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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 

%RVWRQ�%HHU�3URILW�6RDUHG�������� 
$V�5HYHQXH�-XPSHG�����LQ�4XDUWHU 

%RVWRQ� %HHU� &R�� UHSRUWV� IRXUWK� TXDUWHU� UHYHQXH� VRDUHG� ���� IURP�D� \HDU�
HDUOLHU� WR��������PLOOLRQ�� WKDQNV�WR�D�����LQFUHDVH�LQ�VKLSPHQWV� �1HW�SURILW� LQ�
WKH�SHULRG�PRUH�WKDQ�GRXEOHG�WR�������PLOOLRQ��RU�������D�VKDUH��D��������JDLQ� 

1HW� UHYHQXH� IRU� WKH� ���ZHHNV� HQGHG�'HF�� ���������ZDV� ������ ELOOLRQ�� DQ�
LQFUHDVH� RI� �������PLOOLRQ�� RU� ������� IURP� WKH� FRPSDUDEOH� ��-ZHHN�SHULRG� LQ�
����� 

'HSOHWLRQV�LQFUHDVHG�����DQG�����IURP�WKH���-�DQG���-ZHHN�FRPSDUDEOH�
SHULRGV�LQ�WKH�SULRU�\HDU� 

)XOO-\HDU������GHSOHWLRQV�DQG�VKLSPHQW�JURZWK�FRQWLQXHV�WR�EH�HVWLPDWHG�DW�
EHWZHHQ�����DQG����� 

%DVHG� RQ� FXUUHQW� VSHQGLQJ� DQG� LQYHVWPHQW� SODQV�� IXOO-\HDU� ����� 1RQ-
*$$3�HDUQLQJV�SHU�GLOXWHG�VKDUH��ZKLFK�H[FOXGHV�WKH�LPSDFW�RI�$68�����-����
DUH�QRZ�HVWLPDWHG�DW�EHWZHHQ��������DQG�������� 

-LP� .RFK�� FKDLUPDQ�IRXQGHU� VDLG� WKH� ODXQFK� RI�  7UXO\� ,FHG� 7HD� +DUG�
6HOW]HU��ZKLFK�FRPELQHV� UHIUHVKLQJ�KDUG� VHOW]HU�ZLWK� UHDO�EUHZHG� WHD�DQG� IUXLW�
IODYRU���KDV�EHHQ�ZHOO�UHFHLYHG�E\�GLVWULEXWRUV��UHWDLOHUV�DQG�GULQNHUV��EXW�LW�LV�WRR�
HDUO\�WR�WHOO�LI�LW�ZLOO�EH�VXFFHVVIXO� 

�:H�DUH�ZRUNLQJ�KDUG�WR�IXUWKHU�GHYHORS�RXU�EUDQG�VXSSRUW�DQG�PHVVDJLQJ�
IRU�RXU�6DPXHO�$GDPV�DQG�$QJU\�2UFKDUG�EUDQGV�WR�SRVLWLRQ�WKHP�IRU�ORQJ-WHUP�
VXVWDLQDEOH�JURZWK��LQ�WKH�IDFH�RI�WKH�GLIILFXOW�RQ-SUHPLVH�HQYLURQPHQW��:H�DUH�
H[FLWHG�DERXW�WKH�UHVSRQVH�WR�WKH�LQWURGXFWLRQ�LQ�HDUO\������RI�VHYHUDO�QHZ�EHHUV��
6DPXHO�$GDPV�:LFNHG�+D]\��6DPXHO�$GDPV�:LFNHG�(DV\�DQG�6DPXHO�$G�
DPV�-XVW�WKH�+D]H��RXU�ILUVW�QRQ-DOFRKROLF�EHHU��DV�ZHOO�DV�WKH�SRVLWLYH�UHDFWLRQ�
WR�RXU�6DPXHO�$GDPV� 
<RXU�&RXVLQ� IURP�%RVWRQ
� DGYHUWLVLQJ� FDPSDLJQ��.RFK�
VDLG��DGGLQJ� 

:H� DUH� FRQILGHQW� LQ� RXU� DELOLW\� WR� LQQRYDWH� DQG� EXLOG� VWURQJ� EUDQGV� WKDW�
FRPSOHPHQW� RXU� FXUUHQW� SRUWIROLR� DQG� KHOS� VXSSRUW� RXU� PLVVLRQ� RI� ORQJ-WHUP�
SURILWDEOH�JURZWK�� 

'DYH�%XUZLFN��SUHVLGHQW�&(2��VWDWHG���2XU�GHSOHWLRQV�JURZWK�LQ�WKH�IRXUWK�
TXDUWHU�ZDV� WKH� UHVXOW� RI� LQFUHDVHV� LQ�RXU�7UXO\�+DUG�6HOW]HU� DQG�7ZLVWHG�7HD�
EUDQGV�� SDUWO\� RIIVHW� E\� GHFUHDVHV� LQ� RXU� 6DPXHO� $GDPV�� $QJU\� 2UFKDUG� DQG�
'RJILVK�+HDG�EUDQGV� 

�7KH�JURZWK�RI�WKH�7UXO\�EUDQG��OHG�E\�7UXO\�/HPRQDGH�+DUG�6HOW]HU��FRQ�
WLQXHV�WR�EH�YHU\�VWURQJ�DQG�ZHOO�DKHDG�RI�KDUG�VHOW]HU�FDWHJRU\�JURZWK� �7UXO\�
/HPRQDGH�ZDV�WKH�PRVW�LQFUHPHQWDO�QHZ�SURGXFW�LQ�WKH�HQWLUH�EHHU�LQGXVWU\�LQ�
PHDVXUHG�RII-SUHPLVH�FKDQQHOV�LQ������ �7KH�7UXO\�EUDQG�RYHUDOO�JHQHUDWHG�WUL�
SOH-GLJLW�YROXPH�JURZWK�LQ������DQG�JUHZ�LWV�YHORFLW\�DQG�LWV�PDUNHW�VKDUH�VH�
TXHQWLDOO\�GHVSLWH�RWKHU�QDWLRQDO��UHJLRQDO�DQG�ORFDO�KDUG�VHOW]HU�EUDQGV�HQWHULQJ�
WKH�FDWHJRU\�� �%XUZLFN�VDLG� 

  
%URZQ-)RUPDQ�WR�'RXEOH�6KLYHO\�'LVWLOOHU\ 

%URZQ-)RUPDQ� &RUS�� VDLG� LW�ZLOO� GRXEOH� FDSDFLW\�RI� WKH�%URZQ-)RUPDQ�
'LVWLOOHU\� LQ� WKH� 6KLYHO\� DUHD� RI� /RXLVYLOOH� WR� PHHW� WKH� JURZLQJ� GHPDQG� IRU�
$PHULFDQ�ZKLVNH\� 

$V�SDUW� RI� WKH�SURGXFWLRQ� H[SDQVLRQ��2OG�)RUHVWHU�ZLOO� FUHDWH� DQ� RDN� WUHH�
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QXUVHU\� RQ� WKH� SURSHUW\� IRU� D� ORQJ-WHUP� VWXG\� RI� RDN� WUHH�
VXVWDLQDELOLW\��SDUW�RI�WKH�FRPSDQ\¶V�RYHUDOO�HIIRUW�WR�HQVXUH�
WKH�IXWXUH�YLDELOLW\�RI�RQH�RI�WKH�PRVW�FULWLFDO�LQJUHGLHQWV�LQ�
ERXUERQ�PDNLQJ�� 

&RQVWUXFWLRQ� LV�H[SHFWHG� WR� WDNH�PRUH� WKDQ� WZR� \HDUV�
WR�FRPSOHWH��7KH�VLWH��ORFDWHG�RII�RI�'L[LH�+LJKZD\��ZLOO�EH�
IXOO\� RSHUDWLRQDO� WKURXJKRXW� WKLV� SHULRG�� ³7KH� GHPDQG� IRU�
$PHULFDQ�ZKLVNH\�ZRUOGZLGH� LV�D� UHVXOW�RI� WKH�FUDIWVPDQ�
VKLS� DQG� VSHFLDOQHVV� RI� .HQWXFN\¶V� VLJQDWXUH� VSLULW�´� VDLG�
$OH[�$OYDUH]��&KLHI�3URGXFWLRQ�DQG�6XVWDLQDELOLW\�2IILFHU� 

³7KLV�H[SDQVLRQ�ZLOO� DOORZ�XV� WR� LQFUHDVH�SURGXFWLRQ��
LPSURYH�HIILFLHQF\��DQG�HQKDQFH� WKH�ZRUNVSDFH�VR�ZH�FDQ�
FRQWLQXH� EULQJLQJ�ZKLVNH\��PDGH� ULJKW� KHUH� LQ� /RXLVYLOOH��
.HQWXFN\��WR�WKH�ZRUOG�´ 

7KH�HVWLPDWHG�����PLOOLRQ�LQYHVWPHQW�LQFOXGHV� 
·�'RXEOLQJ�WKH�QXPEHU�RI�IHUPHQWHUV� 

·�$GGLQJ�FROXPQ�VWLOO�FDSDFLW\�DQG�PDVK�FRRNHUV� 

·�,PSURYLQJ�WKH�JUDLQ�KDQGOLQJ�DQG�E\-SURGXFWV�V\VWHP� 

·�,PSURYLQJ�RQ-VLWH�WUDIILF�IORZ�IRU�VDIHW\� 

·�&UHDWLQJ�JUHHQ�VSDFH�IRU�D�WUHH�QXUVHU\��DQG 

·�0RGHUQL]LQJ�WKH�ZRUNVSDFH��LQFOXGLQJ�D�QHZ�EUHDN�
URRP��QHZ�ORFNHU�URRPV��DQG�ZHOOQHVV�VSDFH� 

7KH� .HQWXFN\� &DELQHW� IRU� (FRQRPLF� 'HYHORSPHQW�
DSSURYHG�%URZQ-)RUPDQ�IRU�XS�WR����PLOOLRQ�RI�WD[�LQFHQ�
WLYHV� XQGHU� WKH� .HQWXFN\� 5HLQYHVWPHQW� $FW�� 7KLV� SHUIRU�
PDQFH-EDVHG�LQFHQWLYH�DOORZV�D�FRPSDQ\�WR�NHHS�D�SRUWLRQ�
RI� LWV� LQYHVWPHQW� RYHU� WKH� WHUP� RI� WKH� DJUHHPHQW� WKURXJK�
FRUSRUDWH� LQFRPH� WD[� FUHGLWV� DQG� ZDJH� DVVHVVPHQWV� E\�
PHHWLQJ�FHUWDLQ�WDUJHWV� 

$Q�DGGLWLRQDO����������ZDV�DSSURYHG�XQGHU�WKH�.HQ�
WXFN\�(QWHUSULVH�,QLWLDWLYH�$FW��ZKLFK�DOORZV�FRPSDQLHV�WR�
UHFRXS�.HQWXFN\�VDOHV�DQG�XVH� WD[�RQ�FHUWDLQ�FRQVWUXFWLRQ�
FRVWV�� EXLOGLQJ� IL[WXUHV�� HTXLSPHQW� XVHG� LQ� UHVHDUFK� DQG�
GHYHORSPHQW��DQG�HOHFWURQLF�SURFHVVLQJ�HTXLSPHQW� 

7KH�RULJLQDO�GLVWLOOHU\�LQ�6KLYHO\�ZDV�EXLOW�LQ������E\�
WKH�2OG�.HQWXFN\�'LVWLOOHU\�&R��DQG�DFTXLUHG�E\�%URZQ-
)RUPDQ�LQ�������7KH�FRPSDQ\�UHSODFHG�WKH�RULJLQDO�GLVWLOO�
HU\�ZLWK�WKH�FXUUHQW�RSHUDWLRQ�LQ�����-�����DQG�GLG�D�PDMRU�
H[SDQVLRQ�RI�WKH�IDFLOLW\�LQ�����-����� 

'XULQJ� WKDW� WLPH�� %URZQ-)RUPDQ� FRQWUDFWHG�ZLWK� WKH�
2OPVWHG� )LUP� WR� GR� ODQGVFDSLQJ�� DV� SDUW� RI� WKLV� HIIRUW� D�
QXUVHU\�ZDV�HVWDEOLVKHG�DW�WKLV�ORFDWLRQ�FRQVLVWLQJ�RI�������
WUHHV��SODQWV��DQG�VKUXEV� 

7KH�QHZ�2OG�)RUHVWHU�7UHH�1XUVHU\�� WKH�ILUVW�XUEDQ�ZKLWH�
RDN�VHHGOLQJ�HVWDEOLVKPHQW�DQG�JHQHWLF�VWXG\��ZLOO�EH�FRQGXFWHG�
LQ� SDUWQHUVKLS� ZLWK� 8QLYHUVLW\� RI� .HQWXFN\¶V� 'HSDUWPHQW� RI�
)RUHVWU\� DQG� 1DWXUDO� 5HVRXUFHV�� ,W� ZLOO� VHUYH� DV� D� PRGHO� IRU�
RWKHU�XUEDQ�VWXGLHV�LQ�WKH�IXWXUH�ZLWK�WKH�JRDO�RI�LPSURYLQJ�HFR�
QRPLF�DQG�HFRORJLFDO�YDOXH�LQ�XUEDQ��UXUDO��DQG�QDWXUDO�IRUHVWV� 

 
*UH\�(DJOH�WR�$FTXLUH�0XOODOO\�'LVWULEXWLQJ 

*UH\� (DJOH� 'LVWULEXWRUV�� 6W�� /RXLV�� VDLG� LW� DF�
TXLUHG 0XOODOO\�'LVWULEXWLQJ�&R�� &XED��0S� �7HUPV�ZHUH�
Q
W�GLVFORVHG� 

7KH�GHDO�ZLOO�DGG����PLOOLRQ�FDVHV�D�\HDU�WR�*UH\�(D�
JOH
V�FDVH�FRXQW� �*UH\�(DJOH�LV�RQH�RI�WKH�ODUJHVW�$-%�GLV�
WULEXWRUV�LQ�0LVVRXUL� 

�7KH�FORVH�SUR[LPLW\�RI�WKH�WHUULWRU\��PDQ\�VKDUHG�FXV�

WRPHUV�DQG�WKH�JUHDW�HPSOR\HHV�PDNH�WKLV�DFTXLVLWLRQ�D�SHU�
IHFW�ILW���VDLG�'DYLG�6WRNHV��SUHVLGHQW� 

*UH\� (DJOH� UHFHQWO\� VDLG� LW� ZLOO� EXLOG� D� QHZ� KHDG�
TXDUWHV�DW�)HQWRQ��0R���/RJLVWLFV�3DUN��7KH�QHZ�IDFLOLW\�LV�
H[SHFWHG�WR�EH�RSHUDWLRQDO�LQ�$SULO������ 

,W� KDG� ����� UHYHQXH� RI� ����� PLOOLRQ�� XS� IURP� �����
PLOOLRQ�WKH�SULRU�\HDU�DQG�LV�RQH�RI�WKH�ODUJHVW�$-%�ZKROH�
VDOHUV� LQ� WKH� 0LGZHVW� � ,Q� DGGLWLRQ� WR� EHHU�� WKH� FRPSDQ\�
VHOOV� ZLQH�� VSLULWV� DQG� QRQ-EHHU� SURGXFWV� LQ� 0LVVRXUL� DQG�
,OOLQRLV�DQQXDOO\�WR�PRUH�WKDQ�������FOLHQWV��RIILFLDOV�VDLG� 

 
$PHULFDQ�+DUYHVW��%HDFK�9RGND�6ROG�� 
�VW�%UDQGV�IRU�1HZ������6SLULWV�&RPSDQ\ 

$PHULFDQ� +DUYHVW DQG %HDFK� :KLVNH\� KDYH� EHHQ�
VROG� WR� 'DUFR� &DSLWDO�� WKH� IDPLO\� RIILFH� IRU� 'DYLG�
$GHOPDQ�� DQG� ZLOO� IRUP� WKH� EDVLV� IRU� ����� 6SLULWV� &R���
ZKLFK� ZLOO� EH� EDVHG� LQ� 3KLODGHOSKLD�� 7HUPV� ZHUHQ
W� GLV�
FORVHG� 

$GHOPDQ�LV�D�*HRUJLD�ODZ\HU�ZKR�VHUYHG�DV�DPEDVVD�
GRU� WR� 6LQJDSRUH� XQGHU� 3UHVLGHQW�%DUDFN�2EDPD� DQG�QRZ�
SUDFWLFHV�ODZ�LQ�1HZ�<RUN�&LW\�   

5HEHFFD�5XQQLQJ�ZLOO�VHUYH�DV�&(2�RI������6SLULWV��
6KH�KDV�PRUH�WKDQ����\HDUV�RI�GLVWULEXWRU�PDQDJHPHQW�H[�
SHULHQFH�� PRVW� UHFHQWO\�� VHUYLQJ� DV� 3UHVLGHQW� DQG� *HQHUDO�
0DQDJHU� IRU� /RV� 6DQWR� ,QWHUQDWLRQDO�� DQG� RWKHU� VHQLRU�
PDQDJHPHQW�SRVLWLRQV�DFURVV�<RXQJ¶V�+ROGLQJV��DQG�0RHW�
+HQQHVV\�86$� 

³$PHULFDQ� +DUYHVW� 9RGND� LV� SRLVHG� WR� DSSHDO� WR� WR�
GD\¶V�PDUNHW�RI� WKRXJKWIXO�� YDOXH-GULYHQ� LQGLYLGXDOV�� ,� VHH�
WKLV� IXOO\�$PHULFDQ-PDGH��DZDUG-ZLQQLQJ��86'$�FHUWLILHG�
RUJDQLF�VSLULW� WKDW�FDQ�FRPSHWH�VWURQJO\�ZLWK�RWKHU�$PHUL�
FDQ� YRGND� LQFXPEHQWV� DQG� DWWUDFW� FRQVXPHUV�ZLWK� LWV� GLV�
WLQFWO\� VPRRWK� DQG� VLON\� SURILOH� WKDW� ILQLVKHV�ZLWK� D� FULVS��
FOHDQ�WDVWH�´�5XQQLQJ�VDLG� 

³0HDQZKLOH�� %HDFK� :KLVNH\� ZLOO� DWWUDFW� D� \RXQJHU�
GHPRJUDSKLF� WKDW¶V�FXOWXUDOO\�GLYHUVH�� IHPDOH-IRUZDUG�� DQG�
SDVVLRQDWH� DERXW� DQ� DFWLYH� RXWGRRUV� OLIHVW\OH� DQG� SURYLGH�
WKHP�ZLWK�D�SURGXFW� WKDW¶V�WKH�SHUIHFW�FRPSOHPHQW� WR�GD\�
WLPH�DQG�QLJKWWLPH�GULQNLQJ�H[SHULHQFHV�´�VKH�DGGHG� 

 
$SSHDOV�&RXUW�8SKROGV�0LVVRXUL� 
/LPLW�RQ�5HWDLOHU�'LUHFW�6KLSSLQJ 

$�)HGHUDO�DSSHDOV�FRXUW�XSKHOG�0LVVRXUL
V�SURKLELWLRQ�
RQ�RXW-RI-VWDWH�UHWDLOHUV�VKLSSLQJ�EHY�DO�GLUHFWO\�WR�0LVVRXUL�
FRQVXPHUV� 

7KH�GHFLVLRQ�ZDV�SUDLVHG�E\ :LQH�	�6SLULWV�:KROH�
VDOHUV�RI�$PHULFD�3UHVLGHQW�0LFKHOOH�.RUVPR� 

³:H� FRPPHQG� WKH� RSLQLRQ� KDQGHG� GRZQ� E\�
WKH �WK &LUFXLW� LQ� WKH 6DUDVRWD� :LQH� 0DUNHW� Y�
6FKPLWW FDVH WKDW� XSKROGV� 0LVVRXUL¶V� ODZ� WKDW� DOORZV� LQ-
VWDWH� UHWDLOHUV�WR�VKLS�ZLQH� WR�0LVVRXUL�FRQVXPHUV�EXW�SUR�
KLELWV�RXW-RI-VWDWH�UHWDLOHUV�IURP�GRLQJ�WKH�VDPH� 

�,Q�UHDFKLQJ�WKHLU�FRQFOXVLRQ��WKH�FRXUW�UHFRJQL]HG�WKDW�
³>W@KH� OLFHQVLQJ�UHTXLUHPHQWV�DQG�UHVWULFWLRQV�DW� LVVXH�KDYH�
EHHQ� FRQVLVWHQWO\� XSKHOG�� EHIRUH� DQG� DIWHU�
*UDQKROP DQG 7HQQHVVHH� :LQH�� DV� HVVHQWLDO� WR� D� WKUHH-
WLHUHG�V\VWHP�WKDW�LV�µXQTXHVWLRQDEO\�OHJLWLPDWH�¶´�7KH�FRXUW�
DOVR�QRWHG�WKDW�WKRVH�VHHNLQJ�FKDQJH�WR�D�VWDWH�V\VWHP�PXVW�
GR�VR�WKURXJK�WKH�OHJLVODWXUH�DV�WKLV�ODZ�LV�YDOLG� 
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³7RGD\¶V� GHFLVLRQ� IROORZV� WKH� �WK &LUFXLW¶V� GHFLVLRQ�
LQ /HEDPRII�Y��:KLWPHU WKDW�FDPH�RXW�ODVW�\HDU�RQ�WKLV�VDPH�
LVVXH� UHJDUGLQJ� UHWDLOHU� LQWHUVWDWH� VKLSSLQJ�� 1RZ� WKHUH� DUH�
WZR�&RXUWV�RI�$SSHDOV���WK DQG��WK &LUFXLWV��WKDW�KDYH�XSKHOG�
WKH� VWDWHV¶� DELOLW\� WR� DOORZ� LQ-VWDWH� �EXW�QRW�RXW-RI-VWDWH�� UH�
WDLOHUV� WR� VKLS� WR� LQ-VWDWH� FRQVXPHUV� DV� YDOLG� XQGHU� WKH� ��VW�
$PHQGPHQW�� 

7KH�FRXUW�QRWHG� WKDW�SULRU� WR�3URKLELWLRQ�� �VRPH�6WDWHV�
HQDFWHG�ODZV�DGRSWLQJ�D�³WKUHH-WLHUHG�GLVWULEXWLRQ�PRGHO�´�$�
SULPDU\�SXUSRVH�RI�WKLV�PRGHO�LV� WR�SUHYHQW�D�UHWXUQ�WR�³WKH�
(QJOLVK� µWLHG-KRXVH¶� V\VWHP´� LQ� ZKLFK� DOFRKRO� SURGXFHUV�
PRQRSROL]HG�GLVWULEXWLRQ�IURP�SURGXFHU�WR�FRQVXPHU��D�V\V�
WHP�ZLGHO\� SHUFHLYHG� DV� FDXVLQJ� RU� DW� OHDVW� FRQWULEXWLQJ� WR�
WKH� VRFLDO� LOOV�RI�H[FHVV�DOFRKRO�FRQVXPSWLRQ�DQG�FRQVXPS�
WLRQ�E\�PLQRUV�� 

,Q�������0LVVRXUL�DPHQGHG�LWV�ODZV�WR�SHUPLW�LQ-VWDWH�--�
EXW�QRW�RXW-RI-VWDWH�--�UHWDLOHUV�WR�VKLS�ZLQH�GLUHFWO\�WR�0LV�
VRXUL�FRQVXPHUV� 

7KLV� GRHVQ
W� YLRODWH� WKH� &RPPHUFH� &ODXVH�� WKH� FRXUW�
H[SODLQHG�� 
�EHFDXVH�WKH�FKDOOHQJHG�ODZV�GR�QRW�LPSHUPLVVL�
EO\�GLVFULPLQDWH�DJDLQVW�RXW-RI-VWDWH�SURGXFHUV��DQG�6HFWLRQ���
RI� WKH� 7ZHQW\-ILUVW� $PHQGPHQW� SHUPLWV� 0LVVRXUL¶V� UH�
VWULFWLRQV�RQ�RXW-RI-VWDWH�UHWDLOHUV�� 

:LQH�	�6SLULWV�:KROHVDOHUV�RI�$PHULFD��,QF���$PHULFDQ�
%HYHUDJH�/LFHQVHHV�1DWLRQDO�%HHU�:KROHVDOHUV�$VVRFLDWLRQ��
QG�0LVVRXUL� %HHU�:KROHVDOHUV�$VVRFLDWLRQ� DOO� ILOHG� DPLFXV�
EULHIV�LQ�VXSSRUW�RI�0LVVRXUL
V�ODZ� 

  
,QGLDQD�+RXVH�9RWHV�(QG�WR�5HVLGHQF\� 
5HTXLUHPHQW�IRU�/LTXRU�6WRUH�2ZQHUV 

7KH� ,QGLDQD�+RXVH�YRWHG���-�� WR� DSSURYH� DQG� VHQG� WR�
WKH�VWDWH�6HQDWH�D�ELOO�FKDQJLQJ�D�QXPEHU�RI�VWDWH�OLTXRU�ODZV��
LQFOXGLQJ�D�UHTXLUHPHQW�WKDW�D�OLTXRU�VWRUH�RZQHU�PXVW�KDYH�
EHHQ�D�UHVLGHQW�IRU�ILYH�\HDUV� 

7KH�ILYH-\HDU�UHTXLUHPHQW�ZDV�DGRSWHG�LQ������WR�SUH�
YHQW�%LQQ\
V�%HYHUDJH�'HSRW� IURP� DFTXLULQJ� VHYHUDO� VWRUHV�
LQ�1RUWKZHVW� ,QGLDQD� �7KH�UHVLGHQF\�SHULRG�LW�UHTXLUHG�ZDV�
PRUH� WKDQ� WZLFH� WKDW� RI�7HQQHVVHH��ZKLFK� VDZ� LWV� WZR-\HDU�
UHVLGHQF\� UHTXLUHPHQW� VWUXFN� GRZQ� E\� WKH� 8�6�� 6XSUHPH�
&RXUW�LQ������ 

 
&RFNWDLOV-WR-*R�%LOO�,QWURGXFHG�,Q�:9�6HQDWH 

'LVWLOOHG�6SLULWV�&RXQFLO�RI�WKH�8�6���$SSODXGHG�LQWUR�
GXFWLRQ� RI� WKH� PHDVXUH�� VD\LQJ�� ³&RFNWDLOV� WR-JR� PHDVXUHV�
KDYH�SURYHQ�WR�EH�D�FULWLFDO�OLIHOLQH�IRU�GHYDVWDWHG�UHVWDXUDQWV�
DQG�EDUV�DFURVV�WKH�8�6���DQG�LW¶V�ZHOO�SDVW�WLPH�:HVW�9LUJLQ�
LD�EXVLQHVVHV�ZHUH�JLYHQ�WKH�VDPH�RSSRUWXQLW\�´ 

7KH�PHDVXUH�UHTXLUHV�FRFNWDLOV-WR-JR� WR�EH� LQ�D�VHDOHG��
WDPSHU-HYLGHQW�FRQWDLQHU�� 

 
$ODEDPD�6HQDWH�2.
V�6SLULWV�+RPH�'HOLYHU\� 

7KH�$ODEDPD�6HQDWH�SDVVHG����-���D�ELOO�WR�DOORZ�KRPH�GH�
OLYHU\� RI� GLVWLOOHG� VSLULWV� LQ� RULJLQDO� FRQWDLQHUV� IURP� SDFNDJH�
VWRUHV��DQG�IURP�UHVWDXUDQWV�DQG�EDUV�ZLWK�D�PHDO�SXUFKDVH� 

³+RPH�GHOLYHU\�RI�VSLULWV�LV�D�ZLQ-ZLQ�IRU�DGXOW�FRQVXPHUV�
DQG� $ODEDPD�� HVSHFLDOO\� GXULQJ� WKH� SDQGHPLF�´� VDLG� 'DYLG�
:RMQDU��6HQLRU�93-+HDG�RI�6WDWH�3XEOLF�3ROLF\��'LVWLOOHG�6SLU�
LWV�&RXQFLO� RI� WKH�8QLWHG�6WDWHV��³6SLULWV�FRQVXPHUV�ZLOO�HQMR\�
LQFUHDVHG� FRQYHQLHQFH�� DQG� WKH� VWDWH� ZLOO� UHFHLYH� PXFK-QHHGHG�
UHYHQXH��:H� DSSODXG� WKH�$ODEDPD�6HQDWH� IRU� SDVVLQJ� WKLV� FRQ�

VXPHU-� DQG�EXVLQHVV-IULHQGO\�PHDVXUH� DQG� HQFRXUDJH� WKH�+RXVH�
WR�PRYH�TXLFNO\�LQ�DOORZLQJ�KRPH�GHOLYHU\�RI�VSLULWV�´ 

 
&RYLG-���6ODVKHV�9LVLWRU�&RXQW 
2Q�.HQWXFN\�%RXUERQ�7UDLO����� 

)RU�WKH�ILUVW�WLPH�LQ�LWV���-\HDU�KLVWRU\��WRWDO�DWWHQGDQFH�
DW�.HQWXFN\�%RXUERQ�7UDLO�GLVWLOOHULHV�IHOO�VKDUSO\�LQ������
DPLGVW�WKH�JOREDO�SDQGHPLF�WKDW�KDV�SXPPHOHG�WKH�VWDWH�WRXU�
LVP�DQG�KRVSLWDOLW\�LQGXVWULHV��WKH�.HQWXFN\�'LVWLOOHUV¶�$V�
VRFLDWLRQ�VDLG� 

9LVLWRUV�WRRN�D�WRWDO�RI���������WRXUV�DW�.HQWXFN\�%RXU�
ERQ�7UDLO�DQG�.HQWXFN\�%RXUERQ�7UDLO�&UDIW�7RXU�GLVWLOOHULHV�
ODVW� \HDU�� FRPSDUHG� WR� D� UHFRUG� ����������PLOOLRQ� VWRSV� LQ�
�����–�D�VWDJJHULQJ�����GHFUHDVH� 

'LVWLOOHU\� WRXUV�� JLIW� VKRSV�� EDUV� DQG� UHVWDXUDQWV� FORVHG�
XQGHU� JRYHUQPHQW� RUGHUV� IURP� 0DUFK� WKURXJK� -XQH�� .'$�
3UHVLGHQW� (ULF� *UHJRU\� VDLG�� 6HYHUDO� GLVWLOOHULHV� DUH� VWLOO�
FORVHG� IRU� WRXUV�� ZKLOH� RWKHUV� KDYH� UHRSHQHG� XQGHU� VLJQLIL�
FDQWO\� UHGXFHG� FDSDFLWLHV� DV� WUDYHO� UHVWULFWLRQV� DQG� SXEOLF�
KHVLWDWLRQ�VORZV�UHFRYHU\�HIIRUWV� 

³/DVW�\HDU�ZDV�GHYDVWDWLQJ�IRU� WRXULVP�DQG�H[SHUWV�DUH�
VNHSWLFDO�RQ�FRQVXPHU�FRQILGHQFH�XQWLO������DW�WKH�VRRQHVW�´�
KH�VDLG��³$OVR��PDQ\�RI�WKH�PDLQ�%RXUERQ�WRXULVP�GULYHUV�–�
VSRUWV�� FRQFHUWV�� IDLUV� DQG� IHVWLYDOV�� FRQIHUHQFHV� DQG� RWKHU�
HYHQWV� –� ZHUH� FDQFHOHG� ODVW� \HDU� DQG� SUREDEO\� ZRQ¶W� IXOO\�
UHWXUQ�DQ\WLPH�VRRQ�´ 

*UHJRU\�VDLG�WKH�.'$�DQG�LWV����PHPEHUV�DUH�DGYRFDW�
LQJ� OHJLVODWLRQ� LQ� WKH�*HQHUDO� $VVHPEO\� WKDW� ZRXOG� IXUWKHU�
PRGHUQL]H�%RXUERQ�WRXULVP�ODZV�DQG�KHOS�GLVWLOOHUV�DQG�KRV�
SLWDOLW\� SDUWQHUV� SXOO� WKURXJK�� ³:H¶UH� QRW� DVNLQJ� IRU� D�
KDQGRXW�´�KH�VDLG��³:H�MXVW�QHHG�WKH�WRROV�WR�HQGXUH�DQG�RXW�
ODVW�WKLV�FULVLV�´ 

.%7�DWWHQGDQFH�JUHZ����� �IURP������WKURXJK�������
ZLWK�PRUH� WKDQ� ���� RI� YLVLWRUV� FRPLQJ� IURP� RXWVLGH�.HQ�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
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���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
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WXFN\�� &RPELQHG� DWWHQGDQFH� KDG� WRSSHG� RQH� PLOOLRQ� YLVLWV�
HDFK� \HDU� VLQFH� ����� XQWLO� ODVW� \HDU�� 7RWDO� DWWHQGDQFH� KDG�
QHYHU�GURSSHG�LQ�WKH�WRXU¶V���-\HDU�KLVWRU\� 

.'$� UHVHDUFK� VKRZV� %RXUERQ� WRXULVWV� WUHQG� \RXQJHU��
VSHQG�EHWZHHQ������DQG��������RQ�WKHLU�WULS��WUDYHO�LQ�ODUJH�
JURXSV�DQG�VWD\�ORQJHU�WKDQ�WKH�DYHUDJH�YLVLWRU�WR�.HQWXFN\��
1HDUO\�KDOI�KDYH�KRXVHKROG�LQFRPHV�RYHU���������� 

³$�GUHDP�GHPRJUDSKLF�WKDW�KDV�HOHYDWHG�.HQWXFN\�WRXU�
LVP�DOPRVW�RYHUQLJKW�´�*UHJRU\�VDLG� 

$ORQJ� WKH�ZD\��.%7� WRXULVP� VSXUUHG�%RXUERQ-WKHPHG�
KRWHOV�� UHVWDXUDQWV�� EDUV�� WRXU� FRPSDQLHV�� IDLUV� DQG� IHVWLYDOV��
FRQFHUWV�� UHOD\� UDFHV��PHUFKDQGLVH� DQG�PRUH�� ³%RXUERQ� KDV�
EHFRPH�QRW�MXVW�D�GULQN��EXW�D�FXOWXUH��D�OLIHVW\OH�DQG�D�PDLQ�
HFRQRPLF� DQG� WRXULVP� GULYHU�´�*UHJRU\� VDLG�� ³$OO� WKDW� VXI�
IHUHG�XQGHU�&29,'�´ 

7KH� .'$� KDG� SODQQHG� PRQWKV� RI� XQLTXH� HYHQWV� ODVW�
\HDU� WR�FHOHEUDWH� WKH���VW�ELUWKGD\�RI� WKH�.HQWXFN\�%RXUERQ�
7UDLO� WRXU��*UHJRU\� VDLG��$OO�ZHUH� FDQFHOHG�� DORQJ�ZLWK� WKH�
.'$¶V� .HQWXFN\� %RXUERQ� $IIDLU� IDQWDV\� FDPS�� WKH� .HQ�
WXFN\�%RXUERQ�+DOO�RI�)DPH��IHVWLYLWLHV�DQG�WKH�%RXUERQ�	�
%H\RQG�FRQFHUW�ZHHN� 

6WLOO��*UHJRU\�VDLG�KH�ZDV�LPPHQVHO\�SURXG�KRZ�.'$�
PHPEHUV�EDQGHG�WRJHWKHU�WR�SURGXFH�PRUH�WKDQ���������JDO�
ORQV�RI�KDQG�VDQLWL]HU�GXULQJ�WKH�WRXULVP�VKXWGRZQ��PXFK�RI�
ZKLFK� ZDV� GRQDWHG� WR� KRVSLWDOV�� ILUVW� UHVSRQGHUV�� QXUVLQJ�
KRPHV�DQG�RWKHU�FULWLFDO�FDUH� 

:LWK�VDIHW\�D�WRS�SULRULW\��WKH�.'$�DOVR�KHOG�QXPHURXV�
PHHWLQJV� ZLWK� PHPEHUV� WR� VKDUH� EHVW� SUDFWLFHV� DQG� MRLQHG�
IRUFHV� WR� FUHDWH� D� SUXGHQW� UH-RSHQLQJ� SODQ� ZLWK� JXLGDQFH�
IURP�D�WRS�LQIHFWLRXV�GLVHDVH�H[SHUW�DW�WKH�8QLYHUVLW\�RI�.HQ�
WXFN\� 

$QG��GLVWLOOHULHV�LPSOHPHQWHG�VWULFW�SURWRFROV�WR�SURWHFW�
WKHLU�HVVHQWLDO�ZRUNHUV�DQG�NHHS�VWLOOV�RSHUDWLQJ� 

³(YHQ� ZLWK� WKH� FORVXUHV� DQG� FKDOOHQJHV� ZH� IDFHG� LQ�
������RXU�PHPEHUV�VWHSSHG�XS�DQG�PDGH�D�GLIIHUHQFH�LQ�WKHLU�
FRPPXQLWLHV�E\�SURGXFLQJ�KDQG�VDQLWL]HU�DQG�NHHSLQJ�ZRUN�
HUV�HPSOR\HG�WR�SURGXFH�.HQWXFN\¶V�VLJQDWXUH�VSLULW�´�*UHJR�
U\�VDLG� 

³7R�FDUHIXOO\�DQG� UHVSRQVLEO\�ZHOFRPH�QHDUO\���������
YLVLWRUV�DW�WKH�VDPH�WLPH�LV�DQ�DFKLHYHPHQW�LQ�LWVHOI��:H�ORRN�
IRUZDUG�WR�ZRUNLQJ�ZLWK�WKH�.HQWXFN\�*HQHUDO�$VVHPEO\�RQ�
OHJLVODWLRQ� WR� VDIHO\� DWWUDFW� YLVLWRUV� EDFN� WR� RXU� &RPPRQ�
ZHDOWK�DQG�VWUHQJWKHQ�RXU�SODFH�DV�WKH�RQH��WUXH�DQG�DXWKHQWLF�
KRPH�IRU�%RXUERQ�´ 

 
&RYLG�6HHQ�$LGLQJ�%LJ�:LQHULHV��0HUJHUV 

([SHFW� RQ-SUHPLVH� EXVLQHVV� WR� UHFRYHU� ODWHU� WKLV� \HDU��
EXW�DOVR�H[SHFW�&RYLG� WR�KDYH�FUHDWHG�DGGLWLRQDO�DGYDQWDJHV�
IRU� ODUJHU� ZLQHULHV� DQG� WR� VXSSRUW� LQGXVWU\� FRQVROLGDWLRQ��
OHDGLQJ�WR�D�PXFK�KLJKHU�OHYHO�RI�PHUJHU�DQG�DFTXLVLWLRQ�DF�
WLYLW\� 

:K\� H[SHFW� FRQVROLGDWLRQ"  5DEREDQN
V� ODWHVW� :LQH�
4XDUWHUO\�QRWHV�WKDW�IURP������WR�������ZLQH�FRQVXPSWLRQ�LQ�
WKH�86�JUHZ�a����E\�YROXPH��ZKLOH�WKH�QXPEHU�RI�ZLQHULHV�
LQ�&DOLIRUQLD�LQFUHDVHG�E\�a�����'XULQJ�WKLV�WLPH��WKH�WKUHH�
ODUJHVW� &DOLIRUQLD� ZLQHULHV� VDZ� PDUNHG� GHFOLQHV� LQ� PDUNHW�
VKDUH� � 7KH� UHVXOW� D JURZLQJ� QXPEHU� RI� SUHPLXP�ZLQHULHV�
EDWWOLQJ�IRU�D UHODWLYHO\�IL[HG�VKDUH�RI�WKH�PDUNHW��:KLOH�WKH�
ODUJHU�SOD\HUV KDYH�PDLQWDLQHG�VKDUH�E\�GRPLQDWLQJ� WKH�RII-

SUHPLVH FKDQQHO�� WKLV� JURZLQJ� QXPEHU� RI� VPDOO� ZLQHULHV�
KDYH IRFXVHG� PRUH� RQ� WKH� RQ-SUHPLVH� FKDQQHO�� GLUHFW-WR-
FRQVXPHU� �'7&�� VDOHV�� RU� VRPH�PL[� RI� WKH� WZR�� 5DEREDQN�
VD\V� 

�7KH� RQ-SUHPLVH� FKDQQHO� KDV� EHHQ� SDUWLFXODUO\� LP�
SRUWDQW�IRU �VPDOOHU�ZLQHULHV��JLYHQ�WKH�IUDJPHQWDWLRQ�RI�WKH�
RQ-SUHPLVH � FKDQQHO� � 6PDOO�� LQGHSHQGHQW� UHVWDXUDQWV� DUH� D�
FULWLFDO�VDOHV �FKDQQHO�IRU�VPDOO�ZLQHULHV�LQ�PRVW�PDMRU�PDU�
NHWV�� 7KH � UHFRYHU\� RI� WKH� RQ-SUHPLVH� FKDQQHO� ZLOO� SOD\� D�
FULWLFDO�UROH�LQ�WKH�UHFRYHU\�SURVSHFWV�RI�VPDOO�ZLQHULHV���5D�
EREDQN� VD\V�� SUHGLFWLQJ� LW� ZLOO� WDNH� \HDUV� IRU� VDOHV� DW� IXOO-
VHUYLFH�UHVWDXUDQWV�WR�UHFRYHU�WR�SUH-�����OHYHOV� 

(YHQ�ZRUVH�� IRU� VPDOOHU�ZLQHULHV� DQG� LQGHSHQGHQW� UHV�
WDXUDQWV� � �WKH� UHFRYHU\� ZLOO� EH� GRPLQDWHG� E\� UHVWDXUDQW�
FKDLQV�WKDW�HQMR\�VROLG�ILQDQFLQJ�EDFNLQJ��ZKLOH�LQGHSHQGHQW�
UHVWDXUDQWV�ZLOO�VWLOO�QRW�KDYH�UHFRYHUHG�IXOO\�E\������� �$V�
ZH�KDYH�VDLG�EHIRUH��ELJ�FRPSDQLHV�UHTXLUH�ELJ�EUDQGV� 

<RX�FDQ�H[SHFW�SULYDWH�HTXLW\�FDVK� WR�GULYH�FRQVROLGD�
WLRQ� �3ULYDWH�HTXLW\�KDV�EHHQ�D�SULPH�EHQHILFLDU\�RI�JRYHUQ�
PHQWV
�ORRVH�PRQH\�SROLFLHV� �7KH�UHFHQW�DFTXLVLWLRQ�RI�9LQ�
WDJH�:LQH� (VWDWHV� LV� D� KDUELQJHU� IRU� ZKDW� LV� WR� FRPH�� 5D�
EREDQN�ZDUQV� 

7KH� SLFWXUH� IRU� VPDOO� ZLQHULHV� LV� QRW� FRPSOHWHO\� GDUN��
5DEREDQN
V�DQDO\VWV�VD\� �%XW�WKRVH�VPDOO�ZLQHULHV�ZLOO�KDYH�
WR�FUHDWH�D�FOHDU�YDOXH�SURSRVLWLRQ� 

 
1HZ�6WXG\�)LQGV�&RQVXPHUV�9LHZ� 
:LQH�DV�+HDOWKLHU�7KDQ�2WKHU�%HY�$O 

5RXJKO\�KDOI�RI�DOO�EHYHUDJH�DOFRKRO�FRQVXPHUV�GR�QRW�
DVVRFLDWH�DOFRKROLF�EHYHUDJHV�ZLWK�IHDWXUHV�RI�D�ZHOOQHVV�OLIH�
VW\OH��+RZHYHU��RI�WKRVH�ZKR�GR��WZR�WKLUGV�SHUFHLYH�ZLQH�DV�
DQ� RYHUDOO� KHDOWKLHU� FKRLFH� FRPSDUHG� WR� KDUG� VHOW]HU�� VSLULWV�
DQG�EHHU� 

7KDW
V�WKH�FRQFOXVLRQ�RI�D�MXVW-UHOHDVHG�VWXG\�E\ 1LHOVHQ�
IRU :LQH�0DUNHW� &RXQFLO� WKDW�VRXJKW� WR�EHWWHU�XQGHUVWDQG�
KRZ�ZLQH�LV�SHUFHLYHG�DV�FRPSDUHG�WR�RWKHU�EHYHUDJH�DOFRKRO�
FDWHJRULHV�VXFK�DV�EHHU��VSLULWV��DQG�KDUG�VHOW]HUV� 

7KUHH� FDWHJRULHV� RI� ZHOOQHVV� ZHUH� GHILQHG�� EDVHG� RQ�
ZKDW�FRQVXPHUV�FRQVLGHUHG�LPSRUWDQW�WR�D�KHDOWK\�OLIHVW\OH� 

7KH� ILUVW� DQG� ODUJHVW� JURXS� LV� DFWLYLW\� IRFXVHG�� UDWLQJ�
H[HUFLVH�� VWUHVV�PDQDJHPHQW�� DQG� WLPH�ZLWK� IDPLO\� DV�PRVW�
LPSRUWDQW�IRU�ZHOOQHVV� 

7KH�VHFRQG�LV�FRQVXPHUV�ZKRVH�SULPDU\�IRFXV�LV�RQ�GLHW�
DQG� LQJUHGLHQWV�ZLWK� DQ� RULHQWDWLRQ� WR� UHGXFLQJ� VXJDU�� FDOR�
ULHV��DQG�FDUEV� 

7KH� WKLUG� DQG� VPDOOHVW� JURXS� LQFOXGHV� WKRVH� ZKR� DUH�
µDOFRKRO-FRQFHUQHG�¶� DQG� IRFXV� RQ� UHGXFLQJ� WKH� DPRXQW� RI�
DOFRKRO�FRQVXPHG�RU�VHHN�ORZHU�DOFRKRO�SURGXFWV��7KHVH�ODVW�
WZR�JURXSV�DOVR�YDOXH�H[HUFLVH�DQG�VRFLDO�DFWLYLWLHV�EXW�GLIIHU�
VLJQLILFDQWO\�RQ� WKH� LPSRUWDQW� IDFWRUV� LQ�IRRG�DQG�EHYHUDJHV�
FRQVXPHG� 

³:H¶UH� WHPSWHG� WR� DVFULEH� FRQVXPHU� FKRLFHV� WR� WKH�
µWUHQG�GX�MRXU�¶�EH�LW�UHGXFHG�FDORULHV�RU�FXWWLQJ�EDFN�DOFRKRO��
%XW� LQ� IDFW�� WKH�FRQVXPSWLRQ� WUHQGV�ZH¶UH� VHHLQJ�QRZ� DUH�D�
FRPSOLFDWHG�PL[�RI�KHDOWK�SHUFHSWLRQV��WDVWH�DQG�VRFLDO�LQIOX�
HQFHV��PDJQLILHG� E\� WKH� SDQGHPLF�´� VDLG�&KULVWLDQ� 0LOOHU��
:LQH�0DUNHW�&RXQFLO�'LUHFWRU�RI�5HVHDUFK� 

³:HOOQHVV�IDFWRUV�WKDW�DUH�LPSRUWDQW�YDU\�SHUVRQ�WR�SHU�
VRQ�DQG�WKH�SURGXFWV�WKDW�DUH�FUHGLEOH�GHSHQG�RQ�WKH�DWWULEXWH�
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EHLQJ�VWUHVVHG��7KH�JRRG�QHZV�IRU�ZLQH�LV�WKDW�LW�LVQ¶W�SDUWLF�
XODUO\�YXOQHUDEOH�RQ�DQ\�RQH�IDFWRU�DQG�VR�IDU��KDV�NHSW�LWV�
SRVLWLRQ� DV� WKH� DOFRKROLF� EHYHUDJH�PRVW� FRPSDWLEOH�ZLWK� D�
ZHOOQHVV�OLIHVW\OH�LQ�JHQHUDO��+RZHYHU��ZH�DUH�DW�WKH�VWDUW�RI�
D�YHU\�G\QDPLF�SKDVH�LQ�WKLV�DUHD��DQG�FRQVXPHUV�DUH�JRLQJ�
WR�EH�ERPEDUGHG�ZLWK�D�ORW�RI�QHZ�SURGXFWV�DQG�FODLPV��VR�
ZH�QHHG�WR�NHHS�DQ�H\H�RQ�WKLV�WRSLF�´ 

5RXJKO\�KDOI�RI�DOO�EHYHUDJH�DOFRKRO�FRQVXPHUV�GR�QRW�
DVVRFLDWH� DOFRKROLF� EHYHUDJHV� ZLWK� IHDWXUHV� RI� D� ZHOOQHVV�
OLIHVW\OH� 

+RZHYHU��RI�WKRVH�ZKR�GR��WZR-WKLUGV�SHUFHLYH�ZLQH�DV�
DQ�RYHUDOO�KHDOWKLHU�FKRLFH�FRPSDUHG�WR�KDUG�VHOW]HU��VSLULWV�
DQG� EHHU�� +DUG� VHOW]HU� GRHV� EHWWHU� ZLWK� GLHW�LQJUHGLHQW-
IRFXVHG�FRQVXPHUV�DQG�LV�VHHQ�DV�KLWWLQJ�WKH�PDUN�IRU�ORZHU�
FDORULHV��FDUEV�DQG�VXJDU� 

7KRVH�ZKRVH�ZHOOQHVV� FRQFHUQV�ZHUH� IRFXVHG� RQ� GLHW�
DQG� LQJUHGLHQWV�ZHUH� OHVV� OLNHO\� WR�EH�FXWWLQJ�EDFN�RQ�KDUG�
VHOW]HU�� ZKLOH� WKRVH� ZKRVH� FRQFHUQV� ZHUH� DOFRKRO-IRFXVHG�
ZHUH�PRUH�OLNHO\�WR�EH�FXWWLQJ�EDFN�RQ�VSLULWV�DQG�OHVV�OLNHO\�
KDUG�VHOW]HU� 

&RUH� ZLQH� FRQVXPHUV� UDQNHG� UHGXFLQJ� FDORULHV� DQG�
DUWLILFLDO�LQJUHGLHQWV��DQG�HDWLQJ�PRUH�SODQW-EDVHG�IRRGV��DV�
KLJKHU� SULRULWLHV� WKDQ� OHVV� IUHTXHQW� ZLQH� FRQVXPHUV�� ZKR�
ZHUH�LQ�WXUQ�KLJKHU�WKDQ�QRQ-ZLQH�GULQNHUV� 

7KH� VWXG\� DOVR� ORRNHG� DW� RYHUDOO� EHY�DO� WUHQGV��ZKLFK�
KDYH� EHHQ� GHFUHDVLQJ�� DQG� ILQGV� WKH� 1R�� �� UHDVRQ� IRU� WKH�
GHFOLQH� KDV� EHHQ� IHZHU� VRFLDO� VLWXDWLRQV� ZKHUH� FRQVXPHUV�
PLJKW�GULQN��QR�GRXEW�FRUUHODWLQJ�ZLWK�WKH�SDQGHPLF� 

*LYHQ�WKDW�WKHUH�KDYH�EHHQ�IHZHU�VRFLDO�RFFDVLRQV��WKH�
VWXG\� IRXQG� WKDW� WDVWH� LV� WKH� OHDGLQJ� UHDVRQ� IRU�QRW�RU�RQO\�
RFFDVLRQDOO\�GULQNLQJ�ZLQH� 

$�JHQHUDO�GLVVDWLVIDFWLRQ�ZLWK�GULQNLQJ�ZDV�WKH�VHFRQG�
UHDVRQ�IRU�GHFOLQH�LQ�FRQVXPSWLRQ��ZKLOH�WKLUG�ZHUH�IDFWRUV�
UHODWHG�WR�GLHWDU\�DQG�HDWLQJ�KDELWV� 

$OVR�RI�QRWH��0RVW�FRQVXPHUV�GULQN�DQG�SXUFKDVH�DOFR�
KROLF� EHYHUDJHV� DFURVV� PXOWLSOH� FDWHJRULHV�� UDWKHU� WKDQ� IR�
FXVLQJ�WKH�PDMRULW\�RI�WKHLU�FRQVXPSWLRQ�RQ�D�VLQJOH�FDWHJR�
U\�VXFK�DV�EHHU�RU�ZLQH� 

6HOW]HU¶V� VXUJH� YV�� ZLQH� DSSHDUV� SDUWO\� UHODWHG�
WR � KHDOWK�ZHOOQHVV� SHUFHSWLRQV�� EXW� WKHUH� DUH� FOHDUO\� RWK�
HU �IDFWRUV� �6HOW]HU�LV�VHHQ�E\�VLJQLILFDQWO\�PRUH�DV�ORZ�FDO�
RULH�� FDUE� DQG� VXJDU�� EXW� ZLQH� LV� SHUFHLYHG� E\� PRUH� DV� D�
KHDOWKLHU�FKRLFH�FRPSDUHG�WR�RWKHU�EHYHUDJH�DOFRKRO� 

:KLOH�KDUG�VHOW]HU�SLFNHG�XS�VKDUH�IURP�WKRVH�FRQVXP�
HUV�UHGXFLQJ�ZLQH�FRQVXPSWLRQ��RYHUDOO��PRUH�ZLQH�GULQNHUV�
UHSRUWHG� LQFUHDVLQJ� ZLQH� DQG� KDUG� VHOW]HU� WKDQ� WKRVH� ZKR�
VDLG� WKH\� ZHUH� GULQNLQJ� OHVV� ZLQH� DQG� PRUH� KDUG� VHOW]HU��
7KH� ELJ� ORVHU� LQ� WKLV� HTXDWLRQ� DSSHDUV� WR� EH� EHHU�� FHGLQJ�
SXUFKDVHV�WR�ERWK�ZLQH�DQG�KDUG�VHOW]HUV� 

  
0*3�WR�([SDQG�*UHHQ�+DW�*LQ�'LVWULEXWLRQ 

0*3� VDLG� LW� SODQV� WR� UROO-RXW�*UHHQ� +DW� *LQ� WR� LWV�
FXUUHQW�GLVWULEXWLRQ�SDUWQHUV�LQ�WKH�ILUVW�KDOI�RI�������*UHHQ�
+DW�*LQ�LV�:DVKLQJWRQ��'�&�
V�ILUVW�OLFHQVHG�GLVWLOOHU\�VLQFH�
3URKLELWLRQ� 

0*3� DFTXLUHG� 1HZ� &ROXPELD� 'LVWLOOHUV� LQ� 0DUFK�
������HQFRPSDVVLQJ�WKH�*UHHQ�+DW�*LQ�GLVWLOOHU\��UHWDLO�WDVW�
LQJ� URRP�� EDU� DQG� JLQ� JDUGHQ�� DOO� ORFDWHG� LQ� WKH� ,Y\� &LW\�
QHLJKERUKRRG�RI�:DVKLQJWRQ��'�&� 

&UDIWHG�ZLWK�D�XQLTXH�EOHQG�RI�ERWDQLFDOV�LQ�FRSSHU�SRW�
VWLOOV�� *UHHQ� +DW� *LQ� LV� RIIHUHG� LQ� IRXU� VW\OHV�� *UHHQ� +DW�
2ULJLQDO�%DWFK�*LQ��*UHHQ�+DW�1DY\� 6WUHQJWK�*LQ��*UHHQ�
+DW�&LWUXV�)ORUDO�*LQ�DQG�6XPPHU�&XS�&RUGLDO� 

�7KLV� ZLOO� EH� D� YHU\� H[FLWLQJ� VHDVRQ� IRU� RXU� WHDP� DV� ZH�
EXLOG� WKH�*UHHQ�+DW�*LQ�EUDQG�DQG�JURZ�RXU�GLVWULEXWLRQ� IRRW�
SULQW��� VD\V�$QGUHZ�0DQVLQQH��YS-EUDQGV��0*3���:H�DUH� UH�
FHLYLQJ�RXWVWDQGLQJ� IHHGEDFN� IURP�RXU� WUDGH�SDUWQHUV�DERXW� WKH�
TXDOLW\�RI�*UHHQ�+DW�DQG�ORRN�IRUZDUG�WR�VKDULQJ�RXU�EUDQG�VWR�
U\�ZLWK�JLQ�ORYHUV�DFURVV�WKH�FRXQWU\��� 

*UHHQ� +DW� 2ULJLQDO� %DWFK� *LQ� LV� WKH� LQDXJXUDO� UHFLSH��
PDGH�IRU�WKRVH�WKDW�DSSUHFLDWH�D�MXQLSHU-IRUZDUG�EOHQG�EDODQFHG�
ZLWK�RULJLQDO�ERWDQLFDOV��7KLV�VXSHU-SUHPLXP�JLQ�FRQWDLQV�FODV�
VLF�DURPDV�RI� MXQLSHU��FLWUXV�DQG�KHUEV� WKDW� OLQJHU�RQ� WKH�SDODWH�
ZLWK�DQLVH�QRWHV�DQG�D�FULVS�ILQLVK�� 

*UHHQ� +DW� RIIHUV� WKUHH� DGGLWLRQDO� H[SUHVVLRQV�� D� KLJKHU-
SURRI�1DY\� 6WUHQJWK�*LQ�ZLWK� QRWHV� RI� FDQGLHG� OHPRQ�� JUDSH�
IUXLW�� ODYHQGHU� DQG� FORYHU�� &LWUXV� )ORUDO� *LQ�� D� EULJKW� OHPRQ��
RUDQJH�� DQG� FKHUU\�EORVVRP� VW\OH�� DQG�6XPPHU�&XS�&RUGLDO�� D�
IUXLW� DQG� KHUE� FRUGLDO� ZLWK� FKHHUIXO� EXUVWV� RI� FLWUXV�� URVHKLSV��
FXFXPEHU��EODFN�WHD��YHUEHQD�DQG�ODYHQGHU�� 

*UHHQ�+DW� *LQ� LV� LQVSLUHG� E\�*HRUJH� &DVVLGD\�� WKH� LQID�
PRXV��0DQ�LQ�WKH�*UHHQ�+DW��ZKR�LV�D�SDUW�RI�'�&��ORUH��,QVWDQW�
O\�UHFRJQL]DEOH�LQ�KLV�JUHHQ�IHOW�IHGRUD��&DVVLGD\�ZDV�D�P\VWHUL�
RXV�ERRWOHJJHU�ZKR�NHSW�&RQJUHVV�ZHOO-VWRFNHG�GXULQJ�3URKLEL�
WLRQ�IURP�KLV�SULYDWH�RIILFHV�LQ�WKH�+RXVH�DQG�6HQDWH�� 

 
5KLQHJHLVW�([SDQGV�LQWR�&KLFDJR 

&LQFLQQDWL-EDVHG� 5KLQHJHLVW� %UHZHU\� LV� H[SDQGLQJ� LQWR�
&KLFDJR�EULQJLQJ�LWV�IXOO�OLQH�RI�SURGXFWV�WR�WKH�:LQG\�&LW\�IRU�
WKH�ILUVW�WLPH�VWDUWLQJ�0DUFK��� 

�5KLQHJHLVW SDUWQHUHG�ZLWK�:LQG\� &LW\� 'LVWULEXWLQJ��
&KLFDJR¶V�ODUJHVW�GLVWULEXWRU�RI�FUDIW�EHHU��DQG�D PHPEHU�RI�
WKH� QDWLRQ¶V� ODUJHVW� EHHU� GLVWULEXWRU� QHWZRUN� XQGHU�5H\HV�
%HHU�'LYLVLRQ� 

�:H� KDYH� EHHQ� ZDWFKLQJ� WKH� VXFFHVV� RI� 5KLQHJHLVW�
%UHZHU\� IRU� PDQ\� \HDUV�´� VDLG�%RE &ROOLQV�� 3UHVLGHQW� RI�
:LQG\�&LW\�'LVWULEXWLQJ��³5KLQHJHLVW¶V�GHGLFDWLRQ�WR�TXDOLW\�
DQG�LQQRYDWLRQ�LV�LPSUHVVLYH��:H�ORRN�IRUZDUG�WR�RXU�SDUW�
QHUVKLS�DQG�JHWWLQJ�WKHLU�EUDQGV�WR FUDIW�EHHU�IDQV�LQ�WKH�&KL�
FDJRODQG�PDUNHW�´ 

³5KLQHJHLVW
V�HQWU\�LQWR�WKH�&KLFDJRODQG�PDUNHWSODFH�LV�
RQH� RI� JUHDW� H[FLWHPHQW� IRU� PH SHUVRQDOO\�´� DGGV� 0DWW�
6WHLQNH�� 93-6DOHV� DW� 5KLQHJHLVW� DQG � D� &KLFDJR� QDWLYH��
³7KLV� FLW\ RIIHUV� VRPH� RI� WKH� ILQHVW� ORFDO� EUHZHULHV��ZKLOH�
VKRZFDVLQJ�WKH�EHVW�EUDQGV�IURP�DFURVV WKH�FRXQWU\�� 

 
$EVROXW�%RWWOH�1RZ�����5HF\FOHG 

$EVROXW�9RGND
V�FOHDU�JODVV�ERWWOHV�QRZ�FRQWDLQ�����
UHF\FOHG�PDWHULDO� � 7KH� 6ZHGLVK� YRNGD� UHDFKHG� WKH� WDUJHW�
IRXU�\HDUV�DKHDG�RI� WDUJHW� WKURXJK�FORVH�FROODERUDWLRQ�ZLWK�
LWV�JODVV�PDQXIDFWXUHU�$UGDJK�*URXS� 

7KLV�DFKLHYHPHQW�IROORZV�ODXQFK�RI�WKH�$EVROXW�SDSHU�
ERWWOH�SURWRW\SH��PDUNLQJ�WKH�EUDQG¶V�ILUVW�VWHS�WR�D�IXOO\�ELR
-EDVHG�ERWWOH�DEOH�WR�FRQWDLQ�VSLULWV� 

7KH�SDSHU�ERWWOH� LV�PDGH�RI� UHF\FODEOH�FRQWHQW� -�����
SDSHU�DQG�����UHF\FOHG�SODVWLF�–�ZLWK�SODVWLF�PDNLQJ�XS�D�
WKLQ�OD\HU�ZLWKLQ�WKH�ERWWOH�WKDW�FDQ�EH�VXFFHVVIXOO\�UHF\FOHG��
7KH� SURWRW\SH� ZDV� DYDLODEOH� ERWK� LQ� WKH� 8QLWHG� .LQJGRP�
DQG�6ZHGHQ�ZLWK�DQ�LQLWLDO�EDWFK�RI�������ERWWOHV�WR�EH�WHVW�
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 HG�DPRQJVW�FRQVXPHUV� 
7KH�SURMHFW�LV�D�FROODERUDWLYH�LQLWLDWLYH�ZLWK�WKH�3DERFR�

�WKH� 3DSHU� %RWWOH� &R��� WR� FUHDWH� D� VXVWDLQDEOH� DOWHUQDWLYH� WR�
WUDGLWLRQDO� SDFNDJLQJ�PHWKRGV��7KLV� HQWLW\� LQFOXGHV� LQGXVWU\�
OHDGHUV�LQ�WKH�)0&*�VHFWRU�ZLWK�WKH�DLP�RI�GULYLQJ�VXVWDLQD�
EOH� LQQRYDWLRQ� LQ� WKH� ERWWOLQJ� LQGXVWU\� DQG� FKDOOHQJLQJ� WKH�
PLQGVHW�RI�FRQVXPHUV�DQG�SOD\HUV�DFURVV�WKH�VSLULWV�LQGXVWU\� 

%HHIHDWHU�*LQ�MXVW�XQYHLOHG�D�QHZ������UHF\FODEOH�ERW�
WOH� ZLWK� D� SUHPLXP� HPERVVHG� DOXPLQXP� FDS� UHSODFLQJ� WKH�
H[LVWLQJ� SODVWLF� FDS�� 7KH� ODEHO�PRYHG� IURP� SODVWLF� WR� SDSHU�
IRU� D� FUDIWHG�� HOHJDQW� IHHO�� VDYLQJ� RYHU� ���� WRQV� RI� SODVWLF�
HDFK�\HDU��7KH�QHZ�ERWWOH��ZKLFK�FRLQFLGHV�ZLWK�����\HDUV�RI�
GLVWLOOLQJ�KHULWDJH��KDV� MXVW�EHHQ� ODXQFKHG� LQ�6SDLQ��%HHIHDW�
HU¶V�QXPEHU�RQH�PDUNHW��DQG�ZLOO�EH�UROOHG�RXW�ZRUOGZLGH�LQ�
WKH�WKLUG�TXDUWHU� 

3HUULHU--RXsW�� 3HUQRG� 5LFDUG
V� SUHVWLJH� FKDPSDJQH�
EUDQG��KDV�ODXQFKHG��DIWHU�WZR�\HDUV�RI�UHVHDUFK�DQG�GHYHORS�
PHQW�� D�QHZ�HFR-GHVLJQHG�JLIW�ER[��HQWLUHO\�PDGH�RI�QDWXUDO�
ILEHUV� VRXUFHG� IURP� )6&-FHUWLILHG� IRUHVWV�� &RPELQLQJ� HOH�
JDQFH�DQG�VXVWDLQDELOLW\��WKHVH�QHZ�ER[HV�DUH�����OLJKWHU�DQG�
PLQHUDO�RLO�IUHH��7KH\�DUH�IXOO\�DQG�HDVLO\�UHF\FODEOH� 

³2XU�6XVWDLQDELOLW\�	�5HVSRQVLELOLW\�VWUDWHJ\�VLWV�DW�WKH�
KHDUW� RI� RXU� EXVLQHVV� ZLWK� FLUFXODU� PDNLQJ� DV� D� NH\� SLOODU��
,QQRYDWLQJ�LQ�SDFNDJLQJ�LV�FUXFLDO�WR�PLQLPL]LQJ�RXU�HQYLURQ�
PHQWDO�LPSDFW��/LNH�$EVROXW��3HUULHU--RXsW�DQG�%HHIHDWHU��DOO�
RXU�EUDQGV�DUH�FRPPLWWHG�WR�WKLV�DSSURDFK��7KLV�LV�DERXW�OLP�
LWLQJ�ZDVWH� DQG�SUHVHUYLQJ�RXU�QDWXUDO� UHVRXUFHV�E\� UHXVLQJ��
UHLPDJLQLQJ��UHF\FOLQJ�DQG�UHGXFLQJ��DGRSWLQJ�D�WUXO\�FLUFXODU�
PLQGVHW´�� VD\V� 9DQHVVD� :ULJKW�� 93� 6XVWDLQDELOLW\� 	� 5H�
VSRQVLELOLW\� 

 
%HOIRXU�6SLULWV�$GGV���6WDWHV�ZLWK�6*:6 

%HOIRXU�6SLULWV��DQ�XOWUD-SUHPLXP�ZKLVNH\�SURGXFHU�OHG�
E\�+RFNH\�+DOO�RI�)DPHU�(G�%HOIRXU��LV�H[SDQGLQJ�LQWR�IRXU�
QHZ� VWDWHV� LQ� HDUO\� ������ DGGLQJ� GLVWULEXWLRQ� LQ� /RXLVLDQD��
0LFKLJDQ��2NODKRPD� DQG�6RXWK�&DUROLQD� WKURXJK�6RXWKHUQ�
*OD]HUV�:LQH�	�6SLULWV� 

%HOIRXU�6SLULWV�–�ZKLFK�ODXQFKHG�WR�FRQVXPHUV�LQ�2FWR�
EHU� ����� ZLWK� LWV� IDPLO\� PDVK� ELOOV� –� KDV� DQ� LQYHQWRU\� RI�
������ EDUUHOV� RI�ZKLVNH\� DJLQJ�� DQG� D� GLVWULEXWLRQ� IRRWSULQW�
QRZ�DFURVV�QLQH�VWDWHV� 

 
$%,�*HWV�/RDQ�7LHG�WR�6XVWDLQDELOLW\�7DUJHWV 

$QKHXVHU-%XVFK� ,Q%HY� VDLG� LW� VLJQHG� D� ������ ELOOLRQ�
6XVWDLQDELOLW\�/LQNHG�/RDQ�5HYROYLQJ�&UHGLW�)DFLOLW\� 

7KH�IDFLOLW\�KDV�DQ�LQLWLDO�ILYH-\HDU�WHUP��ZKLFK�PD\�EH�
H[WHQGHG�E\�DQ�DGGLWLRQDO�WZR�\HDUV���DQG�LQFRUSRUDWHV�D�SULF�
LQJ� PHFKDQLVP� WKDW� LQFHQWLYL]HV� LPSURYHPHQW� LQ� IRXU� NH\�
SHUIRUPDQFH� DUHDV� -- � LPSURYLQJ� ZDWHU� HIILFLHQF\� LQ� $%,
V�
EUHZHULHV�JOREDOO\� �LQFUHDVLQJ�3(7�UHF\FOHG�FRQWHQW�LQ�3(7�
SULPDU\� SDFNDJLQJ� � VRXUFLQJ� SXUFKDVHG� HOHFWULFLW\� IURP� UH�
QHZDEOH� VRXUFHV� DQG� UHGXFLQJ� *UHHQ� +RXVH� *DV� (PLVVLRQ�
HPLVVLRQV� 

,I� $%,� PHHWV� WKH� JRDOV�� WKH� ORDQ� ZLOO� FRVW� OHVV� � ,I� LW�
GRHVQ
W�PHHW�WKH�JRDO��LW�ZLOO�FRVW�PRUH� 

³:H�DUH�H[FLWHG�E\�WKH�IXUWKHU�LQWHJUDWLRQ�RI�VXVWDLQDEOH�
ILQDQFH� SULQFLSOHV� LQWR� WKH� FDSLWDO�PDUNHWV� DQG�ZHOFRPH� WKH�
RSSRUWXQLW\� WR� HPEHG� WKHVH� SUDFWLFHV� GHHSHU� LQWR� ERWK� RXU�
ILQDQFH�RUJDQL]DWLRQ�DQG�WKH�EURDGHU�FRPSDQ\��2XU�EXVLQHVV�
LV�FORVHO\�WLHG�WR�WKH�QDWXUDO�HQYLURQPHQW��DQG�LW�LV�LPSHUDWLYH�

WKDW� ZH� FRQWLQXH� WR� VWUHQJWKHQ� RXU� OHDGHUVKLS� LQ� DGGUHVVLQJ�
WKH�LQFUHDVLQJ�WKUHDWV�RI�FOLPDWH�FKDQJH�2XU�EXVLQHVV�DQG�RXU�
FRPPXQLWLHV� GHSHQG� RQ� LW�´� VDLG� )HUQDQGR� 7HQQHQEDXP��
$%�,Q%HY�&)2�� 

 

New Products 
0LNH
V�+DUG�/HPRQDGH�-RLQV�6HOW]HU�6XUJH 

,Q� D� UHFHQW� FRQVXPHU� WDVWH� WHVW�� FRQVXPHUV� SUHIHUUHG�
0LNH
V� +DUG� /HPRQDGH� 6HOW]HU
V� VXSHULRU� WDVWH� RYHU� WKH�
FRPSHWLWLRQ�� DQG� LWV� PRVW� DXWKHQWLF� OHPRQDGH� IODYRU�� WKH�
FRPSDQ\�VDLG� �7KH�VHOW]HU�LV�EHLQJ�UHOHDVHG�QDWLRQDOO\� 

&UDIWHG�IURP�WKH�XOWLPDWH�OHPRQ�WULIHFWD�–�D�SURSULHWDU\�
EOHQG� RI� WKUHH� VSHFLDOW\� OHPRQ� YDULHWDOV�–�0LNH
V� OHPRQDGH�
IODYRU�GHOLYHUV�D�XQLTXH�WDVWH�DQG�FULVS�ILQLVK��8VLQJ�D�VSHFLDO�
FROG� SUHVVHG� PHWKRG�� PRUH� OHPRQ� IODYRU� LV� H[WUDFWHG� LQWR�
WKHLU� OHPRQDGHV� DQG� FRQVXPHUV� FDQ� WDVWH� WKH� GLIIHUHQFH��
0LNH
V�+DUG�/HPRQDGH�6HOW]HU�LV�����FDORULHV����JUDP�RI�VXJ�
DU��DQG�JOXWHQ�IUHH� 

�:H� DUH� REVHVVHG� ZLWK� FUDIWLQJ� WKH� EHVW-WDVWLQJ� KDUG�
OHPRQDGHV��ZKLFK�ZH�KDYH�SHUIHFWHG�RYHU�WKH�ODVW����\HDUV���
VDLG�-RKQ� 6KHD�� FKLHI�PDUNHWLQJ�RIILFHU��0LNH
V�+DUG�/HP�
RQDGH�&R�� �2WKHU� FRPSDQLHV� GR� RWKHU� WKLQJV��0LNH
V�PDNHV�
OHPRQDGH��0LNH
V�KDV�EHHQ�WKH�1R����KDUG�OHPRQDGH�IRU�RYHU�
WZR�GHFDGHV�IRU�GHOLYHULQJ�WKH�VXSHULRU�WDVWH��DQG�QRZ�ZH�DUH�
WKULOOHG�WR�LQWURGXFH�0LNH
V�+DUG�/HPRQDGH�6HOW]HU��WKH�EHVW�
WDVWLQJ�KDUG�OHPRQDGH�VHOW]HU�� 

0LNH
V�+DUG�/HPRQDGH�6HOW]HU�FRPHV�LQ�D���-FDQ�YDULH�
W\�SDFN�RI� IRXU� UHIUHVKLQJ� IODYRUV�0LNH
V� +DUG� /HPRQDGH�
6HOW]HU� /HPRQ� �0LNH
V� +DUG� /HPRQDGH� 6HOW]HU� 6WUDZ�
EHUU\� �0LNH
V�+DUG�/HPRQDGH�6HOW]HU�0DQJR�DQG�0LNH
V�
+DUG�/HPRQDGH�6HOW]HU�3LQHDSSOH�� 

 
��VW�$PHQGPHQW�%UHZHU\�/DXQFKHV� 
$Q�,3$��6SRQVRUV�&RUQHOO�6FKRODUVKLSV 

��VW�$PHQGPHQW�%UHZHU\��6DQ�)UDQFLVFR��LV�IXQGLQJ�WKUHH�
&HUWLILHG�&LFHURQH�/HYHO-7ZR�&RXUVH�	�([DP�6FKRODUVKLSV� DQG�
RQH��:RPHQ� ,Q�/HDGHUVKLS��&HUWLILFDWH�6FKRODUVKLS� DW�H&RUQHOO�
8QLYHUVLW\�� WKH� RQOLQH� XQLW� RI� &RUQHOO��  H[FOXVLYHO\� IRU� 3LQN�
%RRWV�6RFLHW\�PHPEHUV�� 

3LQN� %RRWV� 6RFLHW\
V� PLVVLRQ� LV� WR� �DVVLVW�� LQVSLUH� DQG� HQ�
FRXUDJH� ZRPHQ� IHUPHQWHG�DOFRKROLF� EHYHUDJH� SURIHVVLRQDOV�
WKURXJK�HGXFDWLRQ�� 

,W
V�SDUW�RI� WKH� ODXQFK�RI 0RRQ� %RRWV� ,3$��ZKLFK ZDV�GH�
VLJQHG� DQG� FUHDWHG� E\� DQ� DOO-ZRPDQ� WHDP� DW� ��VW� $PHQGPHQW�
%UHZHU\�� 7KH� SURMHFW� ZDV� VSHDUKHDGHG� E\� 6DUDK� 6ZDIIRUG�
�1DWLRQDO� 6DOHV� 0DQDJHU��� ZKR� VD\V�� ���$� KDV� EHHQ� LQFUHGLEO\�
VXSSRUWLYH�RI�3LQN�%RRWV�6RFLHW\�IRU�PDQ\�\HDUV�DQG�KDV�SDUWLFL�
SDWHG�LQ�VHYHUDO�3LQN�%RRWV�EHHUV�� 

�0RRQ�%RRWV� ,3$�ZDV� LQLWLDOO\� D� VPDOO� EDWFK� EHHU� WKDW�ZH�
FDOOHG� 3LQN�%U�WV�� DQG�ZDV� EUHZHG� DW� ��VW�$PHQGPHQW
V� GRZQ�
WRZQ� 6DQ� )UDQFLVFR� EUHZSXE� IRU� ,QWHUQDWLRQDO� :RPHQ
V� 'D\�
�������� :H� GHYHORSHG� WKH� UHFLSH� DQG� FRQFHSW� XVLQJ� WKH� 3LQN�
%RRWV�KRS�EOHQG��:KHQ�LW�ZDV�UHOHDVHG��LW�ZDV�VR�ZHOO�UHFHLYHG�DW�
WKH�SXE��WDSURRP��DQG�SDUWLFLSDWLQJ�DFFRXQWV�ZH�NQHZ�LW�ZRXOG�EH�
D�JUHDW�FDQGLGDWH�IRU�RQH�RI�RXU�QDWLRQZLGH�OLPLWHG-HGLWLRQ�UHOHDV�
HV��� 

�7KH�ZRPHQ� WHDP�PHPEHUV� DW���VW�$PHQGPHQW�DUH�DQ�HV�
VHQWLDO�DQG�YLEUDQW�SDUW�RI�RXU�FRPSDQ\�DQG�FXOWXUH���VD\V�6KDXQ�
2
6XOOLYDQ� �&R-)RXQGHU� 	� %UHZPDVWHU�� ��VW� $PHQGPHQW�
%UHZHU\����:KDW
V�D�EHWWHU�ZD\�WR�FHOHEUDWH�WKLV�H[FHOOHQW�JURXS�
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WKDQ� ZLWK� D� EHHU� XQLTXHO\� GHVLJQHG� E\� WKHP�� 5HOHDVLQJ� 0RRQ�
%RRWV� ,3$� RQ� D� QDWLRQDO� OHYHO� LV� DQ� RSSRUWXQLW\� WR� VKLQH� D� ELJ�
EULJKW�OLJKW�RQ�WKH�LPSRUWDQW�ZRUN�RI�WKH�3LQN�%RRWV�6RFLHW\�DQG�
KLJKOLJKW�WKH�LPPHQVH�WDOHQW�RI�WKH�ZRPHQ�RQ�RXU�WHDP��$W���VW�
$PHQGPHQW�%UHZHU\��ZH�ZDQW�WR�EH�DQ�DJHQW�RI�FKDQJH�LQ�VXS�
SRUWLQJ�3LQN�%RRWV
�PHPEHUV�ZLWK�IRXU�VFKRODUVKLSV�LQ�������� 

6ZDIIRUG� KHUVHOI� ZDV� D� UHFLSLHQW� RI� D� 3LQN� %RRWV� 6RFLHW\�
VFKRODUVKLS�� 

0RRQ� %RRWV� ,3$� LV� FOHDQ��FULVS�� DQG�EUHZHG�ZLWK�SLOVQHU�
PDOWV�� WRDVWHG� ULFH�� DQG� VWUDZEHUULHV�� +RSSHG� ZLWK� &LWUD� &U\R��
$]DFFD��DQG�0RVDLF�KRSV��0RRQ�%RRWV�,3$�EODVWV�EHHU�ORYHUV�WR�
DQRWKHU�SODQHWDU\�GLPHQVLRQ�ZLWK�LWV�VRIW�DURPDWLFV�DQG�UHIUHVK�
LQJ�VWUDZEHUU\�QRWHV�PDNLQJ�WKLV�D�EHHU�IRU�VWDUJD]HUV�� 

0RRQ� %RRWV� ,3$� ZLOO� EH� DYDLODEOH� LQ� �-SDFNV� LQ� DOO� ���
VWDWHV�ZKHUH���VW�$PHQGPHQW�GLVWULEXWHV�LQ�VSULQJ������� 
 
%UHFNHQULGJH�%UHZHU\�'HEXWV�D�+DUG�6HOW]HU 

%UHFNHQULGJH� %UHZHU\� �$QKHXVHU-%XVFK� ,Q%HY�� MXVW�
UHOHDVHG�LWV�ILUVW�OLQH�RI�KDUG�VHOW]HUV��*RRG�&RPSDQ\��7KH�
QHZ� OLQH� RIIHUV� ILYH� OLJKW� DQG� UHIUHVKLQJ� IODYRU� RSWLRQV� --�
$SSOH� �� 3HDU�� %ODFN� &KHUU\�� 3HDFK�� 0RXQWDLQ� %HUU\� DQG�
+RQH\GHZ� --� HDFK� LQVSLUHG�E\� IUXLW� IRXQG�DFURVV�&RORUDGR��
IURP�WKH�:HVWHUQ�6ORSH�WR�5RFN\�)RUG� 

(DFK�FDQ�RI�*RRG�&RPSDQ\�VHOW]HU�FRQWDLQV�]HUR�VXJDU��
���$%9���J�FDUEV�RU�OHVV�DQG�RQO\�����FDORULHV� 

³:H�SULGH�RXUVHOYHV�RQ�EUHZLQJ�UHIUHVKLQJ��DSSURDFKD�
EOH� EHHUV� WKDW� WDVWH� JUHDW� QR� PDWWHU� ZKDW� \RX¶UH� GRLQJ��
ZKHWKHU� UHOD[LQJ�RQ� \RXU�SDWLR�RU� VXPPLWLQJ� D�PRXQWDLQ�–�
DQG�ZH�WRRN�WKDW�VDPH�DSSURDFK�ZKHQ�EUHZLQJ�RXU�ILUVW�HYHU�
VHOW]HU�� *RRG� &RPSDQ\�´� VDLG� 7RGG� 8VU\�� %UHFNHQULGJH�
%UHZHU\¶V� SUHVLGHQW� ³(DFK� IODYRU� LV� OLJKW�� UHIUHVKLQJ� DQG�
UHSUHVHQWDWLYH�RI�&RORUDGR¶V� LFRQLF�IUXLW�KDUYHVW��%UHZHG�WR�
EH�HQMR\HG�LQ�JRRG�FRPSDQ\��WKH���-SDFN�IRUPDW�DOVR�RIIHUV�
PRUH�FDQV�DQG�IODYRU�YDULHWLHV�FRPSDUHG�WR�RWKHU�VHOW]HUV�RQ�
WKH�PDUNHW�´ 

 
1XGH�%HYHUDJHV�/DXQFKHV� 
1XGH�+DUG�,FHG�7HD�LQ�8�6� 

,W
V� GHVFULEHG� DV� �� D� WUXH�$PHULFDQ-VW\OH� LFHG� WHD�ZLWK�
]HUR� FDUERQDWLRQ�� ]HUR� FDIIHLQH�� DQG� EUHZHG�ZLWK� EODFN� WHD�
DQG�IROORZV�1XGH
V������8�6��ODXQFK�RI�LWV�IODJVKLS�SURGXFW��
1XGH�+DUG�6HOW]HU� 

1XGH� +DUG� ,FHG� 7HD� LV� FXUUHQWO\� DYDLODEOH� LQ� ,OOLQRLV��
0LQQHVRWD�� 3HQQV\OYDQLD�� DQG� :LVFRQVLQ�� ZLWK� DGGLWLRQDO�
VWDWHV�FRPLQJ�VRRQ��7KH�JRDO�LV�WR�KDYH�1XGH�+DUG�,FHG�7HD�
DYDLODEOH�QDWLRQZLGH�E\�-XO\��������� 

�:H�WHVWHG�RYHU�����IRUPXODWLRQV�RI�WKH�LFHG�WHD�EHIRUH�
ODQGLQJ�RQ�RXU�ILQDO�IRUPXOD��DQG�LW
V� WKDW�DWWHQWLRQ�WR�GHWDLO�
WKDW�PDNHV�XV�D�FDWHJRU\�OHDGHU���VDLG�1XGH�%HYHUDJHV�&(2�
DQG� )RXQGHU� -XOLXV� 0DNDUHZLF]�� �:H� VDZ� WKDW� FRQVXPHUV�
ZHUH�ZDQWLQJ�PRUH�VXJDU-IUHH�RSWLRQV��DQG�VR�ZH�NQHZ�WKH�
QH[W�VWHS�ZDV�WR�EULQJ�1XGH�+DUG�,FHG�7HD�WR�WKH�8�6��:H
UH�
H[FLWHG� WR� LQWURGXFH� RXU� $PHULFDQ� IDQV� WR� D� QHZ� OLQH� DQG�
H[SHFW�HYHQ�PRUH�H[SDQVLRQ�WR�FRPH�WKLV�\HDU�� 

1XGH� +DUG� ,FHG� 7HD� LV� DYDLODEOH� LQ� ,QVWDJUDPPDEOH�
PDWWH� JROG� FDQV� DQG� LQ� WKUHH� IODYRUV�� /HPRQ�� 3HDFK�� DQG�
5DVSEHUU\�� $OO� WKUHH� IODYRUV� FRPH� LQ� D� ��-SDFN� UDQJLQJ� LQ�
SULFH�IURP�������-��������1XGH�+DUG�,FHG�7HD�LV�VXJDU-IUHH��
VZHHWHQHU-IUHH��DQG�FDUE-IUHH�� MXVW� OLNH� WKH� UHVW�RI� WKH�1XGH�
OLQHXS� 

 

Marketing Memos 
(KOHUV�(VWDWH�5HYDPSV�:LQH�/DEHOV 

(KOHUV� (VWDWH�� D� ��-DFUH� RUJDQLFDOO\� IDUPHG� HVWDWH�
YLQH\DUG� LQ�1DSD�9DOOH\¶V�6DLQW�+HOHQD�$9$�� ODXQFKHG� LWV�
�����YLQWDJH�ZLQHV�ZLWK�D�FRPSOHWH�UHGHVLJQ�DQG�LQGLYLGXDO�
L]DWLRQ� RI� DOO� ZLQH� ODEHOV�� 7KH� ����� YLQWDJH� LV�:LQHPDNHU�
DQG�*HQHUDO�0DQDJHU�/DXUD� 'LD]� 0XxR]¶� LQDXJXUDO� YLQ�
WDJH�VLQFH�MRLQLQJ�WKH�KLVWRULF�1DSD�9DOOH\�HVWDWH�� 

 
1HZ�0H[LFR�&HOHEUDWHV� 

$PHULFD
V�2OGHVW�:LQH�5HJLRQ
 

4XLFN� � :KHQ� \RX� KHDU� 1HZ� 0H[LFR�� ZKDW� GR� \RX�
WKLQN�RI" 

,
OO�EHW�LW�LVQ
W�ZLQH� �%XW�WKH�1HZ�0H[LFR�7RXULVP�'H�
SDUWPHQW� �107'��LV�VHHNLQJ� WR�FKDQJH� WKDW�� �ODXQFKLQJ� WKH�
1HZ�0H[LFR�:LQH�	�:KHUH� TXL]�� DQ� RQOLQH� WRRO� WKDW� OHWV�
\RX�HDVLO\�H[SORUH�WKH�GLIIHUHQW�ZLQH�YDULHWLHV�RI�$PHULFD¶V�
ROGHVW�ZLQH�UHJLRQ� 

$V�D�IXQ�ZD\�WR�OHDUQ�WKH�UHJLRQ�DQG�VXSSRUW�ORFDO�ZLQ�
HULHV��WKH�LQWHUDFWLYH�SDLULQJ�WRRO�SURPSWV�\RX�WR�VHOHFW�IURP�
FDWHJRULHV�OLNH�IODYRU��FRPIRUW�]RQH�DQG�WUDYHO�YLEH�DQG�JLYHV�
\RXU� LGHDO� SDLULQJ� RI�1HZ�0H[LFR¶V� ILQHVW�ZLQHV� DQG�PRVW�
XQIRUJHWWDEOH� GHVWLQDWLRQV��$OO� RI� WKH�ZLQHV� IHDWXUHG� LQ� WKH�
TXL]�� LQFOXGLQJ�0RQWHSXOFLDQR�� 5RVp� RI� 'ROFHWWR�� 9LQR� GH�
6HFRQGLQR�-�&DSXOLQ��DUH�DYDLODEOH�IRU�SXUFKDVH�RQOLQH� 

³7KLV�LV�D�IXQ�DQG�HQJDJLQJ�ZD\�IRU�XV�WR�HOHYDWH�1HZ�
0H[LFR¶V�JUDSH�JURZHUV� DQG�ZLQHULHV� DW� D� WLPH�ZKHQ� ORFDO�
EXVLQHVVHV� QHHG� VXSSRUW�´� 1HZ�0H[LFR� 7RXULVP� 6HFUHWDU\�
-HQ� 3DXO� 6FKURHU� VDLG�� ³'XH� WR� WKH� SDQGHPLF��PDQ\� ZLQH�
JURZHUV�KDYH�EHHQ�XQDEOH�WR�VKRZFDVH�DQG�VHOO�WKHLU�SURGXFW�
WKURXJK�HYHQWV��VR�WKLV�LV�DQ�LQWHUDFWLYH�ZD\�ZH�FDQ�VKDUH�WKH�
KHULWDJH�RI�1HZ�0H[LFR
V�YLWLFXOWXUH�DQG�HQFRXUDJH�IRONV�WR�
EX\�1HZ�0H[LFR�7UXH�� 

7KRXJK�1HZ�0H[LFR�YLWLFXOWXUH�GDWHV�EDFN�WR�������WKH�
ZLQHV� SURGXFHG� DUH� RQO\� UHFHQWO\� EHFRPLQJ� PRUH� ZLGHO\�
NQRZQ��,Q�WKH�IRXU�FHQWXULHV�VLQFH�1HZ�0H[LFR¶V�ILUVW�SODQW�
LQJV��ORFDO�JUDSH�JURZHUV�KDYH�H[SHULPHQWHG�ZLWK�YLWLV�YLQLI�
HUD�DQG�)UHQFK�K\EULGV� LQ�VHDUFK�RI� WKH�SHUIHFW�PDUULDJH�RI�
FOLPDWH�� VRLO� DQG� WHUUDLQ��7KH�VWDWH�RIIHUV�D�GLYHUVH�DUUD\�RI�
QRQ-WUDGLWLRQDO�YDULHWLHV�KRQRULQJ�WUDGLWLRQDO�KHULWDJH�SODQWHG�
LQ� KLJK-GHVHUW� HOHYDWLRQV� UDQJLQJ� IURP� ������ WR� ������ IHHW�
DERYH�VHD�OHYHO� 

 
7KH�0DFDOODQ�5HYHDOV�7KLUG� 
$UW�&ROODERUDWLRQ�ZLWK�6LU�3HWHU�%ODNH 

7KH� 0DFDOODQ� KDV� XQYHLOHG� 7KH� $QHFGRWHV� RI� $JHV�
&ROOHFWLRQ�� D� OLPLWHG-UHOHDVH�ZKLVN\� DQG�DUW� FROOHFWLRQ�ZLWK�
UHQRZQHG�%ULWLVK�SRS�DUWLVW��6LU�3HWHU�%ODNH��7KH�$QHFGRWHV�
RI�$JHV�&ROOHFWLRQ� FHOHEUDWHV� WKH� OHJDF\� DQG�KLVWRU\ RI�6LU�
3HWHU�%ODNH�DQG�7KH�0DFDOODQ� 

$W�WKH�KHDUW�RI�WKH�HVWHHPHG�FROOHFWLRQ DUH����RQH-RI-D-
NLQG�ERWWOHV�RI�H[FHSWLRQDO������ZKLVN\��FKRVHQ�IRU�LWV�FODV�
VLF�\HW�GLVWLQFWO\�FRORUIXO�FKDUDFWHU�UHSUHVHQWDWLYH�RI�WKH�\HDU�
WKDW�6LU�3HWHU�%ODNH
V�FROODJH�VW\OH�WUDQVFHQGHG�WKH�DUW�ZRUOG�
LQWR�SRS�FXOWXUH� 

(DFK�LQGLYLGXDO�ERWWOH�IHDWXUHV�LWV�RZQ�RULJLQDO�6LU�3H�
WHU� %ODNH FROODJH� DUW� RQ� WKH� ODEHO�� GHWDLOLQJ� XQLTXH� VWRULHV�
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UHODWLQJ�WR�7KH�0DFDOODQ
V�KLVWRU\��FRPPXQLW\��DQG�WKH�EHDX�
WLIXO�QDWXUDO�ODQGVFDSH�RI�7KH�0DFDOODQ�(VWDWH� 

2QH�RI�WKH�RULJLQDO�ERWWOHV�ZLOO�EH�DXFWLRQHG�E\�6RWKH�
E\
V� LQ� VXSSRUW� RI� WKH� 6RORPRQ� 5�� *XJJHQKHLP�0XVHXP
V�
GLYHUVLW\��HTXLW\��DFFHVV��DQG�LQFOXVLRQ�LQLWLDWLYHV� 

(DFK� RI� WKH���� RULJLQDO�$QHFGRWHV� RI�$JHV ERWWOHV� DUH�
KDQG-EORZQ�ZLWK�DQ�RDN�VWRSSHU�� DQG� IHDWXUH�D� ODEHO� VLJQHG�
E\�6LU�3HWHU�%ODNH� 

3UHVHQWHG�LQ�D�KDQGFUDIWHG�(XURSHDQ�RDN�FDVH�LQFRUSR�
UDWLQJ� WKXPEQDLO� SKRWRJUDSK\� UHYHDOLQJ� 6LU� 3HWHU� %ODNH
V�
LQVSLUDWLRQDO�MRXUQH\�ZLWK�7KH�0DFDOODQ��WKH�H[SUHVVLRQV�DUH�
DOVR�DFFRPSDQLHG�E\�D�OHDWKHU-ERXQG�ERRN�VKRZFDVLQJ�DOO����
ODEHO�DUWZRUNV�DQG�FRUUHVSRQGLQJ�VWRULHV��DV�ZHOO�DV�D�FHUWLIL�
FDWH�RI�DXWKHQWLFLW\� 

:KLOH� WKH� ��WK� RULJLQDO� ERWWOH�ZLOO� EH� UHWDLQHG� LQ� 7KH�
0DFDOODQ�DUFKLYH��D�KLJKO\�OLPLWHG�HGLWLRQ�ZKLVN\�IHDWXULQJ�D�
GXSOLFDWH� ODEHO� DQG� WKH� VDPH� UDUH� �����ZKLVN\�� ZLOO� EH� UH�
OHDVHG�DV�7KH�$QHFGRWHV�RI�$JHV�&ROOHFWLRQ��'RZQ�WR�:RUN�
/LPLWHG� (GLWLRQ� 2QO\� ���� ERWWOHV� ZLOO� EH� DYDLODEOH�ZRUOG�
ZLGH�IRU�DQ�653�RI��������� 

  

Who & What —  
6WROL�*URXS�1DPHV�+DUU\�%LJHORZ� 
3UHVLGHQW��1RUWK�$PHULFD 

+H
V� D� YHWHUDQ� RI� OHDGLQJ� FRQVXPHU� EUDQG� FRPSDQLHV�
VXFK�DV�'LDJHR��*XLQQHVV�86$��5HG�%XOO��3HSVLFR��DQG�(	-�
*DOOR�� 6WROL� DOVR� VDLG�0DUN� ,YHVRQ�� 6DOHV� 'LUHFWRU� :HVW��
ZLOO�MRLQ�6WROL�IURP�'LDJHR� 

�7KH� ZRUG� LV� RXW� WKDW� 6WROL� LV� SULPHG� IRU� DFFHOHUDWHG�
JURZWK� DQG� DV� D� UHVXOW��ZH� DUH� DWWUDFWLQJ� WKH� WRS� WDOHQW� WKDW�

ZLOO� SURSHO� WKH� EUDQG� IRU� \HDUV� WR� FRPH�� :H
YH� UHFHQWO\�
VWUHQJWKHQHG� PDUNHWLQJ�� RSHUDWLRQV�� DQG� SHUIRUPDQFH� PDQ�
DJHPHQW�VXSSO\� FKDLQ�FDSDELOLWLHV��1RZ�DV�ZH� WXUQ� WR�EXVL�
QHVV�PDQDJHPHQW�DQG�VDOHV��ZH�DUH�WKULOOHG�WR�KDYH�%LJHORZ�
DQG�,YHVRQ�RQ�ERDUG���VDLG�'DPLDQ�0F.LQQH\��*OREDO�&(2�
RI� 6WROL� *URXS�� �%LJHORZ
V� UHSXWDWLRQ� SUHFHGHV� KLP� DV� D�
WUDQVIRUPDWLRQDO�OHDGHU�� 

$Q� LQVSLUDWLRQDO� DQG� UHVXOWV� GULYHQ� H[HFXWLYH� ZLWK� D�
FRQVLVWHQW� SHUIRUPDQFH� UHFRUG� RI� JURZLQJ� FRQVXPHU� GULYHQ�
EXVLQHVVHV�DQG�EXLOGLQJ�KLJK�SHUIRUPDQFH� WHDPV��+DUU\�%L�
JHORZ�ZLOO�EULQJ�H[SHULHQFH�DQG�LQVLJKW�RI�KDYLQJ�VHUYHG�DV�
3UHVLGHQW�� 1DWLRQDO� $FFRXQWV� DW� 'LDJHR�� 9LFH� 3UHVLGHQW-
*HQHUDO�0DQDJHU�RI�5HG�%XOO�1RUWK�$PHULFD��DQG�3UHVLGHQW�
DQG�&(2��0DUOH\�%HYHUDJH�&RPSDQ\��+LV�EUHDGWK�DQG�GHSWK�
RI�H[SHULHQFH�LV�XQSDUDOOHOHG�DQG�LQFOXGHV�NQRZOHGJH�RI�UH�
WDLO�FKDQQHOV��EUDQG�PDUNHWLQJ��8�6��GLVWULEXWLRQ�DQG�QDWLRQDO�
FXVWRPHUV� 

�� 
0ROVRQ� &RRUV� %HYHUDJH� &R�� SURPRWHV� 5R[DQQH�

6WHOWHU� WR�YS-FRQWUROOHU� DQG� FKLHI� DFFRXQWLQJ�RIILFHU�� HIIHF�
WLYH�LPPHGLDWHO\���6KH�VXFFHHGV�%ULDQ��7DEROW��ZKR�KDG��SUH�
YLRXVO\�DQQRXQFHG�KLV�GHSDUWXUH����6KH�KDG�EHHQ�YS-DVVLVWDQW�
FRQWUROOHU�VLQFH�'HFHPEHU�������� 

 
   &RQWLQXHG�6XFFHVV�� 
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