
.$1(¶6�%(9(5$*(�:((. 
������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
'RQQD�:KLWDNHU��6XEVFULSWLRQV�0DQDJHU 
VXEV#EHYQHZVRQOLQH�FRP 
3KRQH�����-���-������)$;�����-���-����� 

-2(/�:+,7$.(5��(GLWRU�DQG�3XEOLVKHU 
HGLWRU#EHYQHZVRQOLQH�FRP 

3KRQH�����-���-������1HZ�QXPEHU�� 
6XEVFULSWLRQV�����������LVVXHV�D�\HDU 

,661�������-����� 

7KH�,QVLGH�6WRU\� 
 

*DOOR�WR�%XLOG������0LOOLRQ�)DFLOLW\� 
)RU�3URGXFWLRQ��'LVWULEXWLRQ�LQ�6�&� 

��������������������������� 
86�7RWDO�%HY�$O�&RQVXPSWLRQ�LQ�
�����6DZ�/DUJHVW�9ROXPH�*DLQ�LQ�
1HDUO\����<HDUV� 

��������������������������� 
2Q-3UHPLVH�9HORFLW\�6XUJHG����� 
)RU�0HPRULDO�'D\�LQ�:HHN��
1LHOVHQ,4 

��������������������������� 
1HZ�%LOO�WR�7DFNOH�$EXVH�RI�0XOWLSOH� 
6XEVWDQFHV�,V�,QWURGXFHG�LQ�
&RQJUHVV 

��������������������������� 
1-�6HQDWH�3DQHO�%DFNV�(TXDOL]LQJ�
7D[�RQ�6SLULWV-��0DOW-%DVHG�57'V 

��������������������������� 
/HJLVODWLYH�0RYH�(QGV�&RFNWDLOV�WR�
*R�LQ�3D�� 

��������������������������� 
=DPRUD�$PHULFDV�1DPHV�%LOO�&RUEHWW�
&(2��0DNHV�2WKHU�2UJDQL]DWLRQDO�
&KDQJHV 

��������������������������� 
8QGHUJURXQG�&HOODU�LQ�������0LOOLRQ�
)XQGLQJ 

��������������������������� 
'LDJHR�%HFRPHV�)LUVW�� 
2IILFLDO�6SLULWV�6SRQVRU�RI�1)/ 

��������������������������� 
*OREDO�,ULVK�:KLVNH\�0DUNHW� 
6HHQ�*URZLQJ������WR����� 

��������������������������� 
&RRSHUVWRZQ�'LVWLOOHU\�LQ����������
([SDQVLRQ 

��������������������������� 
%DOODVW�3RLQW�0DUNV����<HDUV� 
:LWK�DQ�$QQLYHUVDU\�0L[�3DFN 

��������������������������� 
<XHQJOLQJ�/DXQFKHV�D����&DORULH�
/DJHU 

��������������������������� 
�-(OHYHQ�,QWURV�3ORW���3RLQW�:LQH 

��������������������������� 
5LWXDO�=HUR�3URRI�'HEXWV�D�5XP�
$OWHUQDWLYH 

��������������������������� 
7U|HJV�5ROOV�2XW�1LPEOH�*LDQW�',3$ 

��������������������������� 
(O�%DQGLGR�<DQNHH�7HTXLOD�'HEXWV 

��������������������������� 
$QG�0XFK��0XFK�0RUH������������������ 

9ROXPH�����1R���������������������&RS\ULJKW�������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF���$OO�5LJKWV�5HVHUYHG�����������������������-XO\����������� 

 

&RSSHU�&DQH�&DQ
W�8VH�77%�&2/$�WR�$YRLG�&ODVV�$FWLRQ�6XLW 
-RVHSK� :DJQHU
V &RSSHU� &DQH� :LQHV	� 3URYLVLRQV�� 5XWKHUIRUG�� &DOLI���

FDQ
W�XVH�DQ�$OFRKRO�	�7REDFFR�7D[�	�7UDGH�%XUHDX�&HUWLILFDWH�RI�/DEHO�DS�
SURYDO�WR�DYRLG�D�FODVV�DFWLRQ�ODZVXLW�FODLPLQJ�LWV�ODEHOV�GHFHSWLYHO\�JDYH�FRQVXP�
HUV�D�IDOVH�LPSUHVVLRQ�WKDW�LWV�SLQRW�QRLU�ZDV�PDGH�LQ�WKUHH�SURPLQHQW�ZLQHPDNLQJ�
DUHDV� 

:DJQHU�KDG� VRXJKW� WR� DUJXH� WKDW� WKH� IHGHUDO� ODEHO� DSSURYDO�SUH-HPSWHG� DQ\�
VWDWH�FODLP� �7R�FODLP�D�ZLQH�FRPHV�IURP�D�SDUWLFXODU�VWDWH��77%�UHTXLUHV�DW�OHDVW�
���� RI� WKH� ZLQH� EH� GHULYHG� IURP� IUXLW� JURZQ� LQ� WKDW� VWDWH� DQG� DW� OHDVW� ���� RI�
JUDSHV�EH�JURZQ�LQ�WKH�ZLQHPDNLQJ�UHJLRQ�DGYHUWLVHG�RQ�ZLQH�ODEHOV� 

&RSSHU�&DQH
V������(OXRDQ�SLQRW�QRLU�FDOOHG�WKH��FRDVWDO�KLOOV��RI�2UHJRQ��DQ�
LGHDO�UHJLRQ�WR�JURZ�ZLQH�JUDSHV���DQG�LWV������ERWWOHV�DOVR�UHIHUUHG�WR�WKH�2UHJRQ�
�FRDVW�� DQG� LQFOXGHG� D� PDS� RI� 2UHJHRQ� ZLWK� OHDYHV� GHQRWLQJ� WKH� :LOODPHWWH��
8PSTXD�DQG�5RJXH�9DOOH\V� 

77%� RUGHUHG�&RSSHU�&DQH� WR� FKDQJH� WKRVH� ODEHOV� LQ� ����� DIWHU� FRQFOXGLQJ�
WKH\�ZHUH�PLVOHDGLQJ� �0DQ\�RI�WKH�HDUOLHU�ERWWOHV�DUH�VWLOO�LQ�VWRUHV�DQG��LQ�D�VXLW�
ILOHG� ODVW�\HDU��VDLG�WKH\�ZRXOG�QHYHU�KDYH�SXUFKDVHG�ERWWOHV�RI�(ORXDQ�RU�SDLG�D�
KLJKHU�SULFH�KDG�WKH\�NQRZ�WKH�ZLQH�ZDV�SURFHVVHG�DQG�ERWWOHG�LQ�&DOLIRUQLD�DQG�
GLGQ
W�PHHW�2UHJRQ
V�VWDQGDUGV�IRU�FODLPLQJ�LW�FDPH�IURP�2UHJRQ
V�SURPLQHQW�WUL-
YDOOH\�ZLQH�UHJLRQ� 

,Q�UHMHFWLQJ�&RSSHU�&DQH
V�ELG� WR�GLVPLVV�WKH�FDVH��8�6��-XGJH�5LFKDUG�6HH�
ERUJ�ZURWH��³&RSSHU�&DQH�RIIHUV�QR�HYLGHQFH�WKDW� WKH�77%�VSHFLILFDOO\�UHYLHZHG�
IRU�IDOVLW\�LWV�SDUWLFXODU�ODEHOV� 

&RSSHU�&DQH�DOVR�DUWJXHG�LWV�ODEHOV�ZHUHQ
W�PLVOHDGLQJ�EHFDXVH�WKH�EDFN�ODEHO�
FOHDUO\� VWDWHG� ³YLQWHG� DQG� ERWWOHG´� DERYH� WKH�ZRUGV� ³1DSD��&$�´ � %XW�� 6HHERUJ�
VDLG��WKH�ZRUG��LQ��LV�PLVVLQJ�DQG�WKXV�³ZKHWKHU�WKH�JUDSKLF�GHVLJQ�RI�WKH�WZR�OLQHV�
RI�WH[W�DUH�VXIILFLHQWO\�FOHDU�VXFK�WKDW�QR�UHDVRQDEOH�FRQVXPHU�ZRXOG�EH�GHFHLYHG�
LV�WKXV�D�TXHVWLRQ�RI�IDFW�QRW�SURSHUO\�UHVROYHG�DW�WKLV�MXQFWXUH�� 

,Q� ����� 2UHJRQ� /LTXRU� &RQWURO� &RPPLVVLRQ� UHYRNHG�&RSSHU�&DQH
V� OL�
FHQVH�WR�VHOO�ZLQH�LQ�2UHJRQ�IRU�DOOHJHGO\�YLRODWLQJ�WKH�VWDWH
V�ODEHOLQJ�ODZ� 

 
0ROVRQ�&RRUV�WR�5HVXPH�4XDUWHUO\�'LYLGHQGV 

0ROVRQ� &RRUV� %HYHUDJH� &R�� VDLG� LW� ZRXOG� UHVXPH� SD\LQJ� TXDUWHUO\� GLYL�
GHQGV�QRZ�WKDW�LW�KDV�SDLG�RII���ELOOLRQ�RI������6HQLRU�1RWHV�GXH�-XO\���� 

7KH�ILUVW�UHVXPHG�GLYLGHQG�ZLOO�EH����FHQWV�D�VKDUH�RQ�&ODVV�$�DQG�%�FRP�
PRQ�VWRFN��SD\DEOH�6HSW�����RQ�VWRFN�RI�UHFRUG�$XJ����� 

0ROVRQ�&RRUV�KDG�VXVSHQGHG�LWV�TXDUWHUO\�SD\RXW�RQ�0D\����EHFDXVHG�RI�XQ�
FHUWDLQW\�UHODWHG�WR�WKH�FRURQDYLUXV�SDQGHPLF� 

7KH�FRPSDQ\�DOVR�UHDIILUPHG�LWV�ILQDQFLDO�JXLGDQFH�IRU������DV�IROORZV� 
· 1HW�VDOHV�UHYHQXH��PLG-VLQJOH�GLJLW�LQFUHDVH�YHUVXV������RQ�D�FRQVWDQW�FXUUHQ�

F\�EDVLV� 
· 8QGHUO\LQJ�(%,7'$��DSSUR[LPDWHO\�IODW�FRPSDUHG�WR������RQ�D�FRQVWDQW�

FXUUHQF\�EDVLV� 
· 'HOHYHUDJH��:H�LQWHQG�WR�PDLQWDLQ�RXU�LQYHVWPHQW�JUDGH�UDWLQJ�DV�GHPRQVWUDW�

HG�E\�RXU�FRQWLQXHG�GHOHYHUDJLQJ��:H�H[SHFW�WR�DFKLHYH�D�QHW�GHEW�WR�XQGHUO\�
LQJ�(%,7'$�UDWLR�RI�DSSUR[LPDWHO\�����[�E\�WKH�HQG�RI������DQG�EHORZ����[�
E\�WKH�HQG�RI������ 
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 
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· 8QGHUO\LQJ�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��DSSUR[L�
PDWHO\������PLOOLRQ� 

· &RQVROLGDWHG�QHW�LQWHUHVW�H[SHQVH��DSSUR[LPDWHO\�
�����PLOOLRQ��SOXV�RU�PLQXV���� 
8QGHUO\LQJ�HIIHFWLYH�WD[�UDWH��LQ�WKH�UDQJH�RI�����WR�

����IRU������ 
 

:LOODPHWWH�9DOOH\�*DLQV� 
*OREDO�3URWHFWLRQ�RI�,WV�1DPH 

7KH� (XURSHDQ� 8QLRQ� �(8�� JUDQWHG� 3URWHFWHG� *HR�
JUDSKLFDO�6WDWXV�WR�:LOODPHWWH�9DOOH\� 

7KH�DFWLRQ��RIIHUV�OHJDO�VHFXULW\�DQG�DGGHG�SURWHFWLRQ�
LQ�(XURSH�DQG�ZRUOGZLGH�DJDLQVW�IUDXGXOHQW�ZLQHV�DQG �RXW�
VLGH� SURGXFHUV� ORRNLQJ� WR� SURILW� IURP� WKH� UHYHUHG�
:LOODPHWWH� 9DOOH\� QDPH�� $V� ZLQH� UHJLRQV� GHYHORS� JOREDO�
UHFRJQLWLRQ�IRU�TXDOLW\��WKHLU�VXFFHVV�RIWHQ�FDUULHV�ZLWK�LW�WKH�
WKUHDW�RI�WDQJHQWLDO�SURGXFHUV �ORRNLQJ�WR�FDSLWDOL]H�RQ�WKHLU�
PDUNHWLQJ� FDFKHW��:LOODPHWWH� 9DOOH\� :LQHULHV� $VVRFLD�
WLRQ��D�WUDGH�JURXS��VDLG� 

³$V� D� UHJLVWHUHG� 3URWHFWHG� *HRJUDSKLFDO� ,QGLFD�
WLRQ� �WKH�:LOODPHWWH�9DOOH\�QDPH�LV�VHFXUHG�WKURXJKRXW�WKH�
(8�PDUNHW�RI����FRXQWULHV�FRXQWLQJ�����PLOOLRQ�FRQVXPHUV��
$Q\�RSHUDWRU�VHHNLQJ�WR�VHOO�QRQ-RULJLQDWLQJ�ZLQH�XVLQJ�WKH�
UHJLVWHUHG� 2UHJRQ� QDPH�� RU � XVLQJ� ODEHOOLQJ� GHYLFHV� WR�
HYRNH�µ:LOODPHWWH�9DOOH\¶�LQ�WKH�PLQG�RI�WKH�FRQVXPHU�ZLOO�
EH�VWRSSHG���VDLG 6WDYURV�/DPEULQLGLV� 

+H�DGGHG��³IRU�WKH�(8�FRQVXPHU��WKH�3*,�LV�WKH�JXDU�
DQWHH� RI� DXWKHQWLFLW\�� WKDW� HYHU\� ERWWOH� PHHWV� WKH � TXDOLW\�
VWDQGDUG�VHW�E\�WKH�:LOODPHWWH�SURGXFHUV�´ 

7KH�IHGHUDO�$9$�V\VWHP�IRFXVHV�VROHO\�RQ�ZLQH�JURZ�
LQJ� UHJLRQV�� ZLWKRXW� DWWHQWLRQ� WR� RWKHU� DJULFXOWXUDO � SURG�
XFWV¶�QDPH�UHJLVWUDWLRQV�DQG�SURWHFWLRQV��DV�LQFOXGHG�E\�(8�
*HRJUDSKLFDO�,QGLFDWLRQV��:9:$�VDLG� 

 
$OFRKRO�&DXVHG���������1HZ�&DQFHU� 
&DVHV�*OREDOO\�LQ�������6WXG\ 

*OREDOO\�� DQ� HVWLPDWHG� �������� RI� DOO� QHZ� FDVHV� RI�
FDQFHU� LQ� ����� ZHUH� DWWULEXWDEOH� WR� DOFRKRO� FRQVXPSWLRQ��
DFFRUGLQJ�WR�D�MXVW-UHOHDVHG�VWXG\�LQ�7KH�/DQFHW�2QFRORJ\��
7KDW
V�URXJKO\��ā���RI�DOO�QHZ�FDQFHU�FDVHV� 

0DOHV�DFFRXQWHG�IRU���������RI�DOO�DOFRKRO-DWWULEXWDEOH�
FDQFHU�FDVHV�ODVW�\HDU� �&DQFHUV�RI�WKH�HVRSKDJXV�DFFRXQWHG�
IRU����ௗ����FDVHV��OLYHU�����ௗ����FDVHV���DQG�EUHDVW����ௗ����
FDVHV�FRQWULEXWHG� WKH�PRVW�FDVHV� �+HDY\�GULQNLQJ�ZDV� UH�
VSRQVLEOH�IRU�PRVW�RI�WKH�FDVHV�--����ௗ����FDVHV��ZKLOH�ULVN\�
GULQNLQJ� ZDV� DWWULEXWHG� WR� ���ௗ���� FDVHV�� WKH� VWXG\�
IRXQG� �  0RGHUDWH�GULQNLQJ�FRQWULEXWHG����ௗ�����RU���ā����
RI� DOO� FDVHV�� DQG� GULQNLQJ� XS� WR� ��� JUDPV�� URXJKO\� IRXU�
RXQFHV��SHU�GD\�FRQWULEXWHG���ௗ����FDVHV� 

$OFRKRO�FRQVXPSWLRQ�SHU�FDSLWD�KDV�GHFUHDVHG�LQ�PDQ\�
(XURSHDQ� FRXQWULHV�� HVSHFLDOO\� WKRVH� LQ� HDVWHUQ� (XURSH��
ZKHUHDV�DOFRKRO�XVH�LV�RQ�WKH�ULVH�LQ�$VLDQ�FRXQWULHV��VXFK�
DV�&KLQD��,QGLD��DQG�9LHWQDP��DQG�LQ�PDQ\�FRXQWULHV�LQ�VXE-
6DKDUDQ�$IULFD� 

7KH�VWXG\�QRWHG�WKDW� WKHUH�LV� ORZ�SXEOLF�DZDUHQHVV�RI�
WKH�OLQN�EHWZHHQ�DOFRKRO�DQG�FDQFHU�DPRQJ�WKH�JHQHUDO�SXE�
OLF�DQG�VXJJHVWHG�DGGLQJ�ZDUQLQJV�VLPLODU�WR�WKRVH�XVHG�RQ�
WREDFFR� SURGXFWV�� PLJKW� GHWHU� SXUFKDVH� RI� EHY�DO� DQG� LQ�
FUHDVH� DZDUHQHVV� RI� WKH� OLQN� RI� DOFRKRO� WR� FDQFHU� � 7KLV�

FRXOG�LQFUHDVH�SXEOLF�VXSSRUW�IRU�DOFRKRO�SROLFLHV��WKH�VWXG\�
RSLQHV� �,W�QRWHV�WKH :RUOG�+HDOWK�2UJDQL]DWLRQ�DGYRFDWHV�
IRU� LQFUHDVH� WD[DWLRQ�� OLPLW� SXUFKDVLQJ� DYDLODELOLW\�� DQG� UH�
GXFH�PDUNHWLQJ�RI�DOFRKRO�EUDQGV�WR�WKH�SXEOLF� 

7KH�VWXG\
V�DXWKRUV�VD\�LW� LV�SRVVLEOH�WKDW�VRPH�RI�WKH�
DOFRKRO-UHODWHG� FDQFHUV� LQ� WKHLU� VWXG\� FRXOG� KDYH� EHHQ�
FDXVHG�E\�WREDFFR�RU�WULJJHUHG�E\�KHSDWLWLV�%�RU�KHSDWLWLV�&�
YLUXV�LQIHFWLRQ�RU�DIODWR[LQ�H[SRVXUH� 

 
8�6��:LQH�([SRUWV�5RVH������LQ�9ROXPH� 
%XW�6OLSSHG������LQ�9DOXH�LQ����� 

8�6�� ZLQH� H[SRUWV�� PRUH� WKDQ� ���� IURP� &DOLIRUQLD��
UHDFKHG� ������ ELOOLRQ� LQ�ZLQHU\� UHYHQXHV� DQG� ����PLOOLRQ�
OLWHUV�������PLOOLRQ�FDVHV��LQ�������DFFRUGLQJ�WR�:LQH�,QVWL�
WXWH�XVLQJ�7UDGH�'DWD�0RQLWRU� 7KH�JOREDO�SDQGHPLF��UHWDOL�
DWRU\� WDULIIV� WUDGH� DJUHHPHQWV� SURYLGLQJ� WDULII� IUHH� DFFHVV�
IRU� FRPSHWLWRUV DQG D� VWURQJ� GROODU ZHUH� DOO� IDFWRUV� LQ� WKH�
�����RXWFRPHV�   

³([SRUWV� KDYH� H[SHULHQFHG� D ��� JURZWK� LQ� WKH� ODVW�
GHFDGH�DQG LQ������ZH�VDZ�FRQVXPHUV FRQWLQXH�WR FKRRVH�
&DOLIRUQLD�ZLQH GHVSLWH WKH�QHHG�WR VKLIW WKHLU�ZLQH�SXUFKDV�
HV� IURP� UHVWDXUDQWV� DQG� EDUV� WR� JURFHU\ DQG ZLQH� VWRUHV��
JLYHQ� WKH� SDQGHPLF� ORFNGRZQV�´ VDLG� 5REHUW� 3��
.RFK� SUHVLGHQW� DQG� &(2� :LQH� ,QVWLWXWH� ³:LQH� ,QVWL�
WXWH FRQWLQXHV RQJRLQJ� HIIRUWV� WR LQFUHDVH H[SRUWV�
E\ ZRUNLQJ FORVHO\�ZLWK� WKH�8�6��JRYHUQPHQW�RQ� UHGXFLQJ�
WDULIIV� DQG� WUDGH� EDUULHUV�� DQG�
WKURXJK VWUDWHJLF PDUNHWLQJ�´     

³:LWK� WKH UHFHQW ODXQFK� RI :LQH� ,QVWLWXWH¶V µ*ROGHQ�
6WDWH�RI�0LQG¶ FDPSDLJQ� ZH�DUH�DLPLQJ�WR�H[FHHG������ELO�
OLRQ�LQ�H[SRUW�VDOHV RI�8�6� ZLQHV E\������ ZLWK�&DOLIRUQLD�
ZLQHV�PDNLQJ�XS�����RU�PRUH�RI�WKDW� WRWDO�´ VDLG�+RQRUH�
&RPIRUW��YS-LQWHUQDWLRQDO�PDUNHWLQJ� ³:H UHPDLQ IRFXVHG�
RQ JOREDO H[SDQVLRQ� ZLWK� D FRQWLQXHG HPSKDVLV�
RQ HQKDQFLQJ PDUNHW RSSRUWXQLWLHV DQG VHHNLQJ WR� FRQQHFW�
ZLWK� D� EURDGHU� DXGLHQFH� &RQVXPHUV� DUH� DWWUDFWHG� WR�&DOL�
IRUQLD� ZLQHV� EHFDXVH� RI� WKH H[FHSWLRQDO TXDOLW\ DW� HYHU\�
SULFH�SRLQW DQG�WKH�VWDWH¶V�YDVW DQG�GLYHUVH RSWLRQV�´    

7KH� WRS� H[SRUW�PDUNHWV� IRU� &DOLIRUQLD�ZLQHV� LQ� �����
ZHUH�� &DQDGD�� ����� PLOOLRQ�� 8QLWHG� .LQJGRP�� ����� PLO�
OLRQ��WKH�(XURSHDQ�8QLRQ¶V���-PHPEHU�FRXQWULHV�������PLO�
OLRQ�� -DSDQ�� ���� PLOOLRQ�� +RQJ� .RQJ�� ���� PLOOLRQ�� 6RXWK�
.RUHD�� ����PLOOLRQ��&KLQD�� ����PLOOLRQ��0H[LFR�� ����PLO�
OLRQ�� 1RUZD\�� ���� PLOOLRQ�� 6ZLW]HUODQG�� ���� PLOOLRQ�� DQG�
6LQJDSRUH������PLOOLRQ�   

+HUH
V�KRZ�:LQH�,QVWLWXWH�H[SHUWV�LQ�NH\�H[SRUW�FRXQ�
WULHV�GHVFULEH�ODVW�\HDU� 
&DQDGD 6DOHV�5LVH������LQ�9DOXH 

³&DOLIRUQLD�ZLQH�FRQWLQXHV WR�WKULYH�LQ�&DQDGD��GHVSLWH�
WKH�FKDOOHQJLQJ�FRQGLWLRQV�RI�WKLV�SDVW�\HDU��:H VKLIWHG�WKH�
&DOLIRUQLD�:LQHV PDUNHWLQJ VWUDWHJLHV�WR IRFXV�RQ�UHWDLO�DQG�
RQOLQH� VHFWRUV� DQG� DV� D� UHVXOW� WKH�&DOLIRUQLD�ZLQH� FDWHJR�
U\ JUHZ IDVWHU� WKDQ� DQ\� RWKHU� ZLQH� UHJLRQ ZLWK�
D ���� LQFUHDVH� LQ� VDOHV� E\� YDOXH�� 7KLV�ZDV� D� UHPDUNDEOH�
DFKLHYHPHQW� DV LW PRUH�WKDQ�GRXEOHG WKH�JURZWK�RI�WKH�WRWDO�
WDEOH� ZLQH� FDWHJRU\�´� VDLG� 'DQLHOOH�
*LURX[� GLUHFWRU� &DOLIRUQLD�:LQHV &DQDGD�� 

³&DQDGLDQ� FRQVXPHUV� UHPDLQ� OR\DO� WR� &DOLIRU�
QLD ZLQH DV WKH\�UHFRJQL]H�WKH�JUHDW�TXDOLW\ DQG FRQVLVWHQF\�
RI� RXU� ZLQHV� DQG� HPEUDFH� � QHZ� RIIHULQJV� DW� DOO� SULFH�
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SRLQWV�´   
&RQWLQHQWDO�(XURSH��6DOHV�LQ�*HUPDQ\�8S�����6ZHGHQ�
-XPSV���� 

³'HVSLWH� WKH JOREDO� SDQGHPLF�� �����ZDV� D� JRRG� \HDU�
IRU�H[SRUWV�RI�&DOLIRUQLD�ZLQH�WR�(XURSH��5HWDLO�VDOHV��HVSH�
FLDOO\� RQOLQH�� VDZ� D� VWURQJ� LQFUHDVH�� ,Q� *HUPD�
Q\� (XURSH¶V ODUJHVW�ZLQH�PDUNHW��8�6� ZLQH� LPSRUWV�ZHUH�
XS� ���� WR� ���� PLOOLRQ� FDVHV�� ,Q� 6ZHGHQ�� 8�6� ZLQH�
VDOHV� ���� IURP� &DOLIRUQLD� LQFUHDVHG� E\� ����´� VDLG�
3DXO 0ROOHPDQ� GLUHFWRU� &DOLIRUQLD�:LQHV�(XURSH�    
8QLWHG�.LQJGRP�DQG�,UHODQG�8S������ 

³7KH� ������ YROXPH� JURZWK RI� 8�6� ZLQH� H[SRUWV WR�
WKH 8�.� IURP� ����� WR� ����� HTXDWHG� WR� RYHU�
�� PLOOLRQ FDVHV�RI�&DOLIRUQLD�ZLQH�HQMR\HG�E\�%ULWLVK�FRQ�
VXPHUV� LQ� ����� DQG� GHPRQVWUDWHV� KRZ� LPSRUWDQW�
WKH 8�.� PDUNHW UHPDLQV WR�GULYLQJ�WKH�JURZWK�RI &DOLIRUQLD�
ZLQH�H[SRUWV�´�VDLG�'DPLHQ� -DFNPDQ� GLUHFWRU� &DOLIRUQLD�
:LQHV 8�.� DQG�,UHODQG��³)ROORZLQJ WKUHH�\HDUV�RI�YROXPH�
JURZWK��WKH 8�.� PDUNHW�QRZ�UHSUHVHQWV�����RI�WRWDO�JOREDO�
H[SRUWV�RI�8�6� ZLQH�´   
-DSDQ��8�6��([SRUWV�'HFOLQH�LQ�9ROXPH�DQG�9DOXH  

³,Q� ������8�6��ZLQH� H[SRUWV� WR� -DSDQ� VKRZHG� GHFOLQH�
ERWK� E\� YROXPH� DQG� YDOXH� VLJQDOLQJ WKH� LQIOXHQFH� RI�
&29,'-��� SDUWLFXODUO\ LQ RQ-SUHPLVH VDOHV�� ZKLFK KDYH�
ORQJ� VXSSRUWHG� WKH� SHQHWUDWLRQ� DQG� JURZWK� RI� &DOLIRUQLD¶V��
SUHPLXP�ZLQH�EXVLQHVV�´�VDLG�+LUR 7HMLPD� GLUHFWRU� &DOLI-
RUQLD�:LQHV -DSDQ�� 

³7KH� QHJDWLYH� HIIHFWV RI� &29,'-
�� UHVWULFWLRQV VWLOO � OLQJHU� EXW� OHDGLQJ�KRVSLWDOLW\�EXVLQHVV�
OHDGHUV�SUHGLFW D VWURQJ�FRPHEDFN DQG�H[SHFW WKH������WXUQ�
RYHUV�WR�H[FHHG�WKH SUH-SDQGHPLF �����UHVXOWV�´    
$VLD�6HHV�8�6��([SRUWV�'HFOLQH�7KDQNV�WR�&RYLG 

³:LQH� ([SRUWV� WR� $VLD� ZHUH� QHJDWLYHO\� LPSDFWHG� E\�
WKH JOREDO SDQGHPLF��HVSHFLDOO\�LQ�FRXQWULHV�ZLWK�ODUJHO\ RQ-
SUHPLVH FRQVXPSWLRQ� DQG� OHVV-GHYHORSHG� UHWDLO� FKDQQHOV�
VXFK�DV�0DLQODQG�&KLQD�  

&RXQWULHV� ZLWK� ZHOO-GHYHORSHG� UHWDLO� FKDQ�
QHOV EHQHILWWHG�IURP LQFUHDVHG KRPH�FRQVXPSWLRQ ZLWK�.R�
UHD VKRZLQJ�WKH�VWURQJHVW�JURZWK RI�DQ\�PDUNHW�JOREDOO\�IRU�
86�ZLQHV�ZLWK�DQ�����LQ�VDOHV�E\�YDOXH� DORQJ�ZLWK�7DLZDQ�
DQG�6LQJDSRUH� ZKLFK VKRZHG� SRVLWLYH LQFUHDVHV RI� ������
DQG������ UHVSHFWLYHO\�´�VDLG�&KULVWRSKHU %HURV� GLUHFWRU�  
&DOLIRUQLD�:LQHV $VLD�  

³$ UHERXQG�RI�H[SRUWV�WR�&KLQD�DQG�+RQJ�.RQJ�DQG�D�
FRQWLQXDWLRQ� RI� WKH� VWURQJ� SHUIRUPDQFH� LQ�.RUHD� DQG�7DL�
ZDQ�GXULQJ�WKH�ILUVW�TXDUWHU RI �����ERGH�ZHOO�IRU�D�VXFFHVV�
IXO ������([SRUWV�WR�&KLQD��ZKLFK�UHDFKHG�D�SHDN�RI�������
PLOOLRQ�LQ������KDYH�VXIIHUHG�VLJQLILFDQW�GHFOLQHV�LQ�UHFHQW�
\HDUV�GXH�WR�WKH�UHWDOLDWRU\�WDULIIV�SODFHG�RQ�8�6��ZLQHV�´     

0H[LFR� �5RVH�8S������%XW�5HG�:LQH�6WLOO�/HDGV 
³:LWK�\RXQJHU��PRUH�GHPDQGLQJ�ZLQH�FRQVXPHUV�LQ�0H[L�
FR� ZH� DUH� VHHLQJ� QHZ� FRQVLGHUDWLRQV� DPRQJ� VHOHFWLRQ� LQ�
ZLQHV�� LQ DGGLWLRQ WR DIIRUGDELOLW\�� &HUWLILHG� VXVWDLQDEOH�
ZLQHV�� RUJDQLF� ZLQHV DQG ZLQHV� ZLWK� OHVV� DOFRKRO� DUH� DOO�
JURZLQJ�WUHQGV�WKDW�ZH�H[SHFW�WR�UHPDLQ�WKURXJKRXW������´�
VDLG�$GULDQD�&DGHQD� GLUHFWRU��&DOLIRUQLD :LQHV 0H[LFR�  

³5RVp� LV�DOVR�RQ� WKH� ULVH�� H[SHULHQFLQJ�D�����JURZWK�
LQ�������ZKLOH� UHG�ZLQH VWLOO� OHDGV� DW���� FRQVXPSWLRQ LQ�
0H[LFR�´  

 

77%�2ND\V�/RPDQWR�*UDSH�9DULHW\�IRU�/DEHOV 
 $V� ORQJ� DV� WKH\� PHHW� DOO� UHTXLUHPHQWV� IRU� XVLQJ� D�

JUDSH�YDULHWDO�QDPH��ZLQH�ERWWOHUV�PD\�QRZ�XVH�/RPDQWR��
DV�ZHOO�DV RWKHU�QDPHV�JUDQWHG�DGPLQLVWUDWLYH�DSSURYDO�� DV�
WKH� W\SH�GHVLJQDWLRQ�RQ�$PHULFDQ�ZLQH� ODEHOV�SHQGLQJ� WKH�
UHVXOWV�RI�RXU�QH[W�UXOHPDNLQJ�WR�UHYLVH�WKH�OLVW RI�JUDSH�YD�
ULHW\� QDPHV� DSSURYHG� IRU� XVH� LQ� GHVLJQDWLQJ� $PHULFDQ�
ZLQHV�IRXQG�LQ ���&)5������ $OFRKRO�	�7REDFFR�7D[�	�
7UDGH�%XUHDX�VDLG��  

 
:LQH�5HWDLOHUV�8UJH�+LJK�&RXUW� 
7R�+HDU��&KDOOHQJH�WR�'W&�%DQ 

7KH� 1DWLRQDO� $VVRFLDWLRQ� RI� :LQH� 5HWDLOHUV�
�1$:5��KDV VXEPLWWHG�DQ�DPLFXV�EULHI XUJLQJ�WKH�6XSUHPH�
&RXUW� RI� WKH�8QLWHG� 6WDWHV� WR� JUDQW� &HUWLRUDUL� WR 6DUDVRWD�
:LQH� 0DUNHW� Y� 6FKPLWW�� D� UHWDLOHU� ZLQH� VKLSSLQJ� FDVH�
EURXJKW�WR�FKDOOHQJH�0LVVRXUL¶V�EDQ�RQ�RXW-RI-VWDWH�UHWDLOHUV�
VKLSSLQJ�WR�FRQVXPHUV�LQ�0LVVRXUL� 

7KH�(LJKWK�&LUFXLW�&RXUW�RI�$SSHDOV UHFHQWO\�XSKHOG�D�
ORZHU�FRXUW�UXOLQJ�WKDW�GLVPLVVHG�WKH�ODZVXLW�RQ�WKH�JURXQGV�
WKDW� WKH�0LVVRXUL�EDQ�FRQVWLWXWHV�DQ�³HVVHQWLDO�HOHPHQW´�RI�
WKH�³WKUHH-WLHU�V\VWHP´�DQG�LV� WKHUHIRUH�QRW�VXEMHFW� WR� MXGL�
FLDO�VFUXWLQ\�XQGHU�WKH�&RPPHUFH�&ODXVH� 

,Q�XUJLQJ�WKH�6XSUHPH�&RXUW�WR�JUDQW�&HUWLRUDUL�WR�WKH�
6DUDVRWD�:LQH�0DUNHW�FDVH��1$:5�DUJXHV�WKDW� WKH�(LJKWK�
&LUFXLW� EDGO\� PLVXQGHUVWDQGV� WKH� QDWXUH� RI� WKH� WKUHH-WLHU�
V\VWHP�DQG�ZKDW�FRQVWLWXWHV�LWV�³HVVHQWLDO�HOHPHQWV´��DV�ZHOO�
DV� PLVVWDWLQJ� WKH� UHODWLRQVKLS� EHWZHHQ� FRQVXPHUV¶� ULJKWV�
DQG�UHWDLOHUV��7KH�DPLFXV�EULHI�DOVR�VD\V�WKH�(LJKWK�&LUFXLW�
IDLOHG� WR� XQGHUWDNH� WKH� ZHOO-HVWDEOLVKHG�� 6XSUHPH� &RXUW-
HQGRUVHG�DQDO\VLV� WKDW� UHTXLUHV� WKH�&RXUW� WR�HYDOXDWH� VWDWH-
SURGXFHG��FRQFUHWH�HYLGHQFH�VKRZLQJ�WKDW�LWV�GLVFULPLQDWRU\�
ODZ�LV�QHFHVVDU\�WR�DGYDQFH�WKH�VWDWH¶V�LQWHUHVW�LQ�SURWHFWLQJ�
WKH�KHDOWK�DQG�VDIHW\�RI�LWV�FLWL]HQV�DQG�WKDW�WKHUH�LV�QR�RWKHU�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
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$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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QRQ-GLVFULPLQDWRU\�DOWHUQDWLYH�WR�WKH�GLVFULPLQDWRU\�ODZ� 
³$IWHU� ��� \HDUV� RI� FRXUWV��ZKROHVDOHUV�� DOFRKRO� UHJXOD�

WRUV�� ODZPDNHUV� DQG�RWKHU�RSSRQHQWV�RI� FRQVXPHU� DFFHVV� WR�
ZLQH�DUJXLQJ�WKDW�WKH�QRQ-GLVFULPLQDWLRQ�SULQFLSOH�HPEHGGHG�
LQ� WKH����� *UDQKROP�Y�+HDOG 6XSUHPH�&RXUW�GHFLVLRQ�GLG�
QRW�DSSO\�WR�WKH�UHWDLO� WLHU�� WKH�6XSUHPH�&RXUW�UXOHG�LQ������
�7HQQHVVHH� :LQH� Y� 7KRPDV�� WKDW� WKH� QRQ-
GLVFULPLQDWLRQ SULQFLSOH�GRHV�LQ�IDFW�DSSO\�WR�UHWDLOHUV�´�QRWHV�
7RP�:DUN��H[HFXWLYH�GLUHFWRU�RI�1$:5� 

³:LQH� UHWDLOHUV� DUH� XUJLQJ� WKH� 6XSUHPH� &RXUW� WR� WDNH�
WKLV�LPSRUWDQW�FDVH�VR�DV�QRW�WR�OHW�DQRWKHU�GHFDGH�DQG�D�KDOI�
SDVV� EHIRUH� UHLWHUDWLQJ� WKDW� SXUHO\� GLVFULPLQDWRU\� EDQV� RQ�
ZLQH�UHWDLOHU�LQWHUVWDWH�VKLSSLQJ�XQGHU�WKH�JXLVH�RI�FRPSOHWH�
O\�XQVXEVWDQWLDWHG�KHDOWK�DQG�VDIHW\�FRQFHUQV�DUH�XQFRQVWLWX�
WLRQDO�DQG�PD\�QRW�VWDQG�´�KH�DGGHG� 

 
$OWULD�WR�6HOO�6WH��0LFKHOOH� 
7R�3ULYDWH�(TXLW\�*URXS 

:KLOH� ZH� ZHUH� RQ� YDFDWLRQ�� 6WH�� 0LFKHOOH� :LQH� (V�
WDWHV�ZDV�VROG�E\�$OWULD��WKH�KXJH�WREDFFR�ILUP��WR�6\FDPRUH�
3DUWQHUV�0DQDJHPHQW��D�SULYDWH�HTXLW\�ILUP�VSHFLDOL]LQJ�LQ�
FRQVXPHU�� UHWDLO��DQG�GLVWULEXWLRQ� LQYHVWPHQWV� �7KH� WUDQVDF�
WLRQ�LV�DQ�DOO-FDVK�������ELOOLRQ�GHDO�SOXV�DVVXPSWLRQ�RI�VRPH�
GHEW� 

$OWULD�VDLG�LW�H[SHFWV�WKH�VDOH�WR�FORVH�GXULQJ�WKH�VHFRQG�
KDOI� �$V� LV� W\SLFDO� LQ�SULYDWH-HTXLW\�GHDOV��6\FDPRUH�DSSDU�
HQWO\� GRHVQ
W� KDYH� WKH� FDVK� RQ� KDQG�� EHFDXVH� WKH� VDOH� DQ�
QRXQFHPHQW� VD\V� LW� LV� VXEMHFW� WR� 6\FDPRUH� 3DUWQHUV�
�REWDLQLQJ�WKH�QHFHVVDU\�ILQDQFLQJ�� 

$OWULD� VDLG� LW�ZLOO� XVH� WKH�QHW� SURFHHGV� �IRU� VKDUH� EX\�
EDFNV�WR�ERRVW�VKDUHKROGHUV
�ZHDOWK���6\FDPRUH�ZLOO�XQGRXEW�
HGO\� ORDG� WKH� FRPSDQ\� ZLWK� GHEW� � 6\FDPRUH� DOVR� VDLG� WKH�
WUDQVDFWLRQ�LV�VXEMHFW�WR�DQWLWUXVW�UHJXODWRU\�FOHDUDQFH� 

7KH�VDOH�RI�6WH��0LFKHOOH�LV�SDUW�RI�$OWULD
V�SODQ��WR�WUDQ�
VLWLRQ�DGXOW�VPRNHUV�IURP�FLJDUHWWHV�WR�SRWHQWLDOO\�OHVV�KDUP�
IXO�FKRLFHV�� 

7KDW
V� FRUSRUDWH� VSLQ� � 7KH� SODLQ� WUXWK� LV� 6WH��0LFKHOOH�
PD\�PDNH�JRRG�ZLQH��EXW� LW�KDV� WURXEOH�VHOOLQJ� LW� � ,W�ZURWH�
RII� ����� PLOOLRQ� LQ� XQVHOODEOH� ZLQH� LQYHQWRU\� DQG� VDZ� LWV�
VDOHV�VOLS�HYHQ�IDUWKHU�ODVW�\HDU��GURSSLQJ����� 

6WH�0LFKHOOH�SRVWHG�D������PLOOLRQ�LQ�������ZKLFK�SDOHG�
FRPSDUHG�WR�WKH������ELOOLRQ�WKDW�$OWULD�KDG�WR�ZULWH�RII�IURP�
LWV� LQYHVWPHQW� LQ� -XXO�� WKH� WREDFFR� YDSLQJ� GH�
YLFH� �7HG%DVHOHU��6WH��0LFKHOOH
V�ORQJWLPH�&(2��WRRN�HDUO\�
UHWLUHPHQW�LQ������ �+LV�UHSODFHPHQW��D�KXPDQ�UHVRXUFHV�H[�
HFXWLYH�� ZDV� RXVWHG� LQ� 1RYHPEHU� ������ UHSODFHG� E\� 'DYLG�
'HDULH�� WKH� IRUPHU� 7UHDVXU\� :LQH� (VWDWHV� &(2� ZKR� ZDV�
IRUFHG� WR� GHVWUR\� ���� PLOOLRQ� LQ� FKHDS� 7:(� ZLQH� � 6WH��
0LFKHOOH
V� ORQJWLPH� KHDG� ZLQHPDNHU�� %RE� %HUWKHDX�� ZDV�
GXPSHG�LQ�)HEUXDU\�DORQJ�ZLWK�RWKHU�HPSOR\HHV� 

 
6SLULWV�*URXSV�8QLWH�WR�3XVK�'W&�)RU�6SLULWV 

,W
V�DQ�HTXLW\�LVVXH��5\DQ�)ULHVHQ��KHDG�GLVWLOOHU��%OLQN�
LQJ� 2ZO� 'LVWLOOHU\�� 6DQWD�$QD��&DOLI��� VD\V� �:LQHULHV� DQG�
EUHZHULHV� FDQ� VKLS� GLUHFW� WR� FRQVXPHUV� LQ� PRVW� VWDWHV�� EXW�
GLVWLOOHULHV�FDQ
W� 

�:H
UH����PLQXWHV�VRXWK�RI�'LVQH\ODQG���KH�VD\V�� �DQG�
ZH�JHW�D�ORW�RI�YLVLWRUV�IURP�WKHUH�ZKR�GRQ
W�XQGHUVWDQG�ZK\�
D�&DOLIRUQLD�ZLQHU\� FDQ� VKLS�ZLQH� GLUHFW� WR� WKHLU� KRPH�� EXW�

ZH�FDQ
W�� 
5LJKW�QRZ��&DOLIRUQLD�GLVWLOOHULHV�DUH�DEOH�WR�VKLS�VSLULWV�

WR� FRQVXPHUV�ZKR� YLVLW� WKHLU� WDVWLQJ� URRPV� XQGHU� DQ� HPHU�
JHQF\�RUGHU�VLJQHG�E\�*RY��*DYLQ�1HZVRP��'�� �7KDW�RUGHU�
H[SLUHV� -DQ�� ��� ����� � ,W
V� EHHQ� D� OLIHOLQH� GXULQJ� WKH� &RYLG�
SDQGHPLF��)ULHVHQ�VD\V� � �:H�HVWLPDWH� LW�KDV�KDG�D���������
LPSDFW��ZKLFK�LV�HTXDO�WR�WKH�FRVW�RI�D�ZRUNHU�RQ�WKH�SD\UROO�� 

7KDW��DV�PXFK�DV�DQ\WKLQJ��H[SODLQV�ZK\�'LVWLOOHG�6SLU�
LWV�&RXQFLO�RI�WKH�8�6���',6&86���$PHULFDQ�&UDIW�6SLULWV�
$VVRFLDWLRQ� �$&6$�� DQG� $PHULFDQ� 'LVWLOOLQJ� ,QVWLWXWH�
�$',��DUH�EDQGLQJ�WRJHWKHU�WR�PDNH�SDVVLQJ�VSLULWV�GLUHFW-WR-
FRQVXPHU�ODZV�D�WRS�SULRULW\�IRU�WKHLU�RUJDQL]DWLRQ� 

�,Q� VWDWHV�ZKHUH� FUDIW� GLVWLOOHUV� KDYH� EHHQ� SHUPLWWHG� WR�
VKLS� WKHLU� VSLULWV� SURGXFWV� GLUHFW-WR-FRQVXPHU�� WKH\� UHSRUW� LW�
KDV�EHHQ�D�VDYLQJ�JUDFH�DQG�D�PXFK-QHHG�VRXUFH�RI�UHYHQXH�
GXULQJ� WKH� KDUGVKLSV� RI� WKH� SDQGHPLF�´� VDLG� $',� 3UHVLGHQW�
(ULN� 2ZHQV� SRLQWLQJ� WR� DQ� $',� VXUYH\ IURP� HDUOLHU� LQ� WKH�
\HDU�   

³/HW¶V� IDFH� LW�� 7KH� SDQGHPLF� KDV� FRPSOHWHO\� FKDQJHG�
WKH�ZD\�FRQVXPHUV�VKRS��DQG�WKHUH�LV�QR�JRLQJ�EDFN��,W¶V�WLPH�
WR�GR�DZD\�ZLWK�DQWLTXDWHG�'7&�VKLSSLQJ�EDQV� VR�GLVWLOOHUV�
FDQ�PHHW�FRQVXPHU�H[SHFWDWLRQV�DQG�FRPSHWH� LQ� WKH�UDSLGO\�
FKDQJLQJ�PDUNHWSODFH�´ 

�7KHUH�LV�RYHUZKHOPLQJ�FRQVXPHU�GHPDQG�IRU�GLUHFW-WR-
FRQVXPHU� VKLSSLQJ� RI� GLVWLOOHG� VSLULWV�� VLPLODU� WR� ZLQH��� DF�
FRUGLQJ�WR�D�QDWLRQDO�VXUYH\�UHOHDVHG�GXULQJ�D�PHGLD�EULHILQJ�
E\�',6&86�� 

7KH� VXUYH\� RI� PRUH� WKDQ� ������ VSLULWV� FRQVXPHUV�
ZDV FRQGXFWHG�IRU�',6&86�LQ�0DUFK������E\�,:65�'ULQNV�
0DUNHW�$QDO\VLV� 

$FFRUGLQJ� WR� WKH� NH\� ILQGLQJV� SUHVHQWHG� E\� ',6&86�
&KLHI�(FRQRPLVW�'DYLG�2]JR� 
ü (LJKW\� SHUFHQW� RI� FRQVXPHUV� VXUYH\HG� EHOLHYH� GLVWLOOHUV�

VKRXOG�EH�DOORZHG�WR�GLUHFWO\�VKLS�WKHLU�SURGXFWV�WR�OHJDO-
DJH�FRQVXPHUV�LQ�DQ\�VWDWH� 

ü $W� OHDVW� ���� RI� FRQVXPHUV� ZRXOG� FRQVLGHU� SXUFKDVLQJ�
VSLULWV� RQOLQH� VKLSSHG� GLUHFWO\� IURP� GLVWLOOHUV� WR� WKHP�
IURP�RXWVLGH�RU�ZLWKLQ�WKHLU�VWDWH� 

ü 6HYHQW\-ILYH�SHUFHQW�RI�FRQVXPHUV�DJUHH�ZLQH�DQG�VSLULWV�
VKRXOG� EH� VXEMHFW� WR� WKH� VDPH� ODZV� SHUWDLQLQJ� WR� '7&�
DFURVV�VWDWHV� 

ü &ORVH�WR�RQH�LQ�WZR�������KDYH�SXUFKDVHG�DOFRKRO�RQOLQH�
GLUHFW�IURP�D�EUHZHU\��ZLQHU\�RU�GLVWLOOHU\� 

ü 7KLUW\-HLJKW� SHUFHQW� RI� UHVSRQGHQWV� UHSRUW� KDYLQJ� SXU�
FKDVHG�DOFRKRO�RQOLQH�IURP�D�SURGXFHU� WKDW�ZDV�VKLSSHG�
IURP�RXWVLGH�RI�WKHLU�VWDWH� 

ü 7KH�SDQGHPLF�DFFHOHUDWHG� WKH�DELOLW\�DQG�H[SHFWDWLRQ� WR�
VKRS�RQOLQH��6HYHQW\-WKUHH�SHUFHQW�RI�DOO�KRXVHKROGV�VXU�
YH\HG� VKRSSHG� RQOLQH� IRU� JURFHULHV�� DQG� ���� VDLG� WKH\�
DUH� VKRSSLQJ� RQOLQH� PRUH� IUHTXHQWO\� WKDQ� LQ� WKH� SDVW�
\HDU� 

ü 6L[W\-WZR� SHUFHQW� RI� FRQVXPHUV� KDYH� SXUFKDVHG� EHYHU�
DJH� DOFRKRO� RQOLQH� �HLWKHU� WKURXJK� '7&� RU� RWKHU� H-
FRPPHUFH�SODWIRUPV��DQG�FRQVXPHUV�DUH�HTXDOO\�OLNHO\�WR�
KDYH�SXUFKDVHG�VSLULWV� ����SHUFHQW���ZLQH�������RU�EHHU�
������ 
³7KH�JRDO�RI�WKLV�VXUYH\�ZDV�WR�JHW�D�EHWWHU�XQGHUVWDQG�

LQJ� RI� WKH� EX\LQJ� EHKDYLRU� RI� VSLULWV� FRQVXPHUV� DQG� GHWHU�
PLQH�LI�FXUUHQW�VWDWH�ODZV�UHVWULFWLQJ�GLUHFW�VKLSSLQJ�RI�VSLULWV�
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DUH� KDPSHULQJ� GLVWLOOHUV¶� DELOLW\� WR�PHHW� WKH� QHHGV� DQG� H[�
SHFWDWLRQV�RI�WKHLU�FXVWRPHUV�´�VDLG�2]JR� 

³7KHVH� ILQGLQJV� XQGHUVFRUH� WKDW� WKHUH� LV� D� YHU\� KLJK�
OHYHO� RI� LQWHUHVW� DPRQJ� VSLULWV� FRQVXPHUV� LQ� SXUFKDVLQJ�
SURGXFWV�GLUHFWO\�IURP�D�GLVWLOOHU�ORFDWHG�ZLWKLQ�RU�RXWVLGH�RI�
WKHLU�VWDWH��DQG�KDYLQJ�LW�VKLSSHG�WR�WKHP�´ 

'XULQJ� WKH� EULHILQJ�� ',6&86� &KLHI� RI� 3XEOLF� 3ROLF\�
&KULVWLQH� /R&DVFLR� QRWHG� WKDW� ��� VWDWHV� SOXV� '�&�� DOORZ�
GLUHFW�VKLSPHQWV�RI�ZLQH��EXW�RQO\���VWDWHV�SOXV�'�&��SHUPLW�
'7&�VKLSSLQJ�RI�GLVWLOOHG�VSLULWV� 

/R&DVFLR� DGGHG� WKDW�� DV� D� UHVXOW� RI WKH� SDQGHPLF�� DQ�
DGGLWLRQDO�VHYHQ�VWDWHV�WHPSRUDULO\�DOORZHG�GLVWLOOHUV�WR�VKLS�
WR� LQ-VWDWH� FRQVXPHUV�� 7KH� WHPSRUDU\� PHDVXUHV� LQ� 1HZ�
<RUN� DQG� 0RQWDQD� UHFHQWO\� HQGHG�� DQG� WKHUH� DUH� ELOOV� LQ�
VRPH�VWDWHV��LQFOXGLQJ�&DOLIRUQLD��WR�PDNH�WKH�PHDVXUH�SHU�
PDQHQW� 

³:H�IXOO\�VXSSRUW�WKH�WKUHH-WLHU�V\VWHP�DQG�YLHZ�GLUHFW
-WR-FRQVXPHU� VKLSSLQJ� DV� DQ� HQKDQFHPHQW� WR� WKH� HYROYLQJ�
DQG� PRGHUQ� PDUNHWSODFH�´� VDLG� /R&DVFLR�� ³&RQVXPHUV�
DJUHH� WKDW� GLVWLOOHUV� VKRXOG� EH� DEOH� WR� VKLS� WKHLU� SURGXFWV�
GLUHFWO\�WR�WKHP�LQ�D�VDIH�DQG�UHVSRQVLEOH�ZD\��MXVW�DV�ZLQH�
KDV�GRQH�IRU�GHFDGHV�´ 

 
6XJDUODQGV�,QVWDOOV�/DUJHVW�3RW�6WLOO�LQ�8�6� 

7KH� QHZ� VWLOO� KDV� FDSDFLW\� WR� GLVWLOO� ������ JDOORQV� RI�
ZKLVNH\�PDVK�DQG�ZLOO�EH�XVHG�WR�PDNH�6XJDUODQGV�'LVWLO�
OLQJ�&R�
V�FHOHEUDWHG�5RDPLQJ�0DQ�:KLVNH\� 

7KH�VWLOO�LV�SDUW�RI�6XJDUODQG
V�QHZ�.RGDN�IDFLOLW\�WKDW�
ZLOO� LQFOXGH� D� ������-VTXDUH-IRRW� GLVWLOOHU\� DV� ZHOO� DV� D�
������-VTXDUH-IRRW� EDUUHOKRXVH�� 7KH� WRWDO� IDFLOLW\� ZLOO� IHD�
WXUH� ������� VTXDUH� IHHW� RI� VSDFH� WR� GLVWLOO�� ERWWOH� DQG� DJH�
ZKLVNH\� 

 
6XJDUODQGV�ZLOO� VXSSRUW� 7HQQHVVHH IDUPV� DQG� HPSOR\�

PRUH� WKDQ� ��� QHZ� SURGXFWLRQ� VWDII� DW� WKH .RGDN� ORFDWLRQ��
LQFOXGLQJ�GLVWLOOHUV��EOHQGHUV��ERWWOHUV��EDUUHO�ZDUHKRXVHPHQ��
PDLQWHQDQFH�� DQG� SURJUDPPLQJ� SHUVRQQHO�� 7KH� FRPSDQ\�
FXUUHQWO\� HPSOR\V� PRUH� WKDQ� ���� WHDP� PHPEHUV�
LQ 7HQQHVVHH� 

7KH� QHZ� IDFLOLW\� ZLOO� FRPSOHWH� SKDVH� RQH� RI� 6XJDU�
ODQGV
�.RGDN IRRWSULQW��DQG�ZLOO�VHUYH�DV�RQH�RI�WKH�ODUJHVW�
GLVWLOOHULHV�LQ 7HQQHVVHH� 

7KH�FRSSHU�FDS�ZDV�EROWHG�LQWR�SODFH�GXULQJ�D�3RW�6WLOO�
&DSSLQJ�&HUHPRQ\�6XQGD\�������� 

6XJDUODQGV� 5RDPLQJ� 0DQ� 7HQQHVVHH� 6WUDLJKW� 5\H�
:KLVNH\�LV�ERWWOHG�WZLFH�D�\HDU��DQG�WKH�ZKLVNH\�KDV�KLVWRU�
LFDOO\� VROG� RXW� ZLWKLQ� KRXUV� RI� UHOHDVH�� 7KH� QHZ� GLVWLOOHU\�
DQG� EDUUHOKRXVH� ZLOO� HQDEOH� GLVWULEXWLRQ� RI� 5RDPLQJ�0DQ�
:KLVNH\�WR�EH�H[SDQGHG�QDWLRQZLGH�RYHU�WKH�FRPLQJ�\HDUV� 

'XULQJ� WKH� FHUHPRQ\�� PDVWHU� GLVWLOOHU *UHJ�
(LGDP SURYLGHG� D� JXLGHG� WRXU� WKURXJK� WKH� QHZ� GLVWLOOHU\��
ZKLFK�LV�H[SHFWHG�WR�RSHQ�LQ�ODWH������DQG�ZLOO�RIIHU�D�UHWDLO�
FRPSRQHQW� DORQJ� ZLWK� WDVWLQJ� DQG� WRXU� H[SHULHQFHV� LQ� WKH�
FRPLQJ� \HDUV��0DGH� SRVVLEOH� ZLWK� JUDQW� VXSSRUW� IURP� WKH�
7HQQHVVHH�'HSDUWPHQW� RI�$JULFXOWXUH�� WKH� IDFLOLW\�ZLOO� XVH�
UDZ� PDWHULDOV� OLNH 7HQQHVVHH JURZQ� ZKLWH� FRUQ�� U\H�� DQG�
PDOWHG�EDUOH\�WR�PDNH�LWV�5RDPLQJ�0DQ�ZKLVNH\� 

�:KHQ�ZH�RSHQHG�6XJDUODQGV�'LVWLOOLQJ�&R�\�EDFN� LQ�
������,�KDG�QR�LGHD�ZKDW�D�ULGH�ZH�ZHUH�LQ�IRU���VDLG�*UHJ�

(LGDP��PDVWHU�GLVWLOOHU�� �,� IHHO� OLNH�ZH�JUDEEHG�DKROG�RI�D�
URFNHW�VKLS�DQG�WKHUH�LV�QR�WHOOLQJ�KRZ�IDU�LW�ZLOO�WDNH�XV��,�
DP� DEVROXWHO\� KRQRUHG� WR� EH� VXUURXQGHG� E\� WKLV� DPD]LQJ�
WHDP�DV�ZH
YH�JURZQ�5RDPLQJ�0DQ�LQWR�WKH�QDWLRQDOO\�UHF�
RJQL]HG�DQG�FHOHEUDWHG�7HQQHVVHH�5\H�ZKLVNH\�LW�LV�WRGD\�� 

 
1LHOVHQ�&*$�3UHGLFWV�
$�5HDOO\�*RRG� 
6XPPHU
�IRU�)RRG��%HYHUDJH�3ODFHV 

:KLOH������RI�DOO� RQ-SUHPLVH�RXWOHWV� IDLOHG�GXULQJ� WKH�
&RYLG�SDQGHPLF��VDOHV�KDYH�ERXQFHG�EDFN�DQG�DUH�QRZ�H[�
FHHGLQJ� ����� OHYHOV�� VD\V� 0DWWKHZ� &URPSWRQ�� 1LHOVHQ�
&*$
V�SXEOLF�UHODWLRQV�GLUHFWRU� �³'HPDQG�LV�XS�DQG�VXSSO\�
LV�GRZQ—DQG�ZKHQ�WKDW�KDSSHQV�ZH�VHH�D�KXJH�LQFUHDVH�LQ�
YHORFLW\�´� KH� VD\V�� ³7KH� PDUNHW¶V� UHFRYHUHG� D� ORW� TXLFNHU�
WKDQ�ZH� WKRXJKW«� ,� WKLQN�ZH¶UH� LQ� IRU�D� UHDOO\�JRRG� VXP�
PHU�´ 

&*$¶V� VXUYH\V� RI� FRQVXPHUV� LQ� YDULRXV� VWDWHV� KDYH�
WUDFNHG�D�ULVH�LQ�QXPEHUV�SODQQLQJ�WR�JR�RXW�WR�HDW�RYHU�WKH�
QH[W�WZR�ZHHNV—WR�����LQ�1HZ�<RUN�� IRU�H[DPSOH��FRP�
SDUHG� WR� MXVW� ���� LQ�'HFHPEHU� ������ )UHTXHQF\� LV� ULVLQJ�
IDVW� WRR�� DQG� ���� RI� 86� FRQVXPHUV� SODQ� WR� YLVLW� YHQXHV�
PRUH�RIWHQ�WKDQ�WKH\�GLG�LQ�����—QHDUO\�WZLFH�WKH�QXPEHU�
ZKR�ZLOO�JR�RXW�OHVV������� 

(QWKXVLDVP�IRU�JHWWLQJ�EDFN� WR�EDUV�DQG�UHVWDXUDQWV� LV�
WUDQVODWLQJ�LQWR�KLJKHU�VSHQGLQJ��$YHUDJH�FKHFN�YDOXH�LV�XS�
E\�����IURP�SUH-&29,'-���WLPHV��DQG�\RXQJHU�DGXOWV�DUH�
VSHQGLQJ� SDUWLFXODUO\� IUHHO\�� %XW� LW¶V� ZRUWK� UHPHPEHULQJ�
WKDW�ZKLOH�VRPH�SHRSOH�KDYH�FDVK�LQ�WKHLU�SRFNHWV�DQG�ZDQW�
WR� WUHDW� WKHPVHOYHV�� PDQ\� KDYH� EHHQ� KLW� ILQDQFLDOO\� E\�
&29,'-���DQG�ZLOO� EH�PRUH� FDXWLRXV�� ³:H¶OO� VHH�D�SRODU�
L]HG� PDUNHW—SHRSOH� JRLQJ� IRU� OX[XU\� EUDQGV�� EXW� YDOXH�
EUDQGV�GRLQJ�ZHOO�WRR�´�&URPSWRQ�VDLG� 

,W¶V�QRW�MXVW�\RXQJ�SHRSOH�GULYLQJ�VDOHV�LQ�86��$IWHU�WKH�
UDSLG�UROO�RXW�RI�YDFFLQHV��WKHUH�KDV�EHHQ�D�SDUWLFXODUO\�VKDUS�
LQFUHDVH�LQ�QXPEHUV�RI�ROGHU�SHRSOH�LQ�WKH�2Q-3UHPLVH�WRR��
)RXU�LQ�ILYH�������RI�WKRVH�DJHG�����SODQ�WR�HDW�RXW�LQ�WKH�
QH[W�WZR�ZHHNV—QHDUO\�WKUHH�WLPHV�DV�PDQ\�DV�LQ�'HFHP�
EHU��������6LQFH�PDQ\�RI�WKHVH�SHRSOH�KDYH�D�ORW�RI�GLVSRV�
DEOH�LQFRPH��WKLV�LV�D�YDOXDEOH�JURXS�WR�WDUJHW� 

$IWHU� PRQWKV� LQ� ORFNGRZQ�� FRQVXPHUV� DUH� WHQGLQJ� WR�
FKRRVH� GULQNV� RSWLRQV� WKH\� NQHZ� DQG� HQMR\HG� EHIRUH�
&29,'-���� &*$¶V� GDWD� VKRZV�� 1HDUO\� KDOI� ������
KDYH RQO\ FKRVHQ�GULQNV�EUDQGV� WKH\� DUH� IDPLOLDU�ZLWK� DQG�
WUXVW�VLQFH�&29,'-���KLW� 

$� VLGH-HIIHFW� RI� WKLV� UHWXUQ� WR� WUXVWHG� EUDQGV� LV� WKDW�
FUDIW� EHHU� KDV� ORVW� D� OLWWOH�PDUNHW� VKDUH��+RZHYHU�� WKHUH� LV�
VWLOO�D�ELJ�DSSHWLWH�IRU�QHZ�EHHU�EUDQGV��DQG�YROXPHV�VKRXOG�
SLFN�XS�DJDLQ�DV�WKH�PDUNHW�VHWWOHV�EDFN�GRZQ��³,�H[SHFW�WKH�
PRUH� H[SHULPHQWDO� FDWHJRULHV� WR� FRPH�EDFN�´� VDLG�&URPS�
WRQ�� ZKR� HPSKDVLVHG� WKH� QHHG� IRU� EUDQGV� WR� VWDQG� RXW��
³&UDIW� LV� PRUH� FRPSHWLWLYH� WKDQ� HYHU� EHIRUH«� VKRZLQJ�
ZKDW�\RXU�EUDQG�FDQ�EULQJ�WR�WKH�WDEOH�LV�NH\�´ 

+DUG�VHOW]HUV�KDYH�SLFNHG�XS�ZKHUH�WKH\�OHIW�RII�ZKHQ�
WKH� SDQGHPLF� KLW—LQ� UDSLG� JURZWK�� 7KH\� KDYH� JDLQHG� ����
SHUFHQWDJH� SRLQWV� RI� GULQNV� YROXPHV� LQ� WKH� ODVW� ���PRQWKV�
DORQH�� DQG� LQFUHDVHG� WKHLU� SHQHWUDWLRQ� LQWR�PHQXV�� ³:H¶UH�
UHDOO\�VHHLQJ�KDUG�VHOW]HUV�WDNLQJ�KROG�LQ�WKH�2Q�3UHPLVH«�
WKH\¶UH� DOPRVW� XELTXLWRXV� QRZ�´� &URPSWRQ� VDLG�� $QRWKHU�
JURZWK� DUHD� FRXOG� EH� SDFNDJHG� FRFNWDLOV�� VDLG� $QGUHZ�
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&29,'-���WULJJHUHG�DQ�LQFUHDVH�LQ�UHPRWH��DSS-EDVHG�
RUGHULQJ� LQ� WKH� 86� 2Q� 3UHPLVH�� %XW� DV� UHVWULFWLRQV� HDVH��
PDQ\� JXHVWV�ZDQW� WR� UHWXUQ� WR�SK\VLFDO� VHUYLFH��0RUH� WKDQ�
WZR�WKLUGV�������RI�FRQVXPHUV�VD\�LW�LV�VWLOO�WKHLU�SUHIHUUHG�
PHWKRG�� FRPSDUHG� WR� ���ZKR�ZDQW� WR� RUGHU� WKURXJK� WKHLU�
SKRQH��:KLOH�PDQ\� \RXQJHU�SHRSOH�KDYH� HPEUDFHG�GLJLWDO�
RUGHU� DQG� SD\�� ROGHU� RQHV� KDYHQ¶W�� ³7KH�PDMRULW\� DUH� VWLOO�
XQFRPIRUWDEOH�RUGHULQJ�GLJLWDOO\�´�+XPPHO�VDLG� 

&29,'-���EURXJKW�D�VLPLODU�VKLIW�IURP�SDSHU�WR�GLJLWDO�
PHQXV—EXW� WZR-WKLUGV� ������ VWLOO� SUHIHU� WKH� IRUPHU�� DQG�
PDQ\�RI�WKHP�DUH�WXUQHG�RII�E\�GLJLWDO� OLVWV��³:H�WKLQN�WKH�
EHVW�DSSURDFK�WR�UHDFK�WKH�EURDGHVW�DXGLHQFH�LV�VRPH�VRUW�RI�
SK\VLFDO� PHQX�� VXSSOHPHQWHG� E\� GLJLWDO� PHQX�´� +XPPHO�
VDLG� 

:LWK� VR� PDQ\� EDUV� DQG� UHVWDXUDQWV� SDFNHG� RXW� ZLWK�
UHWXUQLQJ�FRQVXPHUV��SDUWQHUV�KDYH�D�FKDQFH�WR�VWHS�XS�WKHLU�
VXSSRUW� DQG� VKDUH� WKHLU� NQRZOHGJH� DQG� UHVRXUFHV��
³&XVWRPHUV�QHHG�WKH�KHOS�RI�VXSSOLHUV�DQG�GLVWULEXWRUV�PRUH�
WKDQ�HYHU�DW�WKH�PRPHQW�´�&URPSWRQ�VDLG� 

 
%HDP�6XQWRU\��%RVWRQ�%HHU�3DUWQHU� 
7R�([SDQG�57'�5HDFK 

%HDP�6XQWRU\�DQG�%RVWRQ�%HHU�&R� VDLG�WKH\�IRUPHG�
D� ORQJ-WHUP�� VWUDWHJLF� SDUWQHUVKLS� WR� H[WHQG� VHOHFW� LFRQLF�
EUDQGV� LQWR� VRPH� RI� WKH� IDVWHVW-JURZLQJ� EHYHUDJH� DOFRKRO�
VHJPHQWV� 

$V�SDUW� RI� WKLV� SDUWQHUVKLS�� WKH� FRPSDQ\� SODQV� WR� H[�
SDQG�7UXO\�+DUG�6HOW]HU��WKH�IDVWHVW�JURZLQJ�KDUG�VHOW]HU�RQ�
WKH�PDUNHW�� LQWR�ERWWOHG�VSLULWV�DQG�ZLOO�EHQHILW� IURP�%HDP�
6XQWRU\
V� GLVWLOOLQJ� H[SHUWLVH� DQG� UREXVW� GLVWULEXWLRQ� QHW�
ZRUN� 

$QG�%HDP�6XQWRU\
V�6DX]D�WHTXLOD�EUDQG��ZLOO�H[SDQG�
LQWR� DGGLWLRQDO� 57'� IRUPDWV� E\� OHYHUDJLQJ� %RVWRQ� %HHU
V�
H[SHUWLVH��SURGXFWLRQ�FDSDELOLWLHV�DQG�GLVWULEXWLRQ�IRRWSULQW� 

7KH� ILUVW�QHZ�SURGXFWV� UHVXOWLQJ� IURP� WKLV�SDUWQHUVKLS�
ZLOO�EH�DYDLODEOH�DFURVV�FRQVXPHU�UHWDLO�FKDQQHOV�LQ WKH�8�6��
E\�PLG-������ZLWK�SODQV�WR�H[SDQG�DFURVV�PRUH�NH\�EUDQGV�
LQ�WKH�IXWXUH� 

�2XU� LQGXVWU\� LV� UDSLGO\� HYROYLQJ�� DQG� FRQVXPHUV� DUH�
ORRNLQJ�IRU�QHZ�DQG�H[FLWLQJ�RSWLRQV�WKDW�VXLW�D�ZLGH�YDULHW\�
RI�RFFDVLRQV��DQG�ZH�FRXOGQ
W�EH�KDSSLHU�WR�KDYH�IRXQG�WKH�
SHUIHFW�SDUWQHU�WR�H[WHQG�RXU�EUDQGV�LQWR�WKH�VSLULWV�FDWHJR�
U\���VDLG 'DYH�%XUZLFN��%RVWRQ�%HHU�&(2���%HDP�6XQWRU\�
VKDUHV�RXU�SLRQHHULQJ��HQWUHSUHQHXULDO�VSLULW��DQG�WKH�REVHV�
VLRQ�ZLWK�GHOLYHULQJ�KLJK-TXDOLW\�SURGXFWV��7KLV�XQLTXH��ZLQ
-ZLQ� FROODERUDWLRQ� RSHQV� D� QHZ� IURQWLHU� IRU� RXU� LQGXVWU\-
OHDGLQJ�7UXO\�+DUG�6HOW]HU�EUDQG�DV�ZH�H[SDQG�LQWR�ERWWOHG�
VSLULWV�DQG�DOVR�DOORZV�XV�WR�EULQJ�D�JUHDW�WHTXLOD�EUDQG�LQWR�
RXU�EHVW-LQ-FODVV�ZKROHVDOHU�QHWZRUN�� 

�:H�DUH�HDFK�WDSSLQJ�RSSRUWXQLWLHV�LQ�DGMDFHQW�FDWHJR�
ULHV�E\�XQOHDVKLQJ�RXU�VKDUHG�FUHDWLYLW\�DQG�UHVSHFWLYH�GLV�
WULEXWLRQ�VWUHQJWKV�LQ�VSDFHV�WKDW�UHVRQDWH�ZLWK�FRQVXPHUV���
VDLG $OEHUW� %DODGL�� %HDP� 6XQWRU\� SUHVLGHQW�&(2�� �:H
UH�
H[SDQGLQJ� WKH� UHDFK� RI� ORYHG�� LFRQLF� EUDQGV� WKDW� KDYH� WUH�
PHQGRXV� HTXLW\�� FUHGLELOLW\�� DQG� FRQVXPHU� OR\DOW\�� %HDP�
6XQWRU\�DQG�%RVWRQ�%HHU�XQGHUVWDQG�EUDQG�EXLOGLQJ��DQG�DV�
SLRQHHUV� LQ� SUHPLXP� VSLULWV� DQG� FUDIW� EHHU�� RXU� FRPELQHG�
SRVVLELOLWLHV�DUH�OLPLWOHVV�� 

  

0DU\ODQG�,QYHVWPHQW�)LUP�7DNHV� 
6WDNH�LQ�3HSLQ�'LVWULEXWLQJ 

5HGZRRG�&DSLWDO� ,QYHVWPHQW�� WKH�SULYDWH�HTXLW\�XQLW�
RI� %DOWLPRUH� ELOOLRQDLUH� -LP� 'DYLV�� FRIRXQGHU� RI� $OOHJLV�
*URXS��WKH�ODUJHVW�VWDIILQJ�ILUP�LQ�WKH�8�6���LV�WDNLQJ�D�VWDNH�
LQ�3HSLQ� 'LVWULEXWLQJ�� WKH�$QKHXVHU-%XVFK�GLVWULEXWRU� LQ�
7DPSD�IRU�ILYH�GHFDGHV� �7HUPV�ZHUHQ
W�GLVFORHG� 

,V� LW� D� VDOH"  �&(2�7RP�3HSLQ��ZKRVH� IDWKHU� IRXQGHG�
WKH� GLVWULEXWRUVKLS� LQ� WKH� HDUO\� ����V�� VWURQJO\� GHQLHV�
WKDW� �+H�GHVFULEHV� WKH�WUDQVDFWLRQ�DV�DQ� LQIXVLRQ�RI�FDSLWDO�
WR�IXQG�JURZWK� ��7KLV�ZDV�GRQH�WR�VWUHQJWKHQ�RXU�FRPSHWL�
WLYH�SRVLWLRQ�LQ�WKH�PDUNHW���KH�WROG�WKH�7DPSD�%D\�7LPHV� 

5HGZRRG� &DSLWDO� KDV� LQYHVWHG� LQ� DW� OHDVW� WZR� RWKHU�
EHHU�GLVWULEXWRUVKLS� �6LOYHU�(DJOH�'LVWULEXWRUV�RI�+RXVWRQ��
DW�WKH�WLPH�WKH�QDWLRQ
V�ODUJHVW�LQGHSHQGHQW�$-%�GLVWULEXWRU��
DQG�/DNHVKRUH�%HYHUDJH�RI�&KLFDJR� 

3HSLQ�ZLOO�UHPDLQ�&(2�RI�3HSLQ�'LVWULEXWLQJ� 
 

;('�%HYHUDJH�&R��5DLVHV������0LOOLRQ�� 
;('� %HYHUDJH� &R�� �;('�� VDLG� LW� FRPSOHWHG� LWV� VHF�

RQG�VHHG�URXQG�RI�IXQGLQJ� �,Q�WKH�SDVW�\HDU��;('�KDV�UDLVHG�
D� WRWDO� RI� �����PLOOLRQ�ZKLFK�ZLOO� EH� XVHG� WR� JURZ�;('
V�
IODJVKLS� EUDQG� 6(6+� DQG� ODXQFK�;('
V� VHFRQG� GLVUXSWLYH�
EUDQG��ZKLFK�LV�FXUUHQWO\�LQ�VWHDOWK�PRGH� 

)RXQGHG�E\ =HNH� %URQIPDQ DQG 1DWH� 0HGRZ�� EHVW�
IULHQGV�DQG�IRUPHU�FROOHJH�URRPPDWHV��;('�ZDV�FRQFHLYHG�
DV�WKH�DQWLGRWH�WR�ZKDW�WKH�WZR�\RXQJ�HQWUHSUHQHXUV�LGHQWL�
ILHG�DV�ODFNLQJ�LQ�WKH�DOFRKRO�LQGXVWU\� 

%URQIPDQ�� FDUU\LQJ� RQ� KLV� IDPLO\� OHJDF\� RI� VSLULWV� WL�
WDQV 6DPXHO� %URQIPDQ DQG (GJDU� %URQIPDQ� 6U� RI�
6HDJUDP
V� IDPH�� GHYHORSHG� D� UHILQHG� WDVWH� IRU� EHYHUDJHV�
HDUO\�RQ�DQG�\HDUQHG�WR�FUDIW�D�EHYHUDJH�ZLWK�DXWKHQWLF�DQG�
UREXVW�IODYRU� 

0HGRZ��D�VWDU�DWKOHWH�DQG�7\SH���GLDEHWLF��QHHGHG�DO�
WHUQDWLYHV� WR�EHHU�DQG�FRFNWDLOV�ZLWKRXW� WKH� VXJDU�� FDUEV�RU�
FDORULHV��1DWH� DQG�=HNH� UHDOL]HG� WKHUH�ZDV� QRWKLQJ� RQ� WKH�
PDUNHW�WKDW�FRPELQHG�WKH�ULFK�IODYRU�WKH\�ZDQWHG�LQ�WKH�EHW�
WHU� IRU� \RX� IRUPDW� WKH\�QHHGHG��6R�� WKH\� VWDUWHG�PL[LQJ� LQ�
WKHLU�GRUP�URRP�XQWLO� WKH\�FUHDWHG�GHOLFLRXV�FRFNWDLOV�ZLWK�
]HUR� VXJDU� DQG� DOO-QDWXUDO� LQJUHGLHQWV�� 6(6+�� &RFNWDLO�
0HHWV�6HOW]HU�ZDV�ERUQ��DQG�;('�%HYHUDJHV�EHJDQ�WR�EXLOG�
LWV�SODWIRUP�WR�ODXQFK�EUDQGV� 

$GGLWLRQDO�LQYHVWRUV�LQFOXGH� 
%RE�+XUVW��)RUPHU�9LFH�&KDLU�	�+HDG�RI�,QYHVWPHQW�

%DQNLQJ�DW�*ROGPDQ�6DFKV 
(GJDU�%URQIPDQ��)RUPHU�&(2�RI�6HDJUDP 
,ODQ�6REHO��)RXQGHU�DQG�&22�RI�:HLVV%HHUJHU 
6WUDXVV� =HOQLFN�� )RXQGHU� RI� =HOQLFN�0HGLD� &DSLWDO��

&(2� RI� 7DNH� 7ZR� ,QWHUDFWLYH� DQG� )RUPHU� &(2� RI� %0*�
(QWHUWDLQPHQW 

5DQGL� =XFNHUEHUJ KDV� DOVR� MRLQHG (GJDU�%URQIPDQ��
6WUDXVV� =HOQLFN� %DUEDUD� %HUQVWHLQ� 'DQ� 6FKZDE� $GDP�
=RLD� 6WHYHQ�(GHOVRQ� 6XVDQ�*UHHQH DQG� VHYHUDO� RWKHUV�RQ�
;('
V� %RDUG� RI� $GYLVRUV�� 6(6+� LV� FXUUHQWO\� RQ� VKHOYHV�
LQ 1HZ� <RUN� 1HZ� -HUVH\� ,OOLQRLV DQG 2KLR�� DQG� LV� DOVR�
DYDLODEOH� GLUHFW-WR-FRQVXPHU� DFURVV� ��� VWDWHV�
DW ZZZ�GULQNVHVK�FRP� 

$GGLWLRQDOO\�� ;('� %HYHUDJH� &RPSDQ\� KDV� DOVR� H[�
SDQGHG�LWV�%RDUG�RI�'LUHFWRUVWR�LQFOXGH�-DUHG�.DVK��0DQ�
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DJLQJ� 3DUWQHU� RI� 6XUURXQG� 9HQWXUHV�� DQG� 'LV3DFW� 9HQ�
WXUHV
 $QGUHZ�0HULQRII��DORQJ�ZLWK�%URQIPDQ�DQG�0HGRZ� 

� 
&RPSHWLWLRQ�+HDW�8S�DV�/LQH�%HWZHHQ�+DUG�
6HOW]HUV��57'�&RFNWDLOV�%OXUV��'UL]O\ 

5HDG\-WR-GULQN� FRFNWDLOV� DQG� RWKHU� QHZ� FDQQHG� GULQNV�
DUH�SOD\LQJ�RII�RI�KDUG�VHOW]HU¶V�LQQRYDWLRQ��DQG�LQ�WKH�SURFHVV��
WDNLQJ� VRPH� RI� LWV� VRPH� JURZWK� PRPHQWXP�� <HDU� WR� GDWH��
57'V�VKDUH�LV�JURZLQJ�DW����WLPHV �WKH�UDWH�DV�KDUG�VHOW]HU�RQ�
'UL]O\�� $QG� TXLWH� VXUSULVLQJO\�� FRQVXPHUV� NQRZ� OLWWOH� DERXW�
ZKDW�PDNHV� KDUG� VHOW]HU«KDUG� VHOW]HU«DQG�ZKDW� GLIIHUHQWL�
DWHV�LW�IURP�LWV�QHZHU�FRPSHWLWRUV� 

7KH�ILQH�SULQW�PDWWHUV�WR�VRPH�LQ�DOFRKRO�SXUFKDVH�GHFL�
VLRQV��DQG�WKH�PRVW�WR�*HQ�=��'UL]O\�VD\V��:LWK�WKH�SDQGHPLF�
FDPH�D�JURZLQJ�WKLUVW�IRU�NQRZOHGJH�DERXW�KRZ�SURGXFWV�DUH�
PDGH��ZKR�PDNHV� WKHP� DQG�ZKDW� EUDQGV� VWDQG� IRU��'UL]O\¶V�
FRQVXPHU� VXUYH\� IRXQG� WKDW� LW¶V� QR� GLIIHUHQW� ZLWK� DOFRKRO��
ZKHWKHU� VFUXWLQL]LQJ� LQJUHGLHQWV� RQ� D� FDQ�� UHVHDUFKLQJ� D�
EUDQG¶V�RZQHUVKLS�RU�JDLQLQJ�DQ�XQGHUVWDQGLQJ�RI�VXVWDLQDEOH�
SUDFWLFHV�� +RZHYHU�� ZKLFK� IDFWRUV� PDWWHU� PRVW� GLIIHU� DFURVV�
JHQHUDWLRQV� 

7KH� SDQGHPLF� EURXJKW� GULQNLQJ� RFFDVLRQV� KRPH�� +RZ�
GLG� EHKDYLRUV� FKDQJH� DQG�ZKLFK�ZLOO� VWLFN� DURXQG"�&KDQJHV 
LQ�FRQVXPSWLRQ�EHKDYLRUV�DV�D�UHVXOW�&29,'-���ZHUH�SHUKDSV�
ULYDOHG� E\� RQO\� WKRVH� ZURXJKW� E\� 3URKLELWLRQ�� 9LUWXDOO\ 
RYHUQLJKW��DIWHU�ZRUN�GULQNV��GLQQHUV�RXW�DQG�ZHHNHQG�EUXQFK�
HV� ZHUH� UHSODFHG� ZLWK� YLUWXDO� VWDQG-LQV� DQG� DW-KRPH 
RFFDVLRQV�� 7KH� TXHVWLRQ� LV� QR� ORQJHU� MXVW� ZKLFK� EHKDYLRUV�
ZHUH � FUHDWHG� GXULQJ� WKH� SDQGHPLF�� EXW� ZKLFK� KDYH� VWD\LQJ�
SRZHU�EH\RQG�WKH�SDQGHPLF 

$� PDMRULW\� RI� FRQVXPHUV� DUH� UHDG\� WR� JHW� EDFN� WR�
³QRUPDO�´�EXW�IRU�VRPH��SDQGHPLF�LPSDFWV�DUH�ODVWLQJ��,W�LV�QR�
VHFUHW� WKDW� WKH� SDQGHPLF� KDG� D� VLJQLILFDQW� LPSDFW� RQ� ZKHUH�
DQG� KRZ� FRQVXPHUV� VRFLDOL]HG� DQG� FHOHEUDWHG� RFFDVLRQV�
WKURXJKRXW� ����� DQG� LQWR� ������ +RZHYHU�� KDOIZD\� LQWR� WKH�
\HDU�� WKH� LPSDFW� LV� VKLIWLQJ� DV� UHVWULFWLRQV� OLIW� DQG� WKH� RQ-
SUHPLVH�IXOO\�UHRSHQV�DFURVV�WKH�86��:KLOH�DERXW�KDOI�RI�FRQ�
VXPHUV�DUH�UHDG\�WR�UHWXUQ�WR�³QRUPDO�´�WKH�RWKHU�KDOI�DUH�VSOLW� 

:KLOH� WKH� SDQGHPLF� IXHOHG� DOFRKRO� H-FRPPHUFH�� LW� LV�
SRLVHG� IRU� ORQJ-WHUP� JURZWK�� 'UL]O\� VD\V�� DGGLQJ� WKDW� OLNH�
PDQ\�FDWHJRULHV��RQOLQH�VDOHV�DQG�GHOLYHU\�RI�DOFRKRO�VN\URFN�
HWHG�RYHU�WKH�SDVW�\HDU�DQG�KDOI�DV�FRQVXPHUV�ORRNHG�IRU�ZD\V�
WR�VKRS�IURP�WKH�VDIHW\�RI�WKHLU�RZQ�KRPH� 

$V�ZH�PRYH�EH\RQG� WKH�SDQGHPLF��QRW�RQO\�ZLOO�RQOLQH�
RUGHULQJ�FRQWLQXH��'UL]O\�SUHGLFWV��EXW�D�PDMRULW\�RI�FRQVXP�
HUV�H[SHFW� WR�RUGHU�DOFRKRO�RQOLQH�PRUH� WKDQ� WKH\�GLG�GXULQJ�
WKH� SDQGHPLF��$V� GHPDQG� IRU� RQOLQH� DOFRKRO� SXUFKDVLQJ� KDV�
JURZQ�� VR� KDYH� WKH� FKDQQHOV� LQ�ZKLFK� FRQVXPHUV� FDQ�GR� VR��
)URP�RUGHULQJ�GLUHFWO\�IURP�UHWDLOHUV�RU�SURGXFHUV�WR�VKRSSLQJ�
DFURVV�UHWDLOHUV�DQG�EUDQGV�RQ�PDUNHWSODFHV�-�ZKHUH�DUH�EX\HUV�
VKRSSLQJ�IRU�GULQNV�RQOLQH" 

,V� KDUG� VHOW]HU¶V� EXEEOH� DERXW� WR� EXUVW"� :KLOH� WKH�
EUHDNRXW�GULQN�RI������DQG������LV�VWLOO�JURZLQJ��LW¶V�QRW�ZKDW�
��-SOXVVHUV�VD\�WKH\�ZLOO�UHDFK�IRU�ILUVW�WKLV�VXPPHU��5HDG\-WR
-GULQN�FRFNWDLOV�DQG�RWKHU�QHZ�FDQQHG�GULQNV�DUH�SOD\LQJ�RI�RI�
KDUG� VHOW]HU¶V� LQQRYDWLRQ�� DQG� LQ� WKH�SURFHVV�� WDNLQJ� VRPH�RI�
LWV� VRPH� JURZWK� PRPHQWXP�� <HDU� WR� GDWH�� 57'V� VKDUH� LV�
JURZLQJ�DW����WLPHV�WKH�UDWH�DV�KDUG�VHOW]HU�RQ�'UL]O\� 

$VNHG�ZKLFK� IDFWRUV�DUH� LPSRUWDQW�ZKHQ�FRQVLGHULQJ�DQ�
DOFRKRO�EUDQG� WR�SXUFKDVH������RI�UHVSRQGHQWV�VDLG� WKDW�SHU�
FHLYHG�³KHDOWKLQHVV´�PDWWHUHG�WR�WKHP��JRRG�IRU�WKH�ILUVW�SODFH�
VSRW�DPRQJ�PDMRU�FRQVLGHUDWLRQ�IDFWRUV�ZKHQ�WDNLQJ�WUDGLWLRQ�
DO�GULYHUV�OLNH�SULFH�DQG�DYDLODELOLW\�RXW�RI�WKH�HTXDWLRQ� 

:KHQ�DVNHG�ZKLFK�KHDOWK�IDFWRU�LV�WKH�PRVW�LPSRUWDQW�LQ�
WKH� SXUFKDVH� GHFLVLRQ�� WUDQVSDUHQF\� RI� LQJUHGLHQWV� DQG 
FDORULHV� FRXQW� URVH� WR� WKH� WRS�� HDFK� VHOHFWHG� E\� ���� RI� UH�
VSRQGHQWV��)DPLO\�RZQHUVKLS��VL]H�DQG�ORFDO-QHVV�PDWWHUV�WRR��
����RI�VXUYH\�WDNHUV�UDQNHG�WKHVH�IDFWRUV�VHFRQG� 

$VNHG�ZKHUH� GR� WKH\� SODQ� WR� GULQN� DOFRKROLF� EHYHUDJHV�
PRVW�UHJXODUO\�WKLV�VXPPHU�DQG�IDOO"�$FFRUGLQJ�WR�,:65��KLV�
WRULFDOO\�WKH�VSOLW�EHWZHHQ�RQ-SUHPLVH�DQG�RI-SUHPLVH�DOFRKRO�
VDOHV� LV� ���� YV� ����� UHVSHFWLYHO\�� 'UL]O\
V� ����� FRQVXPHU�
VXUYH\� VKRZV� VLJQV� RI� PRYLQJ� EDFN� WRZDUGV� WKLV� ³QRUPDO´�
VSOLW� DIWHU� QHDUO\� D� \HDU� DQG� D�KDOI� RI� WKH�SDQGHPLF¶V� LPSDFW�
FDXVLQJ� D� VLJQLILFDQW� GHFOLQH� LQ� RQ-SUHPLVH� FRQVXPSWLRQ��
6RPH�����RI�UHVSRQGHQWV�WR�'UL]O\
V�VXUYH\�VD\�SODQ�WR�GULQN�
PRVW� UHJXODUO\� LQ� EDUV� DQG� UHVWDXUDQWV� WKLV� VXPPHU� DQG� IDOO��
����SODQ�WR�VLS�DW� WKHLU�RZQ�DQG�IULHQG¶V�RU�IDPLO\¶V�KRPHV��
ZKLOH�����H[SHFW�WR�GULQN�PRVW�UHJXODUO\�DW�RXWGRRU�ORFDWLRQV�
OLNH�SDUNV�DQG�EHDFKHV� 

 
(VWUDOOD�-DOLVFR�([SDQGV� 
/LQH�RI�&DQQHG�0LFKHODGDV 

)HDWXULQJ� D� �����$%9�� WKH� &ODVVLF�0LFKHODGD� LV�PDGH�
E\� EOHQGLQJ� D� 0H[LFDQ-VW\OH� ODJHU� ZLWK� &ODPDWR� DQG� OLPH�
MXLFH�WR�FUHDWH�D�UHIUHVKLQJ�EDODQFH�RI�VZHHW��VDYRU\�DQG�VSLF\�
WKDW�WDVWHV�MXVW�OLNH�D�WUDGLWLRQDO�PLFKHODGD�VKRXOG� 

7R� FHOHEUDWH� WKH� QHZ� IODYRU� (VWUHOOD� -DOLVFR LV� WHDPLQJ�
XS�ZLWK�PRGHUQ�PHGLD�FRPSDQ\� 7DVWHPDGH��DQG�D� OLQHXS�RI�
DZDUG-ZLQQLQJ� FKHIV� WR� LQWURGXFH� 
0LFKHODGD� 0RQGD\V�
� D�
FKDQFH�IRU�IDQV�WR�ZLQ�SUL]HV�DQG�HQMR\�GHOLFLRXV�QHZ�UHFLSHV� 

2YHU� WKH�QH[W� IHZ�PRQWKV� (VWUHOOD�-DOLVFR ZLOO�SD\� ILYH�
OXFN\�IDQV�WR�WDNH�D�0RQGD\�RII�ZRUN�–�DQG�GHOLYHU�D�0LFKHOD�
GD-LQVSLUHG� IHDVW� FXUDWHG� E\� 7DVWHPDGH� SDUWQHU�� 79� VWDU� DQG�
FRRNLQJ FRPSHWLWRU�� &KHI 0DULD� 0D]RQ�� :LQQHUV� ZLOO� DOVR�
UHFHLYH� H[FOXVLYH�DFFHVV� WR� D�YLUWXDO� FRRNLQJ� FODVV�KRVWHG�E\�
&KHI�0D]RQ� 

 
.RUEHO�6SRQVRUV�$PHULFDQ�&HQWXU\� 
*ROI�7RXUQH\�IRU���WK�<HDU 

)RU� WKH� ��WK� FRQVHFXWLYH� \HDU�� .RUEHO� &DOLIRUQLD�
&KDPSDJQH� VSRQVRUHG�WKH�$PHULFDQ�&HQWXU\�&HOHEULW\�*ROI�
7RXUQDPHQW�LQ�/DNH�7DKRH��1HY� 

$�QHZ�HYHQW�WKLV�\HDU��.RUEHO�KRVWHG�D�/RQJ�'ULYH�&RP�
SHWLWLRQ�RQ�7KXUVGD\��-XO\��WK��7DNLQJ�SODFH�RQ�+ROH����ZLWK�D�
OLYHO\� DWPRVSKHUH� ILOOHG� ZLWK� PXVLF� DQG� .RUEHO� EXEEOHV�� ���
SOD\HUV� FRPSHWHG�� .DQVDV� &LW\� &KLHIV� 4XDUWHUEDFN�� 3DWULFN�
0DKRPHV¶�PLJKW\� VZLQJ� RI� ���� \DUGV� KDG� WKH� ORQJHVW� GULYH�
ZLQQLQJ� ������� WR� KLV� FKDULW\� RI� FKRLFH� -� ��� DQG� 7KH� 0D�
KRPLHV�)RXQGDWLRQ� 

7ZHOYH� RI� WKH�PRVW� SRSXODU� QDPHV� LQ� VSRUWV� DQG� HQWHU�
WDLQPHQW�MRLQHG�WRJHWKHU�RQ�)ULGD\��-XO\��� 

$FWRU�0LFKDHO� 3HQD� VODPPHG� LW� KRPH� ZLWK� D� SRZHUIXO�
VZLQJ�� ODQGLQJ� MXVW� ��� IHHW� �� LQFKHV� IURP� WKH� KROH�� WDNLQJ�
KRPH� ILUVW�SODFH�� ,Q�KRQRU�RI�KLV�ZLQ��������ZDV�GRQDWHG� WR�
WKH�/DNH�7DKRH�:LOGOLIH�&DUH� 
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)LQLVKLQJ� LQ� VHFRQG� DQG� WKLUG� SODFH� UHVSHFWLYHO\� ZDV�
.RUEHO�GLVWULEXWRU�UHSUHVHQWDWLYH��6WHYH�=LQHU�ZLWK�D�GLVWDQFH�
RI���� IHHW��� LQFKHV��DQG�$FWRU�$OIRQVR�5LEHLUR�ZKR� ODQGHG�
���IHHW���LQFKHV�IURP�WKH�SLQ� 
3*$�7RXU��$-%�([WHQG��-'HFDGH�3DUWQHUVKLS� 

7KH� 3*$� 7RXU� DQG� $QKHXVHU-%XVFK� H[WHQGHG� WKHLU�
ORQJVWDQGLQJ�PDUNHWLQJ�UHODWLRQVKLS�WKDW�FRQWLQXHV�0LFKHORE�
8OWUD¶V� SRVLWLRQ� DV� WKH� ³2IILFLDO� %HHU� 6SRQVRU� RI� WKH� 3*$�
7RXU�DQG�3*$�7RXU�&KDPSLRQV´�WKURXJK�������$GGLWLRQDO�
O\�� 2¶'RXO¶V� ZLOO� FRQWLQXH� WR� VHUYH� DV� WKH� ³2IILFLDO� 1RQ-
$OFRKRO�%HHU�RI�WKH�3*$�7RXU�DQG�3*$�7RXU�&KDPSLRQV�´ 

$V� SDUW� RI� WKH� PXOWL-\HDU� H[WHQVLRQ�� $QKHXVHU-%XVFK�
ZLOO� DGG� 0LFKHORE� 8OWUD� 2UJDQLF� 6HOW]HU� DV� WKH� ³2IILFLDO�
+DUG�6HOW]HU�RI� WKH�3*$�7RXU�´�D�QHZ�RIILFLDO�FDWHJRU\� IRU�
WKH�3*$�7RXU� 

$QKHXVHU-%XVFK¶V� SDUWQHUVKLS�ZLWK� WKH� 3*$� 7RXU� EH�
JDQ�LQ�������DQG�0LFKHORE�8OWUD�EHFDPH�DQ�RIILFLDO�VSRQVRU�
RI�WKH�7RXU�LQ������ �0LFKHORE�8OWUD�ZLOO�FRQWLQXH�WR�KDYH�D�
VXEVWDQWLDO� DFWLYDWLRQ� IRRWSULQW� DW� WRXUQDPHQWV� DFURVV� WKH�
3*$�7RXU�DQG�3*$�7RXU�&KDPSLRQV�VFKHGXOH� 

 
<DNLPD�&KLHI�+RSV�3DUWQHUV�ZLWK�.�V�)RU�
:DUULRUV�IRU�WKHLU��WK�$QQXDO�9HWHUDQV�%OHQG�� 

(DFK� \HDU� <DNLPD &KLHI� +RSV �<&+��� D� JOREDO� KRS�
VXSSOLHU�IRU�WKH�EUHZLQJ�FRPPXQLW\��FHOHEUDWHV��WK RI�-XO\�E\�
ODXQFKLQJ� WKH� SUHVDOH� RI� WKHLU� DQQXDO�9HWHUDQV� %OHQG�� &XU�
UHQWO\� LQ� LWV��WK� \HDU�� WKLV�KRS�EOHQG�VXSSRUWV�DQG�FHOHEUDWHV�
8�6�� PLOLWDU\� 9HWHUDQV�ZKLOH� FROODERUDWLQJ�ZLWK� EUHZHUV� WR�
FUHDWH�VRPHWKLQJ�ELJJHU�WKDQ�EHHU� 

 
1&¶V�/DUJHVW�&LW\�5XQQLQJ�6KRUW�RI�6SLULWV 

1RUWK� &DUROLQD� $OFRKROLF� %HYHUDJH� &RQWURO� &RPPLV�
VLRQ� VSRNHVPDQ� DWWULEXWHG� LW� WR� VWUDLQV� RQ� WKH� JOREDO� VXSSO\�
FKDLQV� RI� D� YDULHW\� RI� SURGXFWV� WKURXJKRXW� WKH� HQWLUH� SDQGHPLF��
DQG� QRW� MXVW� KHUH� LQ� 1RUWK� &DUROLQD�´� 6WULFNODQG� VDLG�� ³0DQ\�
EXVLQHVVHV�KDYH�UHRSHQHG�RYHU�UHFHQW�PRQWKV��FUHDWLQJ�DGGLWLRQDO�
GHPDQG�DV�ZHOO�´�D�VSRNHVPDQ�VDLG�� 

$�VLPLODU�VKRUWDJH�GRHV�QRW�H[LVW�LQ�6RXWK�&DUROLQD��� 
 

)ORU�GH�&DxD�/DXQFKHV�*OREDO� 
=HUR�:DVWH�0RQWK�&DPSDLJQ 

7KH� PRQWK-ORQJ� LQLWLDWLYH� LQYLWHV� HFR-FRQVFLRXV� EDUV��
UHVWDXUDQWV�DQG�FRQVXPHUV�WR�DGGUHVV�WKH�LVVXH�RI�IRRG�ZDVWH��
RQH�VXVWDLQDEOH�FRFNWDLO�DW�D�WLPH�� 

,Q� FROODERUDWLRQ�ZLWK� )RRG�0DGH�*RRG�� D� JOREDO� QRQ-
SURILW� WKDW� SURPRWHV� VXVWDLQDELOLW\� ZLWKLQ� WKH� IRRGVHUYLFH�
LQGXVWU\�� )ORU� GH� &DxD� KDV� SDUWQHUHG� ZLWK� QRWDEOH� PL[ROR�
JLVWV� LQ� RYHU� ��� FRXQWULHV�� LQFOXGLQJ -XOLR� &DEUH�
UD �86$�� 1LFROH� /HEHGHYLWFK �86$�� 0DULR�
)DUXOOD �,WDO\�� 5HP\�6DYDJH �8.�� $QWRQLR�1DUDQMR �6SDLQ��
DQG -HVVH� 9LGD �6LQJDSRUH��� WR� FUHDWH� GHOLFLRXV� VXVWDLQDEOH�
FRFNWDLOV�PDGH�ZLWK�)ORU�GH�&DxD�UXP�DQG�UHSXUSRVHG�IRRG�
ZDVWH�IURP�WKHLU�ORFDO�FRPPXQLWLHV�� 

$V�SDUW�RI�WKH�FDPSDLJQ��)RRG�0DGH�*RRG�KHOSHG�SDU�
WLFLSDWLQJ�YHQXHV�GHVLJQ�WKHLU�VXVWDLQDEOH�FRFNWDLOV�DQG�DGRSW�
PHDQLQJIXO� VXVWDLQDEOH� SUDFWLFHV� LQWR� WKHLU� HYHU\GD\� RSHUD�
WLRQV�� )ORU� GH�&DxD�ZLOO� DOVR� VKDUH� ]HUR�ZDVWH� LQVSLUHG� WLSV�

DQG�UHFLSHV�RQ�VRFLDO�PHGLD�IRU�FRQVXPHUV�WR�HQMR\�DQG�LP�
SOHPHQW�DW�KRPH�� 

�:RUNLQJ�ZLWK�DQ�DPELWLRXV��RXWZDUG-ORRNLQJ�DQG�FUHD�
WLYH�SDUWQHU� OLNH�)ORU�GH�&DxD� LV� WKH�PRVW�HIIHFWLYH�ZD\�ZH�
FDQ� DFFHOHUDWH� SURJUHVVLYH� SUDFWLFH� DFURVV� KRVSLWDOLW\�� PDN�
LQJ�EDUV�DQG�UHVWDXUDQW�D�SDUW�RI�D�JOREDO�VXVWDLQDELOLW\�VROX�
WLRQ���VDLG 6LPRQ�+HSSQHU��&(2�RI�)RRG�0DGH�*RRG�*ORE�
DO�� 

7KH� RIILFLDO� =HUR� :DVWH� 0RQWK� ZHEVLWH�
�ZZZ�]HURZDVWHFRFNWDLOV�FRP� LQFOXGHV�D�ORFDWRU�RI�SDUWLFL�
SDWLQJ�EDUV�LQ�WKH�8�6���YLGHRV�RI�ZRUOG-UHQRZQHG�EDUWHQGHUV�
VKDULQJ�WKHLU�RULJLQDO�VXVWDLQDEOH�FRFNWDLO�FUHDWLRQV��SUDFWLFDO�
WLSV� WR� UHGXFH� IRRG� ZDVWH� LQ� GDLO\� OLIH� DQG� LQIRUPDWLRQ� RQ�
KRZ�EDUV�DQG�UHVWDXUDQWV�FDQ�MRLQ�WKLV�FDXVH�� 

 
 

9LUJLQLD�'LVWLOOHU\�7DSV�:LQH�:DUHKRXVH 
)RU�'LVWULEXWRU�LQ�&DOLIRUQLD� 

³$V� D� IDPLO\-RZQHG� ZKLVN\� SURGXFHU�� ZH¶UH� SURXG� WR� EH�
ZRUNLQJ� ZLWK�:LQH� :DUHKRXVH�� D� PXOWL-JHQHUDWLRQDO�� IDPLO\-
RZQHG� DQG� RSHUDWHG� FRPSDQ\� GHGLFDWHG� WR� VXSSRUWLQJ� ERXWLTXH�
EUDQGV�´�VDLG�9LUJLQLD�'LVWLOOHU\�&R�¶V�&(2��*DUHWK�+��0RRUH��
³2XU�&RXUDJH�	�&RQYLFWLRQ�OLQH�VHWV�D�QHZ�VWDQGDUG�IRU�$PHUL�
FDQ� ZKLVN\� DQG� QRZ� &DOLIRUQLDQV� ZLOO� KDYH� DFFHVV� WR� HDFK� H[�
SUHVVLRQ��DV�ZHOO�DV�RXU�9+:�VHULHV�WKURXJK�RXU�SDUWQHUVKLS�ZLWK�
:LQH�:DUHKRXVH�´ 

9LUJLQLD�'LVWLOOHU\� SURGXFHV� D� IHZ� WKRXVDQG� FDVHV� RI� WKHLU�
DZDUG-ZLQQLQJ�ZKLVNLHV� DQQXDOO\�� LQFOXGLQJ� LWV� IODJVKLS�$PHUL�
FDQ�VLQJOH�PDOW�&RXUDJH�	�&RQYLFWLRQ��$JHG�D�PLQLPXP�RI�WKUHH�
\HDUV�� &RXUDJH� 	� &RQYLFWLRQ� LV� GLVWLOOHG� RQ-VLWH� XVLQJ� �����
1RUWK� $PHULFDQ� PDOWHG� EDUOH\� DQG� PRXQWDLQ� VSULQJ-IHG� ZDWHU��
7KH�IODJVKLS�ZKLVN\�LV�PDWXUHG�LQ�ROG�ZRUOG�VKHUU\�FDVNV�� WUDGL�
WLRQDO�ERXUERQ�EDUUHOV�DQG� UH-FRRSHUHG�FXYpH�ZLQH�FDVNV�ZKLFK�
DGGV�LQWHQVLW\�DQG�FRPSOH[LW\�WR�WKH�VSLULW��7KH�GLVWLOOHU\�UHOHDVHG�
VROR�ERWWOLQJV�RI�HDFK�&RXUDJH�	�&RQYLFWLRQ�FDVN�WKLV�VSULQJ� 

 

Who & What — 
+,5('� � /HHQD� -DLQ DV�&KLHI�0DUNHWLQJ�2IILFHU� RI�

&RUDYLQ�D� WKH� ZLQH� WHFKQRORJ\� FRPSDQ\� � 6KH� MRLQV� IURP�
+XPDQVFDOH�� ZKHUH� VKH� ZDV� &(2� IRU� WKUHH� \HDUV� � (DUOLHU�
VKH�KDG�EHHQ�ZLWK�/
2UHDO�� 

-2,1,1*� �:LOOLDP�*UDQW�	�6RQV�MRLQV�WKH�'LVWLOOHG�
6SLULWV�&RXQFLO�RI� WKH�8�6� �DQG�5HVSRQVLELOLW\�2UJ� �3DXO�
%DVIRUG� LV�3UHVLGHQW�DQG�0DQDJLQJ�'LUHFWRU��8�6���:LOOLDP�
*UDQW�	�6RQV�� 

 
   &RQWLQXHG�6XFFHVV� 
   .$1(¶6�%(9(5$*(�:((. 
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