�8�6��UHJXODWLRQV�GRQ
W�KDYH�D�VSHFLILF�SHULRG�IRU�ZKLFK�
%RXUERQ�DQG�7HQQHVVHH�:KLVNH\�PXVW�EH�VWRUHG� �$XVWUDOLD�
KDV� DOUHDG\�DJUHHG� WKDW�8�6�� VWDQGDUGV�JRYHUQ�%RXUERQ�DQG�
7HQQHVVHH� ZKLVNH\�� EXW� LW� LV� QRZ� �UHYLHZLQJ�� WKHLU� VWDWXV�
EHFDXVH�WKH\�GRQ
W�PHHW�$XVWUDOLD
V�UHTXLUHPHQW� 

$XVWUDOLD� LV� WKH� WKLUG-ODUJHVW� H[SRUW� PDUNHW� IRU� WRWDO�
$PHULFDQ�VSLULWV�DQG�$PHULFDQ�ZKLVNH\� 

 
7HPSOHWRQ�,QWURV�5\H�2ORURVR� 
6KHUU\�&DVN�)LQLVK 

,W
V�WKH�WKLUG�H[SUHVVLRQ�LQ�7HPSOHWRQ
V�&DVN�)LQLVK�6HULHV� 
7HPSOHWRQ¶V� OLPLWHG� UHOHDVH� FDVN� ILQLVK� VHULHV� RIIHUV� DQ�

DQQXDO�XQLTXH�WZLVW�RQ�ZKDW�U\H�FDQ�EH��$Q�RXWOHW�IRU�LQQRYD�
WLRQ�� WKLV� OLPLWHG-HGLWLRQ�$PHULFDQ�VWUDLJKW� U\H�ZKLVNH\�ZDV�
RULJLQDOO\�PDWXUHG� WR�SHUIHFWLRQ�IRU�D�PLQLPXP�RI�VL[�\HDUV�
LQ�ILUVW�ILOO�$PHULFDQ�RDN�IODPH-FKDUUHG�EDUUHOV� 

7KH�ZKLVNH\�ZDV�WKHQ�H[SHUWO\�ILQLVKHG�LQ�WKH�ILQHVW�ROR�
URVR�VKHUU\�FDVNV�IRU�DQ�DGGLWLRQDO�QLQH�PRQWKV��7KH����-OLWHU�
2ORURVR� 6KHUU\� FDVNV� ZHUH� PHWLFXORXVO\� VRXUFHG� IURP� WKH�
0DUFR�GH�-HUH]�UHJLRQ�RI�6SDLQ�DQG�RQFH�FRQWDLQHG�GU\��IXOO-
ERGLHG�2ORURVR�VKHUU\�DJHG�EHWZHHQ�HLJKW�DQG�WZHQW\�\HDUV��
7KH� DGGLWLRQDO� PDWXUDWLRQ� WLPH� VSHQW� LQ� WKH� RORURVR� VKHUU\�
FDVNV�DFFHQWXDWHV�WKH�U\H�VSLFH�ZKLOH�DGGLQJ�VXEWOH��DOOXULQJ�
IODYRUV�DQG�WURSLFDO�IUXLW�WRQHV�DQG�QXWW\�DURPDV� 

³2XU�&DVN�)LQLVK�VHULHV�LV�FRPPLWWHG�WR�FUHDWLQJ�LQQRYD�
WLYH�RIIHULQJV�ZLWK�FRPSHOOLQJ�WDVWH�SURILOHV�DQG�RXU�7HPSOH�
WRQ� 5\H� 2ORURVR� 6KHUU\� &DVN� )LQLVK� GHOLYHUV� WKLV� LQ� DEXQ�
GDQFH�´� VDLG�7LP� *ULPHV�� 6HQLRU�%UDQG�$PEDVVDGRU�� ³:H�
DUH�GHOLJKWHG�WR�VKDUH�WKLV�OLPLWHG-UHOHDVH�ZLWK�WKH�ZRUOG�WKDW�
VKRZFDVHV�WKH�LQIOXHQFH�RI�2ORURVR�6KHUU\�RQ�$PHULFDQ�5\H�
ZKLVNH\�ZLWK�D�IODYRU�SURILOH�QRW�WR�EH�PLVVHG´� 

 
-HWZD\�3UHPLXP�:LQH�6HOW]HUV� 
6HHNV�'LVWULEXWLRQ 

-HWZD\�� DQ� XOWUD-SUHPLXP� ZLQH� VHOW]HU� LV� ODXQFKLQJ� LQ�
/RV� $QJHOHV�� 6DQ� 'LHJR� DQG� 2UDQJH� FRXQWLHV� WKLV� ZHHN�
HQG� � ,W
V�EHLQJ�GLVWULEXWHG�E\�6FRXW��DQ�LQGHSHQGHQW�FUDIW�DO�
FRKRO�ZKROHVDOHU��7KH�WHDP�LV�ORRNLQJ�IRU�DGGLWLRQDO�GLVWULEX�
WLRQ�   

7KH� JUDSHV� DUH� VRXUFHG� VROHO\� IURP� :DVKLQJWRQ¶V�
0F1DU\� 9LQH\DUG� RYHUORRNLQJ� WKH� &ROXPELD� 9DOOH\�� 7KH�
WZR�LQLWLDO�RIIHULQJV�DUH�EOHQGHG�ZLWK�GLVWLQFW�DQG�UDUH�LQJUHGL�
HQWV�FKRVHQ�E\�$OEHUW�+DPPRQG�-U���JXLWDULVW�IRU�7KH�6WURNHV��
DQG�LQFOXGH�HOGHUIORZHU��\HUED�PDWH��)LMLDQ�JLQJHU��DQG�\X]X� 

8QOLNH�RWKHU�KDUG�VHOW]HUV��-HWZD\�FRQWDLQV�QR�FDQH�VXJDU�
RU�DUWLILFLDO�IODYRUV�DQG�LV�JOXWHQ�IUHH��YHJDQ�IULHQGO\�DQG�QDWX�

UDOO\�XSOLIWLQJ��,W
V����-����FDORULHV�DQG����DOF�YRO�SHU�����R]�
FDQ��  

%HQ� 3DUVRQV� �,QILQLWH�0RQNH\�7KHRUHP�8UEDQ�:LQHU\�
	� 7KH� 2UGLQDU\� )HOORZ�� LV� FKLHI� RSHUDWLQJ� RIILFHU�� 3DUVRQV�
SLRQHHUHG�WKH�³FDQQHG�ZLQH´�FDWHJRU\�KDV�ZRUNHG�WKURXJKRXW�
KLV�FDUHHU�WR�GLVSHO�WKH�HOLWLVP�DQG�FRPSOH[LW\�RIWHQ�DVVRFLDWHG�
ZLWK�ZLQH��ZKLOH�EULQJLQJ�KLJK�TXDOLW\�EHYHUDJHV�WR�HYHU\GD\�
FRQVXPHUV� 

³-HWZD\�LV�DOO�DERXW�D�VHQVH�RI�SODFH�´�VD\V�3DUVRQV��³$W�
LWV� FRUH�� LW¶V� D� VLQJOH-YLQH\DUG� GHVLJQDWH� ZLQH� EOHQGHG� ZLWK�
GLVWLQFW� DQG� UDUH� LQJUHGLHQWV� WKDW� DFWXDOO\� FRPSOHPHQW� WKH�
ZLQH�� FRPLQJ� WRJHWKHU� LQ� XQLVRQ� WR� PDNH� VRPHWKLQJ� EHWWHU��
:LQH� KDV� D� KHDOWK\� KDOR� LQ� LWV� '1$� VLQFH� LW¶V� PDGH� ZLWK�
JUDSHV�VR�WKH�DGGHG�LQJUHGLHQWV�RQO\�HQKDQFH�WKDW�´ 

7R�VXFFHVVIXOO\�ODXQFK�-HWZD\��+DPPRQG�-U��LV�DOVR�SDUW�
QHULQJ�ZLWK�DOFRKRO�EHYHUDJH�LQGXVWU\�H[SHUWV�(WKDQ�6WLHQVWUD�
DQG�'DQLHO�.LHIHU�RI�$KHDG�RI� WKH�&XUYH��$27&�6WUDWHJ\��
6WUDWHJ\�LQ�'HQYHU� 

-HWZD\�ZLOO�PDNH�LWV�DUHQD�GHEXW�DW�7KH�6WURNHV¶�2FWREHU�
��WK�VKRZ�DW�7KH�)RUXP�LQ�/$��2YHU�WKH�ZHHNHQG�RI�2FWREHU�
��-����+DPPRQG�-U��ZLOO�EH�SRXULQJ�-HWZD\�DW�2XWVLGH�/DQG¶V�
:LQH�/DQGV�HYHQW�LQ�6DQ�)UDQFLVFR��7KH�6WURNHV�ZLOO�DOVR�EH�
KHDGOLQLQJ�WKH�HYHQW� 

 
%LVTXLW�	�'RERXFKH�0DNHV�8�6��'HEXW 

%LVTXLW� 	� 'XERXFKH
V� IODJVKLS� 9�6�2�3� ������ DQG� LWV�
KLJK-HQG� ;�2�� ������� ZLOO� LQLWLDOO\� ODXQFK� LQ� VHOHFW� VWDWHV��
IRFXVLQJ�RQ�&DOLIRUQLD��7H[DV��DQG�)ORULGD��ZKHUH�WKH�SUHPL�
XP� SOXV� DQG� VXSHU-SUHPLXP� EXVLQHVV� LV� FRQFHQWUDWHG�� ZLWK�
SODQV�IRU�IXUWKHU�H[SDQVLRQ�LQ������ 

)RXQGHG�QHDUO\�����\HDUV�DJR�E\�WZR�IHDUOHVV�)UHQFKPHQ�
–�$OH[DQGUH� %LVTXLW� DQG�$GULHQ� 'XERXFKp� –� %LVTXLW� 	�
'XERXFKp�ZDV�EXLOW�RQ�D�UHYROXWLRQDU\�YLVLRQ��WR�EXFN�ORQJ-
KHOG� WUDGLWLRQ�DQG�HPEUDFH�DQ� LQQRYDWLYH�PHWKRG� WR�GLVWLOOD�
WLRQ� WKDW� UHOLHV� RQ� LQWXLWLRQ� RYHU� FRQYHQWLRQDO� WHFKQLTXHV��
7KLV�UDGLFDO�DSSURDFK�ODXQFKHG�ZKDW�ZRXOG�EHFRPH�D�ZRUOG-
UHQRZQHG� KRXVH� RI� ILQH� FRJQDF�� %\� WKH� HQG� RI� WKH� ����V��
%LVTXLW�	�'XERXFKp�ZDV� WKH� WKLUG�PRVW�H[SRUWHG�FRJQDF� LQ�
WKH�ZRUOG�DQG�ZDV�SRSXODU�DPRQJ�FHOHEULWLHV� OLNH� -RVpSKLQH�
%DNHU�� RQH� RI� WKH� PRVW� LPSRUWDQW� HQWHUWDLQHUV� RI� WKH�
��WK FHQWXU\�� 

.QRZQ�DV�%LVTXLW�&RJQDF�IRU�PDQ\�\HDUV�� WKH�EUDQG�UH�
WXUQHG�WR�LWV�URRWV�DQG�LWV�RULJLQDO�QDPH�%LVTXLW�	�'XERXFKp�
LQ�0DUFK�������KRQRULQJ�ERWK�LWV�IRXQGHUV�DQG�KHUDOGLQJ�LQ�D�
QHZ� FKDSWHU� DQG� FRQWHPSRUDU\� ORRN� DV� SDUW� RI� &DPSDUL�
*URXS� 

 
'LVWLQJXLVKHG�9LQH\DUGV�,QWURV�)XML�:KLVNH\ 

'LVWLQJXLVKHG�9LQH\DUGV�	�:LQH�3DUWQHUV��µ'9:3¶��
DQQRXQFHV�WKH�8�6��GHEXW�RI�)XML�:KLVN\��JUDLQ�DQG�EOHQGHG�
ZKLVNLHV�IURP�-DSDQ��/DXQFKLQJ�LQ�WKH�8�6��IRU�WKH�ILUVW�WLPH��
)8-,�6LQJOH�*UDLQ�:KLVNH\����������LV�DYDLODEOH�DW�VHOHFW�HV�
WDEOLVKPHQWV�QDWLRQZLGH�ZLWK�)XML�:KLVN\� ��������� VODWHG� WR�
DUULYH�LQ�1RYHPEHU��%RWK�H[SUHVVLRQV�ZLOO�EH�DYDLODEOH�QDWLRQ�
ZLGH�RQ�DQG�RII�SUHPLVH� 

0W��)XML�'LVWLOOHU\�ZDV� HVWDEOLVKHG� LQ������ WR� EULQJ� WKH�
EHVW�RI�-DSDQHVH�FUDIWVPDQVKLS� WR� OLIH�ZKLOH�HPSOR\LQJ�6FRW�
WLVK��$PHULFDQ��DQG�&DQDGLDQ�ZKLVN�H�\�PDNLQJ�PHWKRGV�XQ�
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GHU�D�VLQJOH�URRI��DQ�DPDOJDPDWLRQ�WKDW�FHOHEUDWHV�ZKLVNH\¶V�
ZRUOGZLGH�KHULWDJH� 

1DPHG�DIWHU�RQH�RI�-DSDQ¶V�PRVW�LFRQLF�ODQGPDUNV��0W��
)XML�'LVWLOOHU\�LV�VLWXDWHG�MXVW�PLOHV�IURP�WKH�SHDN�RI�0W��)XML�
DQG� XVHV� WKH� PRXQWDLQ¶V� VQRZPHOW� LQ� LWV� SURGXFWLRQ�� 7KH�
VQRZPHOW¶V� ��-\HDU� MRXUQH\� IURP� 0W�� )XML¶V� SHDN� WR� WKH�
GHSWKV�RI�DQ�XQGHUJURXQG�DTXLIHU�WR�WKH�GLVWLOOHU\�UHVXOWV�LQ�D�
XQLTXHO\�FOHDU��SULVWLQH��DQG�VRIW�ZDWHU�WKDW�LV�WKH�IRXQGDWLRQ�
IRU�)8-,¶V�GLVWLQFWLYH�ZKLVN\�H[SUHVVLRQV� 

7KH�)8-,�6LQJOH�*UDLQ�:KLVNH\�LV�D�EOHQG�RI�WKUHH�GLI�
IHUHQW�JUDLQ�ZKLVNH\V��HDFK�GLVWLOOHG�LQ�WKUHH�GLIIHUHQW�PHWK�
RGV�� HDFK� SRVVHVVLQJ� LWV� RZQ� XQLTXH� IODYRU� SURILOH�� 7KH�
$PHULFDQ�IHDWXUHV�D�PRUH�KHDY\��ULFK��IORUDO�IUXLW\�VW\OH��WKH�
&DQDGLDQ�W\SH�LV�PHGLXP��OXVFLRXV��DQG�GHOLFDWHO\�IUXLW\��DQG�
WKH�6FRWFK�W\SH�LV�NQRZQ�IRU�LWV�OLJKWHU��VRIW��\HW�FRPSHOOLQJ�
TXDOLWLHV�� 7KLV� UHVXOWV� LQ� D� GHOLFDWHO\� IUXLW\� ZKLVNH\� WKDW� LV�
ERWK�PHOORZ�DQG�PXOWL-OD\HUHG�LQ�SURILOH� 

 
7DQWHR�,QWURV�/LPLWHG-(GLWLRQ� 
1DYLGDG�7HTXLOD 

7DQWHR� 7HTXLOD�DQQRXQFHV�D�QHZ�OLPLWHG-HGLWLRQ�VHD�
VRQDO�H[SUHVVLRQ� 7DQWHR� 1DYLGDG� �653��������� �  ,W
V� WKH�
EUDQG
V�ILUVW�DJHG�RIIHULQJ�DQG�LV�UHVWHG����PRQWKV�LQ�$PHUL�
FDQ� RDN� EDUUHOV�� WKHQ� KDQG-LQIXVHG�ZLWK� SHTXLQ� FKLOLV�� QXW�
PHJ��FORYH��FLQQDPRQ��JLQJHU�DQG�FRFRD�EHDQV� 

7HQ�SHUFHQW�RI�DOO�SURILWV�IURP�WKH�VDOH�RI�7DQWHR�1DYL�
GDG�JR� WRZDUGV�8Q�6DOWR�&RQ�'HVWLQR�� D� FKDULW\�SURYLGLQJ�
HVVHQWLDO� PHGLFDO� VHUYLFHV� WR� XQGHUSULYLOHJHG� PHPEHUV� RI�
7DQWHR¶V�0H[LFDQ�FRPPXQLW\� 

 
0LFKWHUV�WR�5HOHDVH����<HDU�.HQWXFN\�
6WUDLJKW�%RXUERQ�LQ�1RYHPEHU 

�,�UHDOO\�HQMR\�WKLV�UHOHDVH�EHFDXVH�WKH�EDUUHOV�WKDW�RXU�
0DVWHU�'LVWLOOHU�'DQ�0F.HH�DQG�RXU�0DVWHU�RI�0DWXUDWLRQ�
$QGUHD�:LOVRQ�VHOHFWHG�IRU�LW�DUH�VR�OD\HUHG�DQG�ULFK���VWDW�
HG�0LFKWHU
V�3UHVLGHQW�-RVHSK�-��0DJOLRFFR��7KLV������HGL�
WLRQ�ZLOO�PDUN� WKH� ILUVW� UHOHDVH� RI�0LFKWHU
V� ���<HDU�.HQ�
WXFN\�6WUDLJKW�%RXUERQ�VLQFH�������653�������� 

:LOVRQ� FRPPHQWHG�� �7KLV� ZKLVNH\� UHDOO\� VKRZFDVHV�
KRZ�WKRXJKWIXO�FDUH�DQG�DWWHQWLRQ�WKURXJKRXW�WKH�DJLQJ�OLIH�
FDQ� OHDG� WR� DQ� DEVROXWHO\� EHDXWLIXO� H[SUHVVLRQ�� 6LSSLQJ� LW�
PLUURUV�WKH�H[SHULHQFH�RI�VDYRULQJ�D�ILQH��GHFDGHQW�GHVVHUW�� 

�:H�SD\�H[WUD�VSHFLDO�DWWHQWLRQ�WR�RXU�EDUUHOV�RQFH�WKH\�
UHDFK� ��� \HDUV� EHFDXVH� ZH� ZDQW� WKH� EDUUHOV� ZH� RIIHU� WR�
DFKLHYH� WKH� SHUIHFW� EDODQFH� RI� IODYRU� DQG� RDN-GULYHQ� FRP�
SOH[LW\���VDLG�0LFKWHU
V�0DVWHU�'LVWLOOHU�'DQ�0F.HH� 

 
7ZR�5RDGV�%UHZLQJ��8&RQQ�$WKOHWLFV 
/DXQFK�7ZR&RQQ�(DV\�$OH 

7ZR�5RDGV�%UHZLQJ�&R��LV�WHDPLQJ�XS�ZLWK�8QLYHUVL�
W\�RI�&RQQHFWLFXW�$WKOHWLFV�WR�ODXQFK�D�WUXO\�LFRQLF��FROODER�
UDWLYH�EHHU��7ZR&RQQ�(DV\�$OH� 

7KH�JRDO�IRU�7ZR�5RDGV�PDVWHU�EUHZHU��3KLO�0DUNRZVNL��
ZDV� WR�FUHDWH�D�XQLYHUVDOO\�GHOLFLRXV�EUHZ� IRU�D�EURDG�UDQJH�RI�
IDQV�DQG�FXVWRPHUV��$FFRUGLQJ�WR�0DUNRZVNL���WKH�EHHU�LV�JROG�
HQ-DOH� LQVSLUHG�� ,W
V� FULVS� DQG� FOHDQ� ZLWK� D� WRXFK� RI� VZHHWQHVV�
DQG� D� NLVV� RI� KRSV� IRU� EDODQFH�� :H� UHFRJQL]H� WKDW� QRW� HYHU\�
8&RQQ�IDQ�LV�DQ�,3$�IDQDWLF��:LWK�7ZR&RQQ�(DV\�$OH�ZH�KDYH�
FUDIWHG� VRPHWKLQJ� WKDW� LV� DSSHDOLQJ� WR� ERWK� FUDIW� DQG� QRQ-FUDIW�
EHHU�GULQNHUV�DOLNH��,Q�VKRUW��LW
V�D�UHDO�FURZG�SOHDVHU�� 

7KH�ODXQFK�RI�7ZR&RQQ�LV�WZR�SKDVHG—.HJV�RI�WKH�HDV\-
GULQNLQJ� DOH� ZLOO� EH� DYDLODEOH� LQ� &RQQHFWLFXW� EDUV�� UHVWDXUDQWV�
DQG�8&RQQ�DWKOHWLF�YHQXHV� WKH�ILUVW�ZHHN�RI�1RYHPEHU� WR�NLFN�
RII�WKH�VWDUW�RI�WKH�0HQ
V�DQG�:RPHQ
V�EDVNHWEDOO�VHDVRQV��7KHQ��
WKLV� FRPLQJ� )HEUXDU\�� WKH� EUHZHU\�ZLOO� DGG� FDQV� WR� WKH� OLQHXS�
ZLWK����R]�WZHOYH�SDFNV�DQG�DOVR����R]�IRXU-SDFNV��6LQFH�+XVN\�
IDQV� FDQ� EH� IRXQG� HYHU\ZKHUH�� WKHVH� SDFNV� ZLOO� HYHQWXDOO\� EH�
DYDLODEOH�WKURXJKRXW�1HZ�(QJODQG�LQ�OLTXRU�DQG�JURFHU\�VWRUHV� 

 
3KLOOLSV�'LVWLOOLQJ
V�5HYHO�6WRNH�,QWURV� 
1HZ�)ODYRUHG�:KLVN\�/LQH 

�2YHU�WLPH�ZKLVN\�KDV�JRWWHQ�WRR�VHULRXV�DQG�ERULQJ���
VDLG�3HWHU�2OVRQ��VHQLRU�EUDQG�PDQDJHU�–�EURZQ�VSLULWV�DW�
3KLOOLSV� 'LVWLOOLQJ� &R��� 3ULQFHWRQ��0LQQ�� �:KLVN\� VKRXOG�
EH�DERXW�RXWUDJHRXVO\�JRRG�WLPHV��VR�ZH�PDGH�5HYHO�6WRNH�
IRU�WKRVH�ZKR�OLYH�OLIH�RQ�WKHLU�RZQ�WHUPV�DQG�EROGO\�FKDO�
OHQJH�FRQYHQWLRQ�DW�HYHU\�WXUQ�� 

7KH�5HYHO� 6WRNH� OLQH� QRZ� KDV���� IODYRUV� DQG� VWDUWLQJ�
WKLV�)DOO�5HYHO�6WRNH�ZLOO�IHDWXUH�D�QHZ�WDJOLQH��6WRNH�<RXU�
:LOG��� 7KH� EUDQG� DOVR� ZLOO� ODXQFK� WKH� ODUJHVW� LQWHJUDWHG�
PDUNHWLQJ� FDPSDLJQ� LQ� 3KLOOLSV�'LVWLOOLQJ
V� KLVWRU\�� DLPHG�
DW��=LOOHQQLDO��PHQ���-���\HDUV�ROG�ZKR�HPEUDFH�WKH�IUHH�
GRP� WR� SXUVXH� ZKDW� PDWWHUV� PRVW� WR� WKHP�� 2XW-RI-KRPH�
ELOOERDUGV� ZLOO� UXQ� LQ�0LQQHVRWD��:LVFRQVLQ� DQG� ,RZD� WR�
GULYH�DZDUHQHVV�DQG�WULDO� 

$GGLWLRQDOO\��WKH�FDPSDLJQ�ZLOO�IHDWXUH�D�ZLGH�DUUD\�RI�
GLJLWDO�FRPSRQHQWV�LQFOXGLQJ�VRFLDO�PHGLD��LQIOXHQFHU�SDUW�
QHUVKLSV�� VWUHDPLQJ� DXGLR�� H-FRPPHUFH� DQG� GHOLYHU\� DSS�
SURPRWLRQV� DQG� �WH[W� WR� VDYH�� RIIHUV� YLD� 3D\3DO� DQG�
9HQPR� 

�)ODYRUHG�ZKLVN\�DV�D�FDWHJRU\�LV�JURZLQJ�H[SRQHQWLDO�
O\� DQG� WKHUH� DOUHDG\� LV� KLJK� HDUO\� GHPDQG� IRU� RXU�

6RQRID3HDFK�
�
+DUGFRUH�5RDVWHG�$SSOH�
�DQG�
6KHOOVKRFNHG�
5RDVWHG� 3HFDQ
� IODYRUV��� 2OVRQ� DGGHG�� �:H
UH� WKULOOHG� WR�
EULQJ� D� QHYHU-EHIRUH-VHHQ-HQHUJ\� WR� WKH� FDWHJRU\� DQG� LQ�
VSLUH�D�QHZ�VHW�RI�GULQNHUV�WR�VWRNH�WKHLU�ZLOG�LQ�DQ�HQWLUHO\�
QHZ�ZRUOG�RI�ZKLVN\�� 
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