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1HDUO\�����8VLQJ�2XWGRRU�6HDWLQJ�2Q-3UHPLVH��&*$ 
$�MXVW-UHOHDVHG�VWXG\�E\�1LHOVHQ�&*$� ILQGV�QHDUO\�IRXU�RXW�RI�ILYH�FRQVXP�

HUV� DUH� VLWWLQJ� RXWGRRUV� DW�2Q-3UHPLVH� ORFDWLRQV�� DQG����� VD\� WKH\� DUH� OLNHO\� WR�
FRQWLQXH�VLWWLQJ�RXWVLGH��DOWKRXJK�OHVV�IUHTXHQWO\�WKDQ�FXUUHQWO\�� 

1DWXUDOO\�� RQH¶V�ZLOOLQJQHVV� WR� VLW� RXWVLGH� GHSHQGV� RQ�ZKHUH� \RX� DUH�� � 7KH�
VWXG\�IRXQG�����RI�FRQVXPHUV�LQ�)ORULGD�VDLG�WKHUH�DUH�OLNHO\�WR�UHPDLQ�VLWLQJ�RXW�
VLGH�LQ�WKH�)DOO�DQG�:LQWHU��EXW�WKLV�QXPEHU�IDOOV�WR�����LQ�1HZ�<RUN��� 

7KH� VWXG\�DOVR� IRXQG� WKDW� RQH� LQ� IRXU� FRQVXPHUV� VD\� WKHLU� GULQN�SUHIHUHQFH�
FKDQJHV�ZKHQ�RXWVLGH���7KLV�DSSHDUV�WR�EH�DJH-UHODWHG���2QO\����RI�WKRVH����DQG�
RYHU�VD\�WKHLU�GULQN�SUHIHUHQFH�FKDQJHV�EDVHG�RQ�ZKHWKHU�WKH\�DUH�LQVLGH�RU�RXW� 

7KH�LPSDFW�RI�&RYLG�LV�VHHQ�LQ�RWKHU�ZD\V��WRR���2QH-WKLUG�RI�FRQVXPHUV�VD\�
WKH\�DUH�YLVLWLQJ�IHZHU�EDUV�DQG�UHVWDXUDQWV�QRZ� 

8QVXUSULVLQJO\�� &*$� IRXQG�� WKHUH� LV� VWLOO� VRPH� UHOXFWDQFH� WR� DWWHQG� EXV\�
HYHQWV�� ZLWK� MXVW� RQH-WKLUG� RI� FRQVXPHUV� VD\LQJ� WKH\� DUH� FRPIRUWDEOH� DWWHQGLQJ�
ODUJH-VFDOH�IHVWLYDOV� 

0DWWKHZ� &URPSWRQ�� &*$� &OLHQW� 6ROXWLRQV� 'LUHFWRU�� $PHULFDV�� VDLG�
³'HVSLWH� VRPH� &29,'-��� UHVWULFWLRQV� QRZ� EHLQJ� SXW� EDFN� LQ� SODFH�� WKHUH� UH�
PDLQV�D�SRVLWLYH�RXWORRN�RQ�IXWXUH�YLVLWDWLRQ�WR�WKH�2Q�3UHPLVH��2XU�ODWHVW�FRQ�
VXPHU� UHVHDUFK� HPSKDVLVHV� WKH� LPSRUWDQFH� RI� JHWWLQJ� DFWLYDWLRQV� ULJKW� IRU� WKH�
W\SHV� RI� YHQXHV� \RX¶UH� RSHUDWLQJ� LQ� DQG�ZK\� XQGHUVWDQGLQJ� FRQVXPHU� SDWK� WR�
SXUFKDVH�LV�HVVHQWLDO�ULJKW�QRZ�WR�PD[LPLVH�HYHU\�YLVLW�RSSRUWXQLW\�DQG�VSHQG�´� 

 
6XUJH�LQ�&RYLG�&DVHV�6SHOOV�1HZ�%DG�1HZV�2Q-3UHP 

(YHQ� DV�PRUH� VWDWHV� UHRSHQ� DQG� DOORZ� IRU� VRPH� IRUP�RI� RQ-SUHPLVH� FRQ�
VXPSWLRQ��&RYLG�FDVHV�FRQWLQXH�WR�H[SDQG�--�ERWK�DPRQJ�WKH�XQYDFFLQDWHG�DQG�
DPRQJ� WKRVH�ZKR�ZHUH� YDFFLQDWHG� � 7KDW
V� EDG� QHZV� IRU� RQ-SUHPLVH� UHWDLOHUV��
EHFDXVH�D�QHZ�VWXG\�RI�FRQVXPHU�LQVLJKWV�FRQGXFWHG�E\�'UL]O\�EHIRUH�WKH�VXUJH�
IRXQG�WKDW���� �RI�UHVSRQGHQWV�VDLG�WKH\�DUH�SODQQLQJ�WR�FRQWLQXH�WR�GULQN�OHVV�
DZD\�IURP�KRPH� �DQG�����DUH�SRLVHG�WR�GR�VR�PRUH�DW�KRPH����IRU�WKH�UHPDLQ�
GHU�RI�WKH�\HDU��DW�OHDVW� 

2WKHU�NH\�ILQGLQJV�IURP�WKH�VWXG\� 
 ,Q� D� ILQGLQJ� WKDW�PD\� VSHOO� EDG� QHZV� IRU� QHZ-SURGXFW� ODXQFKHV�� ����RI�

FXUUHQW�'UL]O\�XVHUV�DQG�����RI�QRQ-'UL]O\�XVHUV�DQWLFLSDWH�DW�OHDVW�����RI�WKHLU�
DOFRKRO�VKRSSLQJ�ZLOO�WDNH�SODFH�RQOLQH��YV��LQ�VWRUH��LQ�WKH�QH[W �\HDU��)RU�FRQ�
WH[W�� UHVHDUFK� FRQGXFWHG� RQO\� ODVW� \HDU� IRXQG� WKDW� ���� RI� FRQVXPHUV� RI� OHJDO�
GULQNLQJ� DJH� TXHVWLRQHG� WKH� OHJDOLW\� RI� EX\LQJ� DOFRKRO� RQOLQH�� 7KH� SDVW� IRXU�
PRQWKV�KDYH�ERWK�VWHHSHQHG�WKH�HGXFDWLRQ�DQG�WULDO�FXUYHV��ZLWK�QHZ�XVHUV�JURZ�
LQJ�XS�WR�������DERYH�EDVHOLQH�RQ�'UL]O\�VLQFH�0DUFK�RI������ 

&RFNWDLO�FXOWXUH�LV�WDNLQJ�KROG�DW�KRPH�-�0RUH�WKDQ�KDOI�������RI�WKRVH�VXU�
YH\HG�VDLG�WKH\�KDYH�PDGH�PRUH�FRFNWDLOV�DW�KRPH�GXULQJ�WKH�SDVW�WKUHH�PRQWKV��
DQG�����SUHGLFW� WKDW� WKH\¶OO�NHHS�PL[LQJ� WKLQJV�XS�PRUH� LQ� WKHLU�NLWFKHQV�DQG�
EDFN\DUGV� WKLV� VXPPHU� DQG� EH\RQG�� ,QGHHG�� VDOHV� RI�PL[HUV�� ELWWHUV� DQG� RWKHU�
FRFNWDLO�LQJUHGLHQWV�KDYH�ULVHQ�VKDUSO\�RQ�'UL]O\�VLQFH�PLG-0DUFK��ZLWK�PL[HUV��
V\UXSV�DQG�ELWWHUV�EHFRPLQJ�WKH�IDVWHVW�JURZLQJ�FDWHJRU\�RQ�'UL]O\� 

+DUG� VHOW]HU�� WKRXJK� QRZ�PDLQVWUHDP�� LV� VWLOO� G\QDPLF� -�:KLOH� D� VPDOOHU�
VKDUH�RI�LPELEHUV�SODQ�DIILUPDWLYHO\�WR�GULQN�KDUG�VHOW]HU�WKLV�\HDU�WKDQ�ODVW�\HDU�
�����YV�� ������7KLV� LV�FRXQWHU� WR� WKH� VDOHV� WUHQGV�ZH�FRQWLQXH� WR� VHH�EXW�RQH�
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 
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FRXOG�ZRQGHU�ZKHWKHU�LW� LV�D�FUDFN�LQ�WKH�DUPRU�RI�VHOW]HU��
+RZHYHU��DQRWKHU�����VD\�WKH\�PD\�GULQN�VHOW]HU��:H�FDQ�
H[SHFW�DW� OHDVW�ZLWK�H[LVWLQJ�FRQYHUWV�EX\LQJ� LQ� ODUJHU�YRO�
XPHV� DQG�KLJK-SURILOH�QHZELHV� OLNH�%XG�/LJKW�6HOW]HU� DQG�
&RURQD�6HOW]HU�HQWHULQJ�WKH�VFHQH�WKDW�WKHUH�LV�VWLOO�OLNHO\�DQ�
H[SDQVLRQ�RI� WKH�FDWHJRU\�DKHDG��7KLV�KDV�SOD\HG�RXW� WKXV�
IDU�RQ�'UL]O\��ZKHUH�KDUG�VHOW]HU� VDOHV�DUH�XS�RQ�'UL]O\�DW�
������RI�WRWDO�SODWIRUP�VDOHV�DV�RI�-XQH����������FRPSDUHG�
WR� ������ DW� WKH� EHJLQQLQJ� RI� -XQH� LQ� ������ +DUG� VHOW]HU�
GULQNHUV�DQG�WKRVH�SODQQLQJ�WR�WU\�ZLOO�PRVW�OLNHO\�GR�VR�DW�
WKH�H[SHQVH�RI�FLGHU��KDUG�OHPRQDGH�DQG�ZLQH� 

*HQ�=�LV�WKLUVW\�IRU�YDULHW\�DQG�HGXFDWLRQ�-�0RUH�WKDQ�
KDOI�������RI�*HQ�=�PHPEHUV�VXUYH\HG�KDYH�WULHG�DW� OHDVW�
RQH�QHZ�DOFRKRO�EUDQG�VLQFH�PLG-0DUFK��RXWSDFLQJ�WKH�DG�
YHQWXURXV� WHQGHQFLHV�RI�0LOOHQQLDOV��*HQ�;HUV�DQG�%RRP�
HUV��:KDW¶V� PRUH�� *HQ� =� SURYHG� WKLUVWLHVW� IRU� NQRZOHGJH�
DERXW�DGXOW�EHYHUDJHV�� WRSSLQJ�WKHLU�ROGHU�FRKRUWV�LQ�ZDQW�
LQJ� PRUH� LQIRUPDWLRQ� DERXW� FRFNWDLO� FUDIW� ������� ZKLWH�
ZLQH�������DQG�HPHUJLQJ�VSLULWV�OLNH�0H]FDO�DQG�6RMX�� 

 
8�6��%HHU�,PSRUWV�6XUJH�������LQ�-XQH 

2Q� D� \HDU-WR-GDWH� EDVLV�� WKH� LPSRUWV� DUH� XS� �������
%HHU� ,QVWLWXWH�VDLG�DIWHU�UHYLHZLQJ�&RPPHUFH�'HSDUWPHQW�
GDWD� 

7RWDO�LPSRUWV�IRU�0H[LFR�ZHUH�XS�������IRU�WKH�PRQWK�
DQG�DUH�XS�������<7'��7RWDO� LPSRUWV� IRU� WKH�1HWKHUODQGV�
ZHUH�XS�������IRU�WKH�PRQWK�DQG�DUH�XS�������<7'�  

&RPSDULQJ� SDFNDJLQJ�� GUDIW� ZDV� XS� ��������� FDQV�
ZHUH�XS��������DQG�ERWWOHV�ZHUH�XS��������LQ�-XQH������
RYHU� -XQH� ������'UDIW� LV� XS� �������� FDQV� DUH� XS� �������
DQG�ERWWOHV�DUH�XS��������<7'�  

 
(DVWVLGH�'LVWLOOLQJ�3ODQV�WR�'RXEOH� 
1XPEHU�RI�6KDUHV�7R�)XQG�*URZWK 

(DVWVLGH� 'LVWLOOLQJ� ,QF��� 3RUWODQG�� 2UH��� LV� DVNLQJ�
VKDUHKROGHUV� WR� DSSURYH� GRXEOLQJ� LWV� VKDUH� RXWVWDQGLQJ� DV�
SDUW�RI�D�WKUHH-\HDU�VWUDWHJLF�EUDQG�WKDW�LQYROYHV�WUDQVIRUP�
LQJ� LWV� FUDIW� FDQQLQJ� DQG� ERWWOLQJ� EXVLQHVV� DQG� XVLQJ� WKH�
UHVXOWLQJ� FDVK� IORZ� WR� H[SDQG� GLVWULEXWLRQ� DQG� DFFHOHUDWH�
JURZWK�RI�WKH�FRPSDQ\
V� IRXU�VSLULWV�EUDQGV��3RUWODQG� 3R�
WDWR�9RGND��%XUQVLGH��(DVWVLGH�DQG�$]XxLD� 

7R� EXLOG� LWV� FUDIW� FDQQLQJ� DQG� ERWWOLQJ� EXVLQHVV��
(DVWVLGH�SODQ�WR�H[SDQG�LWV�PRELOH�FDSDELOLW\�DQG�DGG�FDSD�
ELOLW\�LQ�FDQ�SULQWLQJ��SDVWHXUL]DWLRQ�DQG�D�KLJK-VSHHG�IL[HG�
FDQQLQJ�ORFDWLRQ� 

,Q�D�SRZHUSRLQW�SUHVHQWDWLRQ�IRU�LQYHVWRUV��WKH�FRPSD�
Q\�QRWHG�LW�KDG�LQFUHDVHG�LWV�GHEW�WR�PRUH�WKDQ�����PLOOLRQ�
LQ�D�VHULHV�RI�DFTXLVLWLRQV�LQFOXGLQJ�%LJ�%RWWRP�'LVWLOOLQJ��
DQG�0RWKHUORDG� LQ� ������ WKH� 5HGQHFN� 5LYLHUD� OLFHQVH�
DJUHHPHQW�LQ�������DQG�LWV�FUDIW�FDQQLQJ�DQG�ERWWOLQJ�EXVL�
QHVV�DQG�$]XQLD�7HTXLOD�LQ������ 

(DVWVLGH� VDLG� LWV� QHZ�PDQDJHPHQW� WHDP� KDV� GLYHVWHG�
WKH�5HGQHFN�5LYLHUD�EUDQG��D�PRYH�WKDW�HQDEOHG�(DVWVLGH�WR�
UHGXFH�GHEW�� LWV�QHHG�IRU�ZRUNLQJ�FDSLWDO�DQG� LWV�FDVK�EXUQ�
UDWH� � 7KH� QHZ� VWUDWHJLF� SODQ� FDOOV� IRU� GLVFRQWLQXLQJ� GHHS�
GLVFRXQWV� IRU� $]XQLD�� ODXQFKLQJ� D� QHZ� (DVWVLGH� EUDQG� WR�
GHSOHWH� EDUUHO� LQYHQWRU\� EXLOG� D� KLJK-PDUJLQ� RSSRUWXQLW\��
UHLQYHQWLQJ�LWV�FUDIW�FDQQLQJ�DQG�ERWWOLQJ�EXVLQHVV� 

0RVW�LPSRUWDQWO\��SHUKDSV��(DVWVLGH�VDLG�LW�ZLOO�FKDQJH�
LWV� IRFXV� IURP�D� �KLJK-FRVW�QDWLRQDO�FKDLQ�VWUDWHJ\� WR�FRVW-
HIIHFWLYH�PLFUR� VWUDWHJ\� RI� GRPLQDWLQJ�PDUNHWV�ZH�FKRRVH�
WR�VHUYH�� 

7KH�SODQ� LV�DOUHDG\�VHHLQJ�UHVXOWV��(DVWVLGH�VDLG��ZLWK�
HDUQLQJV�EHIRUH� WD[�PRYLQJ� WRZDUG����PLOOLRQ� WKLV� \HDU�� D�
VKDUS� UHYHUVDO� IURP�D�����PLOOLRQ� ORVV� LQ������ �$OVR�� WKH�
FRPSDQ\�IRUHFDVWV�(%,7'$�WR�EH�SRVLWLYH�WKLV�\HDU��D�VKDUS�
UHYHUVDO�IURP�D������PLOOLRQ�(%,7'$�ORVW�LQ������ �$QG�LW�
H[SHFWV�WR�KDYH�PRUH�WKDQ����PLOOLRQ�FDVK�RQ�KDQG�DW�\HDU-
HQG��YV��FDVK�ODVW�\HDU-HQG�EHLQJ�EHORZ����PLOOLRQ� 

7KH�FRPSDQ\
V�QHZ�YLVLRQ�LV�WR��EH�WKH�RQH�SUHPLXP��
SUHIHUUHG�DQG� 
VFDOHG
�FUDIW� VSLULWV�DQG�FDQQLQJ�FRPSDQ\� LQ�
WKH�:HVWHUQ�8QLWHG�6WDWHV��GRPLQDWLQJ�WKH�PDUNHWV�DQG�VHJ�
PHQWV�ZH�FKRRVH�WR�VHUYH�� 

(DVWVLGH� SODQV� WR� WULSOH� LWV� UHYHQXH�� WR� ����PLOOLRQ� LQ�
�����IURP������PLOOLRQ�LQ�������,W�SURMHFWV�LWV�FUDIW�VSLULWV�
ZKROHVDOH�EXVLQHVV�JURZLQJ�DW�D�������&$*5� IURP������
WR�������DQG�LWV�FRQWUDFW�FDQQLQJ�EXVLQHVV�JURZLQJ�DW�D�����
&$*5� 

 
$-%�6SHQGLQJ�������0LOOLRQ� 
7R�8SJUDGH�'HQYHU�%UHZHU\ 

7KH� SURMHFW� LQFOXGHV� DERXW� ��� PLOOLRQ� WR� EX\� QHZ�
EUHZLQJ�HTXLSPHQW��WR�UHGXFH�FDUERQ�GLR[LGH�H[SRVXUH�DQG�
ZDWHU�FRQVXPSWLRQ���$QRWKHU������PLOOLRQ�ZLOO�EH�VSHQW�RQ�
SDFNDJLQJ� HTXLSPHQW� WKDW�ZLOO� HQDEOH� WKH� EUHZHU\� WR� SUR�
GXFH�PRUH�SURGXFWV�TXLFNHU��� 

7KH� REMHFWXLYH�� RIILFLDOV� VDLG�� LV� WR� FXW� WUDQVSRUWDWLRQ�
FRVW��DPRXQW�RI�FDUGERDUG�XVHG�DQG�VKRUWHQ�WKH�WLPH�LW�WDNHV�
WR�JHW�EHHU�RQ�VKHOYHV�� 

6HQLRU�*HQHUDO�0DQDJHU�*HQH�%RFLV�VDLG� WKH�FRPSDQ\� LV�
VHHLQJ�D�VKLIW�WR�SURGXFW�LQ�DOXPLQXP�FDQV��ZKLFK�DUH�PRUH�OLNH�
O\�WR�EH�FRQVXPHG�DW�KRPH��� 

$-%� SURGXFHV� ��� EUDQGV� DW� )RUW� &ROOLQV�� UDQJLQJ� IURP�
%XGZHLVHU�DQG�0LFHORE�8OWUD�WR�FUDIW�EUDQGV� 

 
7HPSOHWRQ�5\H�([SDQGV�WR�&KLQD 

7KH�GLVWULEXWRU�LV�&KLQD�%D\� 
�7KH�DJUHHPHQW�LV�HIIHFWLYH�LPPHGLDWHO\� 
7HPSOHWRQ�5\H� �,QILQLXP�6SLULWV��LV�FXUUHQWO\�GLVWULE�

XWHG� LQ� -DSDQ�� 6RXWK� .RUHD�� DQG� ,QGLD� WKURXJK� ,QILQLXP�
6SLULWV¶�JOREDO�URXWH�WR�PDUNHW�DQG�WKH�EUDQG�LV�QRZ�GLVWULE�
XWHG�LQ����,QWHUQDWLRQDO�PDUNHWV�ZRUOGZLGH�DFURVV���FRQWL�
QHQWV� � 

 
:LOG�7XUNH\�/DXQFKHV�1HZ�*OREDO�&DPSDLJQ 

:LOG�7XUNH\�DQQRXQFHV�WKH�ODXQFK�RI�LWV�QHZ��JOREDO�
FUHDWLYH� FDPSDLJQ� DQG� SODWIRUP�� �7UXVW� <RXU� 6SLU�
LW�� IHDWXULQJ�WKH�EUDQG
V�&UHDWLYH�'LUHFWRU�0DWWKHZ�0F&R�
QDXJKH\�� (QFRXUDJLQJ� RWKHUV� WR� EH� EROG�� XQDSRORJHWLFDOO\�
WKHPVHOYHV�� DQG� VWD\� WUXH� WR� ZKR� WKH\� DUH�� WKH� FDPSDLJQ�
IHDWXUHV�D�VHULHV�RI�GLJLWDO�YLJQHWWHV�WKDW�VHUYH�DV�D�WULEXWH�WR�
WKH�OHJHQGDU\�0DVWHU�'LVWLOOHUV�DW�WKH�KHOP�RI�:LOG�7XUNH\�
–� -LPP\� DQG� (GGLH� 5XVVHOO��  ,W� DOVR� DUULYHV� DV� WKH� EUDQG�
UROOV� RXW� D� VOHHN�� QHZO\-UHGHVLJQHG�:LOG�7XUNH\�����SDFN�
WR�EHWWHU�VKRZFDVH�WKH�SUHPLXP�TXDOLW\�RI�WKH�%RXUERQ�LQ�
VLGH�� 

�7UXVW�<RXU�6SLULW�� FKDQQHOV� WKH� VSLULW� DQG� ELUWKSODFH�
RI� :LOG� 7XUNH\� LQ� /DZUHQFHEXUJ�� .HQWXFN\� WKURXJK� DU�
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FKLYHG� IRRWDJH� DQG� VWDWH-RI-WKH-DUW� SURMHFWLRQ� PDSSLQJ��
HYRNLQJ� WKH� EUDQG
V� SDVW�� SUHVHQW� DQG� IXWXUH�� ,Q� WKH� KHUR�
������DG��WKH�VKRW�RSHQV�RQ�D�URXQGHG�SURMHFWLRQ�VWDJH�ZLWK�
0F&RQDXJKH\� LQ� IURQW� RI� DQ� RYHUVL]HG� VFUHHQ� VXUURXQGHG�
E\�ERXUERQ�EDUUHOV��,Q�DOO�RI�WKH�GLJLWDO�DGV��WKH�:LOG�7XUNH\�
5LFNKRXVH�LV�SURMHFWHG�DURXQG�KLP�DV�KH�LQYLWHV�YLHZHUV�WR�
GR� WKLQJV� OLNH� �WUXVW� \RXU� JXW�� WUXVW� \RXU� H\HV�� WUXVW� \RXU�
HDUV�� WUXVW� \RXU� IULHQGV«�DQG� WKH�VWRULHV� WKH\�DOORZ�\RX� WR�
WHOO���DQG�UHPLQGV�XV��<RX�DUH�H[DFWO\�ZKHUH�\RX�VKRXOG�EH��
:KHUH�\RX�JR�IURP�KHUH��LV�FRPSOHWHO\�XS�WR�\RX�DQG�\RXU�
VSLULW��7UXVW�LW��� 

 
7HUROG�$FTXLUHV�0DMRULW\�6WDNH�LQ�:;�%UDQGV 

7HUROG�� D� FRPSDQ\� RZQHG� E\�PHPEHUV� RI� WKH�%HP�
EHUJ�)DPLO\�*URXS��VDLG�LW �SXUFKDVHG�D�PDMRULW\�VWDNH�LQ�
:;� %UDQGV� HIIHFWLYH� -XO\� ���� ����� � 7HUPV� ZHUHQ
W� GLV�
FORVHG� 

³:;� %UDQGV� KDV� EXLOW� D� VWURQJ� EXVLQHVV� EDVHG� RQ�
VRXQG�EUDQG�LQYHVWPHQWV��D�FOHDQ�EDODQFH�VKHHW��UREXVW�GLV�
WULEXWLRQ��DQG�D�NHHQ�XQGHUVWDQGLQJ�RI�WKH�ZLQH�FRQVXPHU�´�
VDLG� 'LHJR� +HUUHUD� 6DLQ]� GH� 9LFXxD�� PHPEHU� RI� WKH�
%RDUG�RI�'LUHFWRUV�RI�7HUROG��³7KLV�LQYHVWPHQW�LV�WKH�UHVXOW�
RI� VHYHUDO� \HDUV� RI� ZRUN� RQ� LQWHUQDWLRQDO� H[SDQVLRQ�� :;�
%UDQGV� LV�DQ�H[FHOOHQW�FRPSOHPHQW� WR�RXU�FXUUHQW�ZLQH� LQ�
GXVWU\�SRUWIROLR� �:H�DUH�FRQYLQFHG�WKDW�ERWK�WKH�%HPEHUJ�
)DPLO\�*URXS�DQG�:;�%UDQGV�ZLOO�EHQHILW�JUHDWO\�´ 

7HUROG��D� VL[WK-JHQHUDWLRQ� IDPLO\�EXVLQHVV��KDV�D� ORQJ�
VXFFHVVIXO� KLVWRU\� RI� JURZLQJ� EXVLQHVVHV� WKURXJK� VWUDWHJLF�
SDUWQHUVKLSV��DQG�GHHS�H[SHULHQFH�LQ�WKH�EHYHUDJH�LQGXVWU\��
,Q�������7HUROG�DFTXLUHG�*UXSR�3HxDIORU��WKH�OHDGLQJ�ZLQ�
HU\� LQ� $UJHQWLQD�� ,Q� ������ *UXSR� 3HxDIORU� DFTXLUHG� 'LD�
JHR¶V�ZLQH�RSHUDWLRQV� LQ�$UJHQWLQD�DQG�HQWHUHG�D�GLVWULEX�
WLRQ�DQG�SURGXFWLRQ�DJUHHPHQW�IRU�'LDJHR¶V�VSLULWV�SURGXFWV�
LQ�$UJHQWLQD��&KLOH��8UXJXD\��DQG�3DUDJXD\��7RGD\��*UXSR�
3HxDIORU� KDV� D� VWURQJ� SRVLWLRQ� LQ� NH\� VHJPHQWV� RI� WKH�$U�
JHQWLQH� PDUNHW� DQG� DFFRXQWV� IRU� ���� RI� $UJHQWLQH� ZLQH�
H[SRUWV��7KH�JURXS�DOVR�RZQV�YLQH\DUGV�LQ�1DSD�9DOOH\�DQG�
/RGL� 

³:H� KDYH� NQRZQ� DQG� UHVSHFWHG� WKH�%HPEHUJ� )DPLO\�
*URXS� DQG�*UXSR� 3HxDIORU� IRU� WZR� GHFDGHV�� 7KLV� SDUWQHU�
VKLS�LV�DQ�HQRUPRXV�YRWH�RI�FRQILGHQFH�IRU�WKH�:;�%UDQGV�
WHDP�DQG�RQH�WKDW�ZLOO�DFFHOHUDWH�WKH�JURZWK�DQG�VXFFHVV�RI�
ERWK� EXVLQHVVHV�´� VWDWHG� :;� %UDQGV� 3UHVLGHQW� DQG� &(2�
3HWHU�%\FN� 

³%RWK�JURXSV�KDYH�UHDOL]HG�ZH�VKDUH�VLPLODU�YDOXHV��D�
ORQJ-WHUP�EXVLQHVV�SHUVSHFWLYH��D�SHRSOH-ILUVW�DSSURDFK��DQG�
IDPLO\�RZQHUVKLS��:H�ERWK�EHOLHYH�E\�ZRUNLQJ�WRJHWKHU��ZH�
DUH�SRVLWLRQHG�IRU�VWURQJHU�JURZWK�DQG�JUHDWHU�VXFFHVV�´ 

:;�%UDQGV� DQG� WKH� RWKHU�ZLQH� DVVHWV� RI� 7HUROG� ZLOO�
FRQWLQXH� WR� RSHUDWH� DV� VHSDUDWH� FRPSDQLHV� DQG� WKH� :;�
%UDQGV¶�PDQDJHPHQW�WHDP��OHG�E\�3HWHU�%\FN��ZLOO�FRQWLQXH�
LQ�WKHLU�SUHVHQW�UROHV��WKH�FRPSDQLHV�VDLG� 

2¶0HOYHQ\� 	� 0\HUV� //3� SURYLGHG� OHJDO� FRXQVHO� WR�
:;�%UDQGV� DQG� &UHGLW� 6XLVVH� UHSUHVHQWHG�:;�%UDQGV� DV�
ILQDQFLDO�DGYLVRU��:LQVWRQ�	�6WUDZQ�VHUYHG�DV�OHJDO�DGYLVRU�
DQG�5DEREDQN�VHUYHG�DV�ILQDQFLDO�DGYLVRU�WR�7HUROG� 

 
0ROVRQ�&RRUV�(OLPLQDWLQJ����%UDQGV 

%UDQGV� EHLQJ� GLVFRQWLQXHG� LQFOXGH� .H\VWRQH� ,FH� DQG�
.H\OLJKWIXO��,FHKRXVH�(GJH��0LFNH\
V�,FH��0LOZDXNHH
V�%HVW�

3UHPLXP�� 0LOOHU� +LJK� /LIH� /LJKW�� +DPP
V� 6SHFLDO� /LJKW��
6WHHO�5HVHUYH������2OGH�(QJOLVK�+*������0DJQXP��+HQU\�
:HLQKDUG
V�3ULYDWH�5HVHUYH�� 

 
%RPED\�6DSSKLUH�*LQ�3UHVHQWV� 

6HQVHV�6WLUUHG
�&DPSDLJQ 

�6HQVHV� 6WLUUHG��� WKH� ILOP� ZDV� EURXJKW� WR� OLIH� E\� UH�
QRZQHG�GLUHFWRU�$ODQ�0DVIHUUHU�DQG�VKRZV�YLHZHUV�WKDW�WKH�
SHUIHFW�JLQ�DQG�WRQLF�JRHV�IDU�EH\RQG�EHLQJ�D�FRFNWDLO�– LW LV�
DQ� H[SHULHQFH� IRU� WKH� VHQVHV� 7KURXJKRXW� WKH�QDUUDWLYH�� DOO�
ILYH�VHQVHV��VLJKW��VRXQG�� WDVWH��VFHQW�DQG� WRXFK��DUH�DZDN�
HQHG��PDQLIHVWLQJ� WKH�EULJKW�� IUHVK��ERWDQLFDO� IODYRU�SURILOH�
RI�WKH KHUDOGHG��YDSRU-LQIXVHG�/RQGRQ�'U\�*LQ�IURP�%RP�
ED\�6DSSKLUH�FRPELQHG�ZLWK� WKH�SUHFLVH�EDODQFH�RI�SUHPL�
XP�WRQLF�ZDWHU�� 

)URP�WKH�FOLQN�RI�WKH�LFH�FXEHV�VZLUOLQJ�LQ�D�SULVPDWLF�
GDQFH��WR�WKH�ERWDQLFDO�JDUGHQ�HQYHORSHG�LQ�YDSRU�DW VXQVHW��
DQG� EXR\DQW� EDOORRQV� ULVLQJ� WR� EXUVW�ZLWK� ERWDQLFDOV�� HDFK�
HOHPHQW�RI�%RPED\�6DSSKLUH��DQG�LWV�LFRQLF�VHUYH��WKH�%RP�
ED\�	�7RQLF�� LV� UHSUHVHQWHG�PHWDSKRULFDOO\� WKURXJK�D� FRO�
ODJH� RI� YLVXDOO\� DUUHVWLQJ�� ODUJHU-WKDQ-OLIH� DUWLVWLF� LQVWDOOD�
WLRQV�� 

�7KH�JRDO�RI�RXU� ILUVW�PDMRU�EUDQG�FDPSDLJQ� LQ�1RUWK�
$PHULFD�LV� WR�DZDNHQ�WKH�VHQVHV�DQG�LOOXVWUDWH�WKH�VXSHULRU�
WDVWH�H[SHULHQFH�ZKHQ�RXU�VLJQDWXUH�%RPED\�	�7RQLF�VHUYH�
LV�FRQVXPHG�� WKDQNV� WR�RXU�GHOLFDWH�YDSRU-LQIXVLRQ�SURFHVV�
DQG� XQLTXH� FRPELQDWLRQ� RI� ��� DOO� QDWXUDO�� VXVWDLQDEO\�
VRXUFHG� ERWDQLFDOV��� VD\V� 1DWDVKD� &XUWLQ�� *OREDO� 9LFH�
3UHVLGHQW�IRU�%RPED\�6DSSKLUH��� 

�:H� ZDQW� WR� PDNH� 
%RPED\� 	� 7RQLF
� D� KRXVHKROG�
QDPH� IRU� WKH� JLQ� DQG� WRQLF� GULQNLQJ� PRPHQW�� ZKHQHY�
HU HIIRUWOHVV� UHIUHVKPHQW� LV� FDOOHG� IRU�� 7KURXJK� $ODQ�
0DVIHUUDU
V� WDOHQWHG� H\H� DQG� FLQHPDWLF� TXDOLWLHV� ZH� ZHUH�
DEOH� WR�FUHDWH�D� WUXO\�XQLTXH�VSRW� LQ� WKH�VSLULWV�VSDFH�-�RQH�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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WKDW�VSRWOLJKWV�WKH�HOHYDWHG��EDODQFHG�DQG�UHIUHVKLQJ�QDWXUH�RI�
WKH�
%RPED\�	�7RQLF��� 

 
)$$�8UJHV�(QG�WR�7R-*R�/LTXRU�6DOHV�� 
6HHNV�3URVHFXWLRQ�RI�8QUXO\�3DVVHQJHUV� 

6D\LQJ� WKDW� DOFRKRO� FRQWULEXWHV� WR� XQUXO\� EHKDYLRU� E\�
DLUFUDIW� SDVVHQJHUV�� WKH� )HGHUDO� $YLDWLRQ� $GPLQLVWUDWLRQ��
DVNHG�DLUSRUW�RSHUDWRUV� WR�ZRUN�ZLWK�FRQFHVVLRQDLUHV� WR�SUH�
YHQW� SDVVHQJHUV� IURP� FDUU\LQJ� DOFRKRO� RQWR� WKHLU� IOLJKWV� RU�
EHFRPLQJV�³LQHEULDWHG�GXULQJ��WKH�ERDUG�SURFHVV�´ 

,Q�D�OHWWHU�WR�DLUSRUW�RSHUDWRUV��6WHYH�'LFNVRQ��)$$�DG�
PLQLVWUDWRU�� VDLG� WKH� DJHQF\� KDV� DGRSWHG� D� ³]HUR-WROHUDQFH�
SROLF\´� WRZDUG�GLVUXSWLYH�SDVVHQJHUV�DQG�DVNHG�DLUSRUW�RIIL�
FLDOV�WR�ZRUN�ZLWK�ORFDO�SROLFH�WR�SURVHFXWH�WKRVH�LQYROYHG�LQ�
GLVUXSWLYH�EHKDYLRU��� 

³(YHU\� ZHHN�� ZH� VHH� VLWXDWLRQV� LQ�ZKLFK� ODZ� HQIRUFH�
PHQW�ZDV�DVNHG�WR�PHHW�DQ��DLUFUDIW�DW�WKH�JDWH�IROORZLQJ�DQ�
XQUXO\� SDVVHQJHU� LQFLGHQW�� ,Q� VRPH� FDVHV�� IOLJKW� DWWHQGDQWV�
KDYH��UHSRUWHG�EHLQJ�SK\VLFDOO\�DVVDXOWHG�� 

³1HYHUWKHOHVV�� PDQ\� RI� WKHVH� SDVVHQJHUV� ZHUH� LQWHU�
YLHZHG�E\��ORFDO�SROLFH�DQG�UHOHDVHG�ZLWKRXW�FULPLQDO�FKDUJHV�
RI�DQ\�NLQG��:KHQ�WKLV�RFFXUV��ZH�PLVV�D�NH\��RSSRUWXQLW\�WR�
KROG� XQUXO\� SDVVHQJHUV� DFFRXQWDEOH� IRU� WKHLU� XQDFFHSWDEOH�
DQG�GDQJHURXV�EHKDYLRU�´�KH�ZURWH�� 

 
$XVWUDOLDQ�:LQHU\�6HHNV�WR�7XUQ� 
6PRNH-7DLQWHG�:LQH�LQWR�6SLULWV 

6LPRQ� 7ROOH\� :LQHV�� ZKLFK� ZDV� GHVWUR\HG� E\� D� 'H�
FHPEHU� ����� ZLOGILUH�� KDV� GRQDWHG� DOO� LWV� VPRNH-WDLQWHG�
ZLQHV�WR�D�UHVHDUFK�SURMHFW�VHHNLQJ�WR�WXUQ�WKH�ZLQH�LQWR�GLV�
WLOOHG�VSLULWV��� 

µ+RSHIXOO\�ZH�FDQ�UROO�RXW�D�VPRNH-IODYRXUHG�EUDQG\�RU�
JLQ�LQ�RXU�FHOODU�GRRU�LQ�DERXW����PRQWKV¶�WLPH�¶�VDLG�6LPRQ�
7ROOH\��D� ILIWK-JHQHUDWLRQ�JUDSH�JURZHU�DQG�ZLQHPDNHU�ZKR�
UXQV�KLV�QDPHVDNH�ZLQHU\�ZLWK�KLV�ZLIH��1DUHOOH�� 

+RSHIXOO\��KH�VDLG��WKH�SURMHFW�ZLOO�³DVVLVW�RWKHU�VPRNH-
DIIHFWHG� JURZHUV� LQ� WKH� IXWXUH�� DQG� JLYH� WKHP�PRUH� RSWLRQV�
ZLWK� WKH� UHMHFWHG� ZLQH� IUXLW� UDWKHU� WKDQ� SXWWLQJ� LW� RQ� WKH�
JURXQG�´ 

7KH� UHVHDUFK� ZDV� UHSRUWHG� E\� 'HFDQWHU�� ZKLFK� QRWHG�
WKDW�$UFKLH�5RVH�'LVWLOOLQJ�&R�ODXQFKHG�µ+XQWHU�9DOOH\�6KL�
UD]� 6SLULW¶� LQ�0D\� ������ DQ� HDX� GH� YLH� PDGH� XVLQJ� VPRNH�
WDLQWHG�JUDSHV�UHFRYHUHG�IURP�+XQWHU�9DOOH\�YLQH\DUGV�� 

$QG� LQ� &DOLIRUQLD�� IDPLO\-RZQHG� +RRSHV� 9LQH\DUG� LQ�
1DSD� 9DOOH\� KDV� FROODERUDWHG� ZLWK� .HQWXFN\-EDVHG� PDVWHU�
GLVWLOOHU�0DULDQQH�%DUQHV�WR�FUHDWH�EUDQG\�IURP�VPRNH�WDLQW�
HG�JUDSHV�� 

 
-DFNVRQ�)DPLO\�6LJQV���1HZ�'LVWULEXWRUV� 
,Q�,OOLQRLV��0LQQHVRWD��3HQQV\OYDQLD 

-DFNVRQ�)DPLO\�:LQHV�VDLG�LWV�SURGXFWV�ZLOO�EH�GLVWULE�
XWHG�LQ�,OOLQRLV�E\�5RPDQR�%HYHUDJH�ZKLFK�ZLOO�GHEXW�D�QHZ�
VWDWHZLGH� GLVWULEXWRU� IRFXVHG� RQ� SUHPLXP� ZLQHV� DQG� VSLU�
LWV� � ,Q�0LQQHVRWD�� -):� LV� UHWXUQLQJ� WR�-RKQVRQ� %URWKHUV��
DQG�LQ�3HQQV\OYDQLD�E\�6RXWKHUQ�*OD]HU
V�:LQHV�	� 6SLU�
LWV�  

-DFNVRQ� )DPLO\�:LQHV�PDLQWDLQV� GLVWULEXWRU� DOLJQPHQW�
ZLWK�5HSXEOLF�1DWLRQDO�'LVWULEXWLQJ�&R�� LQ����PDMRU�PDU�
NHWV� DV�ZHOO� DV�%UHDNWKUX� %HYHUDJH� LQ� D� KDOI� GR]HQ� RWKHU�

VWDWHV��³:H¶YH�DOZD\V�JRQH�WR�URXWH�LQ�HDFK�VWDWH�VHSDUDWHO\�´�
QRWHG� %LOO� 2¶&RQQRU�� -DFNVRQ� )DPLO\
V� VDOHV� GLUHFWRU�� ³DQG�
ZKLOH�WKHVH�PRYHV�ZLOO�VKDNH�WKLQJV�XS�D�ELW�LQ�WKH�0LGZHVW�
DQG�WKH�0LG-$WODQWLF��LW�ZLOO�EH�KHDOWK\�RYHUDOO�IRU�RXU�DZDUG-
ZLQQLQJ�SRUWIROLR�´ 

-HVV� -DFNVRQ�DQG�/\QQ� -RKQVRQ�� WKH� ODWH� IRXQGHUV�RI�
-):� DQG� -RKQVRQ� %URWKHUV�� UHVSHFWLYHO\�� ZHUH� IULHQGV� DQG�
SDUWQHUV� WKURXJKRXW� WKH� ����¶V�� ����¶V� DQG� HDUO\�
����¶V� �7KH�PRYH�EDFN�WR�-RKQVRQ�%URWKHUV�ZDV�D�³QDWXUDO�
ILW´�DFFRUGLQJ�WR�2¶&RQQRU� 

-DFNVRQ�)DPLO\�:LQHV�LV�FXUUHQWO\�GLVWULEXWHG�E\�6RXWK�
HUQ� *OD]HU¶V� :LQH� 	� 6SLULWV�� ZKLFK� ZRQ� WKH� EXVLQHVV� LQ�
3HQQV\OYDQLD�� LQ� ��� PDMRU� PDUNHWV� DQG� WKH� -DFNVRQ� IDPLO\�
KDV� EHHQ� ZRUNLQJ� ZLWK� :D\QH� &KDSOLQ� DQG� KLV� IDPLO\� IRU�
QHDUO\����\HDUV� 

  
/RQJ�'ULQN�(QWHUV�,OOLQRLV�7KURXJK�6*:6 

/RQJ�'ULQN��WKH�EUDQG�EXLOW�RQ�WKH�KHULWDJH�RI�WKH�OHJ�
HQGDU\� )LQQLVK� DOFRKRO� FDWHJRU\� RI� ORQJ� GULQNV�� EHVW� GH�
VFULEHG� DV� FLWUXV� VRGD�ZLWK� UHDO� OLTXRU�� VDLG� LW� H[SDQGHG� LWV�
GLVWULEXWLRQ� DJUHHPHQW� ZLWK� 6RXWKHUQ� *OD]HU¶V� :LQH� 	�
6SLULWV��6*:6��LQWR�,OOLQRLV� 

7KH� H[SDQVLRQ� DQQRXQFHPHQW� FRPHV� DIWHU� WKH� EUDQG¶V�
VXFFHVVIXO� GHEXW� DFURVV� &DOLIRUQLD�� $UL]RQD�� )ORULGD� DQG�
6RXWK�&DUROLQD�HDUOLHU�WKLV�\HDU��,Q�H[SDQGLQJ�LWV�SDUWQHUVKLS�
ZLWK�6*:6��/RQJ�'ULQN�LV�VLJQLILFDQWO\�JURZLQJ�WKH�EUDQG¶V�
QDWLRQDO� IRRWSULQW� LQ� ,OOLQRLV� DW� RYHU� ���� DFFRXQWV� LQ� MXVW� D�
IHZ�ZHHNV� 

 
3ULYDWH�(TXLW\�)LUP��,QYHVWV�LQ� 
%URRNO\Q-EDVHG�)RUW�+DPLOWRQ�'LVWLOOHU\ 

)RUW�+DPLOWRQ�ZDV�IRXQGHG�LQ������E\�HQWUHSUHQHXU�DQG�
GLVWLOOHU�$OH[� &ODUN��ZKR�ZDV� IRUPHUO\� LQVWUXPHQWDO� LQ� WKH�
ODXQFK� DQG� JURZWK� RI� %URRNO\Q¶V� :LGRZ� -DQH� GLVWLOO�
HU\� �7HUPV�RI�WKH�LQYHVWPHQW�ZHUHQ
W�GLVFORVHG� 

)RUW� +DPLOWRQ� ZKLVNLHV� DUH� GLVWLOOHG� IURP� ORFDO� U\H�
JUDLQ��FRUQ�DQG�PDOWHG�EDUOH\�LQ�D�WUDGLWLRQDO�1HZ�<RUN�VW\OH��
7KH\�DUH� WKHQ�EDUUHOHG� DW� D� ORZ�SURRI� DQG� DOZD\V�QRQ-FKLOO�
ILOWHUHG�WR�DFKLHYH�RSWLPDO�IODYRU�DQG�FRORU� 

7KH� FRPSDQ\� DOVR� RSHUDWHV� D� 'LVWLOOHU\� DQG� 7DVWLQJ�
5RRP�LQ� ,QGXVWU\�&LW\� LQ�%URRNO\Q �DQG�SODQV�WR�UHOHDVH� LWV�
ILUVW� ³1HZ�:RUOG´� VW\OH� JLQ� ODWHU� LQ� ������ )RUW� +DPLOWRQ¶V�
SURGXFWV�DUH�FXUUHQWO\�GLVWULEXWHG�LQ�1HZ�<RUN��1HZ�-HUVH\��
&DOLIRUQLD��.HQWXFN\��&RQQHFWLFXW��,QGLDQD�DQG�3HQQV\OYDQLD�
DQG�DUH�VKLSSHG�QDWLRQZLGH� 

2YDUH9HQWXUHV�ZLOO�SURYLGH�FDSLWDO�LQYHVWPHQW�DQG�VHY�
HUDO� 2YDUH*URXS� FRPSDQLHV�ZLOO� SURYLGH� FUHDWLYH� DQG�PDU�
NHWLQJ� VHUYLFHV�� LQFOXGLQJ� VWUDWHJ\�� PHGLD� EX\LQJ� DQG� FUHD�
WLYH�GHYHORSPHQW�WR�SURSHO�DQG�VFDOH�)RUW�+DPLOWRQ¶V�TXLFNO\�
JURZLQJ�EXVLQHVV� 

)RUW� +DPLOWRQ¶V� RZQHU�� $OH[� &ODUN�� VD\V�� ³:H� KDYH�
IDLWKIXOO\� UHFUHDWHG� D� WUDGLWLRQDO� 1HZ� <RUN� 5\H� VW\OH� WKDW�
H[LVWHG�ZKHQ�FODVVLF�FRFNWDLOV� �OLNH�0DQKDWWDQV��ZHUH�EHLQJ�
LQYHQWHG�� $OWKRXJK� RXU� SURGXFWV� KDYH� UHFHLYHG� ZLGHVSUHDG�
DFFODLP��EUHDNLQJ�LQWR�WKH�VSLULWV�EXVLQHVV�LV�FKDOOHQJLQJ�DQG�
ZH¶UH�FRQILGHQW�WKDW�WKH�VXSSRUW�SURYLGHG�E\�2YDUH9HQWXUHV�
DQG� LWV� WHDP�RI�DJHQFLHV�ZLOO�KHOS�XV�JDLQ�QDWLRQDO�GLVWULEX�
WLRQ�DQG�VDOHV�´ 
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'HOLFDWR�)DPLO\�:LQHV�&RPSOHWHV� 
)UDQFLV�)RUG�&RSSROD�:LQHU\�$FTXLVLWLRQ 

'HOLFDWR�)DPLO\�:LQHV�VDLG�LW�FRPSOHWHG�WKH�DFTXLVL�
WLRQ�RI� WKH�)UDQFLV� )RUG� &RSSROD�ZLQH�SRUWIROLR�DQG� WZR�
IDFLOLWLHV� DQFKRUHG� LQ� 6RQRPD� &RXQW\�� WKH� )UDQFLV� )RUG�
&RSSROD�:LQHU\�DQG�WKH�9LUJLQLD�'DUH�:LQHU\�ORFDWHG�LQ�
*H\VHUYLOOH��LQFOXGLQJ�WKH�$UFKLPHGHV�9LQH\DUG��7KH�WUDQV�
DFWLRQ�ZDV�DSSURYHG�E\�WKH�)HGHUDO�7UDGH�&RPPLVVLRQ�-XQH�
�� 

&KULV� ,QGHOLFDWR��&(2��VDLG�'HOLFDWR�LV�QRZ�WKH�ILIWK�
ODUJHVW� ZLQH� SURGXFHU� LQ� WKH� DERYH� ���� VHJPHQW� DQG� WKH�
ILIWK�ODUJHVW�SURGXFHU�E\�YROXPH�DFURVV�DOO�SULFH�SRLQWV� 

 
&DOLI��:LQHULHV�*DLQ�$FFHVV� 
7R�6WDWH�,QVXUDQFH�3ODQ 

&DOLIRUQLD�*RY��*DYLQ�1HZVRP�VLJQHG�D�ELOO�DOORZLQJ�
DJULFXOWXUDO� SURGXFHUV WR LQVXUH WKHLU EXLOGLQJV� DQG� HTXLS�
PHQW�XQGHU� WKH�&DOLIRUQLD�)$,5� �)DLU�$FFHVV� WR� ,QVXUDQFH�
5HTXLUHPHQWV�� 3ODQ�� ZKLFK� ZULWHV� SROLFLHV� IRU� SURSHUW\�
RZQHUV� RWKHUZLVH� XQDEOH� WR� REWDLQ� FRYHUDJH�� 3UHYLRXVO\��
RQO\�SULYDWH�UHVLGHQFHV�ZHUH�HOLJLEOH�  � 

7KH� ELOO� ZDV� D� UHVSRQVH� WR� WKH� FKDOOHQJHV� IDFHG�
E\ DJULFXOWXUDO SURGXFHUV ZKR� ORVW� LQVXUDQFH� FRYHUDJH� RU�
IRXQG�REWDLQLQJ�FRYHUDJH�GLIILFXOW�DQG�H[SHQVLYH EHFDXVH�RI�
WKH�VWDWH
V�UHFRUG-VHWWLQJ ZLOGILUHV��7KH�)$,5�3ODQ�QRZ�KDV�
���GD\V� WR� VXEPLW� LQVXUDQFH� IRUPV� JXLGHOLQHV DQG� UDWHV� WR�
WKH�&DOLIRUQLD�'HSDUWPHQW�RI�,QVXUDQFH�IRU�DSSURYDO��&RYHU�
DJH�PD\�EH�DYDLODEOH�E\�WKH�HQG�RI�WKH�\HDU�  � 

,Q�DQRWKHU�DFWLRQ� LQYROYLQJ�ZLOGILUHV��1HZVRP�VLJQHG�
D�ELOO�WKDW�SURYLGHV VXSSRUW�IRU RYHU����DGGLWLRQDO�ILUH�FUHZV��
��� KHOLFRSWHUV� DQG� �� ODUJH� DLU� WDQNHUV DQG� HVWDEOLVK�
HV HPHUJHQF\�DQG�ILUH�LQWHOOLJHQFH�FHQWHUV� ,Q�DGGLWLRQ��$%�
��� SURYLGHV�GLUHFWLRQ�IRU�VSHQGLQJ�RYHU����ELOOLRQ�IRU�PDQ�
DJHPHQW�SUDFWLFHV��VXFK�DV�IRUHVW�WKLQQLQJ��SUHVFULEHG�EXUQV�
DQG ZLOGILUH�UHVLOLHQFH�SURMHFWV� 7KH�ELOO DOVR DOORFDWHV������
PLOOLRQ�WRZDUG�ORFDO�HIIRUWV�IRU�GLVDVWHU UHVLOLHQFH��VDIH�VKHO�
WHUV� DQG� VXSSRUW� GXULQJ� HPHUJHQFLHV� DQG� GLUHFW� IXQGLQJ� WR�
ORFDO�JRYHUQPHQWV�GXULQJ�DQG�DIWHU�GLVDVWHUV� � 

7KH�IXQGLQJ�LV� WKH�ODUJHVW�ZLOGILUH�LQYHVWPHQW�LQ�&DOL�
IRUQLD�KLVWRU\��WKH�:LQH� ,QVWLWXWH� VDLG���:,�QRWHG�LW�SOD\HG�
D�PDMRU�UROH�LQ�SXVKLQJ�WKH�OHJLVODWXUH�WR�LQFUHDVH�IXQGLQJ�WR�
FRPEDW� DQG� SUHSDUH� IRU� ZLOGILUHV� DQG� DGYDQFH� HPHUJHQF\�
UHVSRQVH�� 

 
&DOLI��&XWV�2II�:DWHU�)ORZ 
WR�*UDSH�*URZHUV��+HDOGVEXUJ 

*UDSH�JURZHUV�QRUWK�RI�+HDOGVEXUJ�ZLOO�KDYH�WR�PDNH�
GR�ZLWKRXW�ZDWHU�WR�LUULJDWH�WKHLU�FURSV�DIWHU�&DOLIRUQLD�RIIL�
FLDOV� RUGHUHG� DERXW� ������ ZDWHU� ULJKWV� KROGHUV�� LQFOXGLQJ�
JUDSH�JURZHUV�DQG�WKH�FLWLHV�RI�&ORYHUGDOH�DQG�+HDOGVEXUJ��
WR� VWRS� GUDZLQJ� ZDWHU� IURP� WKH� 5XVVLDQ� 5LYHU� ZDWHU�
VKHG� � 9LRODWRUV� IDFH� ILQHV� RI� ������� D� GD\� RU� ������� IRU�
HDFK�DFUH�IRRW�GLYHUWHG� 

7KH�RUGHU� LV�D�GUDVWLF�DWWHPSW� WR�GHDO�ZLWK�DQ�KLVWRULF�
GUDXJKW� � ,I� LW� VWUHWFKHV� LQWR� D� WKLUG� GU\� ZLQWHU�� WKH� UHJLRQ�
ZLOO�RQO\�KDYH� WKH�ZDWHU�FDSWXUHG� LQ� WZR�UHVHUYRLUV�DYDLOD�
EOH� �2IILFLDOV�DUH�WU\LQJ�WR�HQVXUH�/DNH�0HQGRFLQR�GRHV�QRW�

IDOO� EHORZ� ������� DFUH� IHHW� --� URXJKO\� HQRXJK� WR� FRYHU�
�������IRRWEDOO�ILHOGV�ZLWK���IRRW�RI�ZDWHU�--�EHIRUH�2FW���� 

$QRWKHU� ���� XVHUV� LQ� WKH� ORZHU�5XVVLDQ�5LYHU�ZDWHU�
VKHG�PD\�UHFHLYH�FXUWDLOPHQW�RUGHUV�DV�HDUO\�DV�QH[W�0RQ�
GD\��������ZDWHU�ERDUG�VWDIIHUV�VD\� 

 
2DN�.QROO�:LQHU\�6HOHFWV 
+DQGFUDIWHG�:	6�IRU���6WDWHV 

6SDQQLQJ 2UHJRQ� .DQVDV DQG 2NODKRPD�� WKH�SDUWQHU�
VKLS�EHWZHHQ�2DN�.QROO�:LQHU\�DQG�+DQGFUDIWHG�:LQH�
	� 6SLULWV� VWUHQJWKHQV� ERWK� RUJDQL]DWLRQV
� DELOLWLHV� WR� SUR�
YLGH�VXSHUE�ZLQHV�DQG�H[HPSODU\�VHUYLFH�WR�UHVWDXUDQWV�DQG�
UHWDLOHUV� WKURXJKRXW� WKHVH� VWDWHV�� 2DN� .QROO�:LQHU\� 3UHVL�
GHQW VDLG��DGGLQJ�� 

�:H� DUH� H[WUHPHO\� H[FLWHG� DERXW� RXU�PXOWL-VWDWH� UHOD�
WLRQVKLS�ZLWK�+DQGFUDIWHG��$V�D�IDPLO\-RZQHG�FRPSDQ\�DQG�
RQH� RI� WKH� ROGHVW� ZLQHULHV� LQ 2UHJRQ�� ZH� IRXQG� LQ� +DQG�
FUDIWHG�D�FRPSDQ\�WKDW�UHIOHFWV�RXU�SDVVLRQ�DQG�YDOXHV�� 

+DQGFUDIWHG�ZDV�IRXQGHG�LQ�.DQVDV�LQ�������H[SDQGHG�
LQWR�2UHJRQ�LQ������DQG�2NODKRPH�LQ������ �7KH�ILUP�QRZ�
KDV����HPSOR\HHV� 

  
6ZHHWZDWHU�%UHZLQJ�([SDQGV�$FURVV�0LFK� 

6ZHHW:DWHU� %UHZLQJ� &R�� DQQRXQFHG� LWV�PDUNHW� H[�
SDQVLRQ� DFURVV� WKH� VWDWH� RI� 0LFKLJDQ�� IXUWKHU� DFFHOHUDWLQJ�
WKH� QDWLRQ
V� ��WK� ODUJHVW� FUDIW� EUHZHU� LQWR� WKH� *UHDW� /DNHV�
VWDWHV��6ZHHW:DWHU
V�KLJK-TXDOLW\�FUDIW�EUHZV��GLVWULEXWHG�E\�
2	:�� ,QF���DUH�QRZ�DYDLODEOH�IRU�SXUFKDVH�RQ�GUDIW�DQG�LQ�
FDQV�� DQG� FDQ� EH� IRXQG� LQ� ORFDO� UHVWDXUDQWV�� EDUV�� JURFHU\�
FKDLQV��OLTXRU�VWRUHV�DQG�RWKHU�UHWDLO�HVWDEOLVKPHQWV�ZKHUHY�
HU��WKH�ILVKLQ
V�JRRG�� 

�6ZHHW:DWHU
V�ODWHVW�YHQWXUH�LQWR�0LFKLJDQ�LV�DQ�H[FLW�
LQJ�RQH��DQG�ZH
UH�WKULOOHG�QHZ�EUHZ�GULQNHUV�FDQ�QRZ�HP�
EUDFH� RXU� PRWWR� �'RQ
W� )ORDW� WKH� 0DLQVWUHDP���ZLWK� XV���
VDLG�%ULDQ�0LHVLHVNL��&KLHI�0DUNHWLQJ�2IILFHU�DW�6ZHHW:D�
WHU�� �%\� 6HSWHPEHU�� 6ZHHW:DWHU� EHHUV� DUH� H[SHFWHG� WR� EH�
DYDLODEOH� LQ� HYHU\� VWDWH� HDVW� RI� &RORUDGR�� :H
UH� ZRUNLQJ�
KDUG�WR�PDNH�LW�D�UHDOLW\�IRU�FUDIW�EHHU�ORYHUV�IURP�FRDVW� WR�
FRDVW� WR�KDYH� WKH�FKDQFH� WR� HQMR\� DQ� DOZD\V� IUHVK�� DQG� DO�
ZD\V� WDVW\� EUHZ� ZLWK� WKH� VWDQG-RXW�� KLJK-TXDOLW\� EHHU�
6ZHHW:DWHU�LV�NQRZQ�WR�GHOLYHU�� 

7KLV� QHZ� PDUNHW� LV� WKH� ��WK� VWDWH�� SOXV�:DVKLQJWRQ��
'�&��� WKDW�6ZHHW:DWHU�KDV�GLYHG�LQWR��UHSUHVHQWDWLYH�RI�WKH�
H[SDQVLYH�JURZWK�WKH�OHDGLQJ�EUHZLQJ�FRPSDQ\�KDV�H[SHUL�
HQFHG�RYHU�WKH�ODVW�VHYHUDO�\HDUV��0LFKLJDQ�LV�WKH���WK�QHZ�
PDUNHW� WKDW� WKH� ���� OLIHVW\OH-IRFXVHG� EUHZHU\� KDV� HQWHUHG�
WKLV� \HDU� -� MRLQLQJ� &RORUDGR�� 0LQQHVRWD�� 1RUWK� 'DNRWD��
0DLQH�� 1HEUDVND�� :LVFRQVLQ�� 1HZ� <RUN�� ,RZD�� 9HUPRQW�
DQG�1HZ�+DPSVKLUH� WR� 6ZHHW:DWHU
V� JURZLQJ� OLVW� RI� QHZ�
VWDWHV� ZKHUH� LWV� DZDUG-ZLQQLQJ� OLQHXS� RI� \HDU-URXQG�� VHD�
VRQDO�DQG�VSHFLDOW\�EHHUV�DUH�QRZ�DYDLODEOH� 

 
&U\VWDO�5LGJH�/DXQFKHV�&DQQHG�&RFNWDLOV 

7KH�+RW�6SULQJV��$UN���GLVWLOOHU\
V��7KH�3DFN��LV�D�IRXU-
SDFN� WKDW LQFOXGHV� EOXHEHUU\�� UDVSEHUU\� DQG� RUDQJH� FDQQHG�
YRGND�VRGDV�DW����DOFRKRO�E\�YROXPH�PDGH�ZLWK�WKH�GLVWLOO�
HU\¶V�SUHPLXP����9RGND� 
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³:H�DUH�WKULOOHG�WR�ODXQFK�RXU�QHZ�FDQQHG�GULQNV�DQG�
H[SDQG�RXU�SURGXFW�RIIHULQJV�´�VDLG�'DQQ\�%UDGOH\��RZQHU�
RI�&U\VWDO�5LGJH�'LVWLOOHU\��³$IWHU�SLYRWLQJ�JUHDWO\�GXULQJ�
WKH�SDQGHPLF��ZH�DUH�EDFN�WR�WKH�EXVLQHVV�ZH�ORYH��VKDULQJ�
RXU�PRRQVKLQH�DQG�VSLULWV�DQG�SURYLGLQJ�D�SODFH�IRU�IULHQGV�
DQG�IDPLOLHV�WR�JDWKHU�´ 

7KH� SURGXFW� LV� DYDLODEOH� ERWK� RQOLQH� DQG� LQ� ILYH� DUHD�
OLTXRU�VWRUHV� 

 
6ZRQJHU�3UDLVHV�,QWURGXFWLRQ� 
2I�%LSDUWLVDQ�,QIUDVWUXFWXUH�%LOO 

7KH� PHDVXUH� LQFOXGHV� SURYLVLRQV� WR� VWRS� SUHYHQWDEOH�
LPSDLUHG� GULYLQJ� GHDWKV�� LQMXULHV� DQG� FUDVKHV�� VDLG� &KULV�
6ZRQJHU�� SUHVLGHQW�FHR��'LVWLOOHG� 6SLULWV� &RXQFLO� RI� WKH�
8�6���DQG�5HVSRQVLELOLW\�RUJ� 

$PRQJ� LWV� SURYLVLRQV�� LW� LQFOXGHV�SURYLVLRQV� WR� HVWDE�
OLVK� D� IHGHUDO� UXOHPDNLQJ� SURFHVV� WR� LPSOHPHQW� DGYDQFHG�
LPSDLUHG� GULYLQJ� SUHYHQWLRQ� WHFKQRORJ\� LQ� QHZ� YHKLFOHV��
ZKLFK�FRXOG�VDYH�������OLYHV�DQQXDOO\��DFFRUGLQJ�WR�WKH�,Q�
VXUDQFH�,QVWLWXWH�IRU�+LJKZD\�6DIHW\� 

�7KLV�PRUH� WKDQ���-\HDU�HIIRUW� WR�GHVLJQ�YHKLFOHV� WKDW�
SUHYHQW� LPSDLUHG� GULYLQJ� LV� FORVH� WR� UHDOLW\�� DQG� ZH� DUH�
SURXG� WR� FKDPSLRQ� WKLV� KLVWRULF� OHJLVODWLRQ� ZLWK�0RWKHUV�
$JDLQVW�'UXQN�'ULYLQJ��0$''����6ZRQJHU�VDLG��DGGLQJ� 

�7KH� EURDGO\� VXSSRUWHG�0XOWLSOH� 6XEVWDQFH� ,PSDLUHG�
'ULYLQJ� 3UHYHQWLRQ� $FW� LV� DOVR� LQFOXGHG� LQ� WKH� ELSDUWLVDQ�
LQIUDVWUXFWXUH�ELOO� �7KLV�OHJLVODWLRQ�ZLOO�PDNH�IXQGLQJ�DYDLO�
DEOH�WR�VWDWHV�WR�PD[LPL]H�LQQRYDWLYH�SURJUDPV�DQG�WHFKQRO�
RJ\�WR�HOLPLQDWH�PXOWLSOH�VXEVWDQFH-LPSDLUHG�GULYLQJ��$GGL�
WLRQDOO\��LW�ZLOO�LGHQWLI\��PRQLWRU��DQG�WUHDW�LPSDLUHG�GULYHUV�
ZKLFK� LV� NH\� WR� SUHYHQWLQJ� UHFXUUHQFH�� ,W� GLUHFWV� D� *$2�
VWXG\�WR�LPSURYH�QDWLRQDO�UHSRUWLQJ�RI�LPSDLUHG�GULYLQJ�DU�
UHVW�DQG�FLWDWLRQ�GDWD�LQWR�IHGHUDO�GDWDEDVHV� 

�'ULYLQJ� LPSDLUHG� E\� RQH� VXEVWDQFH� LV� GDQJHURXV���
6ZRQJHU� VDLG�� �EXW�FRPELQLQJ�VXEVWDQFHV� OHDGV� WR�D�PXOWL�
SOLFDWLYH� HIIHFW� RQ� GULYHU� LPSDLUPHQW� DQG� FDQ� GUDPDWLFDOO\�
LQFUHDVH�FUDVK�ULVN��7KLV�ELOO�SRVLWLRQV�VWDWHV�WR�DGGUHVV�LP�
SDLUHG� GULYLQJ� LQ� DOO� IRUPV�� ZKLFK� LV� YLWDO� WR� DGGUHVV� WKLV�
HYROYLQJ�DQG�JURZLQJ�WKUHDW�RQ�RXU�URDGV� 

7KLV� OHJLVODWLRQ� DOVR� LPSURYHV� WKH� LJQLWLRQ� LQWHUORFN�
LQFHQWLYH� JUDQWV�� PD[LPL]LQJ� WKH� PRVW� HIIHFWLYH� FRXQWHU�
PHDVXUHV� WR� VWRS� FRQYLFWHG� LPSDLUHG� GULYHUV� IURP� UH-
RIIHQGLQJ��DQG� LQFOXGHV�SURYLVLRQV� WR�DGGUHVV�FDQQDELV� LP�
SDLUHG�GULYLQJ�DQG�LPSURYH�GUXJ-LPSDLUHG�GULYLQJ�GDWD�FRO�
OHFWLRQ� 

3UHOLPLQDU\�GDWD�IURP�WKH�1DWLRQDO� +LJKZD\� 7UDIILF�
6DIHW\�$GPLQLVWUDWLRQ��1+76$��VKRZV�WKH�VWHHSHVW�ULVH�LQ�
WRWDO�WUDIILF�GHDWKV�VLQFH�������ZLWK�D��� �LQFUHDVH�LQ������
GXH� WR� LPSDLUHG� GULYLQJ�� VSHHGLQJ�� QRW� ZHDULQJ� D� VHDWEHOW��
DQG� RWKHU� ULVN\� GULYLQJ� EHKDYLRUV�� $GGLWLRQDOO\�� SROLFH-
UHSRUWHG�DOFRKRO-LQYROYHG�IDWDOLWLHV�MXPSHG�E\�����DQG�WUDX�
PD�FHQWHU�GDWD� IURP�1+76$�VKRZV�DQ� LQFUHDVH� LQ� VHULRXV�
LQMXULHV�DQG�GHDWKV� LQYROYLQJ�GULYHUV�DW�KLJK�EORRG�DOFRKRO�
FRQFHQWUDWLRQ�OHYHOV�DQG�PXOWLSOH�GUXJ�FRPELQDWLRQV� 
  
:KDW�1HZ�:LQH�'ULQNHUV�6HHN�)URP�/DEHOV 

)LQGLQJ�WKH�EDODQFH�EHWZHHQ�UHDVVXUDQFH�DQG�IDPLOLDUL�
W\� LV� RQH� RI� WKH� WRXJKHVW� FKDOOHQJHV� YLQWQHUV� IDFH�ZKHQ� LW�

FRPHV� WR�ZLQH� ODEHOV�� DFFRUGLQJ� WR�/XOLH� +DOVWHDG��&(2��
:LQH�,QWHOOLJHQFH� 

,Q�WKH�8�6���WKH�VHJPHQW�WKDW
V�\RXQJHVW�DQG�QHZHVW�WR�
ZLQH�--�6RFLDO�1HZELHV�--�UHOLHV�PRUH�KHDYLO\�RQ�FHQWUDOLW\�
DQG�FODVVLF�ZLQH�FXHV� WR�SURYLGH�UHDVVXUDQFH�DV� WKH\�EHJLQ�
WKHLU�ZLQH�MRXUQH\��VKH�VD\V� 

 
%OXH�5LGJH�6	:�WR�,PSRUW�5RQ�$EXHOR 

9DUHOD�+HUPDQRV�QDPHG�%OXH�5LGJH�6SLULWV�	�:LQH�
0DUNHWLQJ� WR�PDQDJH� DOO�8�6�� VDOHV� DQG�PDUNHWLQJ� DFWLYL�
WLHV�IRU�5RQ�$EXHOR��3DQDPD
V�EHVW-VHOOLQJ�UXP�EUDQG� 

³7KLV� EUDQG� LV� D� JDPH-FKDQJHU� LQ� WKH� UXP� FDWHJRU\��
DQG�ZH� ORRN� IRUZDUG� WR� ZRUNLQJ� FORVHO\� ZLWK� WKH� WHDP� LQ�
3DQDPD� WR� DFFHOHUDWH� WKH� JURZWK� RI� WKH� EUDQG� KHUH� LQ� WKH�
8�6��´�VDLG�%OXH�5LGJH�&(2�&DUORV�&DUUHUDV� 

5RQ� $EXHOR� LV� DYDLODEOH� LQ� PRUH� WKDQ� ��� PDUNHWV�
DFURVV�WKH�8�6���ZLWK�QHZ�PDUNHWV�SODQQHG�WR�RSHQ�RYHU�WKH�
FRPLQJ�\HDU��&XUUHQWO\��WKH�SRUWIROLR�FRQVLVWV�RI�HLJKW�DZDUG
-ZLQQLQJ� DJHG� UXPV��$xHMR�� ��$xRV�� ���$xRV��7ZR�2DNV��
7KH�)LQLVK�&ROOHFWLRQ��2ORURVR��1DSROHRQ��DQG�7DZQ\���DQG�
WKH� KLJKO\� OLPLWHG� &HQWXULD�� 6XJJHVWHG� UHWDLO� SULFHV� UDQJH�
IURP�����WR������ 

 
2UHJRQ�/LTXRU�&RQWURO�&RPPLVVLRQ� 
&KDQJHV�1DPH�WR�,QFOXGH�&DQQDELV 

7KH 2UHJRQ� /LTXRU� &RQWURO� &RPPLVVLRQ� LV� QRZ�
WKH 2UHJRQ�/LTXRU�	�&DQQDELV�&RPPLVVLRQ� 

7KLV� FKDQJH� FRPHV� ILYH� \HDUV� DIWHU� YRWHUV� SDVVHG�
0HDVXUH����ZKLFK�GLUHFWHG�WKH�DJHQF\�WR�HVWDEOLVK�D�IUDPH�
ZRUN� IRU� UHJXODWLQJ� 2UHJRQ¶V� UHFUHDWLRQDO� PDULMXDQD� PDU�
NHWSODFH��:KLOH� WKH� FKDQJH� XSGDWHV� WKH� DJHQF\¶V� QDPH� WR�
EHWWHU� UHIOHFW� LWV� PLVVLRQ�� WKH� 2/&&� DFURQ\P� ZLOO� UHPDLQ�
WKH�VDPH� 

³7KH�LQGXVWULHV�ZH�UHJXODWH�PDWWHU��WKH\�PDWWHU�D�ORW�WR�
WKH� VWDWH� RI� 2UHJRQ¶V� HFRQRP\�´� VDLG� 3DXO� 5RVHQEDXP��
&KDLU�RI�WKH�2UHJRQ�/LTXRU�	�&DQQDELV�&RPPLVVLRQ��³7KH�
FDQQDELV� LQGXVWU\� LQ� 2UHJRQ� KDV� EHFRPH� D� ELOOLRQ� GROODU�
EXVLQHVV�DQG�FKDQJLQJ�RXU�DJHQF\�QDPH�UHIOHFWV�RXU�UROH�LQ�
JHQHUDWLQJ�UHYHQXH�WR�IXQG�VWDWH�SURJUDPV�´ 

1HZO\�LVVXHG�DOFRKRO�DQG�PDULMXDQD�OLFHQVHV��DQG�DOFR�
KRO� VHUYHU�DQG�PDULMXDQD�ZRUNHU�SHUPLWV��ZLOO�EH�PRGLILHG�
WR� LQFOXGH� WKH� QHZ� QDPH� DQG� ORJR�� ([LVWLQJ� YHUVLRQV� RI�
WKHVH�RIILFLDO�GRFXPHQWV�FRQWLQXH�WR�EH�YDOLG�ZLWK�WKH�DJHQ�
F\¶V�SUHYLRXV�QDPH�DQG�ORJR��DQG�ZLOO�EH�UHSODFHG�ZKHQ�WKH�
OLFHQVHH�RU�SHUPLW�KROGHU�UHQHZV�WKHP� 

 
&DSWDLQ�0RUJDQ�WR�2IIHU����������LQ�6DIH�
5LGHV�&UHGLWV�WR�0DMRU�/HDJXH�6RFFHU�)DQV 

'XULQJ� VHOHFW� 6DWXUGD\V� WKURXJK� WKH� UHPDLQGHU� RI� WKH�
UHJXODU�VHDVRQ��VRFFHU�IDQV����DQG�ROGHU�ZLOO�KDYH�DFFHVV�WR�
XS�WR�����LQ�ULGHVKDUH�FUHGLWV�WR�DQG�IURP�VRPH�RI�WKH�ELJ�
JHVW�PDWFKHV�RI�WKH�\HDU� 

�:H� VDZ� D� WUHPHQGRXV� UHVSRQVH� IURP� IDQV�ZKR� WRRN�
DGYDQWDJH� RI� WKH� &DSWDLQ�0RUJDQ� 
6DIH� 5LGHV
� DURXQG� WKH�
)RXUWK�RI�-XO\�WR�KHOS�WKHP�JHW�WR�DQG�IURP�WKH�JDPHV�VDIH�
O\��� VDLG� 6DP� 6DODPHK�� 9LFH� 3UHVLGHQW�� &DSWDLQ�0RUJDQ��
�7KH�VDIHW\�RI�IDQV�LV�SDUDPRXQW��DQG�ZH�KRSH�E\�H[WHQGLQJ�

6DIH�5LGHV
�WR�PRUH�FLWLHV�DFURVV�WKH�FRXQWU\��0/6�IDQV�FDQ�
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FKHHU�RQ�WKHLU�IDYRULWH�WHDPV�NQRZLQJ�WKH\�KDYH�D�VDIH�ZD\�RI�
JHWWLQJ�KRPH�� 

 
0DQKDWWDQ
V��VW�/HJDO�:KLVNH\�'LVWLOOHU\�6LQFH�
3URKLELWLRQ�WR�2SHQ�7KLV�0RQWK 

*UHDW� -RQHV� 'LVWLOOLQJ� &R�
V ������-VTXDUH-IRRW� VSDFH�
FRYHUV� IRXU� VWRULHV� DW� ����%URDGZD\� DQG� LQFOXGHV� D� FRFNWDLO�
EDU��WDVWLQJ�URRP��VKRS��HYHQW�DUHD��DQG�D�UHVWDXUDQW�IURP�3HU�
6H� DOXP�$GDP�5DNVLQ� WR� GHEXW� LQ� 6HSWHPEHU��7KH� GLVWLOOHU\�
LWVHOI�LV�VODWHG�WR�RSHQ�WR�WKH�SXEOLF�RQ�$XJ����� � ,W
V�RZQHG�E\�
3UR[LPR�6SLULWV�� 

 
&5ǋ�:LQHU\�2SHQV�1HZ�7DVWLQJ�5RRP� 
,Q�6DQWD�/XFLD�+LJKODQGV 

,W
V�&UX
V�VHFRQG�WDVWLQJ�URRP�ORFDWLRQ� �7KH�&UX�:LQHU\�
6DQWD�/XFLD�+LJKODQGV�WDVWLQJ�URRP�VLWV�ZLWKLQ�WKH�3DUDLVR�DQG�
6DUPHQWR�9LQH\DUGV� ERWK� RI�ZKLFK� DUH� D� SDUW� RI�&5ǋ�:LQ�
HU\
V� VLQJOH� YLQH\DUG� SURJUDP� DQG� KDYH� EHHQ� IDUPHG� E\� WKH�
6PLWK�)DPLO\�IRU�DOPRVW����\HDUV��7KLV�RSHQLQJ�IXUWKHU�EXLOGV�
XSRQ�WKH�ORQJVWDQGLQJ�UHODWLRQVKLS�EHWZHHQ�&5ǋ�:LQHU\�DQG�
WKH�6PLWK�)DPLO\� 

 
6WLW]HO-:HOOHU
V�1HZ�&OXE 

6WLW]HO-:HOOHU�'LVWLOOHU\�RSHQV�WKH�*DUGHQ�	�*XQ�&OXE��D�
GHVWLQDWLRQ� FRFNWDLO� EDU�� LQVSLUHG� E\� *DUGHQ� 	� *XQ� 0DJD�
]LQH
V�KRVSLWDOLW\�IUDQFKLVH��/RFDWHG�RQ�WKH�VHFRQG�IORRU�RI�WKH�
6WLW]HO-:HOOHU� 'LVWLOOHU\�� WKH� &OXE� RIIHUV� D� XQLTXH� IRRG� DQG�
GULQN�H[SHULHQFH�DORQJ�WKH�.HQWXFN\�%RXUERQ�7UDL�� 

%RWK� LQWLPDWH� DQG� LQYLWLQJ�� WKH� *DUGHQ�	�*XQ� &OXE� DW�
6WLW]HO-:HOOHU�'LVWLOOHU\�LV�FRQFHLYHG�WR�EH�D�QDWXUDO�H[WHQVLRQ�
RI� WKH� *DUGHQ� 	� *XQ EUDQG�� EULQJLQJ� LWV� GLVWLQFW� YRLFH�
WR /RXLVYLOOH DQG�SD\LQJ�KRPDJH�WR�WKH�PRGHUQ�OLIHVW\OH�ORQJ�
V\QRQ\PRXV�ZLWK�WKH�PDJD]LQH� 

7KH�VSDFH�LQVLGH�WKH�KLVWRULF�GLVWLOOHU\�RIIHUV�DQ�HOHYDWHG�
H[SHULHQFH�IHDWXULQJ�WKRXJKWIXO�GpFRU��D�FXUDWHG�GULQN�OLVW� LQ�
FOXGLQJ�D�%ODGH�DQG�%RZ���-<HDU-2OG�WDVWLQJ�H[SHULHQFH��DQG�
D�XQLTXH�EDU�PHQX�WKDW�LV�D�PRGHUQ-GD\�WDNH�RQ�FODVVLF�VRXWK�
HUQ�IDYRULWHV�GHYHORSHG�E\�H[HFXWLYH�FKHI $QQ�.LP� 

7KH� *DUGHQ� 	� *XQ� &OXE� VSDFH� IHDWXUHV� D� FXVWRP-
GHVLJQHG�EDU�DORQJ� LWV�EDFN�ZDOO�DQG�RIIHUV�D�FRPELQDWLRQ�RI�
ELVWUR�WDEOHV��EDQTXHWWH�VHDWLQJ��DQG�D�FRPIRUWDEOH�ORXQJH�DUHD�
ZLWK�D�WRWDO�FDSDFLW\�RI����SHRSOH� �7KH�6WLW]HO-:HOOHU�'LVWLOO�
HU\�VKRS�ZLOO�DOVR�IHDWXUH�*DUGHQ�	�*XQ�&OXE�EUDQGHG�PHU�
FKDQGLVH�DORQJVLGH�D�VHOHFWLRQ�RI�YLQWDJH�EDUZDUH� 

7KH�H[FOXVLYH�%ODGH�DQG�%RZ���-<HDU-2OG�WDVWLQJ�H[SH�
ULHQFH��DYDLODEOH�IRU�SXUFKDVH��ZLOO�LQFOXGH�D�JODVV��KDQGFUDIW�
HG� LQ 1RUWK� &DUROLQD E\ *DUGHQ�	�*XQ 0DGH� LQ� WKH� 6RXWK�
$ZDUG�ZLQQHU�7HUUDQH�*ODVV��DV�ZHOO�DV�D�VLJQDWXUH�ZRRO�WDU�
WDQ� EDJ�� D� %ODGH� DQG� %RZ� HQDPHO� SLQ�� DQG� D� WDVWLQJ� QRWHV�
JXLGH� 

7KH� %ODGH� DQG� %RZ-LQIXVHG� FRFNWDLO� PHQX� IHDWXUHV� DQ�
2OG�)DVKLRQHG��1HZ�)DVKLRQHG��3DSHU�3ODQH� 0DQKDWWDQ��DQG�
%RXUERQ�%ORRG\�0DU\��  ,Q�DGGLWLRQ��WKH�*DUGHQ�	�*XQ�&OXE�
ERDVWV� D� IXOO� EDU� PHQX�� VWRFNHG� ZLWK� WRS� EUDQGV� LQFOXGLQJ�
.HWHO� 2QH� 9RGND�� 7DQTXHUD\�� =DFDSD� 5XP� -RKQQLH� :DON�
HU� 'RQ� -XOLR�� DQG�*XLQQHVV��:LQH� DQG� DGGLWLRQDO� EHHUV�ZLOO�
DOVR�EH�DYDLODEOH� 

7KH�*DUGHQ�	�*XQ�&OXE
V� IRRG�PHQX�ZDV� GHVLJQHG�E\�
H[HFXWLYH�FKHI $QQ�.LP�ZKR�WUDQVODWHG�WKH�LGHQWLW\�RI *	*
V�
PRGHUQ�6RXWKHUQ�EUDQG�LQWR�D�GLQLQJ�H[SHULHQFH� �7KH�FXLVLQH�
DW�WKH�6WLW]HO-:HOOHU�'LVWLOOHU\�H[SHULHQFH�IHDWXUHV�DQ�HOHYDWHG�
EDU� PHQX� LQFOXGLQJ� SLPHQWR� FKHHVH� VHUYHG� ZLWK� FUXGLWp� DQG�
ORFDO�SRWDWR�FKLSV��D�FRXQWU\�KDP�DQG�FKHHVH�ERDUG�IHDWXULQJ�
DUWLVDQ�FKHHVHV�DQG�1HZVRPH
V�KDP��DPRQJ�RWKHU�VDYRU\�RS�
WLRQV� 

 
0RXQW�*D\�5XP�2IIHUV�5XP�'D\�&RFNWDLO�.LW 

0RXQW�*D\�5XP�LV�UHOHDVLQJ�D�OLPLWHG-HGLWLRQ�1DWLRQDO�
5XP�'D\�FRFNWDLO�NLW��WKDW�IHDWXUHV�WKH�HVVHQWLDO�LQJUHGLHQWV�WR�
FUDIW�%ODFN�%DUUHO�&ODVVLF�'DLTXLUL�FRFNWDLOV��DORQJ�ZLWK�FRP�
SOHPHQWDU\�LWHPV�WKDW�KHOS�KRQRU�DQG�SURWHFW�WKH�RFHDQ� 

0RXQW� *D\� WHDPHG� XS� ZLWK .DULP ,OL\D�� 0DULQH� DQG�
2FHDQ� &RQVHUYDWLRQ� 3KRWRJUDSKHU� WR� LQFOXGH� D QHYHU� EH�
IRUH SXEOLVKHG�SULQW WKDW�KLJKOLJKWV�WKH�EHDXW\�RI�WKH�RFHDQ� 

$Q� H[FOXVLYH 0RXQW� *D\� [� �RFHDQ� UHG� EUDFHOHW PDGH�
IURP� ����� SRVW-FRQVXPHU� UHF\FOHG�PDWHULDOV� (DFK� EUDFHOHW�
UHSUHVHQWV �OE RI�WUDVK�UHPRYHG�IURP�WKH�RFHDQ� 

$GGLWLRQDO�LWHPV�LQFOXGH�UHXVDEOH�WXPEOHUV�DQG�VWUDZV�WR�
HQMR\�FRFNWDLOV�ZLWKRXW�DGGLWLRQDO�ZDVWH� 

7KH�NLW�LV�DYDLODEOH�RQ�&RFNWDLO�&RXULHU� 
 

2QO\�6PDOO�)UDFWLRQ�RI�3ODVWLF�3XW�2XW�LQ�7UDVK�
LV�5HF\FOHG��6WXG\ 

3XW�\RXU�SODVWLF�FRQWDLQHUV�LQWR � UHF\FOLQJ�ELQV�DQG�WKH\�
JHW�UHF\FOHG��ULJKW" �1R�  

$�QHZ�VWXG\�E\�WKH�*OREDO�$OOLDQFH�IRU�,QFLQHUDWRU�$OWHU�
QDWLYHV� ILQGV� WKDW�PRVW� SODVWLFV� --� LQFOXGLQJ� SODVWLF� ERWWOHV� --�
WKDW� FDQ� EH� UHF\FOHG� DUHQ
W� EHLQJ� UHF\FOHG� � 7KH\� DUH� HLWKHU�
EXUQHG�LQ�DQ�LQFLQHUDWRU�RU�VLPSO\�GXPSHG�LQWR�D�ODQGILOO� 

2I�WKH��������WRQV�RI�SODVWLF�SXW�LQ�UHF\FOLQJ�ELQV�LQ�0LQ�
QHDSROLV������LV�EXUQHG� �-XVW����RI�SODVWLF�ERWWOHV�DUH�UHF\�
FOHG�LQWR�QHZ�SODVWLF�ERWWOHV��DQG�����RI�UHF\FODEOH�SODVWLF�LV�
EXUQHG��QRW�UHF\FOHG� � 7KDW
V�SUHWW\�W\SLFDO� �,Q�%DOWLPRUH�IRU�
HYHU\� WRQ� RI� SODVWLF� UHF\FOHG�� WZR� WRQV� FDQ
W� EH� UHF\�
FOHG� �7KDW
V�DOVR�WUXH�LQ�'HWURLW� �7KH�SLFWXUH�LV�HYHQ�ZRUVW�LQ�
1HZDUN�DQG�/RQJ�%HDFK�ZKHUH�IRU�HYHU\�WRQ�WKDW�LV�UHF\FOHG��
WKUHH�WRQV�DUH�QRW� 

7KDW
V�DQ�LPSRUWDQW�IDFW�IRU�EHY�DO�SURGXFHUV�EHFDXVH�WKH�
HDVLHVW� WKLQJ� IRU� HOHFWHG� RIILFLDOV� WR� GR� LV� WR� EODPH�EHYHUDJH�
PDNHUV��LQFOXGLQJ�EHHU��ZLQH�DQG�VSLULWV��IRU�PDQ\�UHF\FODEOHV�
QRW�EHLQJ�UHF\FOHG� �%XW�WKH�WUXWK�LV��UHF\FOLQJ�LV�KDUG�IRU�SXE�
OLF�RU�SULYDWH�UHF\FOLQJ�RSHUDWRUV� �7KH�UHVXOW��WKH�VWXG\�ILQGV��
LV� WKDW� RI� DOO� SODVWLF� LQFOXGHG� LQ� WKH� VWXG\�� ������ LV� SODVWLF�
ILOP��FRQWDLQHUV�DQG�RWKHU�QRQ-UHF\FODEOH�SODVWLF�DUH�QRW�UHF\�
FOHG� 

7KH�KLJKHVW�DQG�EHVW�XVH�IRU�FOHDU�1R����3(7�DQG�QDWXUDO�
1R����+'3(�ERWWOHV�LV�ERWWOH-WR-ERWWOH�UHF\FOLQJ��%XW�LQ�DFWXDO�
LW\��WRGD\�YHU\�IHZ�RI�WKRVH�ERWWOHV�DUH�UHF\FOHG�EDFN�LQWR�ERW�
WOHV������RI����3(7�DQG�����RI����+'3(�VRUWHG�DW�D�05)�RU�
35)�LV�FXUUHQWO\�PDGH�EDFN�LQWR�ERWWOHV�EDVHG�RQ�FXUUHQW�QD�
WLRQDO�DYHUDJHV�LQ�WKH�86���WKH�VWXG\�VD\V�� :KLOH�YLDEOH�QRQ-
ERWWOH�PDUNHWV�H[LVW�IRU����33��WKHVH�FRQWDLQHUV�DUH�PRVW�RIWHQ�
XVHG�WR�PDNH�RWKHU�SURGXFWV�WKDW�DUH�OHVV�OLNHO\�WR�EH�UHF\FOHG�
DJDLQ��$FFRUGLQJ� WR� WKH�GDWD������RI�33� LV�PDGH� LQWR�FUDWHV��
SLSHV��EXFNHWV��HWF��DQG�����LV�H[SRUWHG� 
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&RPSDUHG� WR� RWKHU� W\SHV� RI� FRQWDLQHUV�� RQO\� ���� RI�
UHF\FODEOH� SODVWLF� LV� FDSWXUHG� LQ� D�PXQLFLSDO� FROOHFWLRQ� DQG�
UHGHPSWLRQ� V\VWHP�� WKH� VWXG\� VD\V�� FRPSDUHG� WR� ���� RI�
JODVV������RI�DOXPLQXP�DQG�����RI�VWHHO� 

�5HF\FOLQJ� FDQQRW� EH� WKH� ILUVW� OLQH� RI� GHIHQVH� DJDLQVW�
ZDVWH�� HVSHFLDOO\� SODVWLF�ZDVWH��� WKH� VWXG\� VD\V�� FDOOLQJ� IRU�
WKH�GHYHORSPHQW�RI�D��UREXVW�UHXVH�HFRQRP\��LQYROYLQJ�EXVL�
QHVVHV� WKDW� SURYLGH� JRRGV� LQ� UHILQDOODEOH� SDFNDJLQJ� RU� DUH�
SDFNDJH-IUHH� DV�ZHOO� DV� UHSDLU� DQG� UHXVH� VWRUHV� DQG� VKDULQJ�
RSSRUWXQLWLHV� 
  

New Products 
&LJDU�&LW\�%UHZLQJ�3DUWQHUV� 
:LWK�'LVWLOOHU�LQ�1HZ�57'�&RFNWDLO 

&LJDU�&LW\� %UHZLQJ� �&&%��UHOHDVHV�D�QHZ�UHDG\-WR-GULQN�
FRFNWDLO��3DSHU� 3ODQH�� SURGXFHG� LQ� FROODERUDWLRQ�ZLWK�7DPSD¶V�

'DUN�'RRU�6SLULWV��7KLV�57'�LV�D�ILUVW�IRU�&&%��EXW�OLNHO\�QRW�WKH�
ODVW��&LJDU�&LW\�VDLG��� 

7R� FUHDWH� 3DSHU� 3ODQH�� 'DUN� 'RRU� GLVWLOOHG� D� &&%� EHHU��
&LWUXV�6LHVWD�*ROGHQ�$OH�� WR�D�VSLULW�PDGH�IURP�JUDLQ�DQG�KRSV��
7KH� FRFNWDLO� EOHQG�ZDV� FUHDWHG� E\� 6DP�5RVV�� D� UHQRZQHG� EDU�
WHQGHU�� �3DSHU�3ODQH�ZLOO� EH� DYDLODEOH�RQO\� DW�&LJDU�&LW\�%UHZ�
LQJ¶V�6SUXFH�6WUHHW�7DSURRP�DQG�'DUN�'RRU�6SLULWV�'LVWLOOHU\�IRU�
D�OLPLWHG�WLPH�WKLV�PRQWK�LQ��-SDFNV�RI����R]��FDQV�� 

 
   &RQWLQXHG�6XFFHVV� 
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