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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 

)LQH�'LQLQJ��UG�0RVW�3RSXODU�9HQXH�DV�8�6��5HRSHQV�� 
1LHOVHQ�)LQGV�%HY�$O�6SHQGLQJ�6DPH�DV�%HIRUH�&RYLG�IRU���� 

$�QHZ�UHSRUW��LVVXHG�MXVW�WKLV�PRUQLQJ�E\�1LHOVHQ�&*$��ILQGV�FRQVXPHUV�DUH�
UHWXUQLQJ�WR�IRRG-RULHQWHG�YHQXHV�—�LQGHSHQGHQW�UHVWDXUDQWV��������FDVXDO�GLQLQJ�
FKDLQV�������—�DV�PDUNHWV�UHRSHQ�IROORZLQJ�&RYLG�UHVWULFWLRQV���%DUV�DUH�JHWWLQJ�
RQO\����RI�ILUVW�YLVLWV��DV�DUH�ILQH�GLQLQJ�ORFDWLRQV���6SRUWV�EDUV�DUH�DWWUDFWLQJ�MXVW�
���RI�YLVLWV� 

0RVW�RIWHQ��WKH\�UHWXUQ�ZLWK�WKHLU�VSRXVH�RU�SDUWQHU��VXJJHVWLQJ�WKH�LQLWLDO�UH�
WXUQ�—�HVSHFLDOO\�IRU�ILQH-GLQLQJ�IDFLOLWLHV�—�LV�D�URPDQWLF�RFFDVLRQ�RU�FHOHEUDWLRQ��
%XW�QHLJKERUKRRG�EDUV�DUH�SDUWLFXODUO\�SRSXODU�IRU�UHWXUQLQJ�ZLWK�IULHQGV� 

$QG��PRVW�RIWHQ��WKH\�DUH�UHWXUQLQJ�ILUVW�WR�WKHLU�IDYRULWH�ORFDWLRQ���+RZHYHU��
DERXW�����LQGLFDWH�D�GHVLUH�WR�µILQLVK´�D�SODQ�WKH\�KDG�EHIRUH�WKH�SDQGHPLF�HUXSW�
HG���³7KLV�VKRZV�KRZ�LPSRUWDQW�LW�FDQ�EH�WR�KDYH�D�YLDEOH�PDUNHW�SUHVHQFH�VR�FRQ�
VXPHUV�FDQ�EH�UHPLQGHG�RI�VRPHSODFH�WKH\�KDG�SODQQHG�WR�YLVLW�EXW�KDG�WR�KROG�RII�
RQ�EHFDXVH�RI�&RYLG� 

%HHU�GRPLQDWHV�LQ�QHLJKERUKRRG�DQG�VSRUWV�EDUV�DV�ZHOO�DV�LQGHSHQGHQW�UHV�
WDXUDQWV�� EXW� VSDUNOLQJ�ZLQH� DQG�FRFNWDLOV� GR�ZHOO� LQ� ILQH-GLQLQJ� UHVWDXUDQWV�� DQG�
VSLULWV�GR�ZHOO�LQ�GULQNV-OHG�YHQXHV� 

0RUH�WKDQ�KDOI�RI�FRQVXPHUV�VD\�WKH\�VSHQW�DV�PXFK�RQ�WKHLU�ILUVW�YLVLW�DV�DQ�
DYHUDJH� SUH-&RYLG� YLVLW�� � 6SHQGLQJ� RQ� FHOHEUDWRU\� RFFDVLRQV� LV� GRZQ�� SUREDEO\�
EHFDXVH�RI�VPDOOHU�JURXS�VL]HV��1LHOVHQ�&*$�IRXQG� 

$ERXW� ���� RI� FRQVXPHUV� VD\� WKH\� YLVLWHG� D� KRWHO� EDU� RU� UHVWDXUDQW� DW� OHDVW�
RQFH�VLQFH�UHRSHQLQJ���7KLV��1LHOVHQ�VD\V��RIIHUV�KRSH�IRU�WUDYHO�YHQXHV� 

$GXOWV� DJHG� ��-��� DUH�PRVW� OLNHO\� WR� VSHQG�PRUH� WKDQ� XVXDO� RQ� DOFRKRO� RQ�
WKHLU�LQLWLDO�UHWXUQ�YLVLW�������RI���-���\HDU�ROGV�VD\�WKH\�VSHQW�PRUH�WKDQ�XVXDO�RQ�
DOFRKRO�RQ�YLVLWV�RQ-SUHPLVH�FRPSDUHG�WR�����RI�DOO�FRQVXPHUV� 

 
+DFNHUV�$WWDFN�0ROVRQ�&RRUV��0D\�'HOD\�6KLSPHQWV 

0ROVRQ�&RRUV�%HYHUDJH�&R��VDLG��LW�H[SHULHQFHG�D�V\VWHPV�RXWDJH�WKDW�ZDV�
FDXVHG�E\�D�³F\EHUVHFXULW\�LQFLGHQW�´�0ROVRQ�&RRUV�VDLG�LW��HQJDJHG�OHDGLQJ�IRUHQ�
VLF�LQIRUPDWLRQ�WHFKQRORJ\�ILUPV�DQG�OHJDO�FRXQVHO�WR�DVVLVW�WKH�&RPSDQ\¶V�LQYHVWL�
JDWLRQ�LQWR�WKH�LQFLGHQW�DQG�LV�ZRUNLQJ�DURXQG�WKH�FORFN�WR�JHW�LWV�V\VWHPV�EDFN�XS�
DV�TXLFNO\�DV�SRVVLEOH� 

7KH�DWWDFN�FDXVHG�D�GHOD\�RU�GLVUXSWLRQ� WR�SDUWV�RI� WKH�&RPSDQ\¶V�EXVLQHVV��
LQFOXGLQJ�LWV�EUHZHU\�RSHUDWLRQV��SURGXFWLRQ��DQG�VKLSPHQWV��WKH�FRPSDQ\�VDLG�LQ�D�
ILOLQJ�ZLWK�WKH�6HFXULWLHV�	�(FKDQJH�&RPPLVVLRQ��� 

 
',6&86�$SSODXGV�%LGHQ�IRU�6LJQLQJ�&RYLG�5HVFXH�%LOO 

7KH�&RYLG-���UHOLHI�SDFNDJH�SURYLGHG�������ELOOLRQ�IRU�WKH�5HVWDXUDQW�5HYL�
WDOL]DWLRQ� )XQG��ZKLFK� JLYHV� TXDOLI\LQJ� HQWLHV� JUDQWV� WR� RIIVHW� UHYHQXH� ORVVHV� LQ�
�����FRPSDUHG�WR������� 

$Q� HOLJLEOH� HQWLW\� LQFOXGHV�� D� UHVWDXUDQW�� VDORRQ�� WDYHUQ�� EDU�� ORXQJH�� WDVWLQJ�
URRP��WDSURRP��OLFHQVHG�IDFLOLW\�RU�SUHPLVH�RI�D�EHYHUDJH�DOFRKRO�SURGXFHU�ZKHUH�
WKH�SXEOLF�PD\�WDVWH��VDPSOH��RU�SXUFKDVH�SURGXFWV��RU�VLPLODU�IDFLOLW\� 

*UDQWV�PD\�EH�XVHG�IRU�SD\UROO��PRUWJDJH�RU�UHQW�SD\PHQWV��XWLOLWLHV��PDLQWH�
QDQFH�H[SHQVHV��LQFOXGLQJ�FRQVWUXFWLRQ�WR�DFFRPPRGDWH�RXWGRRU�VHDWLQJ���VXSSOLHV�
�LQFOXGLQJ�SURWHFWLYH�HTXLSPHQW���IRRG�DQG�EHYHUDJH�H[SHQVHV�ZLWKLQ�WKH�VFRSH�RI�
QRUPDO� EXVLQHVV� SUDFWLFH�� FRYHUHG� VXSSOLHU� FRVWV�� RSHUDWLRQDO� H[SHQVHV� DQG� SDLG�
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VLFN�OHDYH� 
³7KLV�FULWLFDO�IXQGLQJ�SURYLGHV�KRSH�DQG�RSWLPLVP�IRU�

PLOOLRQV� RI� UHVWDXUDQW�� EDU� DQG� FUDIW� GLVWLOOHU\� RZQHUV� DQG�
KRVSLWDOLW\� ZRUNHUV� ZKR� KDYH� KXQJ� LQ� WKHUH� RYHU� WKH� SDVW�
\HDU�ZDLWLQJ�IRU�EULJKWHU�GD\V��+HOS�LV�RQ�WKH�ZD\��DQG�ZLWK�
WKH�SURJUHVV�RQ�WKH�YDFFLQH�IURQW��WKHVH�KRVSLWDOLW\�EXVLQHVV�
HV� ZLOO� EHJLQ� WR� ERXQFH� EDFN� DQG� WKULYH� RQFH� DJDLQ�� :H�
FRPPHQG�3UHVLGHQW�%LGHQ�DQG�&RQJUHVV�IRU�UHFRJQL]LQJ�WKH�
LPSRUWDQFH�RI�UHYLYLQJ�WKH�KRVSLWDOLW\�LQGXVWU\�DQG�WKH�UROH�
WKHVH� EXVLQHVVHV� SOD\� LQ� FUHDWLQJ� MREV�� VXSSRUWLQJ� ORFDO�
FRPPXQLWLHV�DQG�EULQJLQJ�SHRSOH�WRJHWKHU�´  � 

,Q� D� :KLWH� +RXVH� DGGUHVV� WR� WKH� QDWLRQ� ODVW� QLJKW� ��
%LGHQ�VDLG�DOO�$PHULFDQV�ZLOO�EH�DEOH�WR�UHFHLYH�WKH�&RYLG-
��� YDFFLQH� E\� -XO\� ��� ZKLFK� KH� VDLG� VKRXOG� WKH� 8�6�¶V�
³,QGHSHQGHQFH�'D\´�IURP�WKH�YLUXV� 

³,I�ZH�GR�RXU�SDUW�� LI�ZH�GR�WKLV�WRJHWKHU��E\�-XO\�WKH�
�WK� WKHUH¶V� D� JRRG� FKDQFH� \RX�� \RXU� IDPLOLHV� DQG� IULHQGV�
ZLOO� EH� DEOH� WR� JHW� WRJHWKHU� LQ� \RXU� EDFN\DUG� RU� LQ� \RXU�
QHLJKERUKRRG�DQG�KDYH�D�FRRNRXW�DQG�D�EDUEHFXH�DQG�FHOH�
EUDWH�,QGHSHQGHQFH�'D\�´�WKH�SUHVLGHQW�VDLG�� 

$OO� WKUHH� DSSURYHG� YDFFLQHV� KDYH� EHHQ� VKRZQ� WR� EH�
����� HIIHFWLYH� DW� SUHYHQLQJ� GHDWK� DQG� KRVSLWDOL]DWLRQ���
7KHUH� LV� VRPH� HYLGHQFH� WKDW� VXJJHVWV� WKH\� PD\� DOVR� KHOS�
SUHYHQW�YDFFLQDWHG�SHUVRQV�IURP�VSUHDGLQJ�WKH�GLVHDVH�� 

 
2II-3UHPLVH�/LNHO\�WR�6HH�����'URS 
,Q�6W��3DWULFN¶V�6DOHV�$V�2Q-3UHPLVH�2SHQV 

$� VHSDUDWH�1LHOVHQ� DQDO\VLV� SURMHFWV� EHY�DO� VDOHV�ZLOO�
VKLIW�WR�RII-SUHPLVH�IRU�WKH�6W��3DWULFNV�'D\�ZHHN���� 

7KH� DQDO\VLV� QRWHG� WKDW� &RYLG� ODVW� \HDU� UHVXOWHG� LQ�
PDQ\�FORVXUHV�MXVW�EHIRUH�WKH�6W��3DWULFN¶V�'D\�FHOHEUDWLRQV���
7KDW� GURYH� XS� RII-SUHPLVH� VDOHV� E\� ������ RYHUDOO�� � %HHU�
)0%�&LGHU�URVH������:LQH��������DQG�6SLULWV������� 

*URZWK� ZDV� VLJQLILFDQW� DFURVV� PDQ\� DOFRKRO� FDWHJR�
ULHV�� EXW� OHG� E\� /LJKW� /DJHUV� �������� +DUG� 6HOW]HUV�
��������� :KLVNH\� �������� 7HTXLOD� �������� DQG� 9RGND�
������� �� 

5HDG\�WR�GULQN�DFURVV�%HHU��:LQH��	�6SLULWV�DOVR�GURYH�
VLJQLILFDQW�JURZWK��XS�����YV��\HDU�DJR 

³*LYHQ�WKH�VXUJH�LQ�RII-SUHPLVH�VDOHV�DURXQG�WKH�KROL�
GD\�ODVW�\HDU��ZH�DQWLFLSDWH�\HDU-RYHU-\HDU�GHFOLQHV�RI�PRUH�
WKDQ�����LQ�RII-SUHPLVH�VDOHV�WKLV�6W��3DWULFN¶V�'D\��UHSUH�
VHQWHG�LQ�SDUW�E\�D�OLNHO\�VKLIW�EDFN�WR�EDUV�DQG�UHVWDXUDQWV��
DV� VHYHUDO� VWDWHV� DUH� EHJLQQLQJ� WR� OLIW� UHVWULFWLRQV�´� VDLG�
'DQHOOH�.RVPDO��93-%HYHUDJH�$OFRKRO�DW�1LHOVHQ,4��� 

³,W�DOVR�ZLOO�EH�PRUH�UHSUHVHQWDWLYH�RI�SXUFKDVH�EHKDY�
LRUV� LQ� WKLV� �QH[W�QRUPDO���ZLWK�D�GHFUHDVH� LQ� WKH� OHYHOV�RI�
SDQWU\�ORDGLQJ�WKDW�ZH�VDZ�LQ�0DUFK������  

³:H�VKRXOG�VWLOO�H[SHFW� VWURQJ�JURZWK� IURP�VHJPHQWV�
WKDW� W\SLFDOO\� UHFHLYH� D� OLIW� DURXQG� WKLV� KROLGD\�� LQFOXGLQJ�
,ULVK�ZKLVNH\��DV�ZHOO�DV�ELJ�EHHU�EUDQGV�DQG�LPSRUWHG�,ULVK�
EHHUV��:H�VKRXOG�DOVR�VHH�LPSUHVVLYH�JURZWK�IURP�WKH�OHDG�
HUV� WKURXJKRXW� WKH� SDQGHPLF�� LQFOXGLQJ� KDUG� VHOW]HUV� DQG�
UHDG\-WR-GULQN� FRFNWDLOV�� WHTXLOD� DQG� $PHULFDQ� :KLVNH\��
.RVPDO�DGGHG� 

 
&UDIW�%HHU�'ULQNHUV�,QWHUHVW�LQ�'W& 
,V�%RRVWHG�E\�&RYLG�([SHULHQFH� 

$Q�RYHUZKHOPLQJ�PDMRULW\�������RI�UHJXODU�FUDIW�EHHU�

GULQNHUV�—� GHILQHG� DV� WKRVH�ZKR� GULQN� FUDIW� EHHU� DW� OHDVW�
RQFH�SHU�PRQWK�—�VD\�WKH\�ZDQW�WR�EH�DEOH�WR�OHJDOO\�SXU�
FKDVH�EHHU�YLD�GLUHFW-WR-FRQVXPHU�VKLSSLQJ�WR�WKHLU�KRPHV�� 

7KLV� LV� LQ�FRQWUDVW� WR� WKH� IDFW� WKDW� LQWHUVWDWH�GLUHFW-WR-
FRQVXPHU�EHHU�VKLSSLQJ�LV�RQO\�OHJDO�LQ����VWDWHV��$GGLWLRQ�
DOO\�� WKH� VXUYH\� IRXQG� WKDW�PRUH� WKDQ� VHYHQ� LQ� ��� UHJXODU�
FUDIW� EHHU� GULQNHUV� ������ VD\� WKH� SDQGHPLF� KDV� LQFUHDVHG�
WKHLU�LQWHUHVW�LQ�SXUFKDVLQJ�FUDIW�EHHU�YLD�'7&�VKLSSLQJ� 

7KDW¶V�DFFRUGLQJ�WR�WKH�QHZ�'LUHFW-WR-&RQVXPHU�%HHU�
6KLSSLQJ�5HSRUW�UHOHDVHG�E\�6RYRV�6KLS&RPSOLDQW�DQG�WKH�
%UHZHUV� $VVRFLDWLRQ�� 7KH� UHSRUW� DQDO\]HV� WKH� UHVXOWV� RI�
ERWK�D�FRQVXPHU�SROO�DQG�D�FUDIW�EUHZHU�VXUYH\�FRQGXFWHG�
LQ�WKH�ILUVW�TXDUWHU�RI������ 

³,W¶V�SHUKDSV�QR�VXUSULVH�WKDW�FUDIW�EHHU�GULQNHUV¶�LQWHU�
HVW�LQ�KDYLQJ�WKHLU�IDYRULWH�EHYHUDJHV�VKLSSHG�WR�WKHLU�GRRU�
VWHSV� JUHZ� DPLG� WKH� &29,'-��� SDQGHPLF�´� VDLG� /DUU\�
&RUPLHU��YS-JHQHUDO�PDQDJHU��6RYRV�6KLS&RPSOLDQW�� 

³&RQVXPHUV� JRW� D� WDVWH� IRU� 'W&� EHHU� VKLSPHQWV�� DQG�
WKHVH� DWWLWXGHV� DQG� LQWHUHVWV� DUH� KHUH� WR� VWD\��%UHZHUV� DQG�
UHJXODWRUV�DOLNH�KDYH�D�JUHDW�RSSRUWXQLW\� WR� OHDUQ� IURP� WKH�
VXFFHVV�RI�WKH������ELOOLRQ�'W&�ZLQH�VKLSSLQJ�FKDQQHO�WKDW�
KDV�JURZQ�—�FRPSOLDQWO\�—�RYHU�WKH�SDVW����\HDUV�´� 

2WKHU�QRWDEOH� ILQGLQJV� LQ� WKH� UHSRUW� FHQWHUHG�RQ� FUDIW�
EHHU�GULQNHUV¶�DWWLWXGHV�WRZDUG�'W&�VKLSSLQJ�DQG�DVVRFLDWHG�
UHJXODWLRQV�� 
ü )RXU� LQ� ILYH� UHJXODU� FUDIW� EHHU� GULQNHUV� ������ UHSRUW�

WKH\� ZRXOG� EH� PRUH� OLNHO\� WR� WU\� QHZ� EHHU� EUDQGV� LI�
WKH\� ZHUH� DEOH� WR� SXUFKDVH� WKH� EHHU� YLD� GLUHFW-WR-
FRQVXPHU�VKLSSLQJ�WR�WKHLU�KRPHV� 

ü 1HDUO\� WKUHH� LQ� ILYH� ������ UHJXODU� FUDIW� EHHU� GULQNHUV�
VD\�WKH\�KDYH�SXUFKDVHG�FUDIW�EHHU�IURP�D�EUHZHU\�DQG�
KDG�LW�VKLSSHG�GLUHFWO\� WR� WKHLU�KRPHV�YLD�D� WKLUG-SDUW\�
FDUULHU� 

ü 6LQFH�&29,'-���SDQGHPLF�UHVWULFWLRQV�EHJDQ�LQ�0DUFK�
������WKHUH�ZDV�D�VOLJKW�XSWLFN�LQ�WKH�SXUFKDVH�RI�FUDIW�
EHHU�IRU�'W&�VKLSSLQJ��1HDUO\�KDOI�RI�UHJXODU�FUDIW�EHHU�
GULQNHUV� ������ VD\� WKH\� SXUFKDVHG� FUDIW� EHHU� GLUHFWO\�
IURP� D� EUHZHU\� DQG� KDG� LW� VKLSSHG� GLUHFWO\� WR� WKHLU�
KRPHV� YLD� D� WKLUG-SDUW\� FDUULHU� EHIRUH� WKH� SDQGHPLF��
DQG�MXVW�RYHU�KDOI�������VD\�WKH\�GLG�VR�VLQFH�WKH�SDQ�
GHPLF�EHJDQ� 

ü $Q�RYHUZKHOPLQJ�PDMRULW\�RI�UHJXODU�FUDIW�EHHU�GULQN�
HUV�������VD\�WKH\�ZDQW�WR�EH�DEOH�WR�OHJDOO\�SXUFKDVH�
EHHU�YLD�GLUHFW-WR-FRQVXPHU�VKLSSLQJ�WR�WKHLU�KRPH�—�D�
SUDFWLFH�FXUUHQWO\�DOORZHG�IRU�FRQVXPHU�SXUFKDVHV�IURP�
PRVW�GRPHVWLF�EUHZHUV�LQ�MXVW����8�6��VWDWHV� 

ü 7KH�VDPH�SURSRUWLRQ�������VD\�WKDW�FXUUHQW�EHHU�VKLS�
SLQJ�ODZV�LQ�WKH�8�6��VKRXOG�EH�XSGDWHG�WR�PDNH�LW�OHJDO�
WR�VKLS�EHHU�GLUHFW-WR-FRQVXPHU�LQ�PRUH�VWDWHV�WKDQ�WKH�
���8�6��VWDWHV�LQ�ZKLFK�LW�LV�FXUUHQWO\�OHJDO� 
%HHU�ORYHUV�PD\�EH�HDJHU�WR�UHFHLYH�'W&�VKLSPHQWV�RI�

FUDIW�EHHU�IURP�PDUNHWV�RXWVLGH�WKHLU�ORFDO�DUHDV��ZLWK�PRUH�
WKDQ�WKUHH-TXDUWHUV�RI�UHJXODU�FUDIW�EHHU�GULQNHUV�������VD\�
LQJ� WKH\� KDYH� WULHG� D� EHHU� ZKLOH� WUDYHOLQJ� WKDW� WKH\� ZLVK�
WKH\�FRXOG�SXUFKDVH��EXW�LW�LV�QRW�DYDLODEOH�QHDU�WKHLU�KRPH� 

-XVW� ���� RI� FUDIW� EUHZHUV� DUH� HQJDJHG� LQ� GLUHFW-WR-
FRQVXPHU� VKLSSLQJ�� DFFRUGLQJ� WR� WKH� %UHZHUV� $VVRFLDWLRQ�
VXUYH\�RI�����8�6��FUDIW�EUHZHUV�LQ����VWDWHV��0RVW�VWLOO�IR�
FXV�FORVH�WR�KRPH��ZLWK�����RI�EUHZHULHV�WKDW�GR�VRPH�'W&�
VKLSSLQJ� �YLD� FRPPRQ� FDUULHU�� UHSRUWLQJ� WKDW� WKHLU� KRPH�
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VWDWHV� DUH� WKHLU� SULPDU\�PDUNHWV��7KDW� VDLG�� VRPH�EUHZHULHV�
DUH�ILQGLQJ�PDUNHWV�RXWVLGH�WKHLU�RZQ�VWDWHV��ZLWK�����QRZ�
VD\LQJ�WKH\�VHOO�PRUH�YROXPH�'W&�RXW-RI-VWDWH�WKDQ�LQ-VWDWH� 

*LYHQ� WKH� FKDOOHQJHV� DQG� RSSRUWXQLWLHV� IDFLQJ� EUHZHU�
LHV������VDLG� WKH\�ZRXOG�FRQVLGHU�XVLQJ�GLUHFW-WR-FRQVXPHU�
VKLSSLQJ�WR�JR�WR�PDUNHW�LI�LW�ZHUH�OHJDO�LQ�WKHLU�VWDWHV��RU�LI�LW�
DOUHDG\� LV���7KLV� UHVHDUFK� IXUWKHU� UHYHDOV� WKH�GLVFRQQHFW�EH�
WZHHQ� FRQVXPHU� LQWHUHVW� DQG� DYDLODELOLW\� RI� EUHZHU\-GLUHFW�
LQWHUVWDWH�VKLSPHQWV��ZKLFK�DUH�RQO\�OHJDO�LQ����VWDWHV� 

³&UDIW� EUHZHUV� DFURVV� WKH� FRXQWU\� DUH� LQWHUHVWHG� LQ� WKH�
PDUNHW� DFFHVV� DIIRUGHG� E\� DOO� W\SHV� RI� GLUHFW-WR-FRQVXPHU�
VDOHV�� LQFOXGLQJ� 'W&� VKLSSLQJ�´� VDLG� %DUW� :DWVRQ�� FKLHI�
HFRQRPLVW��%UHZHUV�$VVRFLDWLRQ��³7KLV�LV�QRW�RQO\�D�SDQGHP�
LF-LQGXFHG� SLYRW� EXW� D� UHVSRQVH� WR� WKH� JURZLQJ� GHPDQG�ZH�
VHH� IURP� EHHU� ORYHUV� WR� DFFHVV� WKHLU� IDYRULWH� EHYHUDJH� —�
RQOLQH�DQG�VKLSSHG�WR�WKHLU�KRPHV�—�WKH�VDPH�ZD\�WKH\�GR�
FRXQWOHVV�RWKHU�JRRGV�LQ�WRGD\¶V�H-FRPPHUFH�HUD�´ 

 
'LDJHR�$FTXLUHV�)DU�:HVW�6SLULWV�//&��2ZQHU�
2I�/RQH�5LYHU�5DQFK�:DWHU�+DUG�6HOW]HU� 

'LDJHR�VDLG�LW�DFTXLUHG�)DU�:HVW�6SLULWV�//&��RZQHU�
RI�WKH�/RQH�5LYHU�5DQFK�:DWHU��µ/RQH�5LYHU¶��EUDQG��/RQH�
5LYHU�LV�D�KDUG�VHOW]HU�WKDW�WDNHV�LQVSLUDWLRQ�IURP�WKH�SRSXODU�
FODVVLF�7H[DQ� ³5DQFK�:DWHU´� FRFNWDLO�� � 7HUPV�ZHUHQ¶W� GLV�
FORVHG���,W¶V�D�FDVK�WUDQVDFWLRQ�� 

/RQH� 5LYHU� ZDV� IRXQGHG� LQ� ����� E\� QDWLYH� 7H[DQ��
.DWLH�%HDO�%URZQ��.DWLH�ZLOO�UHWDLQ�D�PLQRULW\�LQWHUHVW�DQG�
FRQWLQXH�WR�OHDG�WKH�EXVLQHVV�RQ�D�GD\-WR-GD\�EDVLV��DV�&KLHI�
([HFXWLYH�2IILFHU� RI� WKH� EUDQG�� 6KH�ZLOO�ZRUN� FORVHO\�ZLWK�
'LDJHR�1RUWK�$PHULFD� OHDGHUVKLS� WR� EXLOG� IXUWKHU� RQ� /RQH�
5LYHU¶V�VXFFHVV���7KH�EUDQG�KDV�WKUHH�RIIHULQJV� 

2ULJLQDO�� 7KH� 2ULJLQDO� 5DQFK� :DWHU� KDUG� VHOW]HU� IOD�
YRUHG�ZLWK�RUJDQLF�EOXH�DJDYH�QHFWDU�DQG�OLPH�MXLFH 

6SLF\��5DQFK�:DWHU�ZLWK�D�NLFN�RI�WKH�7H[DV�VWDWH�SHS�
SHU��MDODSHxR 

5LR�5HG�*UDSHIUXLW��5DQFK�:DWHU�ZLWK�D�VTXHH]H�RI�5LR�
5HG�*UDSHIUXLW�MXLFH��WKH�7H[DV�VWDWH�IUXLW 

'HEUD�&UHZ��SUHVLGHQW��'LDJHR�1RUWK�$PHULFD��VDLG� 
³:H�DUH�H[FLWHG�WR�EULQJ�WKLV�YLEUDQW�\RXQJ�KDUG�VHOW]HU�

EUDQG�LQWR�RXU�JURZLQJ�UHDG\-WR-GULQN�SRUWIROLR��/RQH�5LYHU�
FDSWXUHV� WKH� PDJLF� RI� $PHULFDQV¶� ORYH� IRU� DJDYH� IODYRUHG�
EHYHUDJHV� FRPELQHG� ZLWK� WKHLU� GHVLUH� IRU� OLJKW�� FRQYHQLHQW�
UHIUHVKPHQW��7KLV� DFTXLVLWLRQ� LV� YHU\�PXFK� LQ�NHHSLQJ�ZLWK�
RXU� VWUDWHJ\� WR� DFTXLUH� KLJK� JURZWK� EUDQGV� LQ� IDVW-JURZLQJ�
FDWHJRULHV� DQG�ZH� ORRN� IRUZDUG� WR�ZRUNLQJ�ZLWK�.DWLH� DQG�
KHU�WHDP�WR�GULYH�/RQH�5LYHU¶V�FRQWLQXHG�PRPHQWXP�´ 

.DWLH� %HDO� %URZQ�� /RQH� 5LYHU� IRXQGHU�&(2�� VDLG��
³:H� VWDUWHG�/RQH�5LYHU�ZLWK� WKH�GUHDP�RI� JLYLQJ� SHRSOH� D�
WDVWH�RI�)DU�:HVW�7H[DV��:H�DUH� VR�JUDWHIXO� IRU� WKH�GLYHUVH�
VHW�RI�FRPPXQLWLHV�WKDW�KDYH�HPEUDFHG�RXU�EUDQG��H[WHQGLQJ�
IDU�EH\RQG�RXU�VPDOO�SODFH�RQ�WKH�PDS��:H�IRXQG�LQ�'LDJHR�
D�ZRUOG-FODVV�SDUWQHU�ZKR�EHOLHYHV�LQ�RXU�YLVLRQ�WR�EULQJ�WKH�
VSLULW�RI�)DU�:HVW�7H[DV�WR�DV�PDQ\�DV�ZH�FDQ�´ 

 
7UHDVXU\�:LQH�(VWDWHV�7DSV� 
:LQH�*URXS�IRU�6RPH�8�6��6DOHV 

%UDQGV� LQYROYHG� LQ� WKH� ORQJ-WHUP� OLFHQVLQJ� DJUHHPHQW�
DUH�%HULQJHU� 0DLQ� 	� 9LQH�� %HULQJHU� )RXQGHUV� (VWDWH��
&RDVWDO� (VWDWHV� DQG�0HULGLDQ� EUDQGV���7HUPV�ZHUHQ¶W�GLV�
FORVHG��� 

7UHDVXU\� :LQH� (VWDWHV� QRWHG� WKDW� %HULQJHU� UHPDLQV� D�
FRUH�EUDQG�ZLWKLQ�WKH�7:(�SRUWIROLR�DQG�LW�KDVQ¶W�DQ\�LQWHQ�
WLRQ� RI� GLVSRVLQJ� RI� DQ\� RWKHU� %HULQJHU� EUDQGV� LQ� IXWXUH�
WUDQVDFWLRQV��� 

7KH�:LQH�*URXS�ZLOO�DFTXLUH�H[LVWLQJ�LQYHQWRULHV�DVVR�
FLDWHG� ZLWK� WKHVH� EUDQGV� RQ� D� SURJUHVVLYH� GUDZGRZQ� EDVLV�
DQG�ZLOO� DVVXPH� UHVSRQVLELOLW\� IRU� UHODWHG� IXWXUH� EXON�ZLQH�
VXSSO\�FRQWUDFWV� 

7:(¶V�FKLHI�H[HFXWLYH��7LP� )RUG� VDLG� WKH� WUDQVDFWLRQ�
³ZLOO�EH�RI�PXWXDO�ORQJ-WHUP�EHQHILW�WR�RXU�UHVSHFWLYH�RUJDQL�
]DWLRQV��)RU�7:(��WKLV�WUDQVDFWLRQ�LV�D�VLJQLILFDQW�PLOHVWRQH�
WRZDUGV� RXU� SODQV� WR� GHOLYHU� WKH� IXWXUH� VWDWH� SUHPLXP� 86�
ZLQH�EXVLQHVV�DQG�ZH�FDQ�QRZ�IRFXV�VROHO\�RQ�FRQWLQXLQJ�WKH�
JURZWK� RI� RXU�SUHPLXP�EUDQG�SRUWIROLR� WR�GULYH� IXWXUH�SHU�
IRUPDQFH�LQ�WKH�$PHULFDV´� 

³7KH�:LQH�*URXS�LV�D�OHDGHU�LQ�WKH�LQGXVWU\�ZLWK�VWURQJ�
ZLQH�EUDQGV�WKDW�GHOLYHU�XQEHDWDEOH�YDOXH�´ 

&DWH�+DUG\��&(2�RI�7KH�:LQH�*URXS�VDLG�³7KH�DFTXL�
VLWLRQ� RI� WKHVH� SRSXODU� EUDQGV� IXUWKHU� SRVLWLRQV� 7KH� :LQH�
*URXS�DV�D�JOREDO�OHDGHU�LQ�ZLQH��$GGLQJ�WKHVH�EUDQGV��FRP�
SOHPHQWV�7:*¶V�OHDGHUVKLS�LQ�WKH�YDOXH�VHJPHQW�DORQJ�VLGH�
RXU� JURZLQJ� SRUWIROLR� RI� SUHPLXP�ZLQHV�� LQWURGXFLQJ�PRUH�
FRQVXPHUV�WR�RXU�KLJK-TXDOLW\�ZLQHV�DW�HYHU\�SULFH�SRLQW�´ 

 
7HUODWR�:LQH�*URXS��&KDPSDJQH�/DQVRQ� 
6LJQ�/RQJ�7HUP�6DOHV�DQG�0DUNHWLQJ�3DFW 

7HUODWR�:LQHV WRGD\�DQQRXQFHG�DQ�H[FOXVLYH�VDOHV�DQG�
PDUNHWLQJ� DJUHHPHQW� ZLWK &KDPSDJQH� /DQVRQ� RQH� RI�
&KDPSDJQH
V�ROGHVW�+RXVHV� �7KH�DJUHHPHQW�EHFRPHV�HIIHF�
WLYH $SULO��������� 

)UDQoRLV 9DQ� $DO�� 3UHVLGHQW� RI� &KDPSDJQH� /DQVRQ�
QRWHG���&KDPSDJQH�/DQVRQ�DQG�7HUODWR�:LQHV�DUH�WZR�IDPL�
O\-RZQHG� FRPSDQLHV� VKDULQJ� FRPPRQ� YDOXHV� DERXW� ZLQH�
TXDOLW\� DQG� FRQVWDQW� VHDUFK� IRU� H[FHOOHQFH�� 7KLV� ORQJ-WHUP�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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SDUWQHUVKLS� UHIOHFWV� &KDPSDJQH� /DQVRQ
V� DPELWLRQV� LQ� WKH�
ELJJHVW�&KDPSDJQH�PDUNHW�ZRUOGZLGH�DQG�UHSUHVHQWV�D�PLOH�
VWRQH�LQ�WKH�QHZ�EUDQG�YLVLRQ��  

2ZQHG� DQG� RSHUDWHG� E\� WKH� 7HUODWR� IDPLO\�� 7HUODWR�
:LQH�*URXS� LV�FRPSULVHG�RI� VHYHUDO�EXVLQHVVHV� VSHFLDOL]LQJ�
LQ� WKH�PDUNHWLQJ� DQG� SURGXFWLRQ� RI� H[FHSWLRQDO�ZLQHV�� DUWL�
VDQDO� VSLULWV�� QRQ-DOFRKROLF� EHYHUDJHV� DQG� ZDWHU� 7HUODWR�
:LQHV�,QWHUQDWLRQDO LV�D�SUHHPLQHQW�ILQH�ZLQH�LPSRUWHU�DQG�
YLQWQHU�WKDW�UHSUHVHQWV�D�GLYHUVH�VHOHFWLRQ�RI�JOREDO�EHYHUDJH�
EUDQGV�DQG�LV�D�OHDGLQJ�ILQH�ZLQH�PDUNHWHU�LQ�WKH�8�6�   

&RPPHQWLQJ� RQ� WKH� QHZ� SDUWQHUVKLS�� &(2 %LOO� 7HU�
ODWR VDLG���0\�IDWKHU�DQG�JUDQGIDWKHU� LQVWLOOHG� LQ�XV� WKDW�ZH�
VKRXOG� IRFXV�RQ�TXDOLW\��:H�DUH�SDUWLFXODU�DERXW� WKH�EUDQGV�
DQG�IDPLOLHV�ZH�FKRRVH�WR�DOLJQ�RXUVHOYHV�ZLWK� �7KH�SKLORVR�
SK\�RI�&KDPSDJQH�/DQVRQ�LV�URRWHG�LQ�SXWWLQJ�TXDOLW\�DW�WKH�
IRUHIURQW� � %RWK� RI� RXU� FRPSDQLHV� VKDUH� VLPLODU� YDOXHV� DQG�
EHOLHIV�DQG�ZH�DUH�ORRNLQJ�IRUZDUG�WR�D�ORQJ�DQG�VXFFHVVIXO�
SDUWQHUVKLS�WRJHWKHU��  

 
1HOVRQ¶V�*UHHQ�%ULHU�([SDQGV�WR�0DU\ODQG��
,OOLQRLV��)ORULGD�IURP�1DVKYLOOH� 

7KH� H[SDQVLRQ� RI� WKH�&RQVWHOODWLRQ�%UDQGV¶� SURGXFW� WR�
0DU\ODQG��,OOLQRLV��DQG�)ORULGD�LV�WKH�ILUVW�VWHS�LQ�WDNLQJ�1HO�
VRQ¶V�*UHHQ�%ULHU�7HQQHVVHH�:KLVNH\�QDWLRQDO�E\������ 

2ULJLQDWLQJ� LQ� ����� DQG� FUHDWHG� E\� GLVWLOOLQJ� SLRQHHU�
&KDUOHV� 1HOVRQ�� 1HOVRQ¶V� *UHHQ� %ULHU� 7HQQHVVHH� :KLVNH\�
ZDV�WKH�ILUVW�DQG�ODUJHVW�VHOOLQJ�EUDQG�RI�7HQQHVVHH�:KLVNH\�
LQ� WKH�ZRUOG�� SURGXFLQJ�PRUH� WKDQ� ��PLOOLRQ� ERWWOHV� D�\HDU��
7KDW�GHPDQG�ZDV�D� UHVXOW�RI�&KDUOHV�1HOVRQ¶V�GHGLFDWLRQ� WR�
FUHDWLQJ�D�ZKLVNH\�IURP�WKH�ILQHVW�LQJUHGLHQWV�WKURXJK�D�SUH�
FLVH� SURFHVV�� )LOWHUHG� WKURXJK� D� PHOORZLQJ� EHG� RI� VXJDU-
PDSOH�FKDUFRDO�DQG�DJHG�LQ�FKDUUHG�RDN�EDUUHOV��&KDUOHV�1HO�
VRQ
V� XQLTXH� ZKHDWHG�PDVK� ELOO� DQG�PHWLFXORXV� SURFHVV� VHW�
WKH�VWDQGDUG�E\�ZKLFK�DOO�IXWXUH�7HQQHVVHH�:KLVNH\V�ZRXOG�
EH�MXGJHG�� 

1RZ��IRU�WKH�ILUVW�WLPH�VLQFH�WKH�GLVWLOOHU\�VKXWWHUHG�GXU�
LQJ� 3URKLELWLRQ� LQ� ������ 1HOVRQ¶V� *UHHQ� %ULHU� 7HQQHVVHH�
:KLVNH\�LV�DYDLODEOH�DQG�PDGH�XVLQJ�WKH�RULJLQDO�SURFHVV�DQG�
UHFLSH��SD\LQJ�KRPDJH�WR�WKH�PDVWHUIXO�KDQGV�WKDW�ILUVW�FUHDW�
HG�LW��DQG�PDLQWDLQLQJ�LWV�IRXQGHU-PDGH�UHSXWDWLRQ�IRU�VHYHQ�
JHQHUDWLRQV� 

5HYLYHG� E\� WKUHH� JUHDW-JUDQGVRQV� RI� &KDUOHV� 1HOVRQ��
$QG\� DQG� &KDUOLH� 1HOVRQ�� 1HOVRQ¶V� *UHHQ� %ULHU� 'LVWLOOHU\�
PDGH� LWV� ��VW� &HQWXU\� GHEXW� LQ� 1DVKYLOOH� LQ� ������ $V� FR-
SURSULHWRUV�� WKH� WZR� EURWKHUV� KDYH� VLQFH� ODXQFKHG� VHYHUDO�
DZDUG-ZLQQLQJ� VPDOO� EDWFK� VSLULWV�� DQG�PRVW� UHFHQWO\�� WKHLU�
QDPHVDNH�7HQQHVVHH�:KLVNH\��ZKLFK�XQWLO�UHFHQWO\�KDV�RQO\�
EHHQ�DYDLODEOH�LQ�1DVKYLOOH� 

&UHDWHG�DFFRUGLQJ�WR�WKH����-\HDU-ROG�UHFLSH�RI�&KDUOHV�
1HOVRQ¶V� LQLWLDO�ERWWOHG�ZKLVNH\��1HOVRQ¶V�*UHHQ�%ULHU�7HQ�
QHVVHH�:KLVNH\�LV�DJHG�EHWZHHQ�WZR�DQG�ILYH�\HDUV��ERWWOHG�
DW���-SURRI��DQG�KDV�D�QRVH�RI�FDUDPHO��YDQLOOD��QXWPHJ��FKRF�
RODWH��FLQQDPRQ��DQG�QRXJDW��,WV�XQLTXH�PDVK�ELOO�LV�D�FRPEL�
QDWLRQ�RI�FRUQ��ZKHDW��DQG�EDUOH\�� 

 
/DWLWXGH�%HYHUDJH�/DXQFKHV�7HTXLOD�=DUSDGR 

/DWLWXGH� %HYHUDJH�� WKH� FRPSDQ\� EHKLQG� D� JURZLQJ�
SRUWIROLR� RI� ZLQH� DQG� VSLULWV� EUDQGV� LQFOXGLQJ ���� &HO�
ODUV DQG :KHHO� +RUVH�:KLVNH\��KDV� ODXQFKHG� LWV� ILUVW�7H�

TXLOD�ZLWK�7HTXLOD�=DUSDGR��$�KDQGFUDIWHG�SUHPLXP�%ODQFR�
7HTXLOD�� =DUSDGR� ZDV� FUHDWHG� LQ� SDUWQHUVKLS� ZLWK� ERXWLTXH�
GLVWLOOHU\� &DYDV� GH 'RQ� 0D[ DQG� 0DVWHU� %OHQGHU� 'DQ�
%HFKHUDQR��ZKRVH� IDPLO\�KDV�EHHQ�SHUIHFWLQJ� WKH�DUW�RI�7H�
TXLOD-PDNLQJ�IRU�QHDUO\�IRXU�GHFDGHV� 

7HTXLOD�=DUSDGR�KDV�DQ�653�RI ������ DQG�LV�ODXQFKLQJ�
LQ &RORUDGR� &RQQHFWLFXW� 'HODZDUH� ,OOLQRLV� 0DU\ODQG� 0DV
VDFKXVHWWV� 0LQQHVRWD� 1HZ� -HUVH\� 1HZ� <RUN�� DQG 5KRGH�
,VODQG� 

7HTXLOD�=DUSDGR�LV�FUDIWHG�IURP�KDQG-KDUYHVWHG�PDWXUH�
EOXH�DJDYH�JURZQ�LQ�WKH�/RV�9DOOHV�UHJLRQ�RI -DOLVFR��'RXEOH
-GLVWLOOHG�LQ�VPDOO�EDWFKHV��WKLV�7HTXLOD�EULQJV�WUXH�FUDIW�TXDOL�
W\�DW�DQ�HYHU\GD\�SULFH�SRLQW��=DUSDGR�LV�D�PRGHUQ�H[SUHVVLRQ�
RI� WUDGLWLRQDO� 7HTXLOD-PDNLQJ� PHWKRGV� FRPELQHG� ZLWK� WKH�
%HFKHUDQR� IDPLO\
V�DZDUG-ZLQQLQJ�SUDFWLFHV�� UHVXOWLQJ� LQ� LWV�
VLJQDWXUH� VPRRWK� WDVWH�� 5LFK� DQG� IODYRUIXO�� =DUSDGR� KDV� DQ�
HDUWK\�VZHHWQHVV�EDODQFHG�E\�ZDUPLQJ�VSLFHV�DQG�IXOO-ERGLHG�
DJDYH�IODYRU� 

 
7UXO\�+DUG�6HOW]HU�/DXQFKHV�([WUD�� 
$�+LJKHU-$%9�2SWLRQ 

7UXO\�+DUG�6HOW]HU��%RVWRQ�%HHU��ODXQFKHV�7UXO\�([WUD�
+DUG�6HOW]HU��D�KDUG�VHOW]HU�WKDW�FORFNV�LQ�DW����$%9��JLYLQJ�
GULQNHUV�DQ�H[WUD�NLFN�� 

7UXO\�LV�RQH�RI�WKH�ILUVW�PRYHUV�LQ�WKH�FDWHJRU\�WR�ODXQFK�
D� KLJKHU� $%9� RSWLRQ�� $IWHU� LWV� ����� WHVW� ODXQFK� UHFHLYHG�
RYHUZKHOPLQJO\� SRVLWLYH� GULQNHU� IHHGEDFN�� 7UXO\� ([WUD� LV�
QRZ� RIILFLDOO\� DYDLODEOH� QDWLRQZLGH� LQ� WZR� IODYRUV�� %ODFN�
5DVSEHUU\� DQG� 3HDFK� 0DQJR�� 8QOLNH� FRPSHWLWRUV� WKDW� DUH�
SDFNHG�ZLWK�VXJDU�DQG�DUWLILFLDO� LQJUHGLHQWV��7UXO\�([WUD�KDV�
RQO\���JUDP�RI�VXJDU�DQG�MXVW�����FDORULHV�LQ�D����R]�FDQ�� 

 
5HVHUYRLU�'LVWLOOHU\�(QWHUV�.HQWXFN\��*HRUJLD 

5HVHUYRLU� 'LVWLOOHU\�� WKH� WKLUG�8�6�� GLVWLOOHU\� WR�PDNH�
ERXUERQ�DQG�ZKLVNH\�RXWVLGH�RI .HQWXFN\�VDLG�LW�ZLOO�EHJLQ�
GLVWULEXWLQJ� LWV�FUDIW� VSLULWV� LQ .HQWXFN\�� +HULWDJH�:LQH� 	�
6SLULWV� ZLOO� RYHUVHH� GLVWULEXWLRQ� LQ .HQWXFN\�� HIIHFWLYH� LP�
PHGLDWHO\� *HRUJLD� &URZQ ZLOO� RYHUVHH� GLVWULEXWLRQ�
LQ *HRUJLD EHJLQQLQJ $SULO��������� 

�7KLV�LV�D�PLOHVWRQH�PRPHQW�IRU�5HVHUYRLU���VDLG 'DYH�
6FKHXULFK��0DVWHU�'LVWLOOHU� IRU�%RRQGRFNV� %UDQGV� DQG� UH�
WLUHG�*HQHUDO�0DQDJHU�DQG�'LVWLOOHU\�0DQDJHU�IRU�:RRGIRUG�
5HVHUYH� 'LVWLOOHU\�� �7KHLU� 9LUJLQLD� JUDLQ-WR-JODVV� SURGXFWV�
DUH� GLVWLQFWLYHO\� XQLTXH� IURP� PRVW� WUDGLWLRQ�
DO .HQWXFN\ ZKLVNLHV���KH�FRQWLQXHG���,�WKLQN�ERXUERQ�HQWKX�
VLDVWV� WKURXJKRXW� WKH�VWDWH�ZLOO�EH�H[FLWHG� WR�GLVFRYHU�VRPH�
WKLQJ�QHZ�� 

�2Q� WKH�KHHOV�RI� D� VXFFHVVIXO� ODXQFK� LQ 7HQQHVVHH ODVW�
\HDU�� ZH� FRXOGQ
W� EH� PRUH� H[FLWHG� DERXW� RXU� FRQWLQXHG�
JURZWK���VDLG 'DYH�&XWWLQR��FR-IRXQGHU�RI�5HVHUYRLU�'LVWLOO�
HU\�� �2XU� GLVWULEXWLRQ� SDUWQHUV� KDYH� ZHOFRPHG� XV�� DQG� ZH�
ORRN�IRUZDUG�WR�VKDNLQJ�WKLQJV�XS�ZLWK�RXU 9LUJLQLD ZKLVNH\�
LQ�WKH�JUHDW�VWDWHV�RI .HQWXFN\ DQG�*HRUJLD���KH�FRQWLQXHG�  

 
1HDUO\�2QH-7KLUG�RI�:LQH�6KLSPHQWV� 
,QWR�0LFKLJDQ�$UH�,OOHJDO��:KROHVDOHUV 

7KDW¶V� DFFRUGLQJ� WR� WKH� 0LFKLJDQ� %HHU� 	� :LQH�
:KROHVDOHUV� $VVRFLDWLRQ��ZKLFK� VDLG� WKDW� RI� WKH�����������
ERWWOHV� RI� DOFRKRO� VKLSSHG� LQWR� WKH� VWDWH�� �������� ZHUH�
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VKLSSHG�LOOHJDOO\��DFFRUGLQJ�WR�GDWD�FRPSLOHG�E\�WKH�0LFKL�
JDQ�%HHU�	�:LQH�:KROHVDOHUV�$VVRFLDWLRQ�� 

³7KLV�GDWD�DGGV�WR�WKH�JURZLQJ�PRXQWDLQ�RI�HYLGHQFH�
WKDW�VRPH�RXW-RI-VWDWH�UHWDLOHUV�KDYH�QR�SUREOHP�EUHDNLQJ�
VWDWH�ODZV�DQG�GXFNLQJ�SD\LQJ�WD[HV�DW�D�WLPH�ZKHQ�RXU�VWDWH�
QHHGV�HYHU\�SHQQ\�RI�WD[�UHYHQXH�´�VDLG�6SHQFHU�1HYLQV��
SUHVLGHQW�RI�WKH�0%	::$��³7KDQNIXOO\��$WWRUQH\�*HQ�
HUDO�'DQD�1HVVHO�DQG�WKH�0LFKLJDQ�/LTXRU�&RQWURO�&RP�
PLVVLRQ�KDYH�VWHSSHG�XS�HQIRUFHPHQW�DQG�KDYH�FDXJKW�VHY�
HUDO�RI�WKHVH�EDG�DFWRUV�UHG-KDQGHG�´ 

/DVW�\HDU��1HVVHO�VXHG�WZR�FRPSDQLHV��9LQWQHUV�&RO�
OHFWLYH�//&�DQG�*R�WR�*LIWV�,QF���IRU�LOOHJDOO\�VKLSSLQJ�DOFR�
KRO�WR�FRQVXPHUV�LQ�0LFKLJDQ��,Q�)HEUXDU\��MXGJHV�LQ�WKH�
8�6��'LVWULFW�&RXUW�IRU�WKH�(DVWHUQ�'LVWULFW�RI�0LFKLJDQ�HQ�
WHUHG�FRQVHQW�DJUHHPHQWV�ZLWK�ERWK�FRPSDQLHV��1HLWKHU�ZLOO�
EH�DEOH�WR�VKLS�DOFRKRO�LQWR�0LFKLJDQ�XQOHVV�WKH\�EHFRPH�
HOLJLEOH�WR�JHW�D�OLFHQVH�DQG�PXVW�SUHYHQW�WKHLU�ZHEVLWHV�
IURP�DFFHSWLQJ�RUGHUV�IURP�0LFKLJDQ��%RWK�FRPSDQLHV�ZLOO�
DOVR�KDYH�WR�SD\���������HDFK�LQ�ILQHV� 

³(YHU\�ERWWOH�RI�DOFRKRO�LOOHJDOO\�VKLSSHG�LQWR�RXU�VWDWH�
KXUWV�PRP-DQG-SRS�UHWDLOHUV�WKDW�DUH�SURXG�WR�FDOO�0LFKLJDQ�
KRPH��SD\�WD[HV�DQG�JLYH�EDFN�WR�WKHLU�FRPPXQLWLHV�´�
1HYLQV�VDLG��³:H�HQFRXUDJH�$WWRUQH\�*HQHUDO�1HVVHO�DQG�
VWDWH�UHJXODWRUV�WR�FRQWLQXH�FUDFNLQJ�GRZQ�RQ�RXW-RI-VWDWH�
UHWDLOHUV�—�OLNH�9LQWQHUV�&ROOHFWLYH�DQG�*R�WR�*LIWV�—�WKDW�
KDYH�EHHQ�EUD]HQO\�WKXPELQJ�WKHLU�QRVH�DW�VWDWH�ODZ�IRU�
\HDUV�´ 

 
8QFOH�1HDUHVW�%HFRPHV�%HVW-6HOOLQJ�$IULFDQ�
$PHULFDQ-2ZQHG�DQG�-)RXQGHG�6SLULW�%UDQG� 

1LQH� VWUDLJKW� TXDUWHUV� RI� WULSOH-GLJLW� JDLQV� FDWDSXOWHG�
WKH�7HQQHVVHH�ZKLVNH\�GLVWLOOHU\�WR�EHFRPH� WKH�EHVW-VHOOLQJ�
$IULFDQ�$PHULFDQ�RZQHG�DQG�IRXQGHG�VSLULW�EUDQG�LQ�KLVWR�
U\��VHOOLQJ�QHDUO\�����PLOOLRQ�ERWWOHV�RI�LWV�VRXJKW�DIWHU�VXSHU
-SUHPLXP�ZKLVNH\�� 

7KH� FRPSDQ\
V� ZKLVNH\� SRUWIROLR�� DYDLODEOH� LQ� PRUH�
WKDQ� ������� ORFDWLRQV�� LV� FXUUHQWO\� PDGH� XS� RI� LWV� VPDOO�
EDWFK�ZKLVNH\��653 ���������LWV�UDUH�VLQJOH�EDUUHO�ZKLVNH\�
�653 ������� DQG� LWV� FRUH� DJHG� ZKLVNH\� RIIHULQJ�
�653 �������� 

³7KH�VSLULWV� LQGXVWU\�KDV�QHYHU�VHHQ�DQ\WKLQJ�OLNH�WKLV�
LQ�DOO�WKH�\HDUV�WKDW�GDWD�KDV�EHHQ�WUDFNHG�WKURXJK�WKH�WKUHH�
PDMRU�GDWD�FROOHFWLRQ�DJHQFLHV�IRU�WKH�LQGXVWU\���VDLG�'RQQ�
%LFKVHO��IRXQGHU�RI ��7LHU�%HYHUDJHV��D�VSLULWV�GDWD�FROOHF�
WLRQ� DQG� DQDO\]DWLRQ� FRPSDQ\�� �1R� $IULFDQ� $PHULFDQ�
IRXQGHG-DQG-OHG� VSLULW� EUDQG� KDV� HYHU� FRPH� FORVH� WR�ZKDW�
WKH�8QFOH�1HDUHVW�EUDQG�DQG�WHDP�KDYH�GRQH��:H�DQDO\]HG�
HYHU\�SLHFH�RI�FUHGLEOH�GDWD�DQG�8QFOH�1HDUHVW� LV�XQGRXEW�
HGO\�WKH�WRS�VHOOHU�RI�DOO�WLPH��ZLWK�WKH�UHVW�RI�WKH�WRS����EH�
LQJ�VR�IDU�EHKLQG��WKDW�WKH\�EDUHO\�UHJLVWHUHG�� 

8QFOH� 1HDUHVW� 3UHPLXP� :KLVNH\� GHEXWHG� LQ -XO\�
���� DQG�H[SDQGHG�LQWR�DOO����VWDWHV�LQ�OHVV�WKDQ�WZR�\HDUV��
%XLOW�RQ�LWV�NQDFN�IRU�VRXUFLQJ�WKH�EHVW�RI�7HQQHVVHH�:KLV�
NH\V�DQG�%RXUERQV��WKH�ZKLVNH\�LV�PDGH�XVLQJ�D�QRQ-�WHP�
SHUDWXUH-FRQWUROOHG� DJLQJ� SURFHVV� DQG� D� XQLTXH� SRVW-DJLQJ�
GRXEOH� ILOWUDWLRQ�PHWKRG��ZKLFK� LV� WKHQ� EOHQGHG� WR� SHUIHF�
WLRQ�E\�ILIWK�JHQHUDWLRQ�1HDUHVW�*UHHQ�GHVFHQGDQW�DQG�8Q�
FOH�1HDUHVW
V�PDVWHU�EOHQGHU� 9LFWRULD�(DG\�%XWOHU�� 

7KLV�SURFHVV��LQ�SDUW��KDV�OHG�WR�WKH�ZKLVNH\�JDUQHULQJ�

PRUH�WKDQ�����DZDUGV�LQ�LWV�ILUVW�WKUHH�\HDUV��LQFOXGLQJ�'RX�
EOH�*ROG�DW� WKH������6DQ�)UDQFLVFR�:RUOG�6SLULW�&RPSHWL�
WLRQ� DQG� EDFN-WR-EDFN� KRQRUV� RI� �:RUOG
V�%HVW�� DW :KLVN\�
0DJD]LQH
V :RUOG�:KLVNLHV�$ZDUGV�� ZKR� ODVW�PRQWK� SUH�
VHQWHG�%XWOHU�ZLWK�WKHLU�FRYHWHG�,FRQV�RI�:KLVN\�DZDUG�IRU�
0DVWHU�%OHQGHU�RI�WKH�<HDU��$GGLWLRQDOO\��WKH�JURXQGEUHDN�
LQJ� FRPSDQ\� ZDV� D� ���� ,QF��0DJD]LQH %HVW� LQ� %XVLQHVV�
KRQRUHH�� DQG� HDUOLHU� WRGD\� ZDV� QDPHG� RQH� RI� WKH� WRS� WHQ�
0RVW�,QQRYDWLYH�&RPSDQLHV�LQ�WKH 1RUWK�$PHULFD FDWHJRU\�
RQ )DVW�&RPSDQ\
V SUHVWLJLRXV�DQQXDO�OLVW�RI�WKH�0RVW�,QQR�
YDWLYH�&RPSDQLHV�IRU������ 

,Q� WKH� IRXUWK� TXDUWHU� RI� ODVW� \HDU�� 8QFOH� 1HDUHVW� ZDV�
IRUFHG� WR� WKURWWOH� LWV� JURZWK�� DFFRUGLQJ� WR )DZQ� :HDYHU��
&(2�IRXQGHU�� �2XU� ERWWOLQJ� DQG� GLVWLOOLQJ� SDUWQHU� GLG� DQ�
LQFUHGLEOH� MRE� RI� HQVXULQJ� HYHU\� DUHD� RI� WKH� GLVWLOOHU\� ZDV�
VRFLDOO\� GLVWDQFHG� DQG� IROORZHG� WKH� VWULFWHVW� &29,'-���
JXLGHOLQHV��ZKLFK�PHDQW�ZH�FRXOG�RQO\�PRYH�VR�TXLFNO\�DQG�
KDG� WR� FDS� RXU� WKLUG� IXOO� \HDU� DW� �������� FDVHV� VROG��� VDLG�
:HDYHU��,Q�VSLWH�RI�WKDW��WKH�FRPSDQ\�UHFHQWO\�DQQRXQFHG�WR�
LQYHVWRUV� LWV� QLQWK� TXDUWHU� LQ� D� URZ� RI� PRUH� WKDQ� �����
JURZWK�RYHU�WKH�VDPH�WLPH�WKH�SUHYLRXV�\HDU�DQG�LV�RQ�WUDFN�
WR�PDNH�WKDW�WHQ� 

7KLV�PRQWK��8QFOH�1HDUHVW� JUHDWO\� LQFUHDVHG� LWV� VKLS�
SLQJ�DQG�ERWWOLQJ�FDSDELOLWLHV�DW� LWV�1HDUHVW� *UHHQ� 'LVWLOO�
HU\�LQ 6KHOE\YLOOH��7HQQ���ZLWK�WKH�FRPSDQ\�RQ�WUDFN�WR�VHOO�
��������FDVHV�WKLV�\HDU��RQO\�LWV�IRXUWK�IXOO�\HDU�VLQFH�WKHLU�
GHEXW� 

 
10�6HQDWH�6HQGV�/LTXRU�5HIRUP�WR�*RYHUQRU 

7KH� PHDVXUH� DOORZV� KRPH� JURFHUV� DQG� UHVWDXUDQWV� WR�
GHOLYHU�DOFRKROLF�EHYHUDJHV�WR�KRPHV��FUHDWHV�D�QHZ�UHVWDX�
UDQW�OLTXRU�OLFHQVH�FDWHJRU\�PDNLQJ�LW�HDVLHU�IRU�UHVWDXUDQWV�
WR�VHOO�OLTXRU� 

,W� EDQV� WKH� VDOH� RI� PLQL� ERWWOHV� IRU� RII-SUHPLVH� FRQ�
VXPSWLRQ�EXW�GRHVQ¶W�LQFOXGH�D����WD[�RQ�UHWDLO�VDOHV���7KH�
PHDVXUH�DOVR�DOORZV�6XQGD\�VDOHV�WR�VWDUW�DW����D�P���$PRQJ�
WKH� UHVWULFWLYH� SURYLVLRQV�� D� EDQ� RI� OLTXRU� VDOHV� DW� FRQYHQ�
LHQFH� VWRUHV� LQ� 0F.LQOH\� &RXQW\�� WKH� ELOO¶V� VSRQVRU� VDLG�
0F.LQOH\� KDV� PRUH� OLTXRU� OLFHQVHV� SHU� FDSLWD� WKDQ� 1HZ�
<RUN�&LW\���� 

7KH� PHDVXUH� DOORZV� KRPH� JURFHUV� DQG� UHVWDXUDQWV� WR�
GHOLYHU�DOFRKROLF�EHYHUDJHV�WR�KRPHV��FUHDWHV�D�QHZ�UHVWDX�
UDQW�OLTXRU�OLFHQVH�FDWHJRU\�PDNLQJ�LW�HDVLHU�IRU�UHVWDXUDQWV�
WR�VHOO�OLTXRU� 

 
5XP�&KDWD�/LPRQ�,QWURV����PO�%RWWOH� 

,Q�DQWLFLSDWLRQ�RI�WKH�VXPPHU�VHDVRQ��$JDYH�/RFR�VDLG�
LWV�5XP�&KDWD�/LPRQ�IODYRU�ZLOO�EH�DYDLODEOH�QDWLRQDOO\�DQG�
LQWURGXFHG�ERWK�D����PO�ERWWOH�DQG�D����PO�WKUHH-SDFN� 

³5XP&KDWD�/LPyQ�LQWURGXFHG�FRQVXPHUV�WR�WKH�UHDOL�
]DWLRQ�RI�EHLQJ�DEOH�WR�HQMR\�D�FUHDP�OLTXHXU�GXULQJ�D�ZDUP�
DQG�VXQQ\�GD\�–�DQG�WKH\�ORYH�LW�´�VDLG�7RP�0DDV��5XP�
&KDWD�)RXQGHU�DQG�0DVWHU�%OHQGHU���³7KH�OLJKW�DQG�EULJKW�
IODYRU�RI�5XP&KDWD�/LPyQ�JRHV�DJDLQVW�WKH�QRUPDO�WKLQNLQJ�
WKDW�FUHDP�OLTXHXUV�DUH�ULFK�DQG�KHDY\�DQG�RQO\�FRQVXPHG�
GXULQJ�FROG�ZHDWKHU�VHDVRQV�´ 

653�IRU�D����PO�ERWWOH�LV���������IRU�D����PO�WKUHH-
SDFN���������DQG�D�����PO�ERWWOH�LV�������� 
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 9ROOH\�7HTXLOD�6HOW]HU�/DXQFKHV�LQ�0DVV���5,� 
 9ROOH\ 7HTXLOD�6HOW]HU�DSSRLQWV 0�6��:DONHU��,QF WR�

VHUYLFH�WKH�0DVVDFKXVHWWV�DQG�5KRGH�,VODQG PDUNHWV� ,W�
FODLPV�WR�EH�WKH�ILUVW�KDUG�VHOW]HU�RI�LWV�NLQG�FUDIWHG�ZLWKRXW�
DGGHG�VXJDUV��QDWXUDO�IODYRULQJV�RU�SUHVHUYD�
WLYHV� 9ROOH\ ODXQFKHG�WKLV�SDVW�-XO\��VWLUULQJ�XS�WKH�ERRPLQJ�
UHDG\-WR-GULQN�FDWHJRU\�  

,Q�DGGLWLRQ�WR�0DVVDFKXVHWWV�DQG�5KRGH�,VODQG��9RO�
OH\ LV�QRZ�DYDLODEOH�LQ�1HZ�<RUN��1HZ�-HUVH\��*HRUJLD��)ORU�
LGD�DQG�7HQQHVVHH�DW�D�VXJJHVWHG�UHWDLO�SULFH�RI��������IRU�D�
IRXU-FDQ�YDULHW\-SDFN�RU�VLQJOH�IODYRU�IRXU-SDFN�  

 
1XGH�%HYHUDJHV�'HEXWV�+DUG�,FHG�7HD�LQ�8�6� 

1XGH� +DUG� ,FHG� 7HD� LV�FXUUHQWO\�DYDLODEOH� LQ� ,OOLQRLV��
0LQQHVRWD�� 3HQQV\OYDQLD�� DQG� :LVFRQVLQ�� ZLWK� DGGLWLRQDO�
VWDWHV�FRPLQJ�VRRQ�� 

7KH� GHEXW� IROORZV� D� VXFFHVVIXO� &DQDGLDQ� ODXQFK�� 7KH�
SURGXFW� LV�GHVFULEHG�DV�D�³WUXH�$PHULFDQ-VW\OH� LFHG� WHD�ZLWK�
]HUR�FDUEV��VXJDU��FDIIHLQH��RU�FDUERQDWLRQ�—�XQOLNH�RWKHUV�RQ�
WKH� PDUNHW� WKDW� DUH� MXVW� WHD� IODYRUHG� KDUG� VHOW]HUV�� %UHZHG�
ZLWK� EODFN� WHD� OHDYHV�� WKLV� YRGND-EDVHG� EHYHUDJH� LV� PDGH�
ZLWK�RQO\�SUHPLXP�DQG�DOO-QDWXUDO�LQJUHGLHQWV�� 

�:H�WHVWHG�RYHU�����IRUPXODWLRQV�RI�WKH�LFHG�WHD�EHIRUH�
ODQGLQJ�RQ�RXU� ILQDO� IRUPXOD��DQG� LW
V� WKDW�DWWHQWLRQ� WR�GHWDLO�
WKDW�PDNHV�XV�D�FDWHJRU\�OHDGHU���VDLG�1XGH�%HYHUDJHV�&(2�
DQG� )RXQGHU�-XOLXV� 0DNDUHZLF]�� �:H� VDZ� WKDW� FRQVXPHUV�
ZHUH�ZDQWLQJ�PRUH� VXJDU-IUHH� RSWLRQV�� DQG� VR�ZH� NQHZ� WKH�
QH[W�VWHS�ZDV�WR�EULQJ�1XGH�+DUG�,FHG�7HD�WR�WKH�8�6��:H
UH�
H[FLWHG�WR�LQWURGXFH�RXU�$PHULFDQ�IDQV�WR�D�QHZ�OLQH�DQG�H[�
SHFW�HYHQ�PRUH�H[SDQVLRQ�WR�FRPH�WKLV�\HDU��� 

1XGH� +DUG� ,FHG� 7HD� LV� DYDLODEOH� LQ� ,QVWDJUDPPDEOH�
PDWWH� JROG� FDQV� DQG� LQ� WKUHH� IODYRUV�� /HPRQ�� 3HDFK�� DQG�
5DVSEHUU\�� $OO� WKUHH� IODYRUV� FRPH� LQ� D� ��-SDFN� UDQJLQJ� LQ�
SULFH�IURP�������-��������1XGH�+DUG�,FHG�7HD�LV�VXJDU-IUHH��
VZHHWHQHU-IUHH�� DQG� FDUE-IUHH�� MXVW� OLNH� WKH� UHVW� RI� WKH�1XGH�
OLQHXS�� 

1XGH
V� HQWLUH� SURGXFW� OLQH� FRQVLVWV� RI� YRGND� VRGD�� JLQ�
VRGD��KDUG�LFHG�WHD��WHTXLOD�VRGD��DQG�KDUG�VHOW]HU��0RUH�WKDQ�
��� PLOOLRQ� FDQV� RI� 1XGH� KDYH� EHHQ� VROG� VLQFH� WKH� EUDQG
V�
ODXQFK�LQ�������LQ�ZKLFK�WKH�EUDQG�ZDV�WKH�ILUVW�RI�LWV�NLQG�LQ�
WKH�&DQDGLDQ�PDUNHW�� 

 
:6:$��7LWR¶V��6RXWKHUQ�*OD]HUV�(VWDEOLVK� 
5REHUW�4XDOOV�6FKRODUVKLS�)XQG 

:6:$�(GXFDWLRQDO�)RXQGDWLRQ��WKH�FKDULWDEOH�DUP�RI�
:LQH� 	� 6SLULWV� :KROHVDOHUV� RI� $PHULFD���7LWR¶V� +DQG�
PDGH�9RGND�DQG�6RXWKHUQ�*OD]HU¶V�:LQH�	�6SLULWV�WRGD\�
DQQRXQFHG�WKH�ODXQFK�RI�WKH�5REHUW�4XDOOV�6FKRODUVKLS�)XQG�
LQ�PHPRU\�RI�5REHUW�4XDOOV��DQ�H[WUDRUGLQDU\�KRVSLWDOLW\�DQG�
VSLULWV�LQGXVWU\�YHWHUDQ�� 

7KH�VFKRODUVKLS� IXQG�ZLOO� DZDUG�D� WRWDO�RI���������� LQ�
VFKRODUVKLSV�WR�XQGHUJUDGXDWH�DQG�JUDGXDWH�VWXGHQWV�SXUVXLQJ�
D� KRVSLWDOLW\� GHJUHH� RYHU� WKH� QH[W� ILYH� \HDUV��ZKLFK�ZLOO� EH�
IXQGHG� HTXDOO\� E\� 7LWR¶V� +DQGPDGH� 9RGND� DQG� 6RXWKHUQ�
*OD]HU¶V�:LQH�	�6SLULWV�� 

)RXU�VWXGHQWV�SHU�\HDU�SXUVXLQJ�VWXGLHV�LQ�WKH�KRVSLWDOLW\�
VSDFH�ZLOO�EH�DZDUGHG��������HDFK�WR�KHOS�IXQG�WKHLU�HGXFD�
WLRQ�H[SHQVHV� � 

)XOO-WLPH�RU�SDUW-WLPH�VWXGHQWV�ZLWK�DQ�HOLJLEOH�FRQQHF�

WLRQ�WR�DQ�DOFRKRO�SURGXFHU��ZKROHVDOHU�RU�UHWDLOHU�PD\�DSSO\�
IRU�WKH�VFKRODUVKLS�VWDUWLQJ�WRGD\�WKURXJK�0D\����YLD�WKH�DS�
SOLFDWLRQ� OLQN� DW� KWWSV���ZZZ�ZVZD�RUJ�VFKRODUVKLSV�� 'HWDLOV�
RQ� HOLJLELOLW\� DUH� DW� WKH� OLQN�� :LQQHUV� DUH� VODWHG� WR� EH� DQ�
QRXQFHG�LQ�$XJXVW������DQG�ZLOO�EH�VHOHFWHG�E\�DQ�LQGHSHQG�
HQW�SDQHO�RI�MXGJHV�WKURXJK�D�FRPSHWLWLYH�DSSOLFDWLRQ�SURFHVV�� 

4XDOOV�VWDUWHG�KLV�FDUHHU� LQ�WKH�KRVSLWDOLW\� LQGXVWU\�DV�D�
GLVWULEXWRU� VDOHV� UHSUHVHQWDWLYH�� 7KURXJKRXW� KLV� ��-\HDU� FD�
UHHU�� ZKLFK� LQFOXGHG� LPSDFWIXO� OHDGHUVKLS� UROHV� DW� 6RXWKHUQ�
*OD]HU¶V�DQG�7LWR¶V�+DQGPDGH�9RGND��5REHUW�KHOSHG�WR�EXLOG�
EUDQGV��PDQDJH�FRPSOH[�EXVLQHVVHV�DQG�PHQWRU�WKH�QH[W�JHQ�
HUDWLRQ�RI�VSLULWV�LQGXVWU\�SURIHVVLRQDOV�� 

7KH�VSRQVRUV�HQFRXUDJH�4XDOOV� IULHQGV� WR�GRQDWH� WR� WKH�
IXQG�DW�KWWSV���ZZZ�ZVZD�RUJ�VFKRODUVKLSV 

 
2UJLQV�2UJDQLF�,PSRUWV�,QWURV�&RUYH]]R 

2ULJLQV� 2UJDQLF� ,PSRUWV��0LDPL�� LQWURGXFHV�&RUYH]�
]R�� D� OHDGLQJ�QDPH� LQ�RUJDQLFDOO\�JURZQ��YHJDQ�ZLQHV� IURP�
QRUWKHDVW� ,WDO\¶V� 9HQHWR� UHJLRQ�� )DPLO\-RZQHG� DQG-UXQ�
&RUYH]]R�KDV�WKH�ODUJHVW�DFUHDJH�LQ�,WDO\�RI�RUJDQLF�*OHUD�DQG�
3LQRW�*ULJLR��$OO�&RUYH]]R�ZLQHV�DUH������HVWDWH�JURZQ� 

 &RUYH]]R�PDNHV�LWV�8�6��GHEXW�ZLWK�WKUHH�ZLQHV��D�3LQRW�
*ULJLR� ����� GHOOH� 9HQH]LH� '2&�� D� 3URVHFFR� '2&� 7UHYLVR�
([WUD�'U\��DQG�D�3URVHFFR�'2&�5RVp�([WUD�'U\�0LOOHVLPDWR��
$YDLODEOH�QDWLRQZLGH��DOO� WKUHH�DUH� OLQH-SULFHG��ZLWK�DQ�653�
RI����� 

³*LRYDQQL� &RUYH]]R� DQG�KLV� IDPLO\� IDUP�����DFUHV�–�
ODUJH�HQRXJK� WR�EH�D� UHOLDEOH�VXSSOLHU��VPDOO�HQRXJK�IRU� WKDW�
KDQGV-RQ��TXDOLW\�WRXFK��7KLV�LV�LQ�NHHSLQJ�ZLWK�RXU�SKLORVR�
SK\�DW�2ULJLQV�2UJDQLF��ZKLFK�LV� WR�GHOLYHU�H[FHOOHQW�TXDOLW\�
RUJDQLFDOO\�JURZQ�ZLQHV�DW�DQ�DIIRUGDEOH�SULFH�´�VDLG� /DELG�
$PHUL��&R-RZQHU��2ULJLQV�2UJDQLF�,PSRUWV 

)RXQGHG� LQ� ����� DQG� EDVHG� LQ� WKH� YLOODJH� RI� &HVVDOWR�
QHDU�7UHYLVR��&RUYH]]R�ZDV�DZDUGHG�RUJDQLF�FHUWLILFDWLRQ�LQ�
������ 7UDQVLWLRQ� WR� ����� RUJDQLFDOO\� IDUPHG� YLQH\DUGV� EH�
JDQ� XQGHU� WKLUG-JHQHUDWLRQ� RZQHU�ZLQHPDNHU� *LRYDQQL�
&RUYH]]R�� VRRQ�DIWHU� KH� WRRN� RYHU� DW� WKH�KHOP� LQ�������$F�
FRUGLQJ� WR� &RUYH]]R�� ZKR� GHVFULEHV� KLV� ZLQHU\¶V� VLJQDWXUH�
VW\OH�DV�IUHVK�DQG�EULJKW��RUJDQLF�IDUPLQJ�XOWLPDWHO\�UHVXOWV�LQ�
WKLFNHU� JUDSH� VNLQV�� OHDGLQJ� WR� KHLJKWHQHG� DURPDV�� JUHDWHU�
EDODQFH��DQG�VXSHULRU�TXDOLW\�ZLQHV� 

  
1$%,�$SSODXGV��-0RQWK�7DULII�6XVSHQVLRQ 
,Q�WKH�$LUEXV�DQG�%RHLQJ�6XEVLG\�'LVSXWHV 

³$FWLRQV�VSHDN�ORXGHU�WKDQ�ZRUGV´�VDLG�5REHUW�0��7R�
ELDVVHQ�� SUHVLGHQW��1DWLRQDO� $VVRFLDWLRQ� RI� %HYHUDJH� ,P�
SRUWHUV��RQ�WKH�IRUPDO�LPSOHPHQWDWLRQ�RI�WKH�IRXU-PRQWK�VXV�
SHQVLRQ�RI�WKH�$LUEXV�DQG�%RHLQJ�WDULIIV� 

7RELDVVHQ� SUDLVHG� WKH� %LGHQ�+DUULV� $GPLQLVWUDWLRQ� IRU�
LWV�HIIRUWV�HDUO\� LQ� WKH� WHUP�WR�EXLOG�EDFN�EHWWHU� WKH�UHODWLRQ�
VKLSV�ZLWK�WKH�WUDGLWLRQDO�WUDGH�SDUWQHUV� �³7KH�HDUO\�QRPLQD�
WLRQ� DQG� FRQILUPDWLRQ� KHDULQJ� IRU� .DWKHULQH� 7DL� DV� WKH� ��WK�
8QLWHG� 6WDWHV� 7UDGH� 5HSUHVHQWDWLYH� DQG� WKH� UHFHQW� PXWXDO�
VXVSHQVLRQV� DQQRXQFHG� E\� WKH� 8QLWHG� .LQJGRP�� (XURSHDQ�
8QLRQ�� DQG� 8QLWHG� 6WDWHV� DUH� RXWVWDQGLQJ� RXWFRPHV� RI� WKH�
QHZ� $GPLQLVWUDWLRQ¶V� VNLOOV� DW� PXOWL-WDVNLQJ� FUXFLDO� SROLF\�
FKDOOHQJHV�RQ�&29,'�YDFFLQH�GLVWULEXWLRQV��HFRQRPLF�UHOLHI��
VXSSO\� FKDLQ� VXVWDLQDELOLW\�� DQG� WUDGH� SROLFLHV� � :LWK� 0V��
7DL¶V�SHQGLQJ�FRQILUPDWLRQ�E\�WKH�6HQDWH��WKH�IXWXUH�RI�WUDGH�
IRU� WKH�8�6�� IHHOV� VR�PXFK�PRUH�SRVLWLYH´�KH�DGGHG� �1$%,�
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FRPPHQGV� DQG� DSSUHFLDWHV� WKH� WUDGH�ZRUN� RI� WKH�(XURSHDQ�
&RPPLVVLRQ�WKDW�EULQJV�XV�WR�WKHVH�PXWXDO�VXVSHQVLRQV�   

0RYLQJ� IRUZDUG� WKHUH� LV� VWLOO�PXFK�ZRUN�VWLOO� WR�GR� LQ�
WKH�QH[W�IRXU�PRQWKV�WR�IRVWHU�D�VXFFHVVIXO�VHWWOHPHQW�QHJRWL�
DWLRQ�RI�WKH�ODUJH�FLYLO�DLUFUDIW�VXEVLG\�VFKHPH� �1$%,�ZLVK�
HV�8675�1RPLQHH�7DL� DQG�(XURSHDQ�7UDGH�&RPPLVVLRQHU�
9DOGLV�'RPEURYVNLV�DQ�HDUQHVW�DQG�VXFFHVVIXO�GLVFXVVLRQ� � 

³1$%,�UHDOO\�KRSHV�WKDW�DV�WKH�IRXU�PRQWKV�RI�QHJRWLD�
WLRQV� ULJRURXVO\�PRYH� IRUZDUG´� VDLG� 7RELDVVHQ�� ³WKDW� JRRG�
IDLWK� QHJRWLDWLRQV�ZLOO� OHDG� WR� JRRG� UHODWLRQV� DQG� WUXVW� WKDW�
IRVWHU� WKH� (8� WR� FRQVLGHU� VXVSHQGLQJ� WKH� GRXEOLQJ� RI� WKH�
VWHHO�DQG�DOXPLQXP�WDULIIV�LQ�-XQH�´  � 

7KLV�ZHHN��8675�DQQRXQFHG�D�FRQFOXVLRQ�ZLWK�WKH�(8�
RQ�:72� TXRWD� DGMXVWPHQWV� IRU� WKH� (8� UHVXOWLQJ� IURP� WKH�
8.� GHSDUWXUH� IURP� WKH� (8� � +H� DGGHG�� ³%XLOGLQJ� RII� RI�
WKHVH� HDUO\� VXFFHVVHV� ZLWK� WKH� (8� FUHDWHV� FRQILGHQFH� DQG�
JRRG� ZLOO� WR� WDNH� RQ� HQRUPRXV� SHQGLQJ� WUDGH� SROLFLHV� RQ�
'LJLWDO�6HUYLFHV�7D[��'67��DQG�ZRUOGZLGH�VWHHO�DQG�DOXPL�
QXP�RYHUFDSDFLW\�GRZQ�WKH�URDG�´   

 
%RPED\�6DSSKLUH�'HEXWV�&DQQHG�&RFNWDLOV 

%RPED\�6DSSKLUH�*LQ�	�7RQLF�DQG�%RPED\�6DS�
SKLUH�*LQ�	�WRQLF�/LJKW–�KLWWLQJ�VKHOYHV�RQ�1DWLRQDO�*LQ�	�
7RQLF�'D\�RQ�$SULO��WK��IRU�XSFRPLQJ�FRYHUDJH�FRQVLGHUD�
WLRQ� 

$YDLODEOH�LQ����-PLOOLOLWHU�FDQV�LQ�D�IRXU-SDFN��WKH�FRQ�
YHQLHQW� QHZ� RIIHULQJ� FRPELQHV� WKH� SUHPLXP� /RQGRQ� 'U\�
*LQ�ZLWK�WKH�SHUIHFW�EDODQFH�RI�WRQLF�ZDWHU�LQ�D�VOHHN��HUJR�
QRPLF�EOXH�FDQ�� 

7KH�EUDLQFKLOG�RI�%DFDUGL�/LPLWHG¶V�0DVWHU�RI�%RWDQL�
FDOV� ,YDQR� 7RQXWWL� DQG� %RPED\� 6DSSKLUH� 0DVWHU� 'LVWLOOHU�
$QQH� %URFN�� WKH� QHZ� OLQH� RI� UHDG\-WR-GULQN� FRFNWDLOV� DQ�
VZHUV� WKH�JURZLQJ�GHPDQG� IRU� D�SURGXFW� WKDW� GRHVQ¶W�FRP�
SURPLVH�WDVWH�DQG�TXDOLW\�IRU�FRQYHQLHQFH�� 

7KH� SRUWDEOH� VHUYH� ZDV� GHVLJQHG� VSHFLILFDOO\� WR� VWD\�
FKLOOHG� GXULQJ� WKH� WLPH� RI� FRQVXPSWLRQ�� LGHDO� IRU� VXPPHU�
VLSSLQJ�ZKHWKHU�LQGRRUV�RU�RXWGRRUV�� 

7KH� QHZ� FROOHFWLRQ� SURYLGHV� DOO� WKH� FRQYHQLHQFH� RI� D�
SUH-PL[HG�EHYHUDJH�ZLWK�WKH�XQPDWFKHG�SUHPLXP�IODYRU�RI�D�
FODVVLF� KDQG-FUDIWHG� FRFNWDLO� MXVW� LQ� WLPH� WR� NLFN� RII� WKH�
VSULQJ�VHDVRQ� 

 
6DPXHO�$GDPV�-RLQV�/RZ�$OFRKRO�0RYHPHQW 

6DPXHO�$GDPV��%RVWRQ�%HHU��EUHZHUV�VSHQW�WZR�\HDUV�
FUDIWLQJ�-XVW� 7KH� +D]H�� D�ZRUOG-FODVV� ,3$� IRU�EHHU� ORYHUV�
WKDW�MXVW�KDSSHQV�WR�EH�QRQ-DOFRKROLF�� 

7KH�VKHHU�UHVHDUFK�DQG�EUHZLQJ�LQQRYDWLRQ�EHKLQG�-XVW�
7KH�+D]H�LQVSLUHG�WKH�FUHDWLRQ�RI�VRPHWKLQJ�HTXDOO\�DV�UHYR�
OXWLRQDU\� WR� KHOS� GULQNHUV� SDFH� ZLWK� WDVWH� GXULQJ� GULQNLQJ�
RFFDVLRQV� PXFK� OLNH� ORQJ-GXUDWLRQ� EDVNHWEDOO� WRXUQDPHQWV��
7KH�,QVXODWHG�3DFLQJ�$SSDUDWXV��DOVR�NQRZQ�DV�7KH�,�3�$����
D�ILUVW-RI-LWV-NLQG�GHYLFH�WKDW�JLYHV�GULQNHUV�DQ�HDV\�DQG�IXQ�
ZD\�WR�VZDS�LQ�D�QRQ-DOFRKROLF�EHHU�OLNH�-XVW�7KH�+D]H�GXU�
LQJ�PDUDWKRQ�EUDFNHW�EXVWHUV�� 

7KH�,QVXODWHG�3DFLQJ�$SSDUDWXV��7KH�,�3�$���LV�D�KLJK-
WHFK�EHHU�FRROLQJ�DQG�FRXQWLQJ�GHYLFH�WKDW�SURPSWV�GULQNHUV�
ZKHQ�LW
V�WLPH�WR�VZDS�LQ�D��SDFHU��EHHU�WR�H[WHQG�WKHLU�EHHU�
GULQNLQJ�RFFDVLRQV��:LWK�EXLOW-LQ�PRWLRQ�VHQVRUV��D�YLEUDWLRQ�
V\VWHP� DQG� /('� OLJKWV�� 7KH� ,�3�$�� �DFWLYDWHV�� DIWHU� HYHU\�
VHFRQG�EHHU��VLJQDOLQJ�WKDW�LW
V�WKH�SHUIHFW�WLPH�IRU�D�-XVW�7KH�

+D]H� QRQ-DOFRKROLF� ,3$�� 7KH� ,�3�$�� DOVR� IHDWXUHV� FRROLQJ�
LQVXODWLRQ�WR�NHHS�EHHU�FKLOOHG�DQG�KDV�D�86%�SRUW�VR�GULQN�
HUV�FDQ�UHFKDUJH�LW�DKHDG�RI�WKHLU�QH[W�EHHU�GULQNLQJ�VHVVLRQ�� 

³:H�NQHZ�ZH�KDG�WR�GR�VRPHWKLQJ�ELJ�WR�LQWURGXFH�RXU�
ILUVW� QRQ-DOFRKROLF� EHHU� WR� GULQNHUV� QDWLRQZLGH��� VDLG�0DWW�
:LWKLQJWRQ�� 'LUHFWRU� RI� 0DUNHWLQJ�� 6DPXHO� $GDPV��
�,QQRYDWLRQ�LV�LQ�RXU�'1$�DQG�LOOXVWUDWHG�DW�LWV�EHVW�QRW�RQO\�
LQ� WKLV� UHYROXWLRQDU\� EHHU�� EXW� LQ� KRZ� ZH
UH� EULQJLQJ� LW� WR�
GULQNHUV�� 

³$V�WKH�2IILFLDO�%HHU�6SRQVRU�RI�WKH�%LJ�(DVW�7RXUQD�
PHQW��ZH�NQRZ�6DP�$GDPV�GULQNHUV�DUH� ORRNLQJ� WR�VWD\� LQ�
WKH� JDPH� ORQJHU�� VR�ZLWK� -XVW�7KH�+D]H� DQG�7KH� ,QVXODWHG�
3DFLQJ� $SSDUDWXV�� ZH� VHW� RXW� WR� SURYH� WKDW� QRQ-DOFRKROLF�
EHHUV�FDQ�ILW�VHDPOHVVO\�LQWR�DQ\�GULQNLQJ�RFFDVLRQ�DQG�HYHQ�
H[WHQG�JRRG�WLPHV��� 

$V� D� EHHU� ORYHU�� GULQNHU� DQG� EUHZHU�� WKH� FKDOOHQJH� RI�
FUHDWLQJ� D�QRQ-DOFRKROLF� ,3$�ZDV�RQH�P\VHOI� DQG�P\� WHDP�
WRRN�YHU\�VHULRXVO\���VDLG�&KULVWLQD�+DKQ��0DQDJHU�RI�%UHZ�
LQJ� 5	'�� 6DPXHO� $GDPV�� �:H� VHL]HG� WKH� RSSRUWXQLW\� WR�
EULQJ�D�IXOO-IODYRU��FUDIW�QRQ-DOFRKROLF�EHHU�WR�GULQNHUV�� WDN�
LQJ� QRWHV� IURP� LQWHUQDWLRQDO� EUHZLQJ� H[SHUWV� DQG� DGDSWLQJ�
EUHZLQJ� WHFKQRORJ\� WR� PHHW� RXU� KLJKHVW� H[SHFWDWLRQV�� :H�
GLGQ
W�MXVW�VHWWOH�IRU�JRRG�HQRXJK��ZH�EUHZHG�FRXQWOHVV�LWHUD�
WLRQV�EHIRUH�DUULYLQJ�DW�WKH�ULFK��FRPSOH[�DQG�EDODQFHG�EHHU�
WKDW� LV�-XVW�7KH�+D]H��DQ�XQFRPSURPLVLQJ��ZRUOG-FODVV� ,3$�
WKDW�MXVW�KDSSHQV�WR�EH�QRQ-DOFRKROLF�� 

'ULQNHUV� FDQ� URWDWH� LQ� -XVW�7KH�+D]H� WR� WKHLU� GULQNLQJ�
VHVVLRQV�DQG�JHW�PRUH�RXW�RI�WKHLU�GD\V��WKHLU�QLJKWV�DQG�HYH�
U\�FKHHUV�LQ�EHWZHHQ� 

 
&RYLG�&ODLPV�$QRWKHU�9LFWLP�� 
.HQWXFN\�%RXUERQ�$IIDLU����� 

.HQWXFN\� 'LVWLOOHUV� $VVRFLDWLRQ� DQQRXQFHG� ODWH� \HV�
WHUGD\���������LW�KDG�FDQFHOOHG�WKLV�\HDU¶V�.HQWXFN\�%RXUERQ�
$IIDLU�RZLQJ�WR�WKH�&RYLG-���SDQGHPLF�� 

³:KLOH� ZH� DUH� HQFRXUDJHG� ZLWK� YDFFLQDWLRQV� DQG� GH�
FOLQLQJ�FDVHV��LW�ZRXOG�EH�GLIILFXOW�WR�KROG�VXFK�LQWLPDWH��HOH�
JDQW� HYHQWV� WKDW� DWWUDFW� SHRSOH� IURP� DOO� RYHU� WKH� ZRUOG�´�
.'$�3UHVLGHQW�(ULF�*UHJRU\� VDLG��³,W�ZRXOG�QRW�EH�IDLU�WR�
DOO�LQYROYHG�–�IURP�RXU�OR\DO�.%$�IDQV�WR�RXU�GLVWLOOHU\�HP�
SOR\HHV�´  

*UHJRU\� VDLG� VHYHUDO� IDFWRUV� ZHLJKHG� LQ� WKH� GLIILFXOW�
GHFLVLRQ�� LQFOXGLQJ�WUDYHO�LVVXHV�� OLPLWV�RQ�DWWHQGDQFH��&'&�
DQG� VRFLDO� GLVWDQFLQJ� JXLGHOLQHV�� XQFHUWDLQW\� DERXW� YDULDQWV�
DQG�FRQGLWLRQV�LQ�WKH�IDOO�DQG�FDXWLRQ�DURXQG�GLVWLOOHU\�ZRUN�
HUV�DQG�UHVRXUFHV�WKDW�DUH�FXUUHQWO\�RII-OLPLWV� 

³7KLV� LV� WKH� VHFRQG� \HDU� ZH� KDYH� KDG� WR� FDQFHO� WKLV�
HYHQW��EXW� LW� LV� WKH�ULJKW�DQG�UHVSRQVLEOH�GHFLVLRQ� WR�PDNH�´�
*UHJRU\� VDLG�� ³:H� DUH� JHWWLQJ� FORVHU� HYHU\� GD\� WR� EHDWLQJ�
WKH� SDQGHPLF�� 7KLV� VLPSO\� LVQ¶W� WKH� WLPH� WR� OHW� RXU� JXDUG�
GRZQ�RU�WDNH�DQ\�FKDQFHV�ZLWK�SHRSOH¶V�KHDOWK�DQG�VDIHW\� 

³,W�WDNHV�WLPH�WR�FUDIW�RXU�JUHDW�.HQWXFN\�%RXUERQ��:H�
FDQ�DIIRUG�WR�ZDLW�RQH�PRUH�\HDU�´ 

7KH� .HQWXFN\� %RXUERQ� $IIDLU� HDFK� \HDU� ZHOFRPHV�
WKRXVDQGV�RI�%RXUERQ�DILFLRQDGRV��HQWKXVLDVWV�DQG�YLVLWRUV�WR�
WKH� &RPPRQZHDOWK� IRU� DQ� H[FOXVLYH� ZHHN� RI� EHKLQG-WKH-
VFHQHV�H[SHULHQFHV��UDUH�WDVWLQJV�DQG�XQLTXH�FXOLQDU\�HYHQWV�
DW�WKH�ZRUOG¶V�PRVW�IDPRXV�GLVWLOOHULHV�  

 
'HDGOLQH�WR�5HJLVWHU�IRU�1$%&$�/HJDO�&RQYR 
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5HJLVWUDWLRQ�IRU�1$%&$¶V���WK�$QQXDO�6\PSRVLXP�RQ�
$OFRKRO� %HYHUDJH� /DZ� 	� 5HJXODWLRQ� FORVHV� WRGD\� ��������
&29,'�FRQVWUDLQWV�KDV�UHVXOWHG�LQ�WKLV�EHLQJ�D�YLUWXDO�HYHQW��
ZKLFK�ZLOO�UXQ�0DUFK����–���� 

7KH�6\PSRVLXP� RIIHUV� DWWRUQH\V�� JRYHUQPHQW� RIILFLDOV�
DQG�LQGXVWU\�SURIHVVLRQDOV�D�FDUHIXOO\�FXUDWHG�DJHQGD�RI�WRS�
LFV� WKDW� GHPRQVWUDWH� WKH� WUDQVIRUPDWLRQDO� WUHQGV� WKDW� DIIHFW�
WKH�DOFRKRO�EHYHUDJH�LQGXVWU\�DQG�LWV�IXWXUH�JURZWK� 

3UHVHQWDWLRQ�KLJKOLJKWV�LQFOXGH� 
8Q-0DVNLQJ� WKH� 1HZ� 1RUPDO� RI� $OFRKRO� 5HJXOD�

WLRQV� �,Q�WKLV�VHVVLRQ��SDQHOLVWV�ZLOO�GLVFXVV�OHJDO��UHJXODWRU\��
DQG� RSHUDWLRQDO� OHVVRQV� OHDUQHG� WKURXJKRXW� WKLV� SDQGHPLF�
DQG� WKH�FKDQJHV� LQ�HQIRUFHPHQW�SULRULWLHV�RU�GUDIWLQJ�ZKLFK�
KDYH�SURYHQ�PRVW�HIIHFWLYH�GXULQJ�WKHVH�WLPHV� 

&DQQDELV�&RQIXVLRQ��  'XULQJ�WKLV�WLPHO\�VHVVLRQ�UHJX�
ODWRU\�DWWRUQH\V�ZLOO�GHOLEHUDWH�WKH�LQWHUSOD\�EHWZHHQ�FXUUHQW�
VWDWH� DQG� IHGHUDO� ODZ�� WKH� FRQWRXUV� RI� WKH� IHGHUDO� DJHQFLHV
�
DXWKRULWLHV��)'$��77%��$7)��HWF����DQG�WKH�HPHUJLQJ�LVVXHV�
VWDWHV�VKRXOG�DGGUHVV�DV�WKH\�GHEDWH�WKLV�SROLF\�LVVXHV� 

7KLV�LV�LQ�DGGLWLRQ�WR�ILYH�RWKHU�KRW-WRSLF�SUHVHQWDWLRQV��
VRPH�RI�ZKLFK�ZLOO�EH�FRQFXUUHQW�LQ�WKH�PRUQLQJ�DQG�DIWHU�
QRRQ� 

 
&5ǋ�:LQHU\�/DXQFKHV�6FKRODUVKLS� 
:LWK�&DOLIRUQLD�6WDWH�8QLYHUVLW\�6\VWHP� 

&UX� :LQHU\� LV� ODXQFKLQJ� D� VFKRODUVKLS� LQVSLUHG� E\�
ZLQHU\�IRXQGHU�5LFKDUG� 6SHQFHU
V�$XQW�0D\��7KH�VFKRODU�
VKLS�ZLOO�VXSSRUW�XQGHUJUDGXDWH�VWXGHQWV�SXUVXLQJ�GHJUHHV�LQ�
9LWLFXOWXUH�DQG�(QRORJ\�DW�&DOLIRUQLD�6WDWH�8QLYHUVLW\�)UHV�
QR� 

$XQW�0D\�HQFRXUDJHG�6SHQFHU� WR�JR� DIWHU� KLV�GUHDPV��
ILQDQFLQJ� KLV� ILUVW� GHDO� DQG� SDUWQHULQJ� RQ� D� UHQRYDWLRQ� WKDW�
XOWLPDWHO\� NLFN-VWDUWHG� KLV� VXFFHVVIXO� FRQVWUXFWLRQ� EXVLQHVV��
6KH�ZDV�TXLHWO\�DFFRPSOLVKHG��JHQHURXV��ZLWW\��VRPHWLPHV�D�
KRW�PHVV�EXW�SUHWW\�PXFK�DOZD\V�EULOOLDQW��&5ǋ�:LQHU\�DOVR�
SURGXFHV�D�OLPLWHG�UHOHDVH�&KDUGRQQD\�LQ�KHU�KRQRU�� 

(DFK�\HDU�D�MXQLRU�HQUROOHG�LQ�WKH�)UHVQR�6WDWH�'HSDUW�
PHQW�RI�9LWLFXOWXUH�DQG�(QRORJ\�WKDW�HPEUDFHV�WKH�FKDUDFWHU�
LVWLFV� DQG� VSLULW� RI�$XQW�0D\�ZLOO� EH� FKRVHQ� WR� UHFHLYH� WKH�
VFKRODUVKLS�ZKLFK�ZLOO�IXQG�WZR�\HDUV�RI�WXLWLRQ�� 

(GXFDWLQJ�ZLQH� SURIHVVLRQDOV� DQG�ZLQH� ORYHUV� RQ� KRZ�
TXDOLW\�ZLQHV�DUH�FUDIWHG�KDV�ORQJ�EHHQ�D�SLOODU�RI�&5ǋ�DQG�
WKH�LQWURGXFWLRQ�RI�WKLV�VFKRODUVKLS�WDNHV�WKLV�SLOODU�RQH�VWHS�
IXUWKHU��:LQHU\� &(2�1DWKDQ� 6WHUQ�� �:H� DUH� GHOLJKWHG� WR�
SDUWQHU�ZLWK� WKH�&DOLIRUQLD�6WDWH�8QLYHUVLW\� V\VWHP� DQG� WKH�
-RUGDQ�&ROOHJH� RI�$JULFXOWXUDO� 6FLHQFHV� DQG�7HFKQRORJ\� DW�
)UHVQR�6WDWH�WR�KHOS�SDYH�WKH�ZD\�IRU�VWXGHQWV�SXUVXLQJ�FD�
UHHUV�LQ�(QRORJ\�DQG�9LWLFXOWXUH��7KLV�VFKRODUVKLS�ZLOO�DOORZ�
SDVVLRQDWH�� DQG� DW� WLPHV� XQGHUUHSUHVHQWHG�� VWXGHQWV� WR� EH�
FRPH� HGXFDWHG� LQ� WKH� LQWULFDFLHV� RI� JURZLQJ� DQG� PDNLQJ�
ZRUOG-FODVV�ZLQHV��:H� ORRN� IRUZDUG� WR�KHOSLQJ� WRGD\
V� VWX�
GHQWV�EHFRPH�WRPRUURZ
V�ZLQH�LQGXVWU\�OHDGHUV��� 

 

  
.</$�+DUG�.RPEXFKD�1DPHV�0DJULQR�35� 
$V�8�6��3XEOLF�5HODWLRQV�$JHQF\�RI�5HFRUG 

.</$�+DUG�.RPEXFKD��RQH�RI�WKH�IRXQGLQJ�EUDQGV�RI�
WKH� SUHPLXP� KDUG� NRPEXFKD� FDWHJRU\�� QDPHG� DZDUG-
ZLQQLQJ�� 1HZ� <RUN-EDVHG�0DJULQR� 3XEOLF� 5HODWLRQV� DV� LWV�
QHZ�DJHQF\�RI�UHFRUG��ZLWK�DQ�HPSKDVLV�RQ�SXEOLF�UHODWLRQV�
VWUDWHJ\�DQG�EUDQG�DGYRFDF\�LQ�WKH�8�6��PDUNHW� 

 

+RWDOLQJ�7DSV�$FFHVV�IRU�%UDQG�3�5� 
$FFHVV� %UDQG� &RPPXQLFDWLRQV�� 6DQ� )UDQFLVFR� DQG�

1HZ� <RUN�� LV� QRZ� UHSUHVHQWLQJ�+RWDOLQJ� 	� &R��� WKH� 6DQ�
)UDQFLVFR-EDVHG� GLVWLOOHU� DQG� LPSRUWHU� RI� DUWLVDQDO� VSLULWV��
IRFXVLQJ�RQ�WKHLU�FRUSRUDWH�EXVLQHVV��/X[DUGR�VSLULWV�	�/X[�
DUGR�0DUDVFKLQR� FKHUULHV�� DV�ZHOO� DV� D� QHZ� VXSHU-SUHPLXP�
WHTXLOD� EUDQG� FRPLQJ� WR� WKH� 86� PDUNHW� LQ� VSULQJ�VXPPHU�
����� 
  
$PHULFDQ�9LQH\DUG�)RXQGDWLRQ� 
+RQRUV�)UHG�)UDQ]LD�IRU�6HUYLFH 

)UDQ]LD� LV�&(2� RI�%URQFR� :LQH� &R�� DQG� D� IRXQGLQJ�
PHPEHU� RI� WKH� $PHULFDQ� 9LQH\DUG� )RXQGDWLRQ� LQ�
����� �6LQFH�LWV�IRXQGLQJ��WKH�$9)�KDV�UDLVHG�DQG�FRQWULEXW�
HG�RYHU������������� WR�JUDSH�DQG�ZLQH� UHVHDUFK� LQ� WKH�86��
)UDQ]LD� LV� VWHSSLQJ�GRZQ� IURP� WKH�$9)�ERDUG�� DQG�ZLOO� EH�
VXFFHHGHG� E\� -RKQ� $OOEDXJK�� %URQFR¶V� 'LUHFWRU� RI� :LQH�
PDNLQJ�DQG�:LQH�3URGXFWLRQ�2SHUDWLRQV��RQ�WKH�%RDUG� 

 

6WHYHQ�6SXUULHU�'LHV�� 
2UJDQL]HG������-XGJPHQW�RI�3DULV� 

,W�ZDV�WKH�-XGJPHQW�RI�3DULV�WKDW�SXW�&DOLIRUQLD�ZLQH�RQ�
WKH� PDS�� SURPRWLQJ� WKH� H[SDQVLRQ� RI� ZLQH� LQ� WKH� 1HZ�
:RUOG�� � 6SXUULHU� KLPVHOI� ZDV� D� FKDPSLRQ� RI� )UHQFK�ZLQH��
DQG��DV�VXFK��ZDV�DV�VXUSULVHG�DW�DQ\RQH�DERXW�WKH�UHVXOWV�RI�
WKH�������WDVWLQJ��+H�DOVR�IRXQG�$FDGHPLH�GX�9LQ��)UDQFH¶V�
ILUVW� SULYDWH� ZLQH� VFKRRO�� � DQG� &KULVWLH¶V� ZLQH� FRXUVH� DQG�
DXWKRUHG�VHYHUDO�ERRNV��+H�GLHG�DW�KRPH�0DUFK��� 

 

Who & What –  
5DQFK�5LGHU�6SLULWV�KLUHV�-RKQ�6FDUERURXJK�DV�&(2��

+H�MRLQV�IURP�'HHS�(GG\�9RGND��ZKHUH�KH�ZDV�SUHVLGHQW��
7KH� KLULQJ� FRLQFLGHV�ZLWK� 5DQFK�5LGHU¶V� XSFRPLQJ� H[SDQ�
VLRQ� ZLWK� 5HSXEOLF� 1DWLRQDO� 'LVWULEXWLQJ� &RPSDQ\� DFURVV�
HLJKW�QHZ�PDUNHWV��LQFOXGLQJ�&DOLIRUQLD��$UL]RQD��1HZ�0H[�
LFR��&RORUDGR��2NODKRPD��/RXLVLDQD��*HRUJLD DQG�)ORULGD� 

 
   &RQWLQXHG�6XFFHVV� 
   .$1(¶6�%(9(5$*(�:((. 
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