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(YHQ�&UDQEHUU\�*URZHUV�DQG�1XWULWLRQLVWV�8UJH 
5HPRYDO�RI�7DULIIV�RQ�6HFWRUV�1RW�LQ�7UDGH�'LVSXWHV 

6RPH�����RUJDQL]DWLRQV�--�LQFOXGLQJ�WKH�$PHULFDQ�&UDQEHUU\�*URZHUV�$V�
VRFLDWLRQ�DQG�WKH�&RXQFLO�IRU�5HVSRQVLEOH�1XWULWLRQ�--�MRLQHG�LQ�D�MRLQW�VWDWHPHQW�
FDOOLQJ� IRU� WKH� SHUPDQHQW� UHPRYDO� RI� WDULIIV� RQ� VHFWRUV� XQUHODWHG� WR� WKH� RQJRLQJ�
WUDQVDWODQWLF�WUDGH�GLVSXWHV� 

7KH� VWDWHPHQW� VD\V� WKH� RUJDQL]DWLRQV�ZRXOG� OLNH� WR� VHH� WKH� WDULIIV� UHPRYHG�
EHIRUH� -XO\���� �%XW� LI�PRUH� WLPH� LV� QHHGHG� IRU�QHJRWLDWLRQ�� �RXU� VHFWRUV� UHTXHVW�
DGYDQFH�QRWLFH�WKDW�WKH�WDULIIV�ZLOO�QRW�UHWXUQ��HYHQ�LI�WKHUH�LV�D�QHHG�IRU�DGGLWLRQDO�
WLPH�WR�QHJRWLDWH��WR�DFFRXQW�IRU�VKLSSLQJ�WLPHV�EHWZHHQ�WKH�(8�DQG�WKH�8�6� 

%HY�DO�RUJDQL]DWLRQV�VLJQLQJ�WKH�VWDWHPHQW�LQFOXGH�$PHULFDQ�%HYHUDJH�/LFHQ�
VHHV�� $PHULFDQ� &UDIW� 6SLULWV� $VVRFLDWLRQ�� $PHULFDQ� 'LVWLOOHG� 6SLULWV� $OOLDQFH��
$PHULFDQ�'LVWLOOLQJ�,QVWLWXWH��$PHULFDQ�6LQJOH�0DOW�:KLVNH\�&RPPLVVLRQ��$UL]R�
QD�&UDIW�'LVWLOOHUV�*XLOG��%1,&� -�%XUHDX�1DWLRQDO� ,QWHUSURIHVVLRQQHO�GX�&RJQDF��
&RORUDGR�'LVWLOOHUV�*XLOG��&RQQHFWLFXW�6SLULWV�7UDLO��'LVWLOOHG�6SLULWV�&RXQFLO�RI�WKH�
8QLWHG� 6WDWHV�� 'LVWLOOHUV� $VVRFLDWLRQ� RI� 1RUWK� &DUROLQD�� 'ULQNV� ,UHODQG�� )(96� -�
)pGpUDWLRQ�GHV�([SRUWDWHXUV�GH�9LQV�	�6SLULWXHX[�GH�)UDQFH��)ORULGD�&UDIW�6SLULWV�
$VVRFLDWLRQ�� ,GDKR�'LVWLOOHUV�$VVRFLDWLRQ�� ,OOLQRLV�&UDIW�'LVWLOOHUV�$VVRFLDWLRQ�� ,R�
ZD� 'LVWLOOHUV� $OOLDQFH�� .HQWXFN\� 'LVWLOOHUV¶� $VVRFLDWLRQ�� /RXLVLDQD� 'LVWLOOHUV�
*XLOG��0DU\ODQG�'LVWLOOHUV�*XLOG��0LFKLJDQ�&UDIW�'LVWLOOHUV�$VVRFLDWLRQ��0RQWDQD�
'LVWLOOHUV�*XLOG��1DSD�9DOOH\�9LQWQHUV��1DWLRQDO�$VVRFLDWLRQ�RI�%HYHUDJH�,PSRUW�
HUV��1DWLRQDO�$VVRFLDWLRQ�RI�:LQH�5HWDLOHUV��1<�:LQH�,QGXVWU\�$VVRFLDWLRQ��2KLR�
'LVWLOOHU¶V� *XLOG�� 2UHJRQ� 'LVWLOOHUV� *XLOG�� 2UHJRQ� :LQH� &RXQFLO�� 3HQQV\OYDQLD�
'LVWLOOHUV� *XLOG�� 7HQQHVVHH� 'LVWLOOHUV� *XLOG�� 7H[DV� 'LVWLOOHG� 6SLULWV� $VVRFLDWLRQ��
7KH�0DU\ODQG�:LQHULHV�$VVRFLDWLRQ��8�6��:LQH�7UDGH�$OOLDQFH��8QLWHG�6WDWHV�%DU�
WHQGHUV¶� *XLOG�� 9LUJLQLD� 'LVWLOOHUV� $VVRFLDWLRQ�� :DVKLQJWRQ� :LQH� ,QVWL�
WXWH� � :LOODPHWWH� 9DOOH\� :LQHULHV� $VVRFLDWLRQ�� :LQH� 	� 6SLULWV� :KROHVDOHUV� RI�
$PHULFD��:LQH�DQG�6SLULWV�6KLSSHUV�$VVRFLDWLRQ��:LQH�,QVWLWXWH��DQG�:LQH$PHUL�
FD� 

  
1$%,���+DUP�IURP�5HWDOLDWRU\�7DULIIV�%HFRPLQJ�0RUH�$SSDUHQW 

1DWLRQDO�$VVRFLDWLRQ�RI�%HYHUDJH�,PSRUWHUV�3UHVLGHQW�5REHUW�0��7RELDV�
VHQ� KLJKOLJKWHG� WKH� HYHU-JURZLQJ� QXPEHU� RI� VLJQDWRULHV� WR� VWDWHPHQWV� RSSRVLQJ�
WKHVH�SXQLWLYH�WDULIIV�RQ�XQUHODWHG�SURGXFWV�VLQFH�EHIRUH�WKH�LPSRVLWLRQ�RI�WKH�$LU�
EXV� GLVSXWH� WDULIIV� LQ� 2FWREHU� ������ DQG� WKH� VWHHO� DQG� DOXPLQXP� WDULIIV� LQ� -XQH�
����� 

³7KH�UHDOL]DWLRQ�RI�WKH�ZLGHVSUHDG�KDUP�GRQH�WR�HFRQRPLHV��MREV��FRQVXPHUV��
DQG�DOO� OHYHOV�RI� WKH�PDQXIDFWXUH�� WUDGH�� LPSRUW�� GLVWULEXWLRQ�� DQG� UHWDLO� RI� D�YDVW�
QXPEHU�RI�SURGXFWV�DQG�FRPPRGLWLHV�KDV�EHFRPH�UHDGLO\�DSSDUHQW�´�VDLG�7RELDV�
VHQ� DQG� ³WKH� UHSRVLWLRQLQJ� RI� WKH� 8�6�� WUDGH� SLOODUV� WR� LQFOXGH� D� ZRUNHU-FHQWULF�
WKHPH�WR�SURWHFW�DQG�FUHDWH�MREV�LV�GHDG-RQ�FRQVLVWHQW�ZLWK�UHPRYLQJ�WKH�WDULIIV�RQ�
XQUHODWHG� VHFWRUV�´ �0RUHRYHU�� 1$%,� SRLQWHGO\� QRWHG� LQ� LWV� OHWWHU�� GDWHG� -XO\� ���
������RQ�SURSRVHG�WDULIIV�LQ�WKH�)UHQFK�'LJLWDO�6HUYLFHV�7D[��'67��LQYHVWLJDWLRQ� 

³7KHUH� DUH�PXOWLSOH� SULQFLSOHV� DQG� SUHFHGHQWV� LQ� WUDGH� GLVSXWHV� IRU� OLPLWLQJ�
WUDGH�UHPHGLHV�WR�WKH�VDPH�VHFWRU�DV�WKDW�RI�WKH�XQGHUO\LQJ�YLRODWLRQ��QXOOLILFDWLRQ��
RU�LPSDUWPHQW�ZDV�IRXQG� �7KHVH�LQFOXGH�$UWLFOH������RI�WKH�:72�'LVSXWH�6HWWOH�
PHQW�8QGHUVWDQGLQJ�DQG� WKH�7UDGH�$FW�RI������UHTXLUHPHQW� WKDW�D� UHWDOLDWLRQ� OLVW�
LQFOXGH�UHFLSURFDO�JRRGV� �7KH�7UDGH�$FW�RI����������86&������E�����)���DOVR�IR�
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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 



.$1(¶6�%(9(5$*(�:((.��-XQH������������������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

FXVHV�RQ�UHFLSURFDO�JRRGV� �0RUH�VSHFLILF�WR�ZLQH��ZH�QRWH�
WKDW� WKH� :RUOG� :LQH� 7UDGH� *URXS� RI� ZKLFK� WKH� 8QLWHG�
6WDWHV� LV� D�PHPEHU�DQG� WKH�8�6�GHOHJDWLRQ� LV�KHDGHG�E\� D�
8675�DJULFXOWXUDO�RIILFLDO�KDV�DGRSWHG�D�SRVLWLRQ�WKDW�ZLQH�
VKRXOG�EH�QRW� WDUJHWHG� IRU� UHWDOLDWLRQ� LQ�D� WUDGH�GLVSXWH� LQ�
YROYLQJ�SURGXFWV�RWKHU�WKDQ�ZLQH�´ 

³6LPSO\�SXW´�VDLG�7RELDVVHQ�³ZKDW�ZH�DUH�DVNLQJ� IRU�
LV� FRQVLVWHQW� ZLWK� LQWHUQDWLRQDO� DJUHHPHQWV� DQG�8�6�� WUDGH�
ODZV�´ �+H�DGGHG�³LI�����RUJDQL]DWLRQV�RQ�ERWK�VLGHV�RI�WKH�
SRQG�FDQ�UHDFK�DJUHHPHQW�RQ�D�EDVLF�SULQFLSOH�RI�DSSURSUL�
DWH�WUDGH�VDQFWLRQV�� WKHQ�ZK\�VKRXOG�LW�EH�WKDW�KDUG�IRU�WKH�
8QLWHG�6WDWHV��WKH�(XURSHDQ�&RPPLVVLRQ��DQG�WKH����0HP�
EHU�6WDWHV�RI�WKH�(8�WR�FRQFOXGH�WKH�VDPH"´ 

 
%URZQ-)RUPDQ�3URILW�6XUJHV����LQ�<HDU� 
$V�1HW�6DOHV�*UHZ��� 

%URZQ-)RUPDQ�&RUS��UHSRUWV�QHW�SURILW�RI������PLO�
OLRQ�� RU������� D� VKDUH�� XS����RQ�QHW� VDOHV�RI������ELOOLRQ��
ZKLFK�JUHZ���������RQ�DQ�XQGHUO\LQJ�EDVLV��FRPSDUHG�WR�
ILVFDO� ������ 5HSRUWHG� RSHUDWLQJ� LQFRPH� LQFUHDVHG� ��� WR�
�����ELOOLRQ������RQ�DQ�XQGHUO\LQJ�EDVLV��DQG�GLOXWHG�HDUQ�
LQJV�SHU�VKDUH�JUHZ����WR������� 

7KH�JURZWK�LQ�ILVFDO������ZDV�DFURVV�DOO�WKUHH�,QWHUQD�
WLRQDO� 0RQH\� )XQG� FOXVWHUV� � -DFN� 'DQLHO
V� IDPLO\� RI�
EUDQGV�JUHZ���������UHSRUWHG���%URZQ�)RUPDQ
V�SUHPLXP�
ERXUERQV�PDLQWDLQHG�GRXEOH-GLJLW�XQGHUO\LQJ�VDOHV�JURZWK��
DQG� WKH� WHTXLOD�SRUWIROLR
V�QHW� VDOHV�JUHZ���������UHSRUW�
HG�� 

-DFN� 'DQLHO¶V� IDPLO\� RI� EUDQGV� XQGHUO\LQJ� QHW� VDOHV�
JURZWK� ZDV� GULYHQ� SULPDULO\� E\� -DFN� 'DQLHO¶V� 57'V�� WKH�
LQWHUQDWLRQDO� ODXQFK� RI� -DFN� 'DQLHO¶V� 7HQQHVVHH� $SSOH��
DQG�YROXPH-GULYHQ�JURZWK�IURP�-DFN� 'DQLHO¶V� 7HQQHVVHH�
+RQH\� DQG� *HQWOHPDQ� -DFN�� 7KHVH� JDLQV� ZHUH� SDUWLDOO\�
RIIVHW�E\�D�UHGXFWLRQ�LQ�-DFN�'DQLHO¶V�7HQQHVVHH�:KLVNH\¶V�
XQGHUO\LQJ�QHW�VDOHV� 

7KH� -DFN�'DQLHO
V� IDPLO\� DFKLHYHG� VHYHUDO�PLOHVWRQHV�
LQ�ILVFDO������LQFOXGLQJ� 

ƕ�-DFN�'DQLHO¶V�57'V�GHSOHWHG�RYHU����PLOOLRQ�FDVHV 
ƕ�-DFN�'DQLHO¶V�IODYRUV�GHSOHWHG�RYHU���PLOOLRQ�FDVHV 
ƕ�*HQWOHPDQ�-DFN�GHSOHWHG�RYHU�����WKRXVDQG�FDVHV 
3UHPLXP� ERXUERQV� JUHZ� XQGHUO\LQJ� QHW� VDOHV� ZLWK�

ERWK�:RRGIRUG� 5HVHUYH� DQG� 2OG� )RUHVWHU� PDLQWDLQLQJ�
VWURQJ�GRXEOH-GLJLW�JURZWK� 

7KH� WHTXLOD� SRUWIROLR¶V� XQGHUO\LQJ� QHW� VDOHV� JURZWK�
ZDV� OHG�E\�GRXEOH-GLJLW�XQGHUO\LQJ�QHW� VDOHV�JURZWK� IRU�HO�
-LPDGRU� DQG�+HUUDGXUD� LQ� WKH�8�6�� FRXSOHG�ZLWK� VWURQJ�
YROXPH-GULYHQ� LQFUHDVHV� IURP�1HZ�0L[� LQ�0H[LFR��7KHVH�
JDLQV�ZHUH�SDUWLDOO\�RIIVHW�E\�GHFOLQHV�IRU�+HUUDGXUD�DQG�HO�
-LPDGRU�LQ�0H[LFR� 

%URZQ-)RUPDQ¶V� 3UHVLGHQW� DQG� &KLHI� ([HFXWLYH� 2I�
ILFHU� /DZVRQ� :KLWLQJ� VWDWHG�� ³%URZQ-)RUPDQ¶V� SHUIRU�
PDQFH� LQ� ILVFDO� ����� GHPRQVWUDWHV� WKH� UHVLOLHQFH� RI� RXU�
VWUDWHJ\� DQG� RXU� SHRSOH�� DQG� WKH� VWUHQJWK� RI� RXU� SRUWIROLR�
DQG�RXU�EUDQGV��,Q�DQ�XQSUHFHGHQWHG�DQG�FRPSOH[�HQYLURQ�
PHQW�� ZH� GHOLYHUHG� XQGHUO\LQJ� QHW� VDOHV 
JURZWK� FRQVLVWHQW� ZLWK� RXU� ORQJ-WHUP� H[SHFWDWLRQV�� ,� DP�
SURXG�RI�WKLV�SHUIRUPDQFH��DQG�WKH�ZRUN�ZH�GLG�WKURXJKRXW�
WKH�\HDU�WR�DGYDQFH�RXU�FRPPLWPHQWV�WR�HQYLURQPHQWDO�VXV�
WDLQDELOLW\�� GLYHUVLW\� DQG� LQFOXVLRQ�� DQG� FRPPXQLW\� RXW�
UHDFK��:H�SODFH�JUHDW�FDUH�DQG�IRFXV�RQ�EHLQJ�VWURQJ�VWHZ�

DUGV�RI�RXU�FXOWXUH��RXU�EUDQGV��DQG�RXU�FRPPXQLWLHV��DQG�LW�
LV�HYLGHQW�LQ�WKLV�ILVFDO�\HDU¶V�UHVXOWV�´ 

/RRNLQJ� WR� WKH� IXWXUH��³:H�DUH�RSWLPLVWLF�DV�ZH� ORRN�
DKHDG��DV�ZH�H[SHFW�WKH�RSHUDWLQJ�HQYLURQPHQW�WR�FRQWLQXH�
WR�LPSURYH´�QRWHG�-DQH�0RUUHDX��(93�&)2��³:H�UHPDLQ�
FRQILGHQW� LQ� WKH� FROOHFWLYH� VWUHQJWK� RI� RXU� PDUNHWV� DQG�
VKRXOG�EHQHILW�IURP�WKH�UH-RSHQLQJ�RI�WKH�RQ-SUHPLVH�FKDQ�
QHO�DQG� LQFUHDVH� LQ� WRXULVP��$GGLWLRQDOO\��RXU�SRUWIROLR� UH�
PDLQV� ZHOO-SRVLWLRQHG� WR� FDSLWDOL]H� RQ� WKH 
FRQWLQXLQJ�VSLULWV�SUHPLXPL]DWLRQ�WUHQG��)RU�ILVFDO�������ZH�
DQWLFLSDWH� PLG-VLQJOH-GLJLW� JURZWK� LQ� XQGHUO\LQJ� QHW� VDOHV�
DQG�RSHUDWLQJ�LQFRPH�´ 

 
%HW]�)DPLO\�:RQ
W�2IIHU� 
�����9LQWDJH��&LWHV�6PRNH�7DLQW 

:DVKLQJWRQ�6WDWH¶V�%HW]�)DPLO\�:LQHU\�VDLG�LW�ZRQ
W�
EH� UHOHDVLQJ� D� ����� YLQWDJH� GXH� WR� VPRNH� WDLQW� FDXVHG� E\�
ODVW�\HDU¶V�ZLOGILUHV� �,W�DOVR�DQQRXQFHG�LWV�VLVWHU�ZLQHU\�LQ�
2UHJRQ��6818�:LQHV��ZRXOG�QRW�EH�UHOHDVLQJ�D������YLQ�
WDJH�HLWKHU� 

³7KURXJK� ULJRURXV� VHQVRU\� HYDOXDWLRQ� RXU� WHDP� KDV�
LGHQWLILHG�YDU\LQJ�OHYHOV�RI�VPRNH�WDLQW�LQ�RXU������ZLQHV�´�
VDLG� %HW]� )DPLO\¶V� RZQHUV�� 6WHYH� DQG� %ULGJLW� *ULHV�
VHO��  � ³:H� ODWHU� FRQILUPHG� WKDW� DQDO\VLV� WKURXJK� H[WHQVLYH�
ODERUDWRU\�WHVWLQJ�DV�ZHOO� �:KLOH�WKH�LQWHQVLW\�YDULHG�IURP�
YLQH\DUG�WR�YLQH\DUG�DQG�EDUUHO�WR�EDUUHO��XOWLPDWHO\�DOO�ORWV�
VKRZHG�VRPH�LPSDFW�´ 

³$V� \RX� FDQ� LPDJLQH�� WKLV� ZDV� DQ� DEVROXWHO\� EUXWDO�
GHFLVLRQ�´� WKH�*ULHVVHOV�VDLG� �³2XU� WHDP�KDV�EHHQ�KRSHIXO�
VLQFH�KDUYHVW�WKDW�FHUWDLQ�ORWV�PLJKW�EH�VDOYDJHDEOH��EXW�DI�
WHU�FRXQWOHVV�KRXUV�RI�HYDOXDWLRQ��ZH�EHOLHYHG�WKLV�ZDV�RXU�
RQO\�RSWLRQ� �7KH�LGHD�WKDW�ZH�ZRXOG�UHOHDVH�DQ\�ZLQH�WKDW�
ZH�KDG�UHVHUYDWLRQV�DERXW��RU�WKDW�D�ZLQH�ZH�UHOHDVHG�PLJKW�
VWDUW� WR� GHYHORS� GHHSHQLQJ� VPRNH� WDLQW� LQGLFDWRUV� SRVW-
ERWWOLQJ��ZDV� VRPHWKLQJ�ZH� MXVW� FRXOGQ¶W� VWRPDFK� � ,Q� WKH�
HQG�� RXU� FRPPLWPHQW� WR� TXDOLW\� LV� SDUDPRXQW� DQG� VRPH�
WKLQJ�ZH�FDQQRW�FRPSURPLVH�´ 

/DVW�\HDU�ZDV�FKDOOHQJLQJ�IRU�:HVW�&RDVW�ZLQHPDNHUV�
DV�ILUHV�UDJHG�WKURXJK�&DOLIRUQLD��2UHJRQ��DQG�:DVKLQJWRQ��
EODQNHWLQJ�PDQ\�YLQH\DUGV�ZLWK�VPRNH�DQG�DVK��7KLV�FUHDW�
HG� WKH� GDQJHU� RI� ³VPRNH� WDLQW�´� DQ� LQIUHTXHQW� EXW� VHYHUH�
KD]DUG�IRU�ILQH�ZLQH�JUDSHV�WKDW�FDQ�OHDG�WR�D�ZLGH�VSHFWUXP�
RI� VHQVRU\� HIIHFWV�� DVK\�VPRN\� DURPDV�� GLVUXSWHG�PDVNHG�
IODYRUV�� RU� KDUVK�� DXVWHUH� WH[WXUHV�� 7KHVH� IODZV� FDQ� UDQJH�
IURP�EDUHO\�SHUFHSWLEOH�WR�VHYHUHO\�RII-SXWWLQJ�DQG�FDQ�VWD\�
ODWHQW�LQ�EDUUHO�RU�ERWWOH�IRU�PRQWKV��VRPHWLPHV�HYHQ�\HDUV��
EHIRUH�UHYHDOLQJ�WKHLU�IXOO�LPSDFW� 

1RW� PXFK� LV� NQRZQ� DERXW� WKH� H[DFW� PHFKDQLVPV� RI�
VPRNH�WDLQW� �5HVHDUFKHUV�DW�ERWK�:DVKLQJWRQ�6WDWH�8QLYHU�
VLW\�DQG�8&�'DYLV�DUH�ZRUNLQJ�KDQG-LQ-KDQG�ZLWK�ZLQHULHV�
DQG�JURZHUV�WR�OHDUQ�PRUH�DERXW�KRZ�VPRNH�WDLQW�GHYHORSV��
ZKDW� FDQ� EH� GRQH� WR� SURWHFW� YLQH\DUGV� WKDW� PLJKW� EH� H[�
SRVHG�WR�ZLOGILUH�SDUWLFXODWHV��DQG�KRZ�WR�PLWLJDWH�WKH�GDP�
DJH�RQFH�WKH�H[SRVXUH�KDV�KDSSHQHG� 

&XUUHQWO\�� WKHUH� LV� QR� LQVXUDQFH� DYDLODEOH� IRU�GDPDJH�
RU� ORVV�GXH� WR� VPRNH�DVK�H[SRVXUH� LQ�ZLQH� �:LQHULHV�DQG�
JURZHUV�EHDU� WKH� IXOO� EUXQW�RI� WKH� ILQDQFLDO� LPSDFW�� D�YHU\�
GLIILFXOW�SURSRVLWLRQ�IRU�VPDOO�SURGXFHUV��PDQ\�RI�ZKRP�DUH�
FXUUHQWO\�ZUHVWOLQJ�ZLWK�WKH�LPSDFW�RI�WKH������ILUHV� 
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:LQF�$FTXLUHV�1DWXUDO�0HUFKDQWV 
:LQF��,QF��VDLG�LW�SXUFKDVHG�VXEVWDQWLDOO\�DOO�WKH�DVVHWV�

RI 1DWXUDO�0HUFKDQWV�� ,QF����1DWXUDO�0HUFKDQWV����D�OHDG�
LQJ� SXUYH\RU� RI� QDWXUDO�� RUJDQLF�� ELRG\QDPLF� DQG� YHJDQ�
ZLQHV� IURP� DURXQG� WKH�ZRUOG��1DWXUDO�0HUFKDQWV� SURGXFWV�
DUH� IRXQG� LQ� UHWDLOHUV� DQG� UHVWDXUDQWV� QDWLRQZLGH� � 7HUPV�
ZHUHQ
W�GLVFORVHG� 

7KH�DFTXLVLWLRQ�LV�SDUW�RI�:LQF
V�GULYH�WR��EHFRPH�WKH�
PDUNHW�OHDGHU�DQG�JR-WR�VRXUFH�IRU�RUJDQLF�ZLQH�LQ�WKH�8�6�

 

����RI�:LQF
V�FXVWRPHU�EDVH�IDOOV�LQWR�WKH����-����DJH�
JURXS��D�FRQVXPHU�VHJPHQW�WKDW�LV�H[SHFWHG�WR�GULYH�GLVSUR�
SRUWLRQDWH� LQGXVWU\�JURZWK�DQG�RQH� WKDW� LV� LQFUHDVLQJO\�GH�
PDQGLQJ� RUJDQLF� SURGXFWV� IURP� FRPSDQLHV� WKDW� SULRULWL]H�
VXVWDLQDELOLW\�� 2UJDQLF� ZLQH� LV� JURZLQJ� DW� D� ���� &$*5�
LQ 1RUWK�$PHULFD DQG� LV� SURMHFWHG� WR� EH� D ���% FDWHJRU\�
JOREDOO\�E\������ 

�:H�KDYH�D�KLJK�GHJUHH�RI�FRQYLFWLRQ�WKDW� WKH�VXSSOL�
HUV�FRPSULVLQJ�1DWXUDO�0HUFKDQWV
�SRUWIROLR�FDQ�XQORFN�DG�
GLWLRQDO� YDOXH� IRU�:LQF� JRLQJ� IRUZDUG��� VDLG $OH[� *RRG�
ZLQ�� 93� RI� &RUSRUDWH� 'HYHORSPHQW� 	� ,QQRYDWLRQ�� :LQF��
�7KH� LQWHJUDWLRQ� RI�1DWXUDO�0HUFKDQWV
� DVVHWV� DQG� VXSSOLHU�
UHODWLRQVKLSV� ZLOO� OHYHUDJH� RXU� '7&� SODWIRUP� WR� HQDEOH�
QHZIRXQG�GLJLWDO�FDSDELOLWLHV�DQG�FXVWRPHU�H[SRVXUH��ZKLOH�
SURYLGLQJ� H[LVWLQJ� :LQF� FXVWRPHUV� ZLWK� DQ� HQKDQFHG�
EUHDGWK�RI�SURGXFWV�LQ�WKH�GHVLUDEOH�QDWXUDO�DQG�RUJDQLF�FDW�
HJRU\�� 

1DWXUDO�0HUFKDQWV�ZDV� IRXQGHG� LQ� �����E\� KXVEDQG-
DQG-ZLIH�GXR (GZDUG�)LHOG�DQG�3LODU�0HURxR� WR�KHOS�8�6��
FRQVXPHUV�HQMR\�WKH�EHVW�QDWXUDO�ZLQHV�WKH�JOREH�KDV�WR�RI�
IHU�DQG�LQFUHDVH�DZDUHQHVV�LQ�WKH�RUJDQLF�ZLQH�VHFWRU��)RO�
ORZLQJ� WKH� WUDQVDFWLRQ��)LHOG�DQG�0HURxR��DORQJ�ZLWK� WKHLU�
WHDP�� ZLOO� FRQWLQXH� WR� PDQDJH� WKH� VXSSOLHU� UHODWLRQVKLSV�
UHVSRQVLEOH�IRU�WKH�1DWXUDO�0HUFKDQW�ZLQH�SRUWIROLR� 

 
2II-3UHPLVH�6DOHV�6OLS�������� 
%XW�6WLOO�)DU�$ERYH�$YHUDJH 

,W�VKRXOGQ
W�EH�D�VXUSULVH�WKDW�ZLWK�RQ-SUHPLVH�ORFDWLRQV�
UHRSHQLQJ��VRPH�RI�WKDW�DOFRKRO�SXUFKDVLQJ�ZRXOG�EH�PRY�
LQJ�WR�RQ-SUHPLVH�IURP�RII-SUHPLVH� 

)RU� WKH� ODWHVW� IRXU�ZHHNV�HQGLQJ�0D\�����������1LHO�
VHQ� ,4� UHSRUWV� WRWDO� DOFRKRO� RII-SUHPLVH� VDOHV� IHOO� ������
FRPSDUHG� WR� WKH� VDPH� IRXU� ZHHNV� LQ� ������ :LQH� H[SHUL�
HQFHG�WKH�VWURQJHVW�GHFOLQHV��GRZQ������IROORZHG�E\�EHHU�
)0%�FLGHU��GRZQ������DQG�VSLULWV��GRZQ�����$OFRKRO�GH�
FOLQHV�VXUSDVVHG�WKH�GHFOLQHV�RI�WRWDO�IDVW-PRYLQJ�FRQVXPHU�
JRRGV��ZKLFK�DUH�GRZQ����IRU�WKH�ODWHVW�IRXU�ZHHNV� 

%XW�RII-SUHPLVH�DOFRKRO�VDOHV�UHPDLQ�IDU�DERYH�DYHUDJH�
FRPSDUHG�WR�SUH-SDQGHPLF�WLPH�SHULRGV��)RU�WKH�ODWHVW�IRXU�
ZHHNV�� VSLULWV� LV� XS������ZLQH� LV� XS������ DQG�EHHU�)0%�
FLGHU� LV� XS� ���� FRPSDUHG� WR� WKH� VDPH� �� ZHHNV� LQ� ������
7KLV�FOHDUO\�LV�DQ�LQGLFDWLRQ�WKDW�QRW�DOO�GULQNHUV�DUH�UHWXUQ�
LQJ�WR�WKH�RQ-SUHPLVH��DQG�DOFRKRO�FRQVXPSWLRQ�FRQWLQXHV�WR�
EH�VKLIWHG�PRUH�WRZDUGV�LQ-KRPH�FRQVXPSWLRQ��FRPSDUHG�WR�
SUH-SDQGHPLF�WLPH�SHULRGV� 

3UHPLXPL]DWLRQ�6ORZLQJ 
'XULQJ� WKH� SDQGHPLF�� SUHPLXPL]DWLRQ� DFFHOHUDWHG�� DV�

FRQVXPHUV�WUDGHG�XS�WR�PRUH�H[SHQVLYH�SULFH�WLHUV�DQG�PRUH�
SUHPLXP� VHJPHQWV� RI� DOFRKRO� IRU� DW-KRPH� FRQVXPSWLRQ��
1RZ�� KRZHYHU�� DOFRKRO� SUHPLXPL]DWLRQ� LV� VORZLQJ�� ,W� UH�
PDLQV�DERYH�SUH-SDQGHPLF�WLPH�SHULRGV��EXW�WKH�WUDGLQJ-XS�

WUHQG� LV�KDSSHQLQJ� DW�D�PXFK� VORZHU� UDWH� WKDQ�SHDN�&RYLG�
PRQWKV�LQ�WKH�8�6��IURP������ 

'XULQJ�WKH�LQLWLDO�PRQWKV�RI�WKH�SDQGHPLF��ZKHQ�FRQ�
VXPHUV� ZHUH� ORDGLQJ� SDQWULHV� ZLWK� ODUJH� VL]HV� DQG� PDLQ�
VWUHDP�RU�YDOXH�EUDQGV��KLJK-HQG�DOFRKRO�VKDUH�JDLQV�EHJDQ�
WR�VORZ��ZLWK�WKH�H[FHSWLRQ�RI�VHOW]HU�� 

)ROORZLQJ�WKH�LQLWLDO�SDQWU\-ORDGLQJ�PRQWKV��EHJLQQLQJ�
LQ� -XQH� ����� WKHUH� ZDV� DQ� DFFHOHUDWLRQ� LQ� VKDUH� JURZWK�
DFURVV� KLJK-HQG� VHJPHQWV�� 7KH� JURZWK� RI� SUHPLXP� VKDUH�
JDLQV�SHDNHG�LQ�-DQXDU\�)HEUXDU\�������DQG�WKHQ�VWDUWHG�WR�
OHYHO� RII� LQ� 0DUFK�� 7KH� H[FHSWLRQ� WR� WKLV� WLPLQJ� LV� KDUG�
VHOW]HUV��ZKLFK�SHDNHG� LQ�VKDUH�JDLQV�GXULQJ� LQLWLDO�PRQWKV�
RI� WKH�SDQGHPLF��DQG� WKHQ�EHJDQ�D� VWHDG\�GHFOLQH� LQ� VKDUH�
JDLQV�EHJLQQLQJ�LQ�0D\������ 

2QH� RI� WKH� FRQWULEXWLQJ� IDFWRUV� WR� SUHPLXPL]DWLRQ� LQ�
DOFRKRO�GXULQJ�WKH�SDQGHPLF�ZDV�WKH�FORVXUH�RI�RQ-SUHPLVH�
HVWDEOLVKPHQWV�� &RQVXPHUV� VKLIWHG� WKHLU� GROODU� VSHQG�
IURP � EDUV� DQG� UHVWDXUDQWV�� WR� PRUH� SUHPLXP� EUDQGV� DQG�
SURGXFWV�IRU�DW-KRPH�FRQVXPSWLRQ� 

:LWK�WKH�UH-RSHQLQJ�RI�RQ-SUHPLVH�DFURVV�WKH�FRXQWU\��
ZH�VKRXOG�H[SHFW�SUHPLXPL]DWLRQ�WR�JURZ�DW�D�PXFK�VORZHU�
SDFH� LQ� RII-SUHPLVH� UHWDLOHUV� RYHU� WKH� FRPLQJ�PRQWKV�� DQG�
1LHOVHQ� ,4� VD\V� ZH� VKRXOG� H[SHFW� WR� VHH� VRPH� FRQVXPHU�
VHJPHQWV� EHJLQ� WR� VKLIW� SUHPLXP� GROODUV� EDFN� WR� WKH� RQ-
SUHPLVH� 

$GGLWLRQDOO\�� LW� LV� LPSRUWDQW� WR� QRWH� WKDW� QRW� DOO� FRQ�
VXPHUV�ZLOO� UHDFW� WKH�VDPH��6RPH�FRQVXPHUV�DUH�VWLOO�KHVL�
WDQW� WR� UHWXUQ� WR� WKH� RQ-SUHPLVH�� DQG� VLPLODUO\�� VRPH� FRQ�
VXPHUV� KDYH� GHYHORSHG� KRPH-ERG\� PHQWDOLWLHV� WKDW� ZLOO�
OLQJHU�IRU�WKH�IRUHVHHDEOH�IXWXUH��)LQDOO\��ZH�VKRXOG�H[SHFW�D�
GLYHUJHQFH� LQ� WKH�ZD\� WKDW�FRQVXPHUV�FRQWULEXWH� WR�SUHPL�
XPL]DWLRQ� --� ZLWK� WKH� ³LQVXODWHG� FRQVXPHUV´� �WKRVH� ZKR�
KDYH� QRW� IDFHG� ILQDQFLDO� KDUGVKLS� GXULQJ� WKH� SDVW� ���
PRQWKV��FRQWULEXWLQJ�WR�D�JUHDWHU�VKDUH�RI�WKDW�SUHPLXPL]D�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
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���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
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WLRQ��:LWK�OLWWOH�WR�QR�ILQDQFLDO�FRQVWUDLQWV��WKH�LQVXODWHG�FRQ�
VXPHUV� ZLOO� EH� VHHNLQJ� ZD\V� WR� H[SORUH� DQG� H[SHULPHQW� LQ�
SUHPLXP�VHJPHQWV�RI�DOFRKRO� 

:LQH 
7RWDO� ZLQH� GHFOLQHG� E\� ������ LQ� WKH� ODWHVW� �� ZHHNV��

GULYHQ� SULPDULO\� E\� WDEOH� ZLQH� �-�������� ZKLOH� VSDUNOLQJ�
ZLQH�ZDV�RQO\�GRZQ������ �'HFOLQHV�DUH�FRQVLVWHQW�DFURVV�DOO�
FKDQQHOV��$V� D� UHPLQGHU�� WUHQGV�YV� WZR� \HDUV� DJR�ZHUH� VWLOO�
VWURQJ��XS����� �FRPSDUHG� WR����������:LQH�EDVHG�FRFNWDLOV�
�������� )UHQFK� &KDPSDJQH� ������� DQG� QRQ-DOFRKROLF�
�������DUH�WKH�RQO\�VHJPHQWV�VHHLQJ�JURZWK� 

)URP� D� SDFNDJLQJ� SHUVSHFWLYH�� FDQV� ������ DQG� WHWUD�
������ DUH� VWLOO� GULYLQJ� JURZWK� DV� ZHOO� DV� VPDOOHU� IRUPDWV��
ZLWK����PO�DQG�����PO�ERWK�XS�����1LHOVHQ�,4�FRQWLQXHV�WR�
VHH� GLYHUJLQJ� WUHQGV� ZLWKLQ� SULFLQJ�� ZLWK� RQO\� ����� ZLQHV�
VHHLQJ� JURZWK� ������� EXW� HYHQ� WKDW� JURZWK� KDV� VORZHG� LQ�
UHFHQW�ZHHNV� 

6SLULWV 
)RU� WKH� ODWHVW� ��ZHHNV�� VSLULWV� GROODUV�ZHUH�GRZQ������

FRPSDUHG� WR� ODVW� \HDU��ZLWK�YRGND� �-�������DQG�ZKLVNH\� �-
������ DV� WKH� ODUJHVW� FRQWULEXWRUV� WR� GHFOLQH� IRU� WRWDO� VSLULWV��
0RVW�RWKHU�VSLULW�FDWHJRULHV�DUH�GRZQ�FRPSDUHG�WR�ODVW�\HDU¶V�
VRDULQJ�RII-SUHPLVH� VDOHV��ZLWK� UXP� �-��������JLQ� �-��������
DQG�FRUGLDOV��-��������7KURXJKRXW�PRVW�RI�WKH�ODVW�\HDU��FRJ�
QDF�� WHTXLOD� DQG� UHDG\-WR-GULQN� FRFNWDLOV� ZHUH� GULYLQJ�PRVW�
RI�WKH�JURZWK�IRU�VSLULWV��)DFLQJ�LQFUHGLEO\�WRXJK�FRPSV��FRJ�
QDF�LV�QRZ�LQ�GHFOLQH��-�������DV�LV�WHTXLOD��-�������+RZHY�
HU��57'� VSLULW-EDVHG� FRFNWDLOV� DUH� VN\URFNHWLQJ��ZLWK� GROODU�
VDOHV�XS������FRPSDUHG�WR�ODVW�\HDU� 

:KLOH� VSLULWV� LV� GRZQ� FRPSDUHG� WR� ������ RII-SUHPLVH�
GROODU�VDOHV�DUH�VWLOO�IDU�DERYH�QRUPDO�UDQJHV��ZLWK�WRWDO�VSLULWV�
XS�����IRU�WKH�ODWHVW���ZHHNV�FRPSDUHG�WR������ 

%HHU�)0%�6HOW]HU�&LGHU 
'ROODU�VDOHV�IRU�WKH�WRWDO�FDWHJRU\�ZHUH�GRZQ�������LQ�

RII-SUHPLVH� FKDQQHOV� IRU� WKH� ODWHVW� �� ZHHNV�� &RUH� EHHU�
�H[FOXGLQJ� )0%V� DQG� VHOW]HUV�� ZDV� GRZQ� VOLJKWO\� PRUH�� -
������FRPSDUHG� WR� ODVW� \HDU��3UHPLXP� OLJKW� �-��������FUDIW�
�-�������� DQG� EHORZ� SUHPLXP� �-������� FRQWULEXWHG� WR� WKH�
ODUJHVW�GHFOLQHV�LQ�WKH�FDWHJRU\��ZKLOH�PRVW�EH\RQG�EHHU�VHJ�
PHQWV�DUH�VWLOO�JURZLQJ��ZLWK�KDUG�VHOW]HUV�XS�������KDUG�WHD�
���������� NRPEXFKD� ��������� DQG� QRQ-DOFRKROLF� EHHU�
����������,PSRUWV�H[SHULHQFHG�VOLJKW�GHFOLQHV��-�������VXSHU�
SUHPLXP��-��������FLGHU��-�����DQG�)0%V�H[FOXGLQJ�VHOW]HU�
�-������� 

 
&-%UDQGV�7DNHV�0LQRULW\�6WDNH� 
,Q�6DSHUH�$XGH�6SDUNOLQJ�:LQH 

7KH� WUDQVDFWLRQ� LV� SDUW� RI�&RQVWHOODWLRQ� %UDQGV� 9HQ�
WXUHV
�)RFXV�RQ�0LQRULW\�)RXQGHUV� ,QLWLDWLYH� WR� LQYHVW������
PLOOLRQ� LQ� $IULFDQ� $PHULFDQ�%ODFN�� /DWLQ[�� DQG� PLQRULW\-
RZQHG�EXVLQHVVHV�E\������ �7HUPV�ZHUHQ
W�GLVFORVHG� 

6DSHUH� $XGH��ZKLFK� LV�/DWLQ� IRU� ³GDUH� WR�NQRZ�´�ZDV�
IRXQGHG�LQ������E\�ZLIH�DQG�KXVEDQG�3DPSDWD� DQG�'DYLG�
$LUDXGL�� 7KH� GXR� KDV� WDNHQ� DQ� HQWUHSUHQHXULDO� DSSURDFK� WR�
EXLOGLQJ� D� XQLTXHO\� &DOLIRUQLDQ� VSDUNOLQJ� ZLQH� WKDW� KDV� QR�
UHVLGXDO� VXJDUV�� ORZ� DOFRKRO�� ILQH� EXEEOHV�� DQG� D� UHIUHVKLQJ�
EUDQG�LGHQWLW\�WKDW�VHHNV�WR�HYROYH�DQG�UHILQH�D�QHZ�GHILQLWLRQ�
RI�HOHJDQFH�IRU�WKH�QH[W�JHQHUDWLRQ�RI�OHJDO�GULQNLQJ�DJH�ZLQH�
FRQVXPHUV� 

7KH�)RFXV�RQ�0LQRULW\�)RXQGHUV�SURJUDP�ZLOO� VXSSRUW�
WKH� JURZWK� DQG� GHYHORSPHQW� RI� %ODFN� DQG� PLQRULW\-RZQHG�
EXVLQHVVHV�E\�SURYLGLQJ�IXQGLQJ�DQG�DFFHVV�WR�VDOHV��PDUNHW�
LQJ��RSHUDWLRQV��DQG�ILQDQFH�H[SHUWLVH�WKURXJK�WKH�&RQVWHOOD�
WLRQ�%UDQGV�9HQWXUHV�WHDP�DQG�&RQVWHOODWLRQ¶V�PDQ\�VXEMHFW�
PDWWHU�H[SHUWV� 

 
%HHU�,PSRUWV�8S�����LQ�$SULO 

7KH� &RPPHUFH� 'HSDUWPHQW
V� ,PSRUW-([SRUW� UHSRUW� IRU�
$SULO� VKRZV� WRWDO� LPSRUWV�XS�����IRU� WKH�PRQWK�RYHU�$SULO�
�����DQG�XS������<7'�RYHU������ 

7RWDO�LPSRUWV�IRU�0H[LFR�ZHUH�XS�������IRU�WKH�PRQWK�
DQG� DUH� XS� �����<7'��%HHU� ,QVWLWXWH� VDLG� DIWHU� UHYLHZLQJ�
WKH� UHSRUW�� 7RWDO� LPSRUWV� IRU� WKH� 1HWKHUODQGV� ZHUH� GRZQ�
�����IRU�WKH�PRQWK�DQG�DUH�GRZQ������<7'��,PSRUWV�IURP�
1LFDUDJXD�ZHUH�XS���������LQ�$SULO������RYHU�$SULO������ 

&RPSDULQJ�SDFNDJLQJ��GUDIW�ZDV�XS����������FDQV�ZHUH�
XS� ������ DQG� ERWWOHV� ZHUH� XS� ������ LQ� $SULO� ����� RYHU�
$SULO� ������'UDIW� LV� VWLOO� GRZQ�������<7'��ZKLOH� FDQV� DUH�
XS��������DQG�ERWWOHV�DUH�XS�������<7'� 

 
9LQWDJH�:LQH�(VWDWHV�*RHV�3XEOLF 

,W�EHJDQ�WUDGLQJ�RQ�WKH�1DVGDT�*OREDO�0DUNHW�XQGHU�WKH�
V\PERO��9:(� �DIWHU� LW�PHUJHG�ZLWK� %HVSRNH� &DSLWDO� $F�
TXLVLWLRQ� &RUS��� D� VSHFLDO� SXUSRVH� DFTXLVLWLRQ� FRPSDQ\�
�63$&�� �,W�KDG�DQ�LQLWLDO�PDUNHW�FDSLWDOL]DWLRQ�RI��������PLO�
OLRQ� 

,Q�FRQQHFWLRQ�ZLWK�WKH�PHUJHU�DQG�UHODWHG�SULYDWH�SODFH�
PHQW��9:(�DQG� FHUWDLQ� RI� LWV� VKDUHKROGHUV�ZLOO� UHFHLYH� DS�
SUR[LPDWHO\������PLOOLRQ�LQ�FDVK�SURFHHGV� 

7KH�IXQGV�UHFHLYHG�E\�WKH�&RPSDQ\�DUH�H[SHFWHG�WR�EH�
XVHG� WR� H[SDQG� DQG� DFFHOHUDWH� LWV� SURYHQ� JURZWK� VWUDWHJ\��
GULYHQ� E\� D� FRPELQDWLRQ� RI� DFTXLVLWLRQ� OHG� DQG� RUJDQLF�
JURZWK��DFURVV�D�ZHOO-EDODQFHG�RPQL-FKDQQHO�PRGHO�HQFRP�
SDVVLQJ� GLUHFW-WR-FRQVXPHU�� ZKROHVDOH� DQG� H[FOXVLYH� EUDQG�
DUUDQJHPHQWV�ZLWK�QDWLRQDO�UHWDLOHUV� 

7KH�FRPELQHG�FRPSDQ\�ZLOO�EH�OHG�E\�3DW�5RQH\��&(2�
DQG�IRXQGHU�RI�9:(��DQG�UHWDLQ�9:(¶V�KLJKO\�H[SHULHQFHG�
PDQDJHPHQW� WHDP�� DXJPHQWHG� E\� IRUPHU� 'LDJHR� &(2� DQG�
([HFXWLYH� &KDLUPDQ� RI� %&$&�� 3DXO� :DOVK�� DV� QRQ-
H[HFXWLYH�&KDLUPDQ� 

³7KLV�PDUNV�WKH�FRPSOHWLRQ�RI�DQRWKHU�VLJQLILFDQW�PLOH�
VWRQH�IRU�9:(��DQG�WKLV�LV�MXVW�WKH�EHJLQQLQJ�RI�WKH�&RPSD�
Q\¶V�JURZWK�DV�D�SXEOLFO\�WUDGHG�FRPSDQ\��7KURXJK�WKH�WUDQV�
DFWLRQ�ZLWK�%HVSRNH��ZH�ZHUH�DEOH�WR�XVH�D�PRUH�FRQWUROOHG�
HQWU\�WR�DFFHVV�WKH�SXEOLF�PDUNHWV��DQG�ZH�EHOLHYH�WKH�FDSLWDO�
JDLQHG� IURP� WKH� WUDQVDFWLRQ� ZLOO� DOORZ� 9:(� WR� VFDOH� DQG�
PD[LPL]H�RXU�SURILWDELOLW\�IRU�DOO�VWDNHKROGHUV��:H�DUH�H[FLW�
HG�WR�FRQWLQXH�RQ�RXU�LPSUHVVLYH�WUDFN�UHFRUG�DQG�ZLOO�FRQWLQ�
XH�WR�FDSLWDOL]H�RQ�WKH�RSSRUWXQLW\�WKH�KLJKO\�IUDJPHQWHG�DQG�
UDSLGO\�JURZLQJ�8�6��ZLQH�LQGXVWU\�SUHVHQWV�´ 

 
%HHU%RDUG�
3DUWQHUV
�ZLWK�$�+HDG�IRU�3URILWV 

%HHU%RDUG�DQG�$�+HDG�)RU�3URILWV��WKH�1RUWK�$PHUL�
FDQ�OHDGHU�LQ�GUDIW�EHHU�HTXLSPHQW�VDOHV��LQVWDOODWLRQ�DQG�VHU�
YLFH��DJUHHG�WR�MRLQWO\�PDUNHW�WKHLU�WHFKQRORJ\�DQG�VHUYLFHV�WR�
GHFLVLRQ-PDNHUV� DW� HYHU\� OHYHO� ZLWKLQ� WKH� LQGXVWU\�� &-VXLWH�
OHYHO�H[HFXWLYHV�IRU�FRUSRUDWH�DQG�IUDQFKLVH-RZQHG�UHWDLO�RS�
HUDWLRQV��%HYHUDJH�2SV�PDQDJHUV��2ZQHUV�DQG�0DQDJHUV�RI�
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ORFDO�RU�UHJLRQDO�FKDLQV��DQG�2ZQHUV�RI�LQGHSHQGHQW�RSHUD�
WLRQV� 
 
%LOO�WR�5HSOHQLVK�5HVWDXUDQW�5HYLWDOL]DWLRQ�
)XQG�,QWURGXFHG�LQ�&RQJUHVV 

&RQJUHVV�SURYLGHG�������ELOOLRQ� LQ�JUDQWV� WR�KHOS� UHV�
WDXUDQWV��EDUV��IRRG�WUXFNV��FDWHUHUV��WDVWLQJ�URRPV��DQG�WDS�
URRPV�UHFRYHU�IURP�WKH�&29,'-���SDQGHPLF��� 

%XW� WKDW� ZDVQ¶W� QHDUO\� HQRXJK� DQG� WKH� IXQGV� ZHUH�
TXLFNO\�H[KDXVWHG�� �6R�RQ�7KXUVGD\���������8�6��5HS��(DUO�
%OXPHQDXHU� �'-25��� 86�� 5HS�� %ULDQ� )LW]SDWULFN� �5-3$���
8�6�� 6HQDWRU� .\UVWHQ� 6LQHPD� �'-$=��� DQG� 8�6�� 6HQDWRU�
5RJHU� :LFNHU� �5-06�� LQWURGXFHG� OHJLVODWLRQ� WR� UHSOHQLVK�
WKH�IXQG�DQG�WR�HQDEOH�WKH�6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ�WR�
FRQWLQXH�RXWUHDFK�HIIRUWV� 

�7KH�H[WUDRUGLQDU\�GHPDQG�IRU�WKH�5HVWDXUDQW�5HYLWDOL�
]DWLRQ�)XQG�VKRZV� WKDW�PDQ\�PRUH�EXVLQHVVHV�VWLOO�GHVSHU�
DWHO\�QHHG�KHOS�´�%OXPHQDXHU�VDLG��³:H�PXVW�ZRUN�TXLFN�
O\�WR�UHSOHQLVK�WKLV�FULWLFDO�UHOLHI�SURJUDP�DQG�HQVXUH�DOO�OR�
FDO� UHVWDXUDQWV� JHW� WKH� VXSSRUW� QHHGHG� WR� NHHS� WKHLU� GRRUV�
RSHQ�� SD\� WKHLU� VWDII�� DQG� VXSSRUW� WKH� LQGXVWU\¶V� WULOOLRQ-
GROODU�VXSSO\�FKDLQ�WKDW�LPSDFWV�HYHU\�VHFWRU�RI�RXU�HFRQR�
P\�´ 

7KH�'LVWLOOHG� 6SLULWV� &RXQFLO� RI� WKH� 8�6���',6&86��
ZDV�TXLFN�WR�HQGRUVH�WKH�PHDVXUH��³7KH�KRVSLWDOLW\�LQGXVWU\�
KDV�EHHQ�GHYDVWDWHG�E\�WKH�SDQGHPLF��DQG�WKH�SDWK�WR�UHFRY�
HU\� LV� IDU� IURP� RYHU�´ VDLG� &KULVWLQH� /R&DVFLR�� ',6�
&86 �&KLHI�RI�3XEOLF�3ROLF\��',6&86�SUHYLRXVO\�DGYRFDWHG�
IRU�WKH�LQFOXVLRQ�RI�GLVWLOOHULHV�ZLWK�WDVWLQJ�URRPV�DV�DQ�HOL�
JLEOH� HQWLW\� LQ� WKH� RULJLQDO� 5(67$85$176� $FW� LQ� �����
DQG�WKH�LQLWLDO�IXQGLQJ�SURYLGHG�WKURXJK�WKH $PHULFDQ�5HV�
FXH�3ODQ�$FW HDUOLHU�WKLV�\HDU� 

³7KLV�OHJLVODWLRQ�SURYLGHV�PXFK-QHHGHG�VXSSRUW�WR�UHV�
WDXUDQWV�� EDUV� DQG� GLVWLOOHULHV� DV� WKH\� ZRUN� WR� JHW� EDFN� RQ�
WKHLU�IHHW��:H�DSSODXG�5HSV��%OXPHQDXHU�DQG�)LW]SDWULFN�DV�
ZHOO�DV�6HQV�6LQHPD�DQG�:LFNHU�IRU�WKHLU�FRQWLQXHG�VXSSRUW�
RI�RXU�QDWLRQ¶V�KRVSLWDOLW\�LQGXVWU\�DQG�IRU�WKHLU�LQWURGXFWLRQ�
RI� WKH� 5HVWDXUDQW� 5HYLWDOL]DWLRQ� )XQG� 5HSOHQLVKPHQW� $FW��
:H�XUJH�&RQJUHVV� WR�PRYH�TXLFNO\� WR�HQDFW� WKLV� LPSRUWDQW�
OHJLVODWLRQ�´ �/R&DVFLR�VDLG� 

 
0DUNHWHUV�6KRXOG�)RFXV�0RUH� 
2Q�/RQJ-7HUP�%UDQG�%XLOGLQJ—6WXG\� 

1LHOVHQ� KDV� FRPH� RXW� ZLWK� DQ� LQWHUHVWLQJ� UHSRUW� WKDW�
VKHGV� VRPH� OLJKW� RQ� EDODQFLQJ� EUDQG� EXLOGLQJ� DQG� TXLFN�
VDOHV� �,W�QRWHV�WKDW�ZKHQ�&RYLG�EXUVW�XSRQ�WKH�VFHQHV��PDU�
NHWHUV�RI�DOO�VL]HV��LQFOXGLQJ�&RFD-&ROD��FXW�EDFN�RQ�EUDQG-
EXLOGLQJ�VHHNLQJ�TXLFN�VDOHV�WKURXJK�FRQYHUVLRQ�PDUNHWLQJ� 

�&RQYHUVLRQ-RULHQWHG�PDUNHWLQJ� KDV� EHHQ� WKH�PDUNHW�
LQJ�LQGXVWU\�GDUOLQJ�IRU�VRPH�WLPH��,W¶V�DWWUDFWLYH�EHFDXVH�LW�
GULYHV� VDOHV� LQ� WKLV� TXDUWHU�� QRW� WKH� QH[W—DQG� LPPHGLDWH�
JUDWLILFDWLRQ�FDUULHV�ZHLJKW���WKH�UHSRUW�VD\V� �%XW�LW�JRHV�RQ�
WR�DGG� 

�&RQYHUVLRQ-GRPLQDWHG� VWUDWHJLHV� VWDQG� LQ� RSSRVLWLRQ�
WR�QXPHURXV�DFDGHPLF�VWXGLHV� WKDW�FODLP�XSSHUIXQQHO�PDU�
NHWLQJ�LV�WKH�EHVW�SDWK�WR�JURZWK��7KH�(KUHQEHUJ-%DVV�,QVWL�
WXWH�� IRU� H[DPSOH�� KDV� ORQJ� DUJXHG� WKDW� DZDUHQHVV� �RU�
³PHQWDO� DYDLODELOLW\´�� LV� WKH�EHVW� SDWK� WR� FXVWRPHU� DFTXLVL�

WLRQ�� ZKLFK� LV� LQ� WXUQ� WKH� RQO\� WUXH� SDWK� WR� JURZWK�� 6RPH�
EUDQGV�KDYH�OHDUQHG�WKH�YDOXH�RI�DZDUHQHVV�WKH�KDUG�ZD\��$�
ZLGH�UDQJH�RI�FRPSDQLHV�DFURVV�FDWHJRULHV�KDYH�PDGH�SXE�
OLF�DFNQRZOHGJPHQWV�RI�PLVVWHSV� LQ� IRUVDNLQJ�EUDQG�EXLOG�
LQJ�LQ�WKH�QDPH�RI �LQFUHDVLQJ�IRFXV�RQ�DFWLYDWLRQ��*DS�,QF���
$GLGDV�� 7ULS$GYLVRU� DQG� %RRNLQJ� +ROGLQJV� �IRUPHUO\�
3ULFHOLQH�� DUH� MXVW� D� IHZ� RI� WKH� RUJDQL]DWLRQV� WKDW� FDPH� WR�
WKHVH�UHDOL]DWLRQV��FLWLQJ� WKH�QHHG� WR�GR�PRUH� WR�FUHDWH�DQG�
PDLQWDLQ� ORQJ-WHUP� HTXLW\�� � $PRQJ� (KUHQEHUJ-%DVV
V�
VSRQVRUV� �'LDJHR� 

7KH� 1LHOVHQ� UHSRUW� QRWHV� WKDW� PDUNHWLQJ� DFFRXQWV� IRU�
���-����RI�D�EUDQG¶V�HTXLW\��(TXLW\�DOVR�FRPHV�IURP�YLVL�
ELOLW\��VXFK�DV�VHHLQJ�D�SURGXFW�RQ�WKH�VKHOI�RU�VLJQDJH�RQ�D�
VWRUHIURQW��DV�ZHOO�DV�UHJXODU�SURGXFW�XVDJH��VXFK�DV�WKH�VXE�
WOH�UHPLQGHU�DERXW�DQ�DXWR�EUDQG�HYHU\�WLPH�\RX�GULYH�\RXU�
FDU��%UDQG� RZQHUV� RIWHQ� WDNH� WKHVH� QRQ-PDUNHWLQJ� VRXUFHV�
RI�HTXLW\�IRU�JUDQWHG��EXW�WRGD\��WKDW¶V�D�ULVN\�SURSRVLWLRQ� 

2QH�SUREOHP�LV�WKDW�IHZHU�SHRSOH�DUH�VHHLQJ�\RXU�ORJRV�
LQVLGH�VWRUHV��EHFDXVH�WKH\�DUHQ
W�GULYLQJ�WR�VWRUHV�DQG�VKRS�
SLQJ� LQVLGH� WKHP� DV� RIWHQ� � $QRWKHU� SUREOHP� LV� WKDW� WKH�
RQOLQH��VKHOI��LV�LQILQLWH��ZKLFK�PDNHV�LW�UHDOO\�KDUG�IRU�\RXU�
SURGXFW� WR�VWDQG�RXW� �)LQDOO\��VXSSO\�FKDLQ�GLVUXSWLRQV�DUH�
KDYLQJ�DQ�LPSDFW�RQ�EUDQG�HTXLW\� 

,Q� WKH�8�6�� FRQVXPHU� SDFNDJHG� JRRGV� �&3*��PDUNHW��
FRQVXPHUV�VD\�WKDW������RI�WKHLU�EULFN-DQG-PRUWDU�SXUFKDV�
HV�LQYROYH�D�EUDQG�WKH\�KDG�QRW�SXUFKDVHG�EHIRUH��DFFRUGLQJ�
WR� 1LHOVHQ� &RPPVSRLQW�� )RU� RQOLQH� SXUFKDVHV�� WKH� PHWULF�
MXPSV�WR��������7KH�LQFUHDVHG�UDWH�RI�QHZ�EUDQG�SXUFKDVH�
LV�HQWLUHO\�DW�WKH�H[SHQVH�RI�EUDQGV�WKDW�FRQVXPHUV�XVH�UHJX�
ODUO\��WKH�1LHOVHQ�UHSRUW�VD\V� 

7KDW�SUHVHQWV�PDUNHWHUV�ZLWK�D�TXDQGU\� �)RU�H[DPSOH��
WKH�UHSRUW�QRWHV�WKDW�FRQVXPHUV��EHOLHYH�WHOHYLVLRQ�LV�DPRQJ�
WKH�EHVW�FKDQQHOV� IRU�EHFRPLQJ�DZDUH�RI�D�EUDQG��<HV��79�
LV��RQ�DYHUDJH��RQH�RI�WKH�PRVW�HIIHFWLYH�FKDQQHOV�IRU�GULY�
LQJ� ORQJ-WHUP� VDOHV� OLIW�� EXW� HYHU\� FDPSDLJQ� LV� GLIIHUHQW—
DQG� VR� LV� WKH� HIIHFWLYHQHVV� RI� 79� DFURVV� WKHP��:H� IRXQG�
WKDW� LQ� ���� RI�1LHOVHQ�PDUNHWLQJ�PL[� VWXGLHV�� 79�ZDV� LQ�
WKH� ORZHVW� TXLQWLOH� RI� DOO� FKDQQHOV� LQ� SURGXFLQJ� ORQJ-WHUP�
HIIHFWV��,Q�D�VHSDUDWH������LW�ZDV�WKH�YHU\�EHVW�� 

7R� DGG� WR� WKH� TXDQGU\�� 1LHOVHQ� IRXQG� WKDW� �ORZHU-
IXQQHO�PHVVDJLQJ�KDV�D�KLJKHU�VKRUW-WHUP�LPSDFW�WKDQ�XSSHU
-IXQQHO� PHVVDJLQJ�� EXW� LW� GRHVQ¶W� GHOLYHUPXFK� DGGLWLRQDO�
YDOXH� LQ� WKH� ORQJ� WHUP�� 8SSHU-IXQQHO� PHVVDJLQJ� GHOLYHUV�
VOLJKWO\�ORZHU�VKRUW-WHUP�UHVXOWV��EXW�LW�GHOLYHUV�PHDQLQJIXO�
DGGLWLRQDOYDOXH�LQ�WKH�ORQJ�WHUP�� �,Q�RWKHU�ZRUGV��\RX�PD\�
EH�GDPQHG�LI�\RX�GR��DQG�GDPQHG�LI�\RX�GRQ
W� 

6RPH�UHVHDUFK�VXJJHVWV�����RI�\RXU�HIIRUWV�VKRXOG�EH�
GHYRWHG�WR�ORQJ-WHUP�EUDQG�EXLOGLQJ�DQG�����WR�VKRUW-WHUP�
HIIRUWV� �%XW�1LHOVHQ�\RX�VKRXOGQ
W�IRFXV�RQ�WKDW��EXW�UDWKHU�
�DVVHVV�WKHLU�EUDQG-EXLOGLQJ�HIIRUWV�DQG�HQVXUH�WKDW�WKH\�LQ�
VHUW� D� EDODQFHG� VKDUH� RI� YRLFH� LQ� ERWK� XSSHU-� DQG� ORZHU-
IXQQHO�PHVVDJLQJ�� 

 
)RU��VW�7LPH�LQ����<HDUV��DQ�$OFRKRO�%UDQG�
7RSV�,5,
V�)RRG��%HYHUDJH�3DFHVHWWHU�/LVW 

%XG�/LJKW� 6HOW]HU�ZDV�QDPHG�,5,
V�1R����1HZ�3URG�
XFW�3DFHVHWWHU�IRU�WKH�HQWLUH�IRRG�DQG�EHYHUDJH�FDWHJRU\� �,W
V�
WKH�ILUVW�WLPH�D�EHY�DO�SURGXFW�KDV�HDUQHG�WKDW�SRVLWLRQ� 
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 2QH�WUHQG�LQ�WKLV�\HDU
V�3DFHVHWWHUV�LV�QRWDEOH�FRQVXPHU�
LQWHUHVW� LQ� FDUERQDWHG� EHYHUDJHV�� LQFOXGLQJ� VSDUNOLQJ�ZDWHUV�
DQG�KDUG�VHOW]HUV��2I� WKH� WRS���� IRRG�DQG�EHYHUDJH�3DFHVHW�
WHUV�RI������� ,5,� VDLG�� ��� DUH�EHYHUDJHV��%XG�/LJKW� 6HOW]HU��
ZKLFK� ODXQFKHG� LQ� -DQXDU\� ������ WRRN� WKH� 1R�� �� VSRW�� IRO�
ORZHG�E\�7UXO\�/HPRQDGH�DQG�0WQ�'HZ�=HUR� 6XJDU��$OO�
RI� WKH� WRS� WKUHH� IRRG� DQG� EHYHUDJH� 3DFHVHWWHUV� JHQHUDWHG�
PRUH� WKDQ� ����� PLOOLRQ� LQ� VDOHV� LQ� ,5,
V� PHDVXUHG� PXOWL-
RXWOHW�PDUNHWV� 

%HYHUDJH�DOFRKRO�SURGXFWV�DFFRXQWHG�IRU�HLJKW�RI�WKH����
EHYHUDJH� 3DFHVHWWHUV� DQG� JHQHUDWHG� D�PDVVLYH� �����PLOOLRQ�
FRPSDUHG�WR�ODVW�\HDU
V�VL[� WKDW�EURXJKW�LQ������PLOOLRQ�� ,5,�
VDLG��,Q�������EHHU��ZLQH�DQG�VSLULWV�UHLJQHG�VXSUHPH�DV�FRQ�
VXPHU� FHOHEUDWLRQV� DQG� HQWHUWDLQLQJ� PRYHG� LQ-KRPH�� 1HZ�
SURGXFW�ODXQFKHV�LQ�WKLV�VSDFH�PDGH�D�KXJH�VSODVK��JHQHUDWLQJ�
D� FRPELQHG� ���� RI� 3DFHVHWWHU� EHYHUDJH� GROODUV� FRPSDUHG�
ZLWK�����ODVW�\HDU� 

%XG� /LJKW� 6HOW]HU� ODXQFKHG� LQ� -DQXDU\� ����� –� WZR�
PRQWKV�EHIRUH�WKH�SDQGHPLF�VHW�LQ��7KH�EUDQG�KDG�WR�DGDSW�WR�
DQ�H[WUHPHO\�IOXLG�HQYLURQPHQW�DQG�ILQG�QHZ�ZD\V�WR�FRQQHFW�
ZLWK�IDQV�DFURVV�WKH�FRXQWU\�ZLWK�QHZ�PDUNHWLQJ�WDFWLFV�VXFK�
DV�YLUWXDO� OLYHVWUHDP�FRQFHUWV� DQG�JDPLQJ�FRPSHWLWLRQV�� DQG�
OHDQ�KHDYLO\� LQ� FRQQHFWLQJ�ZLWK� IDQV�YLD� VRFLDO�PHGLD� FKDQ�
QHOV�  

$V�RQH�H[DPSOH�WKH�FRPSDQ\�FLWHG��LQ�$XJXVW������%XG�
/LJKW� 6HOW]HU� DQQRXQFHG� YLD� ,QVWDJUDP� WKH\�ZHUH� KLULQJ� WKH�
ILUVW� HYHU� &02� DND� µ&KLHI� 0HPH� 2IILFHU�¶� 7KH� EUDQG� UH�
FHLYHG�DQ�LQFUHGLEOH�UHVSRQVH�IURP�IDQV�JHWWLQJ�QHDUO\�������
VXEPLVVLRQV�IRU�WKH�UROH�LQ�OHVV�WKDQ����KRXUV��%XG�/LJKW�6HOW�
]HU� VDLG�� ,W�ZDV�D� IXQ�DQG�XQLTXH�ZD\� WR�HQJDJH� WKH�FXUUHQW�
%XG�/LJKW�IDQ�EDVH�ZKLOH�DOVR�DWWUDFWLQJ�DSSUR[LPDWHO\�������
QHZ�IROORZHUV�WR�WKH�%XG�/LJKW�FRPPXQLW\�RQ�,QVWDJUDP�DV�D�
UHVXOW� 

,QQRYDWLYH��IXQ�IODYRU�RIIHULQJV�VXFK�DV�WKH�ZLOGO\�SRSX�
ODU�OLPLWHG-HGLWLRQ�8JO\�6ZHDWHU�3DFN�UHOHDVH�DURXQG�WKH�KRO�
LGD\V��IHDWXULQJ�3HSSHUPLQW�3DWWLH�IODYRU���WKH�OLPLWHG-HGLWLRQ�
2XW�RI�2IILFH�3DFN�ODXQFKHG�WKLV�VSULQJ��IHDWXULQJ�:DWHUPHO�
RQ�0RMLWR�IODYRU���DQG�PRVW�UHFHQWO\��WKH�OLPLWHG-HGLWLRQ�5HW�
UR�6XPPHU�3DFN�NHHS�FRQVXPHUV�KHDGLQJ�EDFN�WR�WKH�VKHOYHV�
WR�HQMR\�QHZ�VHDVRQDO�RIIHULQJV��EUDQG�RIILFLDOV�VD\� 

 
7H[DV�:LQH�0DNHUV�6XH�0RQVDQWR��%$6)�� 
6D\�&KHPLFDO�.LOOV�9LQHV 

0RQVDQWR
V� 5RXQGXS� ZDV� YHU\� HIILFLHQW� DW� NLOOLQJ�
ZHHGV� �%XW�VHYHUDO�\HDUV�DJR��WKH�ZHHGV�5RXQGXS�ZDV�VXS�
SRVHG�WR�NLOO�ZHUH�EHFRPLQJ�UHVLVWDQW�WR�5RXQGXS��DFFRUGLQJ�
WR�D�FRPSODLQW�ILOHG�RQ�EHKDOI�RI����7H[DV�ZLQHULHV� �6R�0RQ�
VDQWR� GHYHORSHG� D� QHZ� FKHPLFDO�� GLFDPED�� ZKLFK� QRW� RQO\�
NLOOHG�ZHHGV��EXW�DOVR�DQ\�FURS�LW�WRXFKHG�WKDW�ZDVQ
W�UHVLVWDQW�
WR�GLFDPED�EHFDXVH�GLFDPED��ZDV�KLJKO\�SURQH�WR�YRODWL]LQJ�
LQWR�D�JDV�DQG�PRYLQJ�PLOHV�RII�WDUJHW�ZKHUH�LW�ZRXOG�GDPDJH�
ZKDWHYHU�SODQWV�LW�FDPH�LQWR�FRQWDFW�ZLWK�� 

7KLV� OHG� 0RQVDQWR� DQG� %$6)�� ZKLFK� DOVR� SURGXFHG�
GLFDPED�� WR� VHH� DQ� RSSRUWXQLW\� WR� VWDUW� DQ� DJULFXOWXUDO�
�SURWHFWLRQ� UDFNHW��� DFFRUGLQJ� WR� WKH� FRPSODLQW� ILOHG� LQ� WKH�
-HIIHUVRQ�&RXQW\��7H[���'LVWULFW�&RXUW� �0RQVDQWR�DQG�%$6)�
ZHUH� SURGXFLQJ� FRWWRQ� VHHGV� WKDW�ZHUH� JHQHWLFDOO\�PRGLILHG�
WR�EH�GLFDPED�UHVLVWDQW�DQG��WKHUHIRUH��IDUPHUV�ZRXOG�KDYH�WR�
EX\�WKRVH�VHHGV��RU�VHH�WKHLU�FURSV�GHVWUR\HG�� 

�%XW� FRWWRQ� LV� QRW� WKH� RQO\� FURS� JURZQ� LQ� WKH� +LJK�
3ODLQV���WKH���-SDJH�FRPSODLQW�VWDWHV���:LWKLQ�DQG�DPRQJ�WKH�
FRWWRQ� ILHOGV� DUH� GR]HQV� RI� YLQH\DUGV� WKDW� SURGXFH� URXJKO\�
����RI�WKH�JUDSHV�XVHG�WR�PDNH�ZLQHV�LQ�7H[DV��7KH\�DUH�WKH�
FRUH�RI�WKH�VWDWH¶V�����ELOOLRQ�ZLQH�LQGXVWU\��WKH�QDWLRQ¶V�ILIWK�
ODUJHVW��*UDSHV��KRZHYHU��DUH�H[WUHPHO\�VHQVLWLYH�WR�GLFDPED��
$QG�JUDSHYLQHV�FDQQRW�EH�PDGH�GLFDPED-UHVLVWDQW� 

�'LFDPED�GDPDJH�RQ�JUDSHYLQHV�LQ�WKH�+LJK�3ODLQV�ZDV�
XQKHDUG� RI� SULRU� WR� WKHUHOHDVH� RI� 0RQVDQWR� DQG� %$6)¶V�
GLFDPED-EDVHG� VHHG� V\VWHP�� 1RZ� LW� FDQ� EH� IRXQG 
WKURXJKRXW�HYHU\�SRUWLRQ�RI�HYHU\�YLQH\DUG�LQ�WKH�UHJLRQ� 

7KH� UHVXOW� KDV� EHHQ� WKDW� VRPH� +LJK� 3ODLQV� JURZHUV�
�KDYH�VHHQ�JUDSH�SURGXFWLRQ�GHFUHDVH�E\�DV�PXFK�DV�����LQ�
UHFHQW� \HDUV�� 2WKHUV� KDYH� VXIIHUHG� ZLGHVSUHDG� YLQH� GHDWK��
FDQFHOHG�FRQWUDFWV��UXLQHG�EX\HU�UHODWLRQVKLSV��DQG�D�UHVXOWLQJ�
VWLJPD�� 0DQ\� \RXQJ� YLQH\DUGV� KDYH� EHHQ� VWRSSHG� LQ� WKHLU�
WUDFNV�EHIRUH�HYHU�KDYLQJ�D�FKDQFH�WR�PDNH�D�FURS�´�WKH�FRP�
SODLQW�VD\V� 

�$V� YRODWLOL]LQJ� RU� GULIWLQJ� GLFDPED� FRPHV� LQ� FRQWDFW�
ZLWK� D� JUDSHYLQH�� WKH� SODQW� LV� KDUPHG�� UHGXFLQJ� WKH� SODQW¶V�
RYHUDOO�KHDOWK��/HDYHV�GHIRUP��FXS��DQG�VKULQN—DQG�VRRQ�WKH�
SODQW� VWRSV� JURZLQJ�� $QG� ZKHQ� YLQHV� JHW� KLW� ZLWK� GLFDPED�
PDQ\� WLPHV� D� \HDU�� IRU�PXOWLSOH� \HDUV�� WKH� UHVXOWV� DUH�GLVDV�
WURXV—VWXQWHG� GHYHORSPHQW�� VLJQLILFDQWO\� UHGXFHG� \LHOGV��
SRRU�TXDOLW\�JUDSHV��DQG��HYHQWXDOO\��YLQH�GHDWK��2YHU�WKH�SDVW�
IHZ� \HDUV�� WKLV� LV� H[DFWO\ZKDW� KDV� KDSSHQHG� LQ� WKH� +LJK�
3ODLQV����WKH�FRPSODLQW�VD\V� 

$FFRUGLQJ� WR� WKH� FRPSODLQW�� WKH� ��� ZLQHULHV� KDYH� VXI�
IHUHG� PRUH� WKDQ� ����� PLOOLRQ� LQ� HFRQRPLF� GDPDJHV� � 7KH�
ZLQHULHV�DUH�VHHNLQJ�WR�UHFRYHU�WKH�HFRQRPLF�GDPDJHV�SOXV�DW�
OHDVW� �����PLOOLRQ� LQ� SXQLWLYH� GDPDJHV� IURP�0RQVDQWR� DQG�
IURP�%$6)� �$OWRJHWKHU��WKH\�DUH�VHHNLQJ�WR�UHFRYHU�DW�OHDVW�
�����PLOOLRQ�DW�WULDO� 

7KH� FRPSODLQW� VD\V� ���� WR� ���� RI� JUDSH� YLQHV� LQ� WKH�
7H[DV�+LJK�3ODLQV�UHJLRQ�KDYH�EHHQ�GDPDJHV� 

�(YHQ� LQ� WKH� ����V�� GLFDPED¶V� GDQJHUV� ZHUH� ZHOO-
NQRZQ��DQG�LW�ZDV�XVHGZLWK�FDXWLRQ���WKH�FRPSODLQW�VD\V���,WV�
XVH�ZDV� OLPLWHG� WR� DSSOLFDWLRQV� WKDW�ZHUH�EHIRUH�SODQWLQJ�RU�
DIWHU�KDUYHVW�LQ�FRROHU�WHPSHUDWXUHV��'LFDPED�ZDV�QHYHU�XVHG�
GXULQJ�WKH�VXPPHU�JURZLQJ�VHDVRQ�RU�RYHU-WKH-WRS�RI�FRWWRQ�
RU�VR\EHDQV��7KLV�LV�EHFDXVH�WKH�FKHPLFDO�KDG�D�VWURQJ�WUDFN�
UHFRUG�RI� WXUQLQJ� LQWR� D�JDV� DQG� IRUPLQJ� LQYLVLEOH�FORXGV� LQ�
WKH�DLU�WKDW�FRXOG�WKHQ�PRYH��7KLV�LV�HVSHFLDOO\�WUXH�ZKHQ�WKH�
ZHDWKHU�LV�ZDUP�� 

+RZ�VHULRXV�D�WKUHDW�LV�GLFDPED" �$FFRUGLQJ�WR�WKH�FRP�
SODLQW���DV�OLWWOH�DV���-���GURSV�RI�GLFDPED�IURP�DQ�H\HGURS�
SHU�LV�HQRXJK�WR�GDPDJH�DQ�HQWLUH�DFUH�RI�JUDSHV�� 

2XVLGH�H[SHUWV�ZDUQHG� WR� WKH�GDQJHU�GLFDPED�SRVHG� WR�
VSHFLDOW\� FURSV� VXFK� DV� JUDSHYLQHV� DV� HDUO\� DV�
����� � �0RQVDQWR�DQG�%$6)¶V�UHVSRQVH�ZDV� WR�UHGXFH� WKHLU�
WHVWLQJ�WR�PDNH�VXUH�WKH\�GLG�QRW�FUHDWH�GDWD�WKDW�ZRXOG�FRU�
URERUDWH� ZKDW� RXWVLGH� H[SHUWV� ZHUH� VD\LQJ�0RQVDQWR� DQG�
%$6)� UHVSRQGHG� E\�� DV� WKH\� GHVFULEHG� LW�� ³SXOO>LQJ@� EDFN�
VRPH�RI�WKLVDFDGHPLF�WHVWLQJ�������WR�HQVXUH�WKDW�WKHVH�IRUPXOD�
WLRQV� NHHS� D� µFOHDQ¶� VODWH�´� WKH� FRPSODLQW� VD\V� � �7KH\� DOVR�
UHIXVHG�WR�WHVW�WKH�SURGXFW�XQGHU�WKH�W\SH�RI�UHDO-ZRUOG�FRQGL�
WLRQV� IRXQG� RQ� WKH� +LJK� 3ODLQV—KLJK� WHPSHUDWXUHV� DQG�
VWURQJ�ZLQGV�� 

7KH� FRPSODLQW� JRHV� RQ� WR� QRWH� WKDW� D� YLQH\DUG�� RQFH�
SODQWHG���FDQ�EH�H[SHFWHG�WR�SURGXFH�JUDSHV�IRU�GHFDGHV��������
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WKH�YLQHV�DUH�D���-\HDU�LQYHVWPHQW�WKDW�ZLOO�FRQWLQXH�WR�PDNH�
PRQH\� --� SURYLGHG� WKH�YLQHV� VWD\�KHDOWK\� �%XW�ZKHQ�GDP�
DJHG� E\� GLFDPED� LQ� HYHQ� RQH� VHDVRQ�� D� YLQH\DUG� FDQ� WDNH�
\HDUV�WR�UHFRYHU��LI�DW�DOO���:KHQ�D�YLQH\DUG�LV�KLW�E\�YRODWL�
OL]HG� RU� GULIWLQJ� GLFDPED� LQ�PXOWLSOH� \HDUV�� WKH�GDPDJH� LQ�
FUHDVHV��DQG�WKH�UHFRYHU\��LI�DQ\��WDNHV�HYHQ�ORQJHU�� �7KLV�LV�
HVSHFLDOO\�WUXH�IRU�\RXQJHU�YLQHV�DQG�YLQH\DUGV�WKDW�DUH�VWLOO�
GHYHORSLQJ�� 

  
0RELOH�6SRUWV�%HWWLQJ�&DQ�%RRVW� 
6DOHV�IRU�%DUV��5HVWDXUDQWV��&*$� 

,OOLQRLV� OHJDOL]HG� PRELOH� VSRUWV� EHWWLQJ� LQ� -XQH� ������
DQG�&*$�IRXQG�WKDW�����RI�FRQVXPHUV�KDYH�SDUWLFLSDWHG�LQ�
PRELOH� VSRUWV� EHWWLQJ� ZKLOH� DW� D� EDU� RU� UHVWDXUDQW�� ,Q� 1HZ�
<RUN�� ZKHUH� OHJLVODWLRQ� VXSSRUWLQJ� OHJDO� VSRUWV� EHWWLQJ� LV�
H[SHFWHG�WR�SDVV������RI�FRQVXPHUV�VD\�WKH\�ZRXOG�SDUWLFL�
SDWH� LQ� VSRUWV� EHWWLQJ� ZKLOH� RXW� DW� %DUV� DQG� 5HVWDXUDQWV��
:KLOH� VWLOO� DSSHDOLQJ� WR� D� PLQRULW\� RI� FRQVXPHUV�� PRELOH�
VSRUWV�EHWWLQJ�LV�TXLHWO\�FKDQJLQJ�RQ-SUHPLVH�EHKDYLRU� 

$Q� DVWRXQGLQJ� ���� RI� 2Q� 3UHPLVH� YLVLWRUV� VDLG� WKH\�
ZRXOG�RUGHU�PRUH�GULQNV� LI�ZDWFKLQJ� D�JDPH� WKH\�SODFHG�D�
EHW�RQ�RSSRVHG�WR�RQH�WKH\�GLG�QRW��*LYHQ�WKDW�EDVHOLQH��LW�LV�
XQVXUSULVLQJ��\HW�VLJQLILFDQW��WKDW�����RI�EHWWRUV�EHWZHHQ�WKH�
DJH�RI���-���DJUHH�WKDW�WKH\�DUH�PRUH�OLNHO\�WR�VWD\�DW�D�EDU�
RU�UHVWDXUDQW�IRU�DQRWKHU�GULQN�LI�WKH\�ZLQ�D�EHW� 

%DUV�DQG�UHVWDXUDQWV SRLVHG�IRU�ORQJHU YLVLWV 
6R�� ZKDW� GRHV� 2Q� 3UHPLVH� PRELOH� VSRUWV� EHWWLQJ� HQ�

JDJHPHQW� ORRN� OLNH"� ,Q� ,OOLQRLV�� ����RI� VSRUWV�EHWWRUV�KDYH�
SODFHG�EHWV�DW�6SRUWV�%DUV�DQG�����KDYH�GRQH�VR�DW�1HLJK�
ERUKRRG� %DUV�� 7KHVH� VXEFKDQQHOV� OHDG� EHWWLQJ� HQJDJHPHQW�
DQG�DUH�ZHOO�SRVLWLRQHG�WR�EHQHILW��6WUHDPLQJ�UHOHYDQW�VSRUWV�
LV�NH\�DQG� WKH� ULJKW� VSRUW-VFKHGXOH�PL[�FDQ�SURYH�PRUH� OX�
FUDWLYH� WKDQ�VKRZLQJ�D�UHUXQ�RI�'LH�+DUG����)RRWEDOO� LV� WKH�
PRVW�SRSXODU�VSRUW�WR�ZDJHU�RQ�ZLWK�����RI�EHWWRUV�SDUWLFL�
SDWLQJ��IROORZHG�E\�&ROOHJH�%DVNHWEDOO�DW������DQG�%DVHEDOO�
DW����� 

$OVR� HQFRXUDJLQJ� IRU� 2SHUDWRUV�� ���� RI� UHVSRQGHQWV�
DJUHHG� WKDW�PRELOH� VSRUWV�EHWWLQJ�ZRXOG�NHHS� WKHP�DW�D�EDU�
RU� UHVWDXUDQW� ORQJHU�� 7R� FRPSOHPHQW� WKH� RFFDVLRQ�� ���� RI�
YLVLWRUV�GULQN�EHHU�ZKLOH�ZDWFKLQJ�VSRUWV� ����RI 2Q�3UHP�
LVH EHWWRUV� W\SLFDOO\� GULQN� VKRWV� –� KRZHYHU� &*$� EHOLHYHV�
WKHUH� LV� RSSRUWXQLW\� IRU� PRUH� 6KRW� &DWHJRU\� HQJDJHPHQW�
JLYHQ� VWURQJ� FRUUHODWLRQ� WR� FHOHEUDWRU\� RFFDVLRQV LQ� WKH�2Q�
3UHPLVH� 

9DOXH-DGGHG�RIIHUV IRU�FRQVXPHUV 
$OH[DQGUD� 0DUWLQ�� 2SHUDWRU� 	� $QDO\WLFV� 'LUHFWRU��

$PHULFDV��VDLG��³2SHUDWRUV�PXVW�RIIHU�FRQVXPHUV�YDOXH�WKH\�
FDQQRW�UHSOLFDWH�DW�KRPH LQ�RUGHU�WR EHFRPH�D�VSRUWV�EHWWLQJ�
GHVWLQDWLRQ��$�SUHGLFWDEOH�VFKHGXOH�RI�WHOHYLVHG�JDPHV�DYDLO�
DEOH� DORQJ�ZLWK� FRPSHOOLQJ� IRRG� DQG� GULQN� RIIHUV� FDQ� KHOS�
EDUV�EXLOG�VXVWDLQDEOH�LQFUHPHQWDO�UHYHQXH´� 

 
0XUSK\-*RRGH�:LQHU\�WR�+LUH� 
��&DQGLGDWHV�IRU��$�5HDOO\�*RRGH�-RE� 

2YHU�������SHRSOH�KDYH� DSSOLHG� WKXV� IDU� IRU� D� �5HDOO\�
*RRGH�-RE��EHLQJ�RIIHUHG�E\�0XUSK\-*RRGH�:LQHU\� 

-RE�SHUNV�LQFOXGH�D ������� VDODU\�SHU�PRQWK��UHQW-IUHH�
OLYLQJ IRU�D�\HDU��LQ�EHDXWLIXO�KRXVHV�LQ�WKH�PLGGOH�RI�D�YLQH�
\DUG� QR� OHVV��� LQ� WKH� FKDUPLQJ� WRZQ� RI +HDOGVEXUJ�� RQH�

RI 6RQRPD�&RXQW\
V SUHPLHU�GHVWLQDWLRQV��DQG�D \HDU
V� VXS�
SO\�RI�0XUSK\-*RRGH�ZLQH� 

7R�DSSO\��DSSOLFDQWV�PXVW�FUHDWH�D�VKRUW�YLGHR�H[SODLQ�
LQJ�WKHLU�LGHDO�UROH�LQ�WKH�ZLQH�LQGXVWU\�DQG�ZK\�WKH\�ZRXOG�
EH�D�JUHDW�DGGLWLRQ� WR�0XUSK\-*RRGH�� WKHQ�XSORDG� LW� WR� WKH�
RIILFLDO FDPSDLJQ�ZHEVLWH�E\�-XQH���� 

 
%XOOHLW�/DXQFKHV�1HZ��/RFDO�%DU�6XQGD\V��
+RVSLWDOLW\�0LVVLRQ�DW�7ULEHFD�)HVWLYDO�� 

%DUV�DFURVV�WKH�8�6��VXIIHUHG�PLJKWLO\�GXULQJ�WKH�&RYLG�
FULVLV� � %XW� RQO\� FRQVXPHUV� ZKR� YLVLW� WKHLU� IDYRULWH� ORFDO�
1HZ� <RUN� EDU� RU� UHVWDXUDQW� GXULQJ� WKH� 7ULEHFD� )HVWLYDO�
WKURXJK� -XQH����ZLOO� EH� UHLPEXUVHG�RQOLQH� IRU� DQ\�%XOOHLW��
-RKQQLH� :DONHU�� &URZQ� 5R\DO�� .HWHO� 2QH� RU 'RQ�
-XOLR FRFNWDLO�RYHU ��� E\�SDUWLFLSDWLQJ�LQ�WKH��)LUVW�'ULQN�,V�
2Q�8V� ������� YLUWXDO�EDU�SURJUDP� 

'LDJHR�SODQV�RQ�H[SDQGLQJ�WKH�SURJUDP�DFURVV�WKH�8�6��
LQ�FRPLQJ�PRQWKV��D�VSRNHVPDQ�WROG�XV� 

1HZ� <RUN� FRQVXPHUV� ZLOO� EH� UHLPEXUVHG� ���� YLD�
9HQPR�IRU�XSORDGLQJ�D�UHFHLSW�WR�)LUVWV2Q8V�FRP�DIWHU�SXU�
FKDVLQJ� D� TXDOLI\LQJ� EUDQG� FRFNWDLO� GXULQJ� WKH� GHVLJQDWHG�
SHULRG��3DUWLFLSDWLQJ�FRQVXPHUV�DUH�HQFRXUDJHG�WR�UHPHPEHU�
WR�WLS�WKHLU�IDYRULWH�EDUWHQGHUV� 

�$W�WKH�KHDUW�RI�HYHU\�FRPPXQLW\�LV�D�JDWKHULQJ�SODFH�-�
RIWHQ�LQ�WKH�IRUP�RI�D�EDU�RU�UHVWDXUDQW���VDLG 6RSKLH�.HOO\��
693-:KLVNH\� DW�'LDJHR� 1RUWK� $PHULFD�� �$V� D� EUDQG� IR�
FXVHG� RQ� EXLOGLQJ� FRPPXQLW\�� ZH
UH� WKULOOHG� WR� EULQJ� RXU�
/RFDO� %DU� 6XQGD\V� LQLWLDWLYH� WR 1HZ� <RUN LQ� SDUWQHUVKLS�
ZLWK�7ULEHFD�)HVWLYDO�WR�KHOS�UHLJQLWH�H[FLWHPHQW�DQG�HQFRXU�
DJH� IRONV� WR�JHW�EDFN� WR� WKHLU� ORFDO�HVWDEOLVKPHQWV� WKDW� WKH\�
NQRZ�DQG�ORYH�� 

$V�SDUW�RI�WKH�/RFDO�%DU�6XQGD\V�DQG�7ULEHFD�)HVWLYDO�
SURJUDPPLQJ�� %XOOHLW� ZLOO� DOVR� WDNH� RYHU 1HZ� <RUN�
&LW\ ZLWK� DQ� RXW� RI� KRPH� DQG� VRFLDO�PHGLD� FDPSDLJQ�� HQ�
FRXUDJLQJ�FRQVXPHUV�DFURVV�WKH�FLW\�WR�PDNH�HYHU\�6XQGD\�D�
/RFDO� %DU� 6XQGD\� ZLWK� WKH� �ILUVW� GULQN� RQ� XV�� ZKHQ� WKH\�
KHDG�WR�WKHLU�ORFDO�EDUV� 

$V�WKH�RIILFLDO�%RXUERQ�RI�7ULEHFD�)HVWLYDO��%XOOHLW�ZLOO�
DOVR�KDYH� DQ�RQ-VLWH�SUHVHQFH�ZLWK� D�YDULHW\�RI� WRXFKSRLQWV�
DQG� DFWLYDWLRQV� 7KH� /RFDO� %DU� 6XQGD\V� PLVVLRQ� FRPHV� RQ�
WKH� KHHOV� RI� WKH� EUDQG
V LQLWLDO� FRPPLWPHQW� RI �������� WR�
VXSSRUW� WKH�1RUWK�$PHULFDQ�+RVSLWDOLW\� ,QGXVWU\ DV�SDUW� RI�
WKH� %XOOHLW� )URQWLHU� )XQG�� 7KLV� DGGLWLRQDO ������� SOHGJH�
PDGH�E\�%XOOHLW�:KLVNH\� -RKQQLH�:DONHU��&URZQ�5R\DO��
.HWHO�2QH� DQG 'RQ� -XOLR��'LDJHR�EUDQGV��ZLOO�FRQWLQXH�WR�
VXSSRUW�LQGXVWU\�UHFRYHU\� 

 
&URZQ�5R\DO�WR�'RQDWH�$V�0XFK�DV 
���������WR�1<&�1HLJKERUKRRG 

&URZQ� 5R\DO� �'LDJHR�� &URZQ� 5R\DO� ZLOO� GRQDWH� XS�
WR �������� WR� WKH�:DVKLQJWRQ�+HLJKWV�%XVLQHVV� ,PSURYH�
PHQW�'LVWULFW�ZLWK�WKH�GRQDWLRQ�EHLQJ�XVHG�WR�SURYLGH�GLUHFW�
ILQDQFLDO� UHOLHI� WR� KRVSLWDOLW\� DQG� VPDOO� EXVLQHVV� ZRUNHUV�
DGYHUVHO\�DIIHFWHG�E\�&29,'-���&RURQDYLUXV� 

 
'HZDU
V�6SRQVRUV�86�2SHQ�� 
5HOHDVHV�([FOXVLYH�%OHQG 

'HZDU
V� VFRWFK� ZKLVN\ KDV� UHOHDVHG� DQ� H[FOXVLYH� ���
\HDU� ROG� EOHQG� 'HZDU
V� ³7KH� &KDPSLRQV� (GLWLRQ´� WR�
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FRPPHPRUDWH�WKH�VWDUW�RI�WKH������8�6��2SHQ �DQG�WKH�ILUVW�
SDUWQHUVKLS� EHWZHHQ� WKH� WZR� KLVWRULF� EUDQGV�� 7KLV� VSHFLDO�
OLPLWHG-HGLWLRQ�ERWWOH� IHDWXUHV� D���-\HDU-ROG�EOHQGHG�6FRWFK�
ZKLVN\�� GRXEOH-DJHG� DQG� ILQLVKHG� H[FOXVLYHO\� LQ� WKH� ILQHVW�
$PHULFDQ�H[-ERXUERQ�FDVNV��GHOLYHULQJ� WKH�VDPH�H[FHSWLRQ�
DOO\� VPRRWK�� ���-\HDU� ROG� KHULWDJH� ZKLVN\� H[SHULHQFH� RI�
'HZDU
V� 

7KH�VLOYHU�ERWWOH�GHVLJQ�LV�DOVR�D�QRG�WR�WKH�8�6��2SHQ��
WURSK\��UHIOHFWLQJ�WKH�³&KDPSLRQV´�QDPHVDNH�RI�WKLV�VSHFLDO�
RIIHULQJ� GHVLJQHG� VSHFLILFDOO\� IRU� WKH� ���VW 8�6�� 2SHQ�
&KDPSLRQVKLS���ZKLFK�WDNHV�SODFH�DW 7RUUH\�3LQHV�RQ�-XQH�
��-����3DUW�RI�WKH�ERWWOH�SURFHHGV�ZLOO�JR�WRZDUGV�WKH�86*$�
)RXQGDWLRQ��ZKLFK�FHOHEUDWHV��VHUYHV�DQG�DGYDQFHV�WKH�JDPH�
RI�JROI� 

 
5RRWVWRFN�&LGHU�(QWHUV�7H[DV� 
7KURXJK�)DYRULWH�%UDQGV 

5RRWVWRFN� &LGHU� 	� 6SLULWV�� D� IDUPVWHDG� FLGHU\� DQG�
FUDIW�GLVWLOOHU� LQ�ZHVWHUQ�1HZ�<RUN��KDV� LQWURGXFHG� LWV�KDUG�
FLGHUV� DQG� VSLULWV� WR� WKH� 7H[DV� PDUNHW� WKURXJK� GLVWULEXWRU�
)DYRULWH�%UDQGV��EHJLQQLQJ�LQ�-XQH��5RRWVWRFN�NLFNHG�RII�LWV�
H[SDQVLRQ�LQWR�7H[DV�E\�FDSWXULQJ�WKH�WRS�DZDUG�IRU�FLGHU�DW�
WKH������7(;620�,QWHUQDWLRQDO�:LQH�$ZDUGV� 

5RRWVWRFN� &LGHUZRUNV� ZDV� WKH� ILUVW� SRVW-3URKLELWLRQ�
FLGHU\�LQ�DSSOH�FRXQWU\�QHDU�WKH�VKRUHV�RI�/DNH�2QWDULR� 

 
%HY�&DQQHG�:LQH�6SRQVRUV� 
5RVH�%RZO�6WDGLXP 

/RV�$QJHOHV-EDVHG�FDQQHG�ZLQH�EUDQG�%HY�KDV�EHFRPH�
WKH�2IILFLDO�&DQQHG�:LQH�SDUWQHU�RI�WKH�5RVH�%RZO�6WDGLXP��
DQQRXQFLQJ �WKH�VWDUW�RI�D�WKUHH-\HDU�SDUWQHUVKLS�ZLWK�$PHUL�
FD
V�6WDGLXP��%HY
V�]HUR�VXJDU�FDQQHG�ZLQHV�ZLOO�EH� VHUYHG�
DW�DOO�5RVH�%RZO�6WDGLXP�HYHQWV�� LQFOXGLQJ�FRQFHUWV�� VSRUW�
LQJ�HYHQWV��DQG�WKH�PRQWKO\�5RVH�%RZO�)OHD�0DUNHW�-�DV�ZHOO�
DV�WKH�QHLJKERULQJ�%URRNVLGH�*ROI�&OXE��5RVH�%RZO�6WDGLXP�
YLVLWRUV�FDQ�ILQG�%HY�DW�YDULRXV�NLRVNV�WKURXJKRXW�WKH�VWDGL�
XP�IRU�WKHVH�HYHQWV� 

 
$EHUIHOG\�2IIHUV�*ROG-'LSSHG� 
%RWWOHV�IRU�)DWKHU
V�'D\ 

7KH�SHUVRQDOL]HG�KDQG-GLSSHG�JROG�ZD[�ERWWOHV�WR�FRQ�
VXPHUV� YLD� ORFDO� UHWDLO� SURPRWLRQV� DV� ZHOO� DV�
YLD 5HVHUYH%DU�FRP��$YDLODEOH� DFURVV� WKH� ���<HDU�2OG�� ���
<HDU� 2OG� DQG� ��� <HDU� 2OG� ERWWOLQJV� IURP� WKH� +RXVH� RI�
$EHUIHOG\� SRUWIROLR�� WKHVH� JROG�ZD[� GLSSHG� ERWWOHV�ZLOO� EH�
VWDPSHG�E\�KDQG�ZLWK�LQLWLDOV�DW�WKH�SXUFKDVHU¶V�UHTXHVW�� 

$GGLWLRQDOO\��$EHUIHOG\����<HDU�2OG�DQG����<HDU�2OG�
JLIW� VHWV� FRPH� ZLWK� WZR� JROG-GLSSHG� *OHQFDLUQ� JODVVHV� WR�
DFFRPSDQ\� WKHVH� KLJKHU� SULFH� SRLQW� RIIHULQJV�� &RQVXPHUV�
FDQ� SXUFKDVH� WKHLU� RZQ�JROG-GLSSHG� ERWWOHV� DW� OLPLWHG� ORFDO�
UHWDLOHUV�LQ�1HZ�<RUN�&LW\��&KLFDJR��'DOODV��0LDPL�DQG�6DQ�
)UDQFLVFR�DV�ZHOO�DV�RQ�WKH�$EHUIHOG\�5HVHUYH%DU SDJH�IURP�
QRZ�XQWLO�-XQH���� 

&XWZDWHU�/DXQFKHV�9RGND�7UDQVIXVLRQ 
&XWZDWHU� 6SLULWV� �$QKHXVHU-%XVFK�� ODXQFKHV� LWV�QHZ�

HVW� FDQQHG� FRFNWDLO��9RGND� 7UDQVIXVLRQ��.QRZQ� DV� D� WUXH�
JROIHU¶V�FRFNWDLO��WKH�7UDQVIXVLRQ�LV�D�PRGHUQ�FODVVLF�HQMR\HG�
DW�JROI�FRXUVH�EDUV�DQG�FRXQWU\�FOXEV�DFURVV�WKH�ZRUOG��&XW�
ZDWHU¶V� 7UDQVIXVLRQ� LV� GHOLFLRXV�� SRUWDEOH�� DQG� UHIUHVKLQJ� -�
SHUIHFW�IRU�WRDVWLQJ�WR�WKDW�RQH�JRRG�VKRW�RI�WKH�GD\� 

7R�FHOHEUDWH� WKH� UHOHDVH��&XWZDWHU�KDV� WHDPHG�XS�ZLWK�
3*$� 7285� 3OD\HU� DQG� ORQJWLPH� 7UDQVIXVLRQ� IDQ�� +DUROG�
9DUQHU�,,,��NQRZQ�E\�WKH�QLFNQDPH��+9���WR�VKRZFDVH�KRZ�
KH�OLNHV�WR�FXW�RXW�ZLWK�&XWZDWHU�ERWK�RQ�DQG�RII�WKH�FRXUVH� 

 
)LUHIO\�'LVWLOOHU\�2SHQV�D�5HFRUGLQJ�6WXGLR 

7KH�1RUWK�&KDUOHVWRQ��6�&��� WKH�ROGHVW�ZRUNLQJ�GLVWLOO�
HU\�LQ�WKH�&KDUOHVWRQ�DUHD��LV�RSHQLQJ�D�UHFRUGLQJ�VWXGLR� �,W�
DOUHDG\�GRHV�OLYH�FRQFHUWV� �7KH�VSDFH�LV�IUHH�IRU�WRXULQJ�DUW�
LVWV�ZKR�ZLOO�QHHG�WR�SD\�WKH�HQJLQHHU� 

³,W¶V� D� JUHDW� ZD\� IRU� SHRSOH� ZLWKRXW� DFFHVV� WR� VWXGLR�
HTXLSPHQW�WR�JHW��\RX�WR�NQRZ��WKHLU�ILUVW�OLWWOH�WKUHH�VLQJOHV�
WR�PD\EH�VRPHERG\�LQ�1DVKYLOOH��7KDW¶V�D�ORW�EHWWHU�WKDQ�RXW�
RI�WKH�JDUDJH�RU�RII�WKH�ODSWRS�´�VD\V�6FRWW�1HZLWW��RZQHU�RI�
)LUHIO\�'LVWLOOHU\� 

 

Who & What -- 
1(:� $*(1&<��0DJULQR��1HZ�<RUN�� LV� QDPHG� WKH�

DJHQF\�RI�UHFRUG�IRU�+RUVH�6ROGLHU�%RXUERQ��  DQ�DOO�$PHUL�
FDQ�� XOWUD-SUHPLXP� ZKLVNH\� FUDIWHG� E\� 8�6�� $UP\� *UHHQ�
%HUHWV�ZKR�DQVZHUHG�WKH�FRXQWU\¶V�FDOO�GD\V�DIWHU������ZLWK�
D�GDULQJ�LQVHUWLRQ��RQ�KRUVHEDFN��LQWR�QRUWKHUQ�$IJKDQLVWDQ� 

352027('� �%UDQGRQ�-ROGHUVPD�WR�FKLHI�RSHUDWLQJ�
RIILFHU��6WLOO�$XVWLQ�:KLVNH\�&R� �+H�MRLQHG�6WLOO�$XVWLQ�LQ�
-XO\������DV�JHQHUDO�PDQDJHU� 

+,5('��-D\�)LQQLJDQ�DV�HYS-QDWLRQDO�VDOHV�GLUHFWRU�RI�
7UDYHUVH� &LW\�:KLVNH\� &R� �+H� MRLQV� IURP�5HSXEOLF�1D�
WLRQDO�'LVWULEXWLQJ�&R��ZKHUH�KH�ZDV�VHQLRU�YS�LQ�WKH�6KDUHG�
6DOHV�6HUYLFHV�'LYLVLRQ� 

(/(&7('�� 6X]DQQH� *URWK� RI�*URWK� 9LQH\DUGV� 	�
:LQHU\� WR� EH�:LQH� ,QVWLWXWH� &KDLUPDQ� ����-������2WKHU�
RIILFHUV� HOHFWHG� ZHUH� 5LFN� 7LJQHU� RI� -DFNVRQ� )DPLO\�
:LQHV�� )LUVW� 9LFH� &KDLUPDQ�� 5DQGDOO� /DQJH� RI�
/DQJH7ZLQV� )DPLO\� 9LQH\DUGV� 	� :LQHU\�� 6HFRQG� 9LFH�
&KDLUPDQ��0DWW�*DOOR�RI�(��	�-��*DOOR�:LQHU\��7UHDVXUHU��
DQG�5RELQ� %DJJHWW� RI�$OSKD� 2PHJD�:LQHU\� DQG�7RORVD�
:LQHU\��6HFUHWDU\� 

 
   &RQWLQXHG�6XFFHVV� 
   .$1(¶6�%(9(5$*(�:((. 
 
 
 
 
   -2(/�:+,7$.(5��(GLWRU� 
 


