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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 

'HDU�6XEVFULEHU� 
 

1HYHU�VLQFH�,�SXUFKDVHG�.DQH¶V�%HYHUDJH�:HHN� LQ������KDYH�ZH�SXEOLVKHG�
EHWZHHQ�&KULVWPDV�DQG�1HZ�<HDU¶V���,�GRQ¶W�EHOLHYH�)UDQN�.DQH��ZKR�VWDUWHG�WKH�
QHZVOHWWHU�QRU�1RUWK�$PHULFDQ�3XEOLVKLQJ��ZKLFK�DFTXLUHG�LW�IURP�KLV�ZLGRZ��GLG�
HLWKHU� 

%XW�WKH�HYHQWV�RI�WKH�SDVW�ZHHN�KDYH�EHHQ�VR�H[WUDRUGLQDU\�WKDW�,�EHOLHYH�DQ�
H[WUD�HGLWLRQ�LV�QRW�RQO\�MXVWLILHG�EXW�PDQGDWRU\���+HQFH�WKLV�H[WUD�HGLWLRQ�� 

0D\�ZH�DOO�HQMR\�D�+DSS\�DQG�3URVSHURXV�1HZ�<HDU� 
—�-RHO�:KLWDNHU���(GLWRU�DQG�3XEOLVKHU 

 
++6�5HVFLQGV�)'$�5XOH�,PSRVLQJ���������)HH� 
2Q�%HY�$O�)LUPV�WKDW�3URGXFHG�+DQG�6DQLWL]HU 

,Q� D�1HZ�<HDU¶V�(YH�DFWLRQ� MXVW� � KRXUV�EHIRUH������HQGHG�� WKH�8�6�� 'H�
SDUWPHQW� RI� +HDOWK�	�+XPDQ� 6HUYLFHV�ZLWKGUHZ�D )RRG�	� 'UXJ� $GPLQ�
LVWUDWLRQ�QRWLFH�SXEOLVKHG�LQ�WKH�)HGHUDO�5HJLVWHU�WKDW�LPSRVHG�D���������IHH�RQ�
EHY�DO�ILUPV�WKDW�VWHSSHG�XS�WR�SURGXFH�KDQG�VDQLWL]HU�GXULQJ�WKH�&RYLG-���HSL�
GHPLF� 

7KH�)'$�KDG�VDLG�WKH�IHH�ZDV�UHTXLUHG�XQGHU�WKH�&$5(6�$FW� 
%XW� ++6
V� 2IILFH� RI� *HQHUDO� &RXQVHO� GHWHUPLQHG� WKDW� WKH� IHH� LV� D�

�OHJLVODWLYH� UXOH� DQG� WKDW�QR�RQH� DW�)'$�KDV�EHHQ�GHOHJDWHG� DXWKRULW\� WR� LVVXH�
VXFK�D�UXOH�� �$V�D�UHVXOW��VDLG��%ULDQ�+DUULVRQ��++6�&KLHI�RI�6WDII���WKH�QRWLFH�
LV� YRLG�� DQG� �++6� OHDGHUVKLS � �� �� �� RUGHUHG� WKH� )HGHUDO�5HJLVWHU�1RWLFH� WR� EH�
ZLWKGUDZQ��PHDQLQJ�WKH�VXUSULVH�XVHU�IHHV�ZLOO�QRW�QHHG�WR�EH�SDLG�� 

&KULV� 6ZRQJHU��SUHVLGHQW��'LVWLOOHG� 6SLULWV�&RXQFLO� RI� WKH�8�6���SUDLVHG�
WKH�DFWLRQ��VD\LQJ���³7KLV� LV�VXFK�D�UHOLHI� WR�KXQGUHGV�RI�GLVWLOOHUV� :H�ZDQW�WR�
WKDQN� ++6� OHDGHUVKLS� IRU� TXLFNO\� LQWHUYHQLQJ� DQG� SURWHFWLQJ� GLVWLOOHUV� IURP�
WKHVH� XQZDUUDQWHG� IHHV�� 'LVWLOOHUV�ZHUH� SURXG� WR� KHOS�PDNH� KDQG� VDQLWL]HU� IRU�
WKHLU�FRPPXQLWLHV�DQG�ILUVW�UHVSRQGHUV�GXULQJ�WKHLU�WLPH�RI�QHHG�´ 

,Q�KLV�VWDWHPHQW��+DUULVRQ�VDLG��³6PDOO�EXVLQHVVHV�ZKR�VWHSSHG�XS�WR�ILJKW�
&29,'-��� VKRXOG� EH� DSSODXGHG� E\� WKHLU� JRYHUQPHQW�� QRW� WD[HG� IRU� GRLQJ� VR��
,¶P�SOHDVHG� WR�DQQRXQFH�ZH�KDYH�GLUHFWHG�)'$�WR�FHDVH�HQIRUFHPHQW�RI� WKHVH�
DUELWUDU\��VXUSULVH�XVHU�IHHV��+DSS\�1HZ�<HDU��GLVWLOOHULHV��DQG�FKHHUV�WR�\RX�IRU�
KHOSLQJ�NHHS�XV�VDIH�´ 

,Q�WKH�VWDWHPHQW��+DUULVRQ�QRWHG�WKDW��LQ�0DUFK��WKH�)RRG�	�'UXJ�$GPLQ�
LVWUDWLRQ��)'$��LVVXHG�D�JXLGDQFH�GRFXPHQW�–�WKH�7HPSRUDU\�3ROLF\�IRU�3UHSDUD�
WLRQ�RI�&HUWDLQ�$OFRKRO-%DVHG�+DQG�6DQLWL]HU�3URGXFWV�'XULQJ�WKH�3XEOLF�+HDOWK�
(PHUJHQF\� �&29,'-����–�ZKLFK�SURYLGHV�IOH[LELOLW\� IRU� WKRVH�HQWLWLHV�FDSDEOH�
RI�SURGXFLQJ�KDQG�VDQLWL]HU�WR�UDSLGO\�HQWHU�WKH�PDUNHW� 

�,Q�WKH�JXLGDQFH��WKH�)'$�VWDWHG�LW�³GRHV�QRW�LQWHQG�WR�WDNH�DFWLRQ�DJDLQVW�
ILUPV� WKDW´�SURGXFH�KDQG�VDQLWL]HU�SURGXFWV�–�ZKLFK�DUH�FODVVLILHG�DV�RYHU-WKH-
FRXQWHU�GUXJV�–�GXULQJ� WKH�&29,'-���3XEOLF�+HDOWK�(PHUJHQF\��SURYLGHG� WKH�
ILUP¶V�DFWLYLWLHV�DUH�FRQVLVWHQW�ZLWK�WKH�JXLGDQFH���+DUULVRQ�VDLG��DGGLQJ� 

�,PSRUWDQWO\�� WKH� JXLGDQFH� FRQWDLQV� QR� GLVFXVVLRQ� UHJDUGLQJ� XVHU� IHHV� RU�
DQ\�LQGLFDWLRQ�VXFK�IHHV�ZRXOG�EH�GXH�E\�WKHVH�HQWLWLHV��PDQ\�RI�ZKLFK�ZRXOG�EH�
HQWHULQJ� WKH� GUXJ� PDQXIDFWXULQJ� EXVLQHVV� IRU� WKH� ILUVW� WLPH�� 1HYHUWKHOHVV�� RQ�
'HF������WKH�)'$�SRVWHG�DQ�RYHU-WKH-FRXQWHU�GUXJV�XVHU�IHH�QRWLFH�WKDW�LPSRVHV�
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D�VLJQLILFDQW�ILQDQFLDO�EXUGHQ�RQ�WKHVH�VPDOO�EXVLQHVVHV� 
�7KLV�DFWLRQ�ZDV�QRW�FOHDUHG�E\�++6�OHDGHUVKLS��ZKR�

RQO\� OHDUQHG� RI� LW� WKURXJK�PHGLD� UHSRUWV�� ++6� OHDGHUVKLS�
FRQYHQHG� DQ� HPHUJHQF\�PHHWLQJ� ODWH� ODVW� QLJKW� WR� GLVFXVV�
WKH� PDWWHU� DQG� UHTXHVWHG� DQ� LPPHGLDWH� OHJDO� UHYLHZ�� �� ��
� �2QO\�WKH�++6�6HFUHWDU\�KDV�WKH�DXWKRULW\�WR�LVVXH�OHJLVOD�
WLYH�UXOHV��DQG�KH�ZRXOG�QHYHU�KDYH�DXWKRUL]HG�VXFK�DQ�DF�
WLRQ�GXULQJ�D� WLPH� LQ�ZKLFK� WKH�'HSDUWPHQW� LV�PD[LPL]LQJ�
LWV�UHJXODWRU\�IOH[LELOLW\�WR�HPSRZHU�$PHULFDQV�WR�FRQIURQW�
DQG�GHIHDW�&29,'-�����+DUULVRQ�VDLG� 

 
8675�,PSRVHV�$GGLWLRQDO�����7DULIIV� 
2Q�)UHQFK��*HUPDQ�&RJQDF��%UDQGLHV��:LQH 

-XVW� D� GD\� EHIRUH� �����HQGHG�� WKH�8�6��7UDGH�5HSUH�
VHQWDWLYH¶V�RIILFH�DQQRXQFHG�WKH�8�6��KDG�LPSRVHG�DQ�DGGL�
WLRQDO� WDULII� RQ� � ³DLUFUDIW�PDQXIDFWXULQJ� SDUWV� IURP�)UDQFH�
DQG�*HUPDQ\��FHUWDLQ�QRQ-VSDUNOLQJ�ZLQH�IURP�)UDQFH�DQG�
*HUPDQ\��DQG�FHUWDLQ�FRJQDF�DQG�RWKHU�JUDSH�EUDQGLHV�IURP�
)UDQFH�DQG�*HUPDQ\�´ 

%XULHG� LQ� D�)HGHUDO�5HJLVWHU� QRWLFH�ZDV� WKH� IDFW� WKDW�
EHY�DO� SURGXFHUV� DQG� LPSRUWHUV�ZHUH� DJDLQ� EHLQJ�PDGH� WR�
SD\�D�SULFH�IRU�WKH�IDLOXUH�RI�8�6��DQG�(XURSHDQ�WUDGH�QHJR�
WLDWRUV�WR�UHVROYH�D�GLVSXWH�LQYROYLQJ�JRYHUQPHQW�VXEVLGLHV�
WR�$LUEXV�DQG�%RHLQJ� 

1RW� RQO\� WKDW�� EXW� WKH� WDULII� LQFUHDVHV� RQ� &RJQDFV��
EUDQGLHV�� DQG� VRPH� ZLQHV� ZHUH� DQ� DGGLWLRQDO� ����� ZKLOH�
WKH�WDULII�³DGMXVWPHQWV´�—�WKDW¶V�8675-VSHDN�IRU�LQFUHDVHV�
—� RQ� SDUWV� XVHG� LQ�PDNLQJ� ODUJH� FLYLO� DLUFUDIW� ZHUH� RQO\�
����� 

7KH�8675�� LQ�D�SUHVV�VWDWHPHQW��VDLG� LW�ZDV�UHVSRQG�
LQJ�WR�WKH�(XURSHDQ�8QLRQ
V�LPSRVLWLRQ�RI�WDULIIV�RQ����ELO�
OLRQ�LQ�8�6��WUDGH��� 

³,Q� LPSOHPHQWLQJ� LWV� WDULIIV�� KRZHYHU�� WKH� (8� XVHG�
WUDGH�GDWD� IURP�D�SHULRG� LQ�ZKLFK� WUDGH�YROXPHV�KDG�EHHQ�
GUDVWLFDOO\�UHGXFHG�GXH�WR�WKH�KRUULILF�HIIHFWV�RQ�WKH�JOREDO�
HFRQRP\� IURP� WKH� &29,'-��� YLUXV��  7KH� UHVXOW� RI� WKLV�
FKRLFH� ZDV� WKDW� (XURSH� LPSRVHG� WDULIIV� RQ� VXEVWDQWLDOO\�
PRUH�SURGXFWV� WKDQ�ZRXOG�KDYH�EHHQ�FRYHUHG�LI� LW�KDG�XWL�
OL]HG� D� QRUPDO� SHULRG��  $OWKRXJK� WKH� 8QLWHG� 6WDWHV� H[�
SODLQHG� WR� WKH�(8� WKH� GLVWRUWLYH� HIIHFW� RI� LWV� VHOHFWHG� WLPH�
SHULRG�� WKH� (8� UHIXVHG� WR� FKDQJH� LWV� DSSURDFK�´� 8675�
VDLG�� � 

 
1$%,�&DOOV�RQ�%LGHQ�WR�6XVSHQG�7DULII�0RYH� 
&DOOV�,W�µ5HFNOHVV��3RXULQJ�*DVROLQH�RQ�)LUH¶ 

�3UHVLGHQW-HOHFW� -RH�%LGHQ�VKRXOG�³LPPHGLDWHO\�DFW� WR�
UHSDLU�DQG�JLYH�VWDELOLW\�WR�RXU�WUDGH�ZLWK�WKH�(XURSHDQ�8Q�
LRQ�E\� VXVSHQGLQJ� IRU�����GD\V� WKH�$LUEXV�7DULIIV�XSRQ�D�
FRPPLWPHQW�E\�WKH�(8�&RPPLVVLRQ�WR�VXVSHQG�WKH�%RHLQJ�
7DULIIV� IRU� WKH� VDPH� SHULRG�´� VDLG�5REHUW� 0�� 7RELDVVHQ��
SUHVLGHQW��1DWLRQDO�$VVRFLDWLRQ�RI�%HYHUDJH�,PSRUWHUV�� 

³8�6�� WUDGH� ODZ� IXOO\� DXWKRUL]HV� WKLV� ���-GD\� VXVSHQ�
VLRQ�´� KH� VDLG�� DGGLQJ� WKDW� VXFK� D� VXVSHQVLRQ� HQDEOHV� WKH�
QHZ�$GPLQLVWUDWLRQ� WR� UHYLHZ� WKH� HQWLUH� VLWXDWLRQ�ZKLOH� LW�
DOVR�PLWLJDWHV�WKH�HFRQRPLF�GDPDJH�GRQH�WR�$PHULFDQ�LP�
SRUWHUV��GLVWULEXWRUV��UHWDLOHUV��DQG�FRQVXPHUV�´  

8675¶V�DFWLRQ�LV�³PRUH�WKDQ�IUXVWUDWLQJ��LW�LV�UHFNOHVV�
DW� WKLV� ODWH� GD\� LQ� WKH� VXQVHW� RI� $PEDVVDGRU� /LJKWKL]HU¶V�
WHQXUH��DV�8�6��7UDGH�5HSUHVHQWDWLYH��VDLG�5REHUW�0�� 7R�

ELDVVHQ��SUHVLGHQW��1DWLRQDO�$VVRFLDWLRQ�RI�%HYHUDJH�,P�
SRUWHUV� 

�+DYLQJ� IDLOHG� WR�QHJRWLDWH� VHWWOHPHQW�RI� WKLV���-\HDU�
GLVSXWH�� KH� WKURZV� JDVROLQH� RQ� WKH� ILUH� DV� KH� SUHSDUHG� WR�
³JHW� RXW�RI�'RGJH´�RQO\� WR� LQFUHDVH� WKH� WUDGH�SROLF\� FKDO�
OHQJHV� E\� WKH� %LGHQ�+DUULV� $GPLQLVWUDWLRQ�� +H� VKRXOG� EH�
FRQVXOWLQJ�ZLWK� WKH�7UDQVLWLRQ�7HDP�DQG�QRW�EXLOGLQJ�QHZ�
EDUULHUV�ZLWK�RXU�DOOLHV�LQ�WKH�(8���7RELDVVHQ�VDLG��DGGLQJ� 

�7KH�UDWLRQDOH�RI�WKH�WLPLQJ�VHOHFWHG�E\�WKH�(8�&RP�
PLVVLRQ�IRU�WKH�WLPLQJ�RI�WKH�WUDGH�YROXPH�GHWHUPLQDWLRQ�LV�
D�WHFKQLFDO�DUJXPHQW�DW�EHVW�DQG�RQH�WKDW�GRHV�QRW�PHULW�WKH�
SRWHQWLDO� ULVN� RI� WKH� (8� VLPSO\� UHWDOLDWLQJ� � ,W� LV� ZLVKIXO�
WKLQNLQJ�UHJDUGOHVV�RI�WKH�VWDWHPHQW�LQ�WKH�8675�3UHVV�5H�
OHDVH� WKDW� WKH� 8�6�� VKRZHG� UHVWUDLQW� LQ� WKH� DGMXVWPHQWV� LW�
PDGH�E\�DGGLQJ�PRUH�SURGXFWV� WR� WKH�$LUEXV� WDULIIV� OLVW�VR�
DV�QRW�³LQ�RUGHU�WR�QRW�HVFDODWH�WKH�VLWXDWLRQ�´  ,Q�WKLV�VHDVRQ�
RI�³SHUSHWXDO�MR\´�WR�TXRWH�&KDUOLH�%URZQ��WKLV�JLIW�LV�PRUH�
OLNH�D�OXPS�RI�FRDO�IURP�&KDUOHV�'LFNHQ¶V�LPPRUWDO�SURWDJ�
RQLVW�VD\LQJ�³%DK�+XPEXJ�´ 

 
',6&86��8675�0RYH�'LVUXSWV 
(QLWUH�+RVSLWDOLW\�6XSSO\�&KDLQ� 

,Q� D� VHSDUDWH� VWDWHPHQW��'LVWLOOHG� 6SLULWV� &RXQFLO� RI�
WKH� 8�6�� VDLG�LW�ZDV�³H[WUHPHO\�GLVDSSRLQWHG�WKDW� WKH�8�6��
KDV�DQQRXQFHG�LW�ZLOO�LPSRVH�PRUH�WDULIIV�RQ�DGGLWLRQDO�FDW�
HJRULHV�RI�LPSRUWV�RI�(8�GLVWLOOHG�VSLULWV�LQ�FRQQHFWLRQ�ZLWK�
WKH� FLYLO� DLUFUDIW� VXEVLG\� GLVSXWHV�� LQFOXGLQJ� FHUWDLQ� &RJ�
QDFV�DQG�RWKHU�QRQ-JUDSH�EUDQGLHV�� 

³7KHVH�WDULIIV�QRW�RQO\�KDUP�(8�VSLULWV�SURGXFHUV��WKH\�
DOVR�GLVUXSW�DQG�QHJDWLYHO\�LPSDFW�WKH�HQWLUH�8�6��KRVSLWDOL�
W\� LQGXVWU\� VXSSO\� FKDLQ��  +RVSLWDOLW\� EXVLQHVVHV� DQG� RXU�
FRQVXPHUV��DV�ZHOO�DV�SURGXFHUV��ZKROHVDOHUV�DQG�LPSRUWHUV�
RI�GLVWLOOHG�VSLULWV�DUH�FROODWHUDO�GDPDJH�LQ�D�GLVSXWH�ZKROO\�
XQUHODWHG�WR�WKH�GULQNV�EXVLQHVV��´�',6&86�VDLG��DGGLQJ� 

³7KHVH�WDULIIV�DUH FRQWLQXLQJ�WR�KDYH D�GHYDVWDWLQJ�LP�
SDFW�RQ�RXU�EXVLQHVVHV��ZKLFK�DUH�DOVR�VXIIHULQJ�GXH�WR�WKH�
FORVLQJV� RI� UHVWDXUDQWV�� EDUV�� DQG� GLVWLOOHU\� WDVWLQJ� URRPV�
EHFDXVH�RI�WKH�&29,'-���SDQGHPLF� � 

³:H�FRQWLQXH�WR�XUJH�WKH�(8�DQG�WKH�86�WR�QHJRWLDWH�
DQ� DJUHHPHQW� WKDW�ZLOO� HQG� WKH� H[FHVVLYH� DQG�XQZDUUDQWHG�
WDULIIV� RQ� GLVWLOOHG� VSLULWV� DFURVV� WKH� $WODQWLF� ZLWKRXW� DQ\�
IXUWKHU�GHOD\�´� 

 
)HGV�5HMHFW�'LHWDU\�*XLGHOLQHV� 
&KDQJH�RQ�%HY�$O�&RQVXPSWLRQ 

7KH�ILQDO 'LHWDU\�*XLGHOLQHV�IRU�$PHULFDQV��UHMHFWHG�D�
SURSRVDO� WR� VFUDS� SULRU� UHFRPPHQGDWLRQV� RQ� FRQVXPSWLRQ�
RI� DOFRKROLF� EHYHUDJHV� � ,I� DSSURYHG�� WKH� SURSRVDO� ZRXOG�
KDYH�VDLG�PHQ�VKRXOG�FRQVXPH�MXVW�RQH�GULQN�D�GD\��D�����
FXW� IURP� WKH� SULRU� WZR� GULQNV� D� GD\� DQG� WKH� VDPH� DV� WKH�
JXLGHOLQH�IRU�ZRPHQ� 

%XW� LQVWHDG� WKH� 'LHWDU\� *XLGHOLQHV� IRU� $PHULFDQV��
����-���� � GLG� QRW� FKDQJH� WKH� SULRU� JXLGHOLQHV� RQ� KRZ�
PXFK� DOFRKRO� RU� VXJDU� D� SHUVRQ� VKRXOG� FRQVXPH� �  � ,Q� D�
VWDWHPHQW�� WKH� 'HSDUWPHQW� RI� +HDOWK� 	� +XPDQ� 6HUYLFHV�
VDLG�WKHUH�ZDV�QRW�D�SUHSRQGHUDQFH�RI�HYLGHQFH�LQ�WKH�PDWH�
ULDO�WKH�FRPPLWWHH�UHYLHZHG�WR�VXSSRUW�VSHFLILF�FKDQJHV��DV�
UHTXLUHG�E\�ODZ� 
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1DWLRQDO�%HHU�:KROHVDOHUV�$VVRFLDWLRQ�VDLG�WKH�����-
����� 8�6�� 'LHWDU\� *XLGHOLQHV� IRU� $PHULFDQV� �UHIOHFWV� D�
WKRXJKWIXO� UHYLHZ�E\�ERWK� WKH�++6�DQG�86'$��%RWK�DJHQ�
FLHV� KDYH� FRQGXFWHG� D� VHULRXV� H[DPLQDWLRQ� RI� WKH� IHGHUDO�
JRYHUQPHQW¶V� IXWXUH� UHFRPPHQGDWLRQV� DQG� GHWHUPLQHG� WKDW�
WKH� ORQJ-VWDQGLQJ� JXLGDQFH� IRU� PRGHUDWH� DOFRKRO� FRQVXPS�
WLRQ�IRU�PHQ�FRQWLQXHV�WR�EH�XS�WR�WZR�GULQNV�SHU�GD\�DQG�XS�
WR�RQH�GULQN�SHU�GD\�IRU�ZRPHQ��DV�LW�KDV�EHHQ�IRU�PRUH�WKDQ�
���\HDUV�� 

³7KH�'LHWDU\�*XLGHOLQHV¶� RYHUDUFKLQJ� DGYLFH� IRU� DOFR�
KRO�FRQVXPSWLRQ�KDV�UHPDLQHG�WKH�VDPH�VLQFH�LWV�LQFHSWLRQ�LQ�
�����–� LI� DOFRKRO� LV� FRQVXPHG�� LW� VKRXOG�EH� LQ�PRGHUDWLRQ��
DQG� RQO\� E\� DGXOWV� RI� OHJDO� GULQNLQJ� DJH�´� VDLG� 'LVWLOOHG�
6SLULWV�&RXQFLO�6FLHQFH�$GYLVRU�'U��6DP�=DNKDUL��ZKR KDV�
VSHQW�PRUH�WKDQ����\HDUV¶�RI�KLV�FDUHHU�VWXG\LQJ�DOFRKRO�DQG�
KHDOWK�LQFOXGLQJ����\HDUV�DW�WKH�1DWLRQDO�,QVWLWXWHV�RI�+HDOWK� 

7KH� ����� *XLGHOLQHV� RQ� DOFRKROLF� EHYHUDJHV� VWDWH��
³$GXOWV�RI�OHJDO�GULQNLQJ�DJH�FDQ�FKRRVH�QRW�WR�GULQN��RU�WR�
GULQN�LQ�PRGHUDWLRQ�E\�OLPLWLQJ�LQWDNH�WR���GULQNV�RU�OHVV�LQ�D�
GD\� IRU�PHQ�DQG���GULQN�RU� OHVV� LQ�D�GD\� IRU�ZRPHQ��ZKHQ�
DOFRKRO� LV�FRQVXPHG��'ULQNLQJ� OHVV� LV�EHWWHU� IRU�KHDOWK� WKDQ�
GULQNLQJ�PRUH��7KHUH�DUH�VRPH�DGXOWV�ZKR�VKRXOG�QRW�GULQN�
DOFRKRO��VXFK�DV�ZRPHQ�ZKR�DUH�SUHJQDQW�´ 

³7KH�GLVWLOOHG�VSLULWV�LQGXVWU\�VWURQJO\�VXSSRUWV�WKH�'LH�
WDU\� *XLGHOLQHV� DV� DQ� LPSRUWDQW� VRXUFH� RI� HYLGHQFH-EDVHG�
LQIRUPDWLRQ� IRU� KHDOWKFDUH� SURIHVVLRQDOV� DQG� IRU� $PHULFDQ�
DGXOWV� ZKR� FKRRVH� WR� FRQVXPH� DOFRKRO�´� 'U�� =DNKDUL� DGG�
HG� �1RW�RQO\� WKDW�� WKH\�DOVR��E\� ODZ�� VHUYH�DV� WKH�EDVLV� IRU�
IHGHUDO�QXWULWLRQ�SROLF\�LQ�WKH�8QLWHG�6WDWHV� 

'HILQLQJ�PRGHUDWH�GULQNLQJ�IRU�DGXOWV�RI�OHJDO�GULQNLQJ�
DJH�DV�XS�WR�RQH�GULQN�SHU�GD\�IRU�ZRPHQ�DQG�WZR�GULQNV�SHU�
GD\� IRU�PHQ� LV�XQGHUSLQQHG�E\�VFLHQFH�DQG�KDV�EHHQ�D�FRU�
QHUVWRQH�RI�WKH�DOFRKRO�JXLGHOLQH�IRU�WKUHH�GHFDGHV� 

7KH�DOFRKRO�JXLGHOLQH�DOVR�FRQYH\V� LQIRUPDWLRQ�RQ� WKH�
GHILQLWLRQ� RI� VWDQGDUG� GULQN-HTXLYDOHQWV�� ���� RXQFHV� RI� ��-
SURRI� GLVWLOOHG� VSLULWV� �����$%9��� �� RXQFHV� RI� ZLQH� �����
$%9��DQG����RXQFHV�RI�UHJXODU�EHHU�����$%9�� �7KH�*XLGH�
OLQHV�SRLQW�RXW�WKDW�HDFK�RI�WKHVH�VWDQGDUG�GULQNV�FRQWDLQ����
JUDPV������IOXLG�RXQFHV��RI�SXUH�DOFRKRO� 

³,Q� NHHSLQJ�ZLWK� WKH� ORQJVWDQGLQJ� GLHWDU\� VFLHQFH�� WKH�
*XLGHOLQHV� PDNH� FOHDU� WKDW� D� VWDQGDUG� GULQN-HTXLYDOHQW� RI�
EHHU�� ZLQH� DQG� GLVWLOOHG� VSLULWV� HDFK� FRQWDLQV� WKH� VDPH�
DPRXQW�RI�DOFRKRO�´�VDLG�'U��=DNKDUL� �³7KLV�VFLHQWLILF�IDFW�LV�
D� FULWLFDO� DVSHFW� RI� UHVSRQVLEOH� GULQNLQJ�� DQG� D� NH\� FRPSR�
QHQW� RI� DOFRKRO� HGXFDWLRQ� PDWHULDOV� XWLOL]HG� E\� WKH� SXEOLF�
KHDOWK�FRPPXQLW\�� OHDGLQJ�IHGHUDO�DJHQFLHV�RQ�DOFRKRO�PDW�
WHUV��DQG�VWDWH�HGXFDWLRQ�DXWKRULWLHV�´ 

7KH�*XLGHOLQHV�DOVR�RXWOLQH�SRWHQWLDO�KHDOWK�ULVNV�DVVR�
FLDWHG� ZLWK� DOFRKRO� FRQVXPSWLRQ� DQG� LGHQWLI\� LQGLYLGXDOV�
ZKR� VKRXOG� QRW� GULQN� EHYHUDJH� DOFRKRO� � 7KHVH� LQGLYLGXDOV�
LQFOXGH�WKRVH�ZKR�DUH�SUHJQDQW�RU�PLJKW�EH�SUHJQDQW��XQGHU�
WKH�OHJDO�DJH�IRU�GULQNLQJ��KDYH�FHUWDLQ�PHGLFDO�FRQGLWLRQV�RU�
DUH�WDNLQJ�FHUWDLQ�PHGLFDWLRQV�WKDW�FDQ�LQWHUDFW�ZLWK�DOFRKRO��
DUH� UHFRYHULQJ� IURP� DQ� DOFRKRO� XVH� GLVRUGHU� RU� LI� WKH\� DUH�
XQDEOH�WR�FRQWURO�WKH�DPRXQW�WKH\�GULQN��SODQ�WR�GULYH�RU�WDNH�
SDUW� LQ� RWKHU� DFWLYLWLHV� WKDW� UHTXLUH� VNLOO�� FRRUGLQDWLRQ� DQG�
DOHUWQHVV� 

2YHU�WKH�GHFDGHV��',6&86�KDV�GLVWULEXWHG�VHYHUDO�WKRX�
VDQG�FRSLHV�RI�WKH�DOFRKRO�JXLGHOLQH�WR�SK\VLFLDQV��QXWULWLRQ�
LVWV�DQG�RWKHU�KHDOWK�SURIHVVLRQDOV� �7KH�&RXQFLO�VDLG�LW�ZLOO�

FRQWLQXH�WR�GR�LWV�SDUW�WR�KHOS�GLVVHPLQDWH�WKLV�LPSRUWDQW�UH�
VRXUFH� 

 
7UXPS¶V�6LJQDWXUH�0DNHV� 
([FLVH�7D[�&XWV�3HUPDQHQW 

$IWHU�VD\LQJ�KH�ZRXOGQ¶W�VLJQ�WKH�VWLPXOXV�SDFNDJH�WKDW��
PDGH�SHUPDQHQW� WKH�)HGHUDO�([FLVH�7D[� UHGXFWLRQ� IRU� FUDIW�
GLVWLOOHUV��EUHZHUV�DQG�ZLQHULHV��3UHVLGHQW�7UXPS�VLJQHG�WKH�
PHDVXUH� 

+LV� VLJQDWXUH� RQ� WKH� ELOO� ZDV� SUDLVHG� E\� EHY�DO� WUDGH�
RUJDQL]DWLRQV�WKDW�KDG�MRLQHG�WR�JHW�WKH�PHDVXUH��FRQWDLQHG�LQ�
WKH� &UDIW� %HYHUDJH�0RGHUQL]DWLRQ� 	� 7D[� 5HIRUP� $FW�� LQ�
FOXGHG�LQ�WKH�VWLPXOXV�SDFNDJH�� 

&KULV�6ZRQJHU��SUHVLGHQW�FHR��'LVWLOOHG�6SLULWV�&RXQ�
FLO� RI� WKH� 8�6��� VDLG� ',6&86� ZDV� ³3UHVLGHQW� 'RQDOG� -��
7UXPS� DQG�&RQJUHVV� GHOLYHUHG� WKLV�PXFK-QHHGHG�HFRQRPLF�
UHOLHI� WR� FUDIW� GLVWLOOHULHV�� :KLOH� GLVWLOOHULHV� KDYH� IDFHG� H[�
WUDRUGLQDU\�FKDOOHQJHV�WKLV�\HDU��WKLV�OHJLVODWLRQ�PDNLQJ�WKHLU�
UHGXFHG� WD[� UDWHV� SHUPDQHQW� ZLOO� JLYH� WKHVH� GLVWLOOHUV� D� UH�
QHZHG�VHQVH�RI�FHUWDLQW\�DQG�KRSHIXOQHVV�IRU�WKH�IXWXUH�´� 

-LP�0F*UHHY\��3UHVLGHQW�DQG�&(2�RI�WKH�%HHU� ,QVWLWXWH��
VDLG� 

³7KH�SDQGHPLF�KDV�GHFLPDWHG�WKH�KRVSLWDOLW\�LQGXVWU\�–�
HVSHFLDOO\� UHVWDXUDQWV� DQG� EDUV�–� DQG� WKLV� OHJLVODWLRQ� RIIHUV�
VRPH�UHOLHI�DQG�KHOSV�VWDUW�RXU�HFRQRP\�GRZQ�WKH�SDWK�WR�WKH�
UHFRYHU\��,�ZDQW�WR�WKDQN�/HDGHU�0F&RQQHOO��/HDGHU�6FKXP�
HU�� 6SHDNHU� 3HORVL�� DQG�/HDGHU�0F&DUWK\� IRU�ZRUNLQJ� RQ� D�
ELSDUWLVDQ� EDVLV� WR� SXW� IRUZDUG� DVVLVWDQFH� IRU� WKH�$PHULFDQ�
SHRSOH�� SDUWLFXODUO\� RXU� IULHQGV� LQ� WKH� KRVSLWDOLW\� LQGXVWU\�
ZKR�KDYH�EHHQ�VHYHUHO\�LPSDFWHG�E\�UHVWULFWLRQV�WR�OLPLW�WKH�
VSUHDG�RI�&29,'-����DQG� ,�ZDQW� WR� WKDQN�3UHVLGHQW�7UXPS�
DQG�KLV�DGPLQLVWUDWLRQ�IRU�WKHLU�OHDGHUVKLS�LQ�SURYLGLQJ�PXFK
-QHHGHG� KHOS� WR� $PHULFDQV�� 7KH� SHUPDQHQW� DOFRKRO� H[FLVH�
WD[� UHOLHI� FRQWDLQHG� LQ� WKLV� OHJLVODWLRQ� ZLOO� KHOS� VXSSRUW�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
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$PHULFDQ� MREV� DW� D� WLPH� RI� VLJQLILFDQW� HFRQRPLF� XQFHUWDLQ�
W\�´  

0DUN� 6WXWUXG�� IRXQGHU� DQG� SUHVLGHQW� RI� 6XPPLW�
%UHZLQJ�&R���6DLQW�3DXO��0LQQ���DGGHG� 

³7KH�SHUPDQHQW�H[FLVH� WD[� UHOLHI�ZLOO� SURYLGH� HVVHQWLDO�
IXQGV�WKDW�ZLOO�GULYH�WKUHH�QHZ�SRVLWLRQV��DGGLQJ�WR�RXU�VDOHV�
DQG� PDUNHWLQJ� GHSWK� DQG� PDLQWHQDQFH� FDSDELOLW\� � )XUWKHU�
PRUH�� ZLOO� EH� DEOH� WR� DFFHOHUDWH� RXU� LQYHVWPHQW� LQ� FDSLWDO�
HTXLSPHQW�´ 

,Q�������&RQJUHVV� LQFOXGHG� WZR�\HDUV�RI�H[FLVH� WD[�UH�
OLHI�IRU�DOO�EUHZHUV�DQG�EHHU�LPSRUWHUV�DV�SDUW�RI�WKH�7D[�&XWV�
DQG�-REV�$FW��ZKLFK�ZDV�H[WHQGHG�IRU�RQH�\HDU�LQ�'HFHPEHU�
����� 

$FFRUGLQJ� WR�UHFHQW�SROOLQJ�GRQH�E\� WKH�%HHU� ,QVWLWXWH��
����RI�$PHULFDQV�VXSSRUW�&RQJUHVV�PDNLQJ�WKH�FXUUHQW�IHG�
HUDO�H[FLVH� WD[�UDWHV�SHUPDQHQW� IRU�DOO�EUHZHUV�DQG�EHHU� LP�
SRUWHUV�� 

)XUWKHU��PRUH�WKDQ�����PHPEHUV�RI�WKH�+RXVH�DQG�PRUH�
WKDQ����PHPEHUV�RI�WKH�6HQDWH�ZHUH�FRVSRQVRUV�RI�WKH�&UDIW�
%HYHUDJH�0RGHUQL]DWLRQ�DQG�7D[�5HIRUP�$FW�RI�������ZKLFK�
PDNHV� WKH� H[FLVH� WD[� UHOLHI� IRU� EUHZHUV� DQG� EHHU� LPSRUWHUV�
FRQWDLQHG�LQ�WKH�7D[�&XWV�DQG�-REV�$FW�SHUPDQHQW� 

  
+HDYHQ�+LOO�)LOOV���0LOOLRQWK�%DUUHO 

 +HDYHQ� +LOO� 'LVWLOOHU\�� WKH� ZRUOG¶V� VHFRQG-ODUJHVW�
KROGHU�RI� DJLQJ�.HQWXFN\�6WUDLJKW�%RXUERQ�:KLVNH\�� ILOOHG�
LWV���PLOOLRQWK�%RXUERQ�EDUUHO�RQ�'HF������������+HDYHQ�+LOO�
VDLG�LW�LV�WKH�RQO\�ORFDO��LQGHSHQGHQW��IDPLO\-RZQHG�DQG�RSHU�
DWHG�FRPSDQ\�WR�UHDFK�WKLV�KLVWRULF�EHQFKPDUN� 

³,Q�D�\HDU�GHILQHG�E\�WHDPZRUN�DQG�SHUVHYHUDQFH��WRGD\�
ZH�FHOHEUDWH�DQRWKHU�KLVWRULF�+HDYHQ�+LOO�PLOHVWRQH�DV�ZH�ILOO�
WKH�QLQH�PLOOLRQWK�EDUUHO�RI�%RXUERQ�´�VDLG�0D[�/��6KDSLUD��
3UHVLGHQW�� +HDYHQ� +LOO�� ³7KLV� QLQH� PLOOLRQWK� EDUUHO�� D� UDUH�
DFKLHYHPHQW�LQ�WKH�LQGXVWU\�� LV�D�WHVWDPHQW�WR�+HDYHQ�+LOO¶V�
FRPPLWPHQW�WR�TXDOLW\�DQG�FRQVLVWHQF\�VLQFH������´ 

7KH�PLOHVWRQH�ZUDSV�XS�D�EDQQHU�\HDU�RI�+HDYHQ�+LOO¶V�
FRQWLQXHG�LQYHVWPHQW�LQ�WKH�IXWXUH�RI�$PHULFDQ�:KLVNH\�� 

1RZ� DJLQJ� PRUH� WKDQ� ���� PLOOLRQ� EDUUHOV� DFURVV� ���
ZDUHKRXVHV�� +HDYHQ� +LOO¶V� %HUQKHLP� GLVWLOOHU\� SURGXFHV�
������EDUUHOV�SHU�GD\�DV� WKH� ODUJHVW�VLQJOH-VLWH�%RXUERQ�GLV�
WLOOHU\�LQ�$PHULFDQ�:KLVNH\��7 

KH�QHZ�%RXUERQ�+HULWDJH�&HQWHU�WDVWLQJ�URRPV�DQG�UH�
WDLO� VWRUH�ZHUH�FRPSOHWHG�DQG�D�JUDQG�RSHQLQJ�RI� WKH� HQWLUH�
QHZ�FHQWHU�LV�RQ�WUDFN�IRU�HDUO\�VXPPHU������� 

7KH�ODXQFK�RI�/DUFHQ\�%DUUHO�3URRI��(OLMDK�6WUDLJKW�5\H�
:KLVNH\��(OLMDK�&UDLJ�7RDVWHG�%DUUHO�DQG�3DUNHU¶V�+HULWDJH�
&ROOHFWLRQ���-<HDU-2OG�+HDY\�&KDU�VKRZFDVHG�WKH�GHSWK�RI�
SUHPLXP� LQQRYDWLRQ� DFURVV� GLYHUVH� SRUWIROLR� RI� DZDUG-
ZLQQLQJ�PDVKELOOV��� 

7KH�QLQH�PLOOLRQWK�EDUUHO�ZLOO�EH�SXW�XS�WR�DJH�LQ�5LFN�
KRXVH�<��ZKHUH� LW�ZLOO� EH�GLVSOD\HG� DPRQJVW�+HDYHQ�+LOO¶V�
RWKHU�PLOHVWRQH�EDUUHOV� 
 
&RFNWDLOV�)DVWHVW�*URZLQJ�&DWHJRU\� 
,Q�&RQWURO�6WDWHV��1$%&$ 

&RFNWDLOV��ZLWK����VKDUH�RI� WKH�QLQH-OLWHU� FDVH�&RQWURO�
6WDWHV� VSLULWV�PDUNHW��ZDV�1RYHPEHU¶V� IDVWHVW�JURZLQJ�FDWH�
JRU\� ZLWK� ���� JURZWK� UHSRUWHG� DQG� D� ��-PRQWK� WUHQG� RI�

������� 1DWLRQDO� $OFRKRO� %HYHUDJH� &RQWURO� $VVRFLDWLRQ�
VD\V� 

7HTXLOD�� ZLWK� ��� VKDUH�� JUHZ� GXULQJ� 1RYHPEHU� DW�
������ DQG� ������ GXULQJ� WKH� SDVW� WZHOYH� PRQWKV�� 9RGND��
ZLWK�����VKDUH��JUHZ�GXULQJ�WKH�VDPH�SHULRGV�DW�-�����DQG�
������ UHVSHFWLYHO\��%UDQG\�&RJQDF������GXULQJ�1RYHPEHU��
������WZHOYH-PRQWK�WUHQG���&DQDGLDQ�:KLVNH\��������������
&RFNWDLOV�������� �������� &RUGLDOV������� ������� 'RPHVWLF�
:KLVNH\������� �������� *LQ�-������ ������� ,ULVK�:KLVNH\�-
������ �������5XP�-������ ������� 6FRWFK�-������ �������7H�
TXLOD����������������DQG�9RGND�-������������JUHZ�DW�UDWHV�
EHORZ�WKHLU�WZHOYH-PRQWK�WUHQGV� 

2YHUDOO�� &RQWURO� 6WDWHV
� VSLULWV� FDVH� VDOHV� JUHZ� ����
DJDLQVW�D�ZHDN�FRPS��RYHU�WKH�OLNH�\HDU-HDUOLHU�SHULRG���0RQ�
WDQD� ��������� 3HQQV\OYDQLD� �������� DQG�:\RPLQJ� ��������
UHSRUWHG�PRQWKO\�JURZWK�UDWHV�IRU�1RYHPEHU�H[FHHGLQJ�WKHLU�
��-PRQWK�WUHQGV� 

7KH�JURZWK�UDWHV�IRU�$ODEDPD�������,RZD���������,GDKR�
��������0RQWJRPHU\�&RXQW\��0G�� �-��������0DLQH� ��������
0LFKLJDQ� ��������� 0LVVLVVLSSL� ��������� 1RUWK� &DUROLQD�
��������1HZ�+DPSVKLUH� �-��������2KLR� �-�������2UHJRQ� �-
�������8WDK���������9LUJLQLD ��-�������9HUPRQW���������DQG�
:HVW�9LUJLQLD��������IHOO�VKRUW�RI�WKHLU�WZHOYH-PRQWK�WUHQGV� 

&RQWURO�VWDWH�UROOLQJ-WZHOYH-PRQWK-YROXPH�JURZWK������
LPSURYHG�XSRQ�2FWREHU¶V�UHSRUWHG�������6SLULWV�YROXPHV�DUH�
JURZLQJ����\HDU-WR-GDWH�FRPSDUHG�WR������D�\HDU�DJR� 

6KRUW-� DQG� ORQJ-WHUP� JURZWK� WUHQGV� DUH� FDOFXODWHG� WR�
FRPSDUH�DQG�DQDO\]H�FRQWURO�VWDWH�VDOHV�GDWD��7ZHOYH-PRQWK�
PRYLQJ� DYHUDJHV� DUH� XVHG� WR� FDOFXODWH� WKH� VKRUW-WHUP� WUHQG�
�UROOLQJ-WZHOYH-PRQWK�JURZWK��� DQG� WKH� WKUHH-\HDU�&$*5� LV�
XVHG�WR�FDOFXODWH�WKH�ORQJ-WHUP�WUHQG��1RYHPEHU¶V�VKRUW-WHUP�
WUHQG�� ������ LV� WKH� KLJKHVW� YDOXH� UHSRUWHG�� DQG�1RYHPEHU¶V�
ORQJ-WHUP�WUHQG�������� LV� WKH�VHFRQG�KLJKHVW�YDOXH�UHSRUWHG��
E\�WKH�FRQWURO�VWDWHV�  

&RQWURO� VWDWH� VSLULWV� VKHOI� GROODUV�ZHUH� XS� �����GXULQJ�
1RYHPEHU� ZKLOH� WUHQGLQJ� DW� ������ GXULQJ� WKH� SDVW� WZHOYH�
PRQWKV�� 0DLQH� ��������� 0LFKLJDQ� ��������� 0RQWDQD�
���������3HQQV\OYDQLD���������8WDK����������DQG�:\RPLQJ�
��������UHSRUWHG�JURZWK�UDWHV�H[FHHGLQJ�WKHLU�WZHOYH-PRQWK�
WUHQGV� 

$ODEDPD� �������� ,RZD� �������� ,GDKR� ��������� 0RQW�
JRPHU\� &RXQW\��0G�� �-��������0LVVLVVLSSL� ��������� 1RUWK�
&DUROLQD� �������� 1HZ� +DPSVKLUH� �-�������� 2KLR� ��������
2UHJRQ���������9LUJLQLD��-�������9HUPRQW���������DQG�:HVW�
9LUJLQLD� �������� JUHZ� VKHOI� GROODUV� DW� UDWHV� EHORZ� WKHLU�
WZHOYH-PRQWK�WUHQGV��6KHOI�GROODUV�LQ�WKH�FRQWURO�VWDWHV�DUH�XS�
������\HDU-WR-GDWH�FRPSDUHG�WR������ODVW�\HDU� 

3ULFH�0L[�IRU�1RYHPEHU�LV�������GRZQ�IURP�2FWREHU¶V�
UHSRUWHG������ 

)ROORZLQJ�WKH�HUXSWLRQ�RI�WKH�&RYLG�SDQGHPLF�LQ�0DUFK��
FRQWURO� VWDWHV¶� RQ-� DQG� RII-SUHPLVH� PDUNHWV� KDYH� EHKDYHG�
FDSULFLRXVO\��1RYHPEHU�LV�QR�H[FHSWLRQ��1$%&$�VDLG��'XU�
LQJ� WKH� ��-PRQWK� SHULRG� HQGLQJ� )HEUXDU\� ������ WKH� RII-
SUHPLVH�PRQWKO\�VSLULWV�VKDUH�DYHUDJHG������7KH�RII-SUHPLVH�
PRQWKO\� VKDUHV� RI� WKH� FRQWURO� VWDWH� PDUNHW� GXULQJ� 0DUFK-
1RYHPEHU�E\�PRQWK�ZHUH�������������������������������
����� ����� DQG� ����� UHVSHFWLYHO\�� 7KLV� VHTXHQFH� VXJJHVWV�
WKDW� WKH� RQ-SUHPLVH�PDUNHWSODFH¶V� UHFRYHU\� LV� LUUHJXODU� DQG�
VDZ-WRRWKHG-OLNH� DIWHU� EHLQJ� GHYDVWDWHG� E\� WKH� FRURQD�
YLUXV� �7UHQGV�VXJJHVW�WKH�FRQWURO�VWDWH�RII-SUHPLVH�VKDUH�IRU�
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'HFHPEHU� ZLOO� EH� DERYH� KLVWRULFDO� OHYHOV� DV� WKH� UHFRYHU\�
FRQWLQXHV��  

:LQH 
1RYHPEHU¶V�QLQH-OLWHU�ZLQH�FDVH�VDOHV�JURZWK�UDWH�ZDV�

������ 3HQQV\OYDQLD� �UHSRUWLQJ� ����� QLQH-OLWHU-FDVH� JURZWK�
IRU� ZLQHV��� 1HZ�+DPSVKLUH� �-��������0LVVLVVLSSL� ��������
8WDK���������0RQWJRPHU\�&RXQW\��0G����-�������DQG�:\R�
PLQJ��������DUH�WKH�FRQWURO�VWDWHV�WKDW�DUH�WKH�VROH�ZKROHVDO�
HUV� RI�ZLQHV� DQG� VSLULWV�ZLWKLQ� WKHLU� JHRJUDSKLFDO� ERXQGD�
ULHV��5ROOLQJ-WZHOYH-PRQWK�ZLQH�YROXPH�JURZWK�LQ�WKHVH�VL[�
FRQWURO�VWDWHV�LV�������XS�IURP�2FWREHU¶V�UHSRUWHG������ 

 
����RI�&RQVXPHUV�3ODQQHG� 
7R�&HOHEUDWH�1HZ�<HDU�DW�+RPH 

7KDW
V� DFFRUGLQJ� WR 'UL]O\�� ZKLFK� VXUYH\HG� FRQVXP�
HUV� �7KH�FHOHEUDWLRQ�PD\�EH�DW�KRPH��EXW� LW
V�XS� IURP� WKH�
SULRU�\HDU�ZKHQ�����VDLG� WKH\�SODQQHG�WR�FHOHEUDWH� �2QO\�
���RI�FRQVXPHUV� VDLG� WKH\�GLGQ
W�SODQ� WR�PDUN� WKH� WXUQ�RI�
WKH�FDOHQGDU�DW�DOO� �7KH�VXUYH\�DOVR�IRXQG� 

-- �&RFNWDLOV� DUH� RYHUWDNLQJ� &KDPSDJQH�� 7KRXJK�
������RI�FRQVXPHUV�VWLOO�SODQ�RQ�UHDFKLQJ�IRU�WKHLU�IDYRULWH�
EXEEO\� WKLV�\HDU��QHDUO\�����SODQ�RQ�UHDFKLQJ�IRU� WKHLU� ID�
YRULWH� FRFNWDLO� LQVWHDG�� )ROORZLQJ� FORVHO\� EHKLQG� LV� ZLQH�
���������EHHU���������DQG�KDUG�VHOW]HU�DW������ 

-- � �6SHDNLQJ�WR�VSHFLILF�EUDQGV��WKH�WRS�VHOOLQJ�SURG�
XFWV� RI� ODVW� \HDU�� LQFOXGHG� �LQ� RUGHU�� 9HXYH� &OLFTXRW�%UXW�
<HOORZ� /DEHO� &KDPSDJQH�� 7LWR¶V� +DQGPDGH� 9RGND�� /D�
0DUFD� 3URVHFFR�� 'RP� 3pULJQRQ� 9LQWDJH� &KDPSDJQH� DQG�
0RsW�DQG�&KDQGRQ�,PSpULDO�%UXW�&KDPSDJQH�  

 
1<�*RY���&URZGV�2.�DW�%XIIDOR�%LOOV�*DPH 
%XW�5HVWDXUDQWV�0XVW�5HPDLQ�6KXWWHUHG 

)ROORZLQJ� WKH�VXVSHQVLRQ�RI�D�1HZ�<RUN�&LW\� UHVWDX�
UDQW?V�OLTXRU�OLFHQVH�DIWHU�LW�KRVWHG�D�FHOHEUDWRU\�PHHWLQJ�RI�
WKH�:KLWHVWRQH�5HSXEOLFDQ�&OXE���:KLWHVWRQH�LV�D�QHLJKERU�
KRRG�LQ�4XHHQV��� 

 $W�WKH�WLPH�RI�WKH�SDUW\��LQGRRU�GLQLQJ�DW�����FDSDFLW\�
ZDV�OHJDO�DQG��LW�REVHUYHG�DOO�UHTXLUHPHQWV�� 

%XW� WKH�1HZ�<RUN�6WDWH�/LTXRU�$XWKRULW\� \DQNHG� WKH�
UHVWDXUDQW¶V� OLFHQVH� DIWHU� VHHLQJ� D� YLGHR� VKRZLQJ� D� FRQJD�
OLQH�GXULQJ�WKH�SDUW\� 

0HDQZKLOH��1HZ�<RUN�*RY��$QGUHZ�&XRPR�VDLG������
%XIIDOR�%LOOV� IDQV� FDQ� DWWHQG� WKH� WHDP¶V� SOD\RII� JDPH� EXW�
ZRQ¶W�DOORZ�UHVWDXUDQWV�WR�KDYH�LQGRRU�GLQLQJ��� 

&XRPR�VD\V�WKHUH¶V�D�GLIIHUHQFH��WKH�IRRWEDOO�JDPH�ZLOO�
EH�RXWVLGH��ZKLFK�KH�VD\V�LV�VDIHU���%XW�WKH�UHVWDXUDQW�RSHUD�
WRUV� � VD\� DV� ORQJ� DV� WKH\� IROORZ� SXEOLF� KHDOWK� JXLGHOLQHV��
WKH\�VKRXOG�EH�DOORZHG�WR�RSHQ���%XW�WKH\�FDQ¶W�� 

�,
P�VL[�PLQXWHV�IURP�WKH�VWDGLXP��VR�DQ\ERG\�WKDW�ZDQWHG�
WR�VWRS�EHIRUH�RU�DIWHU�� ,� ORVH�WKDW���VDLG�5DOSK�*DOOX]]L��RZQHU�
RI�5DSKDHO¶V�LQ�+DPEXUJ�� 

 
1R����:LQH�$XFWLRQ�+RXVH� 
2SHQV�LQ�'HODZDUH 

$FNHU�� WKH� ROGHVW� ZLQH� VKRS� LQ� $PHULFD� DQG� WKH�
ZRUOG¶V�ODUJHVW�ILQH�DQG�UDUH�ZLQH�DXFWLRQ�KRXVH��VDLG�LW�ZLOO�
KRVW�WKH�ZRUOG¶V�ILUVW�³OLYH�RQOLQH´�DXFWLRQ�RI������-DQ����-

���IURP�LWV�QHZ�IDFLOLW\�LQ�'HODZDUH� 

7KH�NH\�ZRUG�LV��OLYH�� �$FNHU�KDV�EHHQ�KRVWLQJ�RQOLQH�
DXFWLRQV�VLQFH������ 

7KH�'HODZDUH�H[SDQVLRQ� LQFUHDVHV�RSHUDWLRQDO�FDSDFL�
W\��VWDIILQJ��DQG�XSJUDGHG�ORJLVWLFDO�VHUYLFHV� �)XUWKHUPRUH��
WKH�'HODZDUH�KXE� LQFOXGHV� VWRUDJH�DPHQLWLHV��ZLWK�RSWLPDO�
FHOODU�FRQGLWLRQV��$FNHU¶V�ZKLWH-JORYH� LQYHQWRU\��DSSUDLVDO��
FDWDORJXLQJ��DQG�SDFNLQJ�VHUYLFHV��0RVW�RI�$FNHU¶V�86�OLYH�
DXFWLRQV� ZLOO� VWUHDP� IURP� LWV� 'HODZDUH� ORFDWLRQ� DV� $FNHU�
FRQWLQXHV�H[SDQGLQJ� 

7KH�ODUJHVW�ZLQH�DXFWLRQ�KRXVH�LQ�WKH�ZRUOG�E\�D�ZLGH�
PDUJLQ��EULQJLQJ�LQ�RYHU�����0�LQ�DXFWLRQ�UHYHQXH�LQ�������
WKH�FRPSDQ\�KDV�EHHQ�EDVHG�LQ�1HZ�<RUN�&LW\�VLQFH�������
ZLWK� DGGLWLRQDO� KHDGTXDUWHUV� LQ� +RQJ� .RQJ�� /RQGRQ� DQG�
LQFUHDVLQJ�RXWSRVWV�DURXQG�WKH�JOREH� �,Q�DGGLWLRQ�WR�WKH�H[�
SDQVLRQ� RI� LWV� VHUYLFHV� DQG� DPHQLWLHV� WR� LWV� JOREDO� FOLHQWV��
$FNHU� ZLOO� FRQWLQXH� WR� KRVW� WUDGLWLRQDO� DXFWLRQ� HYHQWV� LQ�
1HZ�<RUN�DQG�+RQJ�.RQJ� 

7KH� 'HODZDUH� H[SDQVLRQ� LQFUHDVHV� RSHUDWLRQDO� FDSDFLW\��
VWDIILQJ��DQG�XSJUDGHG 

  
2QH�(LJKW�'LVWLOOLQJ�WR�0DUN��WK�$QQLYHUVDU\ 
%\�5HOHDVLQJ��VW�%RWWOHG-LQ-%RQG�%RXUERQ 

2QH� (LJKW� 'LVWLOOLQJ��:DVKLQJWRQ�� '�&��� VDLG� LW� ZLOO�
UHOHDVH�LWV�ILUVW�%RWWOHG�LQ�%RQG�ERXUERQ�RQ�)ULGD\��-DQ���� 

'LVWULFW�0DGH�%RWWOHG�LQ�%RQG�%RXUERQ�:KLVNH\�LV�
D���\HDU�DQG���-GD\�ROG�ERXUERQ�ZKLVNH\��GLVWLOOHG�JUDLQ-WR-
JODVV� IURP� ���� 0DU\ODQG� FRUQ�� ���� 0DU\ODQG� U\H�� DQG�
����5LYHUEHQG�0DOWHG�5\H��1RUWK�&DUROLQD��� 

,W� LV� WKH�ROGHVW�ERXUERQ� WR�EH�GLVWLOOHG��DJHG��DQG�ERW�
WOHG�LQ�'&��2QO\�����ERWWOHV�ZLOO�EH�DYDLODEOH�IRU�SXUFKDVH�
GLUHFWO\�WKURXJK�WKH�GLVWLOOHU\� 

7KH�%RWWOHG�LQ�%RQG�$FW�RI������ZDV�WKH�ILUVW�ODZ�FUH�
DWHG�WR�SURWHFW�FRQVXPHUV�ZLWK�D�VHULHV�RI�UHTXLUHPHQWV�WKDW�
JXDUDQWHHV�WKH�DXWKHQWLFLW\�RI�D�ZKLVNH\�� 

7R�EH�FRQVLGHUHG�ERWWOHG-LQ-ERQG��WKH�ZKLVNH\�PXVW�EH�
IURP� RQH� GLVWLOOHU\� ZLWKLQ� RQH� GLVWLOODWLRQ� VHDVRQ�� DJHG� DW�
OHDVW� �� \HDUV� LQ� D� ERQGHG� ZDUHKRXVH�� DQG� ERWWOHG� DW� ����
SURRI��³:H¶UH�WKULOOHG�WR�EH�UHOHDVLQJ�RXU�VHFRQG�ERWWOHG�LQ�
ERQG�H[SUHVVLRQ�DV�ZH�DSSURDFK�RXU��WK�DQQLYHUVDU\�� 

$IWHU��� \HDUV� LQ� WKH�EDUUHO��2QH�(LJKW� VDLG� LWV� DZDUG-
ZLQQLQJ�ERXUERQ�DW�����SURRI�KDV�GHHS�IODYRUV�RI�PRODVVHV��
FDQGLHG�JLQJHU��DQG�EODFN� WHD�ZLWK�D� IXOO-ERGLHG�PRXWKIHHO�
³WKDW¶V�OLNH�ELWLQJ�LQWR�D�ULFK�FKRFRODWH�FDNH��:H�DUH�SURXG�
WR�EH�DEOH� WR�ZRUN�ZLWK� LQJUHGLHQWV� IURP�WKH�0LG-$WODQWLF��
DQG�GLVWLOO� WKHP�LQWR�H[FHSWLRQDO�VSLULWV�� ULJKW�KHUH� LQ�'&�´�
VD\V�$OH[�/DXIHU��FR-IRXQGHU�DQG�KHDG�GLVWLOOHU� 

 
%XVKPLOOV�,ULVK�:KLVNH\� 
%X\V�����¶V��VW�'ULQN� 

%XW�RQO\� LI� LW¶V�%XVKPLOOV��ZKLFK�VHHPV�SHUIHFWO\�UHD�
VRQDEOH����7R�UHGHHP�WKH�RIIHU��D�FRS\�RI�WKH�UHFHLSW�PXVW�EH�
XSORDGHG� WR� %XVKPLOOV�FRP�)LUVW:KLVNH\� IRU� UHLPEXUVH�
PHQW� RI� XS� WR� ��� RQ� SXUFKDVHV� IURP� -DQXDU\� �� WKURXJK�
0DUFK����������LQ�SDUWLFLSDWLQJ�8�6��VWDWHV�� 

%XVKPLOOV
� �)LUVW:KLVNH\� SURJUDP� ODXQFKHV� DW� D� WLPH�
ZKHQ�WKH�EDU�DQG�UHVWDXUDQW�LQGXVWU\�QHHGV�WKH�VXSSRUW�RI�LWV�
SDWURQV��%XVKPLOOV�,ULVK�:KLVNH\�VDLG�LW�FRQWLQXHV�WR�VWDQG�
LQ� VROLGDULW\� ZLWK� EDUWHQGHUV� DFURVV� WKH� 8QLWHG� 6WDWHV� DQG�
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HQFRXUDJHV�FRQVXPHUV�WR�VKRZ�VXSSRUW�IRU�WKHLU�IDYRULWH�ORFDO�
VSRWV�E\�SDUWLFLSDWLQJ�� 

7KLV� SURJUDP� IROORZV�%XVKPLOOV
� ��������� GRQDWLRQ� WR�
WKH� 86%*� )RXQGDWLRQ
V� %DUWHQGHU� (PHUJHQF\� $VVLVWDQFH�
3URJUDP�HDUOLHU�WKLV�\HDU� �%XVKPLOOV�SODQV�WR�RIIHU�FRQWLQXHG�
VXSSRUW� IRU� 8�6�� RUJDQL]DWLRQV� WKDW� DUH� SURYLGLQJ� UHOLHI� WR�
WKRVH� DIIHFWHG� E\� WKH� FXUUHQW� FULVLV� )RU� PRUH� LQIRUPDWLRQ��
KHDG�WR�#%XVKPLOOV86$�� 

 
.HQWXFN\¶V�2QO\�'LVWLOOHU\�2ZQHG� 
%\�$IULFDQ-$PHULFDQ�2SHQV�LQ�/RXLVYLOOH 

%URXJK� %URWKHUV� 'LVWLOOHU\�� WKH� ILUVW� DQG� RQO\�%ODFN-
RZQHG� GLVWLOOHU\� LQ� WKH� VWDWH� RI�.HQWXFN\�� RSHQHG� LQ�/RXLV�
YLOOH�� 

7KHLU� GLVWLOOHU\�ZLOO� SURYLGH� MRE� RSSRUWXQLWLHV� DQG� HFR�
QRPLF�JURZWK�IRU� WKH�FRPPXQLW\�RI�3DUN�+LOO��D�KLVWRULFDOO\�
XQGHUVHUYHG�DUHD�RI�/RXLVYLOOH
V�:HVW�(QG�� 

�%URXJK�%URWKHUV�KDV�DQ�RSSRUWXQLW\�WR�QRW�RQO\�SURYLGH�
HPSOR\PHQW�RSSRUWXQLWLHV�IRU�RXU�ORFDO�FRPPXQLW\��EXW�DOVR�
GHVLJQ�DQ�H[SHULHQFH�IRU�ORFDOV�DQG�WRXULVWV�LQ�WKH�KHDUW�RI�RQH�
RI� .HQWXFN\
V� FXOWXUDO� KXEV��� %URXJK� %URWKHUV� FR-IRXQGHU�
DQG�&(2�9LFWRU�<DUEURXJK�VDLG���$W�D�WLPH�LQ�KLVWRU\�ZKHQ�
WKHUH�LV�PXFK�DWWHQWLRQ�RQ�/RXLVYLOOH��ZH�DUH�H[FLWHG�WR�UHSUH�
VHQW�SRVLWLYH�FKDQJH�DQG�KRSH�IRU�DQG�RQ�EHKDOI�RI�RXU�FLW\�� 

)LUVW�DSSURYHG�E\� WKH�GLVWLOOHU\-JRYHUQLQJ�ERG\� WKH�$O�
FRKRO�DQG�7REDFFR�7D[�	�7UDGH�%XUHDX� LQ�$XJXVW�������
%URXJK� %URWKHUV� 'LVWLOOHU\� ZDV� UHFRJQL]HG� E\� .HQWXFN\
V�
6HQDWH�DV� WKH� VWDWH
V� ILUVW�$IULFDQ�$PHULFDQ-RZQHG�GLVWLOOHU\�
LQ�$XJXVW�������$SSURYHG�E\�WKH�.HQWXFN\�$OFRKROLF�%HYHU�
DJH� &RQWURO� %RDUG� LQ� 6HSWHPEHU�� LW� ZLOO� FRQWLQXH� WR� PDNH�
KLVWRU\�DV�LW�GLVWLOOV�DQG�EDUUHOV�LWV�ILUVW�EDUUHO�RI�ERXUERQ�WKLV�
ZLQWHU��,WV�ERXUERQ�VKRS�ZLOO�EH�RSHQ�IRU�EXVLQHVV�WR�ERXUERQ�
HQWKXVLDVWV�E\�DSSRLQWPHQW�RQO\�LQ�VSULQJ������ 

%URXJK� %URWKHUV� FXUUHQWO\� KDV� PDMRU� GLVWULEXWLRQ� SDUW�
QHUVKLSV�LQ�ILYH�VWDWHV�� LQFOXGLQJ�.HQWXFN\��)ORULGD��7HQQHV�
VHH�� ,QGLDQD��DQG�&RORUDGR�� ,W�ZLOO� H[SDQG� LWV�GLVWULEXWLRQ� WR�
DQRWKHU����VWDWHV�LQ�HDUO\������ 

 
-lJHUPHLVWHU�'RQDWHV����0LOOLRQ� 
7R�1,9$�(PHUJHQF\�5HOLHI�)XQG 

-lJHUPHLVWHU�DQG�WKH�1DWLRQDO�,QGHSHQGHQW�9HQXH�$VVR�
FLDWLRQ� �1,9$�� DQQRXQFH� D� ORQJ-WHUP� SDUWQHUVKLS� ZLWK� WKH�
JRDO� RI� KHOSLQJ� WR� SUHVHUYH� LQGHSHQGHQW� OLYH� PXVLF� YHQXHV�
DFURVV� WKH�8QLWHG�6WDWHV� WKURXJK� WKH�6DYH�2XU�6WDJHV� LQLWLD�
WLYH��.LFNLQJ�RII�ZLWK�D����PLOOLRQ�GRQDWLRQ� WR� WKH�1DWLRQDO�
,QGHSHQGHQW� 9HQXH� )RXQGDWLRQ�� D� ����F���� IRU� WKH� 1,9$�
(PHUJHQF\� 5HOLHI� )XQG�� -lJHUPHLVWHU� DQG� 1,9$� ZLOO� ZRUN�

WRJHWKHU�WKURXJK������WR�UDLVH�DZDUHQHVV�DQG�SURYLGH�VXSSRUW�
ERWK�IRU�WKH�IXQG�DQG�WKH�VXUURXQGLQJ�QLJKWOLIH�FRPPXQLW\�� 

�7KH�JOREDO�SDQGHPLF�KDV�OHIW�WKH�QLJKWOLIH�LQGXVWU\�IHHO�
LQJ� SDUDO\]HG�� DQG�ZH
UH� FRPPLWWHG� WR� KHOSLQJ� RXU� SDUWQHUV�
ILQG� WKHLU� IRRWLQJ�GXULQJ� WKHVH�GLIILFXOW� WLPHV��7KURXJK�ERWK�
RXU�SDUWQHUVKLS�ZLWK�1,9$�DQG�RXU�6DYH�WKH�1LJKW�LQLWLDWLYH��
ZH
UH� ORRNLQJ� IRUZDUG� WR� RIIHULQJ� LQGHSHQGHQW� OLYH� PXVLF�
YHQXHV� DQG� WKH� VXUURXQGLQJ� FRPPXQLWLHV� WKH� VXSSRUW� WKH\�
QHHG�WR�SXVK�IRUZDUG�	�FRQWLQXH�FUHDWLQJ�WKH�DUW�ZH�ORYH���-�
&KULV�3HGG\��&KLHI�0DUNHWLQJ�2IILFHU�DW�0DVW�-�-lJHUPHLVWHU�
86� 

 
6DQG\�*UDQW�*RUGRQ��,QWURGXFHG�*OHQILGGLFK� 
&UHDWLQJ�'HPDQG�IRU�6LQJOH-0DOW�:KLVN\��'LHV 

+H�ZDV����DQG�WKH�JUHDW-JUDQGVRQ�RI�WKH�IRXQGHU�RI�:LO�
OLDP�*UDQW�	�6RQV� 

%HIRUH�KH�ODXQFKHG�*OHQILGGLFK��VLQJOH�PDOWV�ZHUH�OLWWOH�
NQRZQ�RXWVLGH�6FRWODQG���:KHQ�*OHQILGGLFK�ZDV�ODXQFKHG�LQ�
������VDOHV�YDVWO\�H[FHHGHG�H[SHFWDWLRQV���%\������LW�ZDV�WKH�
VROG�PRUH� VLQJOH-PDOW�6FRWFK� WKDQ�DQ\� RWKHU�EUDQG�� �7RGD\��
VLQJOH�PDOWV�UHSUHVHQW�����RI�DOO�6FRWFK�H[SRUWV�E\�YROXPH�� 

 
0LFKWHU
V�0DVWHU�'LVWLOOHU�(PHULWXV�'LHV 

:LOOLH�3UDWW�ZDV���� �+H�MRLQHG�0LFKWHU
V�LQ������DIWHU�
D���-\HDU�FDUHHU�DW %URZQ-)RUPDQ�ZKHUH�KH� VHUYHG�RQ� WKH�
FRPSDQ\
V� FRPPLWWHH� VWXG\LQJ� GLVWLOODWLRQ�� FRRSHUDJH�� DQG�
DJLQJ�FRQGLWLRQV� 

$W� WKH� VWDUW� RI� KLV� WHQXUH� DW� WKH� FRPSDQ\�� KH� RYHUVDZ�
0LFKWHU
V�SURGXFWLRQ�SURJUDP�ZKLFK�ZDV�FRQGXFWHG�DW�DQRWK�
HU�.HQWXFN\�GLVWLOOHU\�EHIRUH�0LFKWHU
V� FRXOG� DIIRUG� LWV� RZQ�
EULFN�DQG�PRUWDU�IDFLOLW\��(YHQWXDOO\�3UDWW�RYHUVDZ�WKH�GHVLJQ�
DQG�WKH�EXLOGLQJ�RI�WKH�VWDWH-RI-WKH-DUW�0LFKWHU
V�6KLYHO\�'LV�
WLOOHU\��:KHQ� 3UDWW� GHFLGHG� WR� ZRUN� D� UHGXFHG� VFKHGXOH�� KH�
WXUQHG� RYHU� WKH� 0LFKWHU
V� 0DVWHU� 'LVWLOOHU� SRVLWLRQ� WR� 3DP�
+HLOPDQQ��ZKR�ZDV� HYHQWXDOO\� VXFFHHGHG�E\�'DQ�0F.HH��
:LOOLH� FRQWLQXHG� WR� VHUYH� DV� WKH� FRPSDQ\
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