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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 

6SLULWV�6DOHV�*URZ������/DVW�<HDU� 
'HVSLWH�3DQGHPLF�
&UXVKLQJ
�+RVSLWDOLW\�,QGXVWU\ 

7KH� ³SDQGHPLF� DQG� WDULIIV� KDYH� EHHQ� FUXVKLQJ� WR� WKH� KRVSLWDOLW\� LQGXVWU\�´�
VDLG�&KULV�6ZRQJHU��SUHVLGHQW�FHR� 'LVWLOOHG�6SLULWV�&RXQFLO�RI� WKH�8�6���GXULQJ�
WKH�DVVRFLDWLRQ
V�DQQXDO�HFRQRPLF�EULHILQJ�WRGD\� 

6WLOO� � UHYHQXH� IRU� 8�6�� GLVWLOOHG� VSLULWV� ZDV� XS� ������ YROXPH� ZDV� XS�
����� �$QG�IRU�WKH���WK�FRQVHFXWLYH�\HDU��8�6��GLVWLOOHUV�H[SHULHQFHG�PDUNHW�VKDUH�
JDLQV� 

%XW� WDULIIV�GLG�FXUWDLO�8�6�� H[SRUW�JURZWK�DQG�DQG� LV�SXWWLQJ� MREV�DW� ULVN��KH�
VDLG� 

6ZRQJHU� DOVR� VDLG� KH� EHOLHYHV� VRPH� PDUNHWSODFH� PRGHUQL]DWLRQV�� VXFK� DV�
FRFNWDLOV�WR�JR��FDQ�EH�PDGH�SHUPDQHQW��KHOS�FUDIW�GLVWLOOHUV�WR�UHFRYHU� 

&KULVWLQH� /R&DVFLR�� FKLHI� RI� SXEOLF� SROLF\�� QRWHG� WKDW� IURP� ����� WKURXJK�
-XQH�RI������WKHUH�ZHUHQ
W�DQ\�WDULIIV�RQ�GLVWLOOHG�VSLULWV�EHWZHHQ�WKH�8�6�DQG�(X�
URSH� �%XW�LQ�-XQH�������WKH�(8�LPSRVHG�D�����WDULII�RQ�$PHULFDQ�ZKLVNH\��DQG�
WKH�8�6�� UHWDOLDWHG�ZLWK� D�����RQ� VRPH�(8�SURGXFWV� �7KDW�ZDV� IROORZHG�E\� DQ�
H[SDQVLRQ�E\�WKH�(8�RI�WKH�����WDULIIV�WR�DGGLWLRQDO�8�6��SURGXFWV�HDUOLHU�WKLV�\HDU�
DQG�WKH�8�6��WKHQ�LPSRVHG�DGGLWLRQDO�WDULIIV�RQ�(XURSHDQ�SURGXFWV� 

6KH�QRWHG� WKH�(8
V����� WDULII� RQ�$PHULFDQ�ZKLVNH\�ZLOO�GRXEOH� WR����� LQ�
-XQH� 

7KHVH�WDULIIV�KDYH�KDG�D�UHDO�LPSDFW�VKH�VDLG��QRWLQJ�6SLULWV�H[SRUWV�LQFUHDVHG�
������RYHU� WKH�SDVW� ��� \HDUV� �%XW� IROORZLQJ� WKH�(8
V� WDULIIV�� WRWDO�8�6�� H[SRUWV�
GHFOLQHG������� 

7KLV� DQ� LPSRUWDQW� LVVXH�� VLQFH� WKH�(8�DFFRXQWHG� IRU�����RI� DOO�8�6�� VSLULWV�
H[SRUWV��ZLWK�WKH�8.�UHSUHVHQWLQJ�RQH-ILIWK�RI�VKLSPHQWV�WR�WKH�(8� �6LQFH�LPSRVL�
WLRQ�RI�UHWDOLDWRU\�WDULIIV��8�6��$PHULFDQ�ZKLVNH\�H[SRUWV�WR�WKH�8.�SOXQJHG�����
DQG�IHOO�����WR�WKH�(8� 

6RPH����VWDWHV�H[SRUWHG�$PHULFDQ�VSLULWV �ODVW�\HDU��DQG�����H[SRUWHG�$PHU�
LFDQ�ZKLVNH\��VR�WDULII�UHOLHI�LV�D�ZLGHVSUHDG�LVVXH��VKH�VDLG� �� 

,PSRUWV�RI�6FRWFK�ZKLVNH\�LQFUHDVHG�����IURP������WR������ �)URP������WR�
�����LPSRUWV�IHOO����� 

�:H
UH�KRSHIXO�WKDW�WKH�%LGHQ�DGPLQLVWUDWLRQ�LV�ORRNLQJ�WR�VROYH�VRPH�RI�WKHVH�
GLVSXWHV���VKH�VDLG� 

/HJLVODWLYH�SULRULWLHV�DUH�DQ� LPPHGLDWH� VXVSHQVLRQ�RI�DOO�GLVWLOOHG� VSLULWV� WDU�
LIIV��IXUWKHU�UHOLHI�IRU�WKH�KRVSLWDOLW\�LQGXVWU\�LQ�DQ\�QHZ�)HGHUDO�&RYLG�UHOLHI�ELOO��
DQG�DQ\�VSLULWV-EDVHG�57'V�WUHDWHG�IDLUO\�UHODWLYHO\�WR�RWKHU�57'�VKH�VDLG��DGGLQJ�
',6&86�DOVR�ZDQWV�WR�H[SDQG�PDUNHW�DFFHVV� 

7KLUW\-WKUHH�VWDWHV�DQG�:DVKLQJWRQ��'�&���QRZ�DOORZ�FRFNWDLOV-WR-JR��KHOSLQJ�
FUDIW�GLVWLOOHUV�DQG�UHVWDXUDQWV�WR�VWD\�DIORDW� �'LUHFW-WR-FRQVXPHU�LV�DOVR�EHFRPLQJ�
DQG�HFRQRPLF� OLIHOLQH� �$QG� WKLV�SDVW� \HDU� VKRZV� WKDW� FRQVXPHUV� DUH�GHPDQGLQJ�
PRUH�PDUNHW�H[SDQVLRQ�DQG�FRQYHQLHQFH� 

'U��6RQDW�%LUQHFNHU-+DUW��RZQHU�RI�.RYDO�'LVWLOOHU\��WKH�ILUVW�OHJDO�GLVWLOO�
HU\� LQ� &KLFDJR� VLQFH� WKH� ����V�� VDLG� WKH�ZRPDQ-RZQHG� GLVWLOOHU\� UHOLHV � RQ� RQ-
SUHPLVH�YLVLWV�WR�SURPRWH�LWV�SURGXFWV��WR�KDYH�EDUWHQGHUV�WHOO�FRQVXPHUV�WR�WU\�LWV�
SURGXFWV� ��:H�DOVR�GHSHQG�RQ�SHRSOH�FRPLQJ�LQWR�RXU�GLVWLOOHU\���VKH�VDLG��DGGLQJ�
WKDW�IURP�0DUFK����WKURXJK�0RQGD\��.RYDO
V�WDVWLQJ�URRP�KDV�EHHQ�FORVHG� 

&UDIW� GLVWLOOHUV� UHO\� XSRQ� D� WDVWLQJ� URRP� PRGHO�� VKH� VDLG�� DGGLQJ� .R�
YDO ��LQYHVWHG������PLOOLRQ�LQ�D�EDU�DQG�WDVWLQJ�URRP�WKDW�KDV�QHYHU�RSHQHG�VLQFH�
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WKH�SDQGHPLF� �2YHU�����RI�SHRSOH�ZKR�WRXU�RXU�GLVWLOOHU\�
FRPH�IURP�RXWVLGH�RI�,OOLQRLV���VKH�DGGHG� 

,Q� DGGLWLRQ� WR� SUREOHPV� IURP� WKH� SDQGHPLF��ZH� KDYH�
EHHQ�KDUG�KLW�E\�WDULIIV� �.RYDO
V�H[SRUWV�WR����PDUNHWV�KDYH�
GHFUHDVHG�����EHFDXVH�RI�WDULIIV� 

�$PHULFDQ� EXGJHWV� DQG� HVSHFLDOO\� FUDIW� EUDQGV� ZLOO�
KDYH� D� GLIILFXOW� WLPH� ZLWKRXW� WKH� WDULII� SUREOHP� EHLQJ�
VROYHG���VKH�VDLG� 

6PDOO�FUDIW�GLVWLOOHULHV�DUH�VSUHDG�RXW�DOO�RYHU�WKH�8�6��
SURYLGLQJ�MREV�LQ�WKH�ORFDO�PDUNHW��EX\LQJ�ORFDO�JUDLQV��HWF���
VKH�VDLG��DGGLQJ� ��:KLOH�ZH�KDYH�EHHQ�D�UHDO�IRUFH�LQ�ORFDO�
PDQXIDFWXULQJ��ULJKW�QRZ�FUDIW�GLVWLOOHUV�DUH�UHDOO\�VXIIHULQJ� 

6RPH� ���� FUDIW� GLVWLOOHUV� �ZHUH� WKHUH� WR� PDNH� KDQG�
VDQLWL]HU�IRU�RXU�ORFDO�HFRQRPLHV��7KLV�VKRZV�WKH�SRZHU�RI�
ORFDO�PDQXIDFWXULQJ���VKH�QRWHG� 

'DYLG� 2]JR��FKLHI�HFRQRPLF��VDLG � VXSSOLHU� UHYHQXHV�
IURP�8�6�-EDVHG�VKLSPHQWV� URVH������ WR�������ELOOLRQ�� WKH�
IDVWHVW� UHYHQXH� JURZWK� LQ� ��� \HDUV� � 9ROXPH� ZDV� XS� ����
SRLQWV� �,Q�WHUPV�RI�PDUNHW�VKDUH�DOVR�JUHZ�WR��������IURP�
������ � %XW� JURZWK� VORZHG� UDSLGO\� WR� ����� LQ� WKH� IRXU�
ZHHNV�HQGHG�'HF������GRZQ�IURP�������IRU�WKH����ZHHNV� 

6XSHU� SUHPLXP� VSLULWV� DFFRXQWHG� IRU� ����RI� UHYHQXH�
JURZWK� �9DOXH�EUDQGV�ZHUH�IODW��2]JR�VDLG� 

2Q� SUHPLVH� VDOHV� ZHUH� GRZQ� ���� DFURVV� HQWLUH�
\HDU� � (PSOR\PHQW� LQ� WKH� UHVWDXUDQW� LQGXVWU\� LV� GRZQ� ����
PLOOLRQ�MREV� �7KLUW\-VL[�SHUFHQW�RI�FUDIW�GLVWLOOHUV�VDLG�WKHLU�
WRWDO�VDOHV�ZHUH�GRZQ�����ODVW�\HDU� 

�+DYLQJ�EDUV�DQG�UHVWDXUDQWV�FORVHG�PHDQW�FRQVXPHUV�
KDG�DQ�DGGLWLRQDO�����ELOOLRQ�WR�VSHQG�RII-SUHPLVH� �$�ORW�RI�
SHRSOH� VWRFNHG� XS� WKHLU� LQ-KRPH� EDUV�� EX\LQJ� EUDQGV� WKH\�
PLJKW�QRW�RWKHUZLVH�KDYH�SXUFKDVHG�� �2]JR�VDLG��DGGLQJ�KH�
H[SHFWV�VRPH�WKH�ERWWOHV�SXUFKDVHG�ODVW�\HDU��ZLOO�EH�DURXQG�
D�ORQJ��ORQJ�WLPH�� 

7RWDO� $PHULFDQ� ZKLVNH\� YROXPH�ZDV� XS� ��� WR� �����
PLOOLRQ� FDVHV� DQG� UHYHQXH�ZDV� XS� ������5\H� YROXPH�ZDV�
XS�������DQG�UHYHQXH�ZDV�XS>������� 

&RJQDF� KDV� JURZQ������� WR� QHDUO\� ����PLOOLRQ� FDVHV�
DQG� UHYHQXH� DGYDQFHG� ������ WR� ����� ELOOLRQ� � $OPRVW� DOO�
FRJQDFV�DUH�KLJK�HQG� 

7HTXLOD�0H]FDO� YROXPH� XS� ������ DQG� UHYHQXH� JUHZ�
����� �6LQJOH�PDOW�6FRWFK�LPSRUWV�ZHUH�GRZQ������WR�����
PLOOLRQ� FDVH�� UHYHQXH�GRZQ������ � SUHYLRXV���� \HDUV� YRO�
XPH� JUHZ� DQ� DYHUDJH� RI� ����� DQG� YROXPH� ������� VR� WKH�
LPSDFW�RI�WDULIIV�VKRZHG�LQ�D�UHDOO\�ELJ�ZD\� 

3UHPL[HG�FRFNWDLO� YROXPH�������YROXPH�JURZWK� DQG�
UHYHQXH�XS������� �7KH\�DFFRXQW�IRU�RQO\������RI�YROXPH�
EXW������RI�JURZWK� 

7XUQLQJ�WR�VSLULWV-EDVHG�57'V��2]JR�QRWHG�WUDGLWLRQDO�
VSLULWV� FRQWLQXH� WR� VKRZ� YROXPH� JURZWK� LQ� &DQDGD� � %XW�
WKH\�DUH�QRZ�H[FHHGHG�E\�VSLULWV-EDVHG�57'V��DIWHU�&DQD�
GD��FXW�WD[HV�RQ�VSLULWV�ZLWK������RU�OHVV��JLYLQJ�WKH�VSLULWV-
EDVHG� SURGXFWV� D� OHYHO� SOD\LQJ� ILHOG� ZLWK� PDOW-EDVHG�
57'V� �7KDW�KHOSHG�VSLULW-EDVHG�57'�SURGXFWV�DFWXDOO\�H[�
FHHG� WUDGLWLRQDO� VSLULWV� � +H� SURMHFWV� ���� PLOOLRQ� FDVHV� RI�
57'�8�6�� VSLULWV� LI� WKH�8�6��FXWV� WKHLU�H[FLVH� WD[HV� WR �JHW�
WKH�VDPH�UDWHV�DV�WKH\�KDYH�LQ�&DQDGD� 

)DVWHVW� JURZLQJ� FDWHJRU\� ZDV� SUHPL[HG� FRFNWDLOV��
ZKLFK� EHQHILWHG� IURP� EDUV�UHVWDXUDQWV� EHLQJ� FORVHG�� 2]JR�
DGGHG� 

6ZRQJHU�QRWHG� WKHUH�KDVQ
W�EHHQ�D� ULVH� LQ� WRWDO�EHY�DO�

VDOHV�GXULQJ�WKH�SDQGHPLF� 
7XUQLQJ� WR� WKH� %LGHQ� $GPLQLVWUDWLRQ�� 6ZRQJHU� VDLG�

',6&86� LV� �UHDOO\� H[FLWHG� DERXW� %LGHQ
V� FRPPHQWV� DERXW�
UHVHWWLQJ�WKH�UHODWLRQVKLS�ZLWK�WKH�(8�� 

 
0*3�WR�%X\�/X[FR�IRU������0LOOLRQ� 

0*3� ,QJUHGLHQWV�� ,QF���ZKLFK�KDV� VWXFN� LWV� WRH� LQWR�
WKH�EUDQGHG�VSLULWV�EXVLQHVV�LQ�WKH�ODVW�FRXSOH�RI�\HDUV��VLJ�
QDOHG� LW� LQWHQGV� WR�EHFRPH�D�PDMRU�SOD\HU�� DJUHHLQJ WR�DF�
TXLUH�/X[FR�� ,QF��� DQG� LWV� DIILOLDWHG� FRPSDQLHV� �³/X[FR´��
IRU������PLOOLRQ� LQ�FDVK�DQG�VWRFN� �7KH� WUDQVDFWLRQ�JLYHV�
/X[FR�VKDUHKROGHUV�WZR�VHDWV�RQ�0*3
V�ERDUG��ZLWK�'RQQ�
/X[� EHLQJ� WKH� ILUVW� /X[FR� GLUHFWRU� RQFH� WKH� WUDQVDFWLRQ�
FORVHV� 

)RU� WKH� XQDXGLWHG� ��� PRQWKV� HQGHG� 2FW�� ���� ������
/X[FR�JHQHUDWHG�QHW�UHYHQXH�RI �DERXW������PLOOLRQ�DQG��-
OLWHU�FDVH�YROXPH�RI�����PLOOLRQ� 

³/X[FR�SUHVHQWV�D�XQLTXH�RSSRUWXQLW\�WR�WDNH�D�PDWHUL�
DO� VWHS� WRZDUGV� UHDOL]LQJ�RXU� ORQJ-WHUP� VWUDWHJ\�� ,W� VLJQLIL�
FDQWO\�H[SDQGV�RXU�SURGXFW�OLQH�LQ�WKH�KLJKHU-YDOXH�EUDQGHG
-VSLULWV�VHFWRU�DQG�LQFUHDVHV�RXU�VDOHV�DQG�GLVWULEXWLRQ�FDSD�
ELOLWLHV�DFURVV�DOO����VWDWHV�´�VDLG�'DYLG�&ROR��SUHVLGHQW�DQG�
&(2�RI�0*3�,QJUHGLHQWV��,QF� 

7KLV� WUDQVDFWLRQ� ZLOO� LPPHGLDWHO\� LQFUHDVH� 0*3¶V�
VFDOH�DQG�PDUNHW�SRVLWLRQ� LQ� WKH�EUDQGHG-VSLULWV� VHFWRU�DQG�
VWUHQJWKHQ� LWV� SODWIRUP� IRU� IXWXUH� JURZWK� RI� KLJKHU� YDOXH-
DGGHG�SURGXFWV�� ,PSRUWDQWO\�� WKH� WUDQVDFWLRQ� LV�H[SHFWHG� WR�
LPSURYH�0*3¶V�JURVV�PDUJLQ�DQG�FDVK�IORZ�JHQHUDWLRQ�SUR�
ILOH��DQG�PDQDJHPHQW�H[SHFWV�(36�WR�EH�ORZ�WR�PLGGOH�VLQ�
JOH�GLJLW�SHUFHQWDJH�DFFUHWLYH�LQ�WKH�ILUVW�IXOO�\HDU�IROORZLQJ�
LWV�FORVH��H[FOXGLQJ�RQH-WLPH�WUDQVDFWLRQ�H[SHQVHV� 

/X[FR� SURYLGHV� DQ� HVWDEOLVKHG� SODWIRUP� RI� H[WHQVLYH�
RSHUDWLRQDO�FDSDELOLWLHV�DQG�D�FRPSUHKHQVLYH�QDWLRQDO�VDOHV�
IRRWSULQW� ZLWK� DQ� DWWUDFWLYH� SRUWIROLR� RI� EUDQGV� LQFOXGLQJ�
(]UD� %URRNV� %RXUERQ� :KLVNH\�� 'DYLHVV� &RXQW\�
6WUDLJKW�%RXUERQ�:KLVNH\��<HOORZVWRQH�%RXUERQ�:KLV�
NH\��(O�0D\RU�7HTXLOD�DQG�(YHUFOHDU� 

³:H� KDYH� HQRUPRXV� UHVSHFW� IRU� WKH� SODWIRUP� /X[FR�
KDV� EXLOW�� DQG� ZH¶UH� H[FLWHG� WR� DGG� LWV� SRUWIROLR� RI� IDVW-
JURZLQJ� SUHPLXP� GLVWLOOHG� VSLULWV� EUDQGV� WRJHWKHU� ZLWK�
VWURQJ�� FDVK-IORZ� JHQHUDWLQJ� OHJDF\� EUDQGV�� :H� ZHOFRPH�
'RQQ� DQG� KLV� IDPLO\� LQWR� WKH�0*3� VKDUHKROGHU� EDVH� DQG�
ORRN�IRUZDUG�WR�JURZLQJ�WRJHWKHU�´�&ROR�DGGHG� 

³7KHUH�LV�D�FOHDU�VWUDWHJLF�ILW�EHWZHHQ�/X[FR�DQG�0*3�
DQG�,�EHOLHYH�WKLV�WUDQVDFWLRQ�UHSUHVHQWV�D�JUHDW�RXWFRPH�IRU�
/X[FR� HPSOR\HHV� DQG� FXVWRPHUV�´� VDLG�'RQQ� /X[�� FKDLU�
PDQ� DQG�&(2� RI� /X[FR�� ³,¶P� H[FLWHG� WR� FRQWLQXH�P\� LQ�
YROYHPHQW� ZLWK� WKLV� EOHQG� RI� WZR� ZHOO-SRVLWLRQHG� FRPSD�
QLHV�ZKRVH�VWURQJ�UHFRUGV�RI�SHUIRUPDQFH�DQG�FRPPLWPHQW�
WR� H[FHOOHQFH� SURYLGH� DQ� DWWUDFWLYH� SODWIRUP� IRU� FRQWLQXHG�
JURZWK�´ 

8QGHU�WKH�WHUPV�RI�WKH�DJUHHPHQW��/X[FR�VKDUHKROGHUV�
ZLOO� UHFHLYH� DJJUHJDWH� FDVK� FRQVLGHUDWLRQ� RI� �����PLOOLRQ��
VXEMHFW� WR� FXVWRPDU\� DGMXVWPHQWV� IRU� ZRUNLQJ� FDSLWDO�� QHW�
LQGHEWHGQHVV� DQG� WUDQVDFWLRQ� H[SHQVHV�� 7KH\� ZLOO� DOVR� UH�
FHLYH� �� PLOOLRQ� VKDUHV� RI� 0*3� FRPPRQ� VWRFN�� YDOXHG� DW�
DSSUR[LPDWHO\� ����� PLOOLRQ� EDVHG� RQ� D� ��-GD\� YROXPH-
ZHLJKWHG�DYHUDJH�SULFH�DV�RI�-DQ����������� 

/X[FR�VKDUHKROGHUV�ZLOO�KDYH�WKH�ULJKW��VXEMHFW�WR�FHU�
WDLQ� FRQGLWLRQV�� WR� QRPLQDWH� XS� WR� WZR� RI� WKH� &RPSDQ\¶V�
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QLQH�%RDUG�GLUHFWRUV�ZLWK�'RQQ�/X[�EHLQJ�GHVLJQDWHG�DV�WKH�
/X[FR� VKDUHKROGHUV¶� ILUVW� GLUHFWRU� IROORZLQJ� WKH� FORVLQJ� RI�
WKH�WUDQVDFWLRQ� 

7KH�FDVK�SRUWLRQ�RI�WKH�SXUFKDVH�SULFH��SOXV�WUDQVDFWLRQ-
UHODWHG� H[SHQVHV�� ZLOO� EH� ILQDQFHG� E\� ERUURZLQJV� XQGHU�
0*3¶V� H[LVWLQJ� UHYROYLQJ� FUHGLW� IDFLOLW\�� 7KH� WUDQVDFWLRQ� LV�
DQWLFLSDWHG�WR�EH�FRPSOHWHG�GXULQJ�WKH�ILUVW�KDOI�RI�������VXE�
MHFW�WR�UHJXODWRU\�DSSURYDOV�DQG�URXWLQH�FORVLQJ�FRQGLWLRQV� 

1RPXUD�6HFXULWLHV�,QWHUQDWLRQDO��,QF��DFWHG�DV�H[FOXVLYH�
ILQDQFLDO� DGYLVHU� WR� 0*3� LQ� WKLV� WUDQVDFWLRQ�� 6WLQVRQ� //3�
DFWHG�DV�0*3
V�OHJDO�FRXQVHO��3HUHOOD�:HLQEHUJ�3DUWQHUV�DFW�
HG�DV�H[FOXVLYH�ILQDQFLDO�DGYLVHU� WR�/X[FR��DQG�%U\DQ�&DYH�
/HLJKWRQ�3DLVQHU�//3�DFWHG�DV�/X[FR¶V�OHJDO�FRXQVHO� 
 
3ULYDWH�(TXLW\�)LUP�7DNHV�2OLYHU�:LQHU\�
6WDNH��-XOLH�$GDPV�0RYHV�8S�WR�&(2 

 2OLYHU�:LQHU\��ZKLFK� VROG�PRUH� WKDQ���������FDVHV� ODVW�
\HDU�� D� ���� MXPS� IURP� ������ VDLG�1H[3KDVH�&DSLWDO� DJUHHG� WR�
LQYHVW� LQ� WKH� ZLQHU\�� ZKLFK� FXUUHQWO\� GLVWULEXWHV� LWV� ZLQH� LQ� ���
VWDWHV� DORQJ� ZLWK� RSHUDWLQJ� D� VXEVWDQWLDO� 'W&� EXVLQHVV�� ,W� KDV�
EHHQ� ����� HPSOR\HH-RZQHG� DQG� LV� RQH� RI� WKH� ODUJHVW� ZLQHULHV�
HDVW�RI�WKH�0LVVLVVLSSL� 

2OLYHU� :LQHU\
V� KHDGTXDUWHUV�� LQFOXGLQJ� LWV� WDVWLQJ� URRP�
DQG� ZLQHPDNLQJ�� ZLOO� UHPDLQ� LQ� %ORRPLQJWRQ�� ,QG�� )RXQGLQJ�
IDPLO\�PHPEHU�%LOO�2OLYHU�ZLOO�UHPDLQ�GHHSO\�LQYROYHG�ZLWK�WKH�
FRPSDQ\�RQ�WKH�ERDUG�RI�GLUHFWRUV��-XOLH�$GDPV��SUHVLGHQW��ZLOO�
EHFRPH�&(2� 

�:H�KDYH�DQ�LQFUHGLEOH��GHGLFDWHG�WHDP��DQG�WRJHWKHU�ZH
YH�
JURZQ�2OLYHU�:LQHU\�LQWR�D�QDWLRQDO��UHVSHFWHG�EUDQG���VDLG�2OL�
YHU���1H[3KDVH�LV�D�GUHDP-FRPH-WUXH�QHZ�SDUWQHU��7KH\
UH�VPDUW��
JRRG� SHRSOH��ZKR�ZLOO� EULQJ� HYHQ� EHWWHU� UHVRXUFHV� WR� WKH� WDEOH��
:H�FRXOGQ
W�EH�PRUH�H[FLWHG�DERXW�ZKDW
V�QH[W�� 

�,W
V� DOZD\V� EHHQ� D� SRLQW� RI� SULGH� IRU� XV� WKDW� WKH� ZLQHU\
V�
VXFFHVV�EHQHILWV�RXU�KDUGZRUNLQJ��OR\DO�HPSOR\HHV���VDLG�$GDPV��
�,�DP�FRQILGHQW�WKDW�WKLV�WUDQVDFWLRQ�ZLOO�EHQHILW�DOO�RI�RXU�VWDNH�
KROGHUV�� LQFOXGLQJ� RXU� FXVWRPHUV� DQG� HVSHFLDOO\� RXU� HPSOR\HHV��
7KLV�LV�WKH�EHJLQQLQJ�RI�D�QHZ��H[FLWLQJ�FKDSWHU�IRU�RXU�WHDP��DQG�
ZH�DUH�WKULOOHG�WR�FRQWLQXH�WR�EXLOG�RQ�RXU�VWURQJ�IRXQGDWLRQ�ZLWK�
WKH�VXSSRUW�RI�1H[3KDVH�� 

-DPLH�.DXIPDQ��D�3DUWQHU�DW�1H[3KDVH��VDLG���1H[3KDVH�LV�
FRPPLWWHG� WR�SURWHFWLQJ� DQG�QXUWXULQJ� WKH� H[FHSWLRQDO� FRPSDQ\�
FXOWXUH�DQG�EUDQG�WKDW�KDV�PDGH�2OLYHU�:LQHU\�D�OHDGHU�DQG�LQQR�
YDWRU� LQ� WKH�ZLQH� LQGXVWU\��:H� ORRN� IRUZDUG� WR� SDUWQHULQJ�ZLWK�
WKH�2OLYHU�WHDP�WR�VXSSRUW� WKHLU� LQGXVWU\�OHDGLQJ�JURZWK�DQG�LQ�
WHQG� WR�FRQWLQXH� WR� LQYHVW� LQ� WKHLU� IDFLOLW\� LQ�%ORRPLQJWRQ�� ,QGL�
DQD�� 

.DXIPDQ� DQG� 13&�2SHUDWLQJ� 3DUWQHU�'RXJ� &RUEHWW� ZLOO�
MRLQ�WKH�FRPSDQ\
V�ERDUG�RI�GLUHFWRUV��.DXIPDQ�OHDGV�WKH�)LUP
V�
FRQVXPHU� LQYHVWLQJ� SUDFWLFH� DQG�&RUEHWW� EULQJV� QHDUO\� ��� \HDUV�
RI�FRQVXPHU�RSHUDWLQJ�H[SHULHQFH�JURZLQJ�DQG�RSWLPL]LQJ�EUDQG�
HG�EXVLQHVVHV�LQ�WKH�8�6���:HVWHUQ�(XURSH�DQG�&DQDGD��7KH�1H[�
3KDVH�FRQVXPHU�WHDP�IRFXVHV�RQ�LQYHVWLQJ�LQ�EUDQGHG�&3*�FRP�
SDQLHV�� LQFOXGLQJ�=LQJ� =DQJ�� WKH�OHDGLQJ�QRQ-DOFRKROLF�FRFNWDLO�
PL[�EUDQG�LQ�WKH�8�6� 

2OLYHU�:LQHU\�ZDV�IRXQGHG�LQ������DV�D�KREE\�E\�,QGLDQD�
8QLYHUVLW\�ODZ�SURIHVVRU�:LOOLDP�2OLYHU� �+H�ZDV�LQVWUXPHQWDO�LQ�
SDVVDJH�RI�WKH�,QGLDQD�6PDOO�:LQHU\�$FW� 

  
&'&�6D\V�2SHQ�6FKRROV���%XW� 
0XVW�%DUV��(DWHULHV�7KHQ�&ORVH" 

&HQWHUV� IRU� 'LVHDVH� &RQWURO� 	� 3UHYHQWLRQ� UHFRP�
PHQGHG�VFKRROV�UHRSHQ� �0DQ\�SHRSOH�RQOLQH�VDLG�LI�VFKRROV�

VKRXOG�UHRSHQ��EDUV�DQG�UHVWDXUDQWV�PXVW�KDYH�WR�FORVH� 
7KH� &'&� UHFRPPHQGDWLRQ� ZDV� EDVHG�� DPRQJ� RWKHU�

WKLQJV�� RQ� D� VWXG\� LQ� UXUDO�:LVFRQVLQ� WKDW� IRXQG� ORZ� WUDQV�
PLVVLRQ� UDWHV� ZLWKLQ� VFKRROV� ZKHQ� PLWLJDWLRQ� PHDVXUHV� --�
PDVNLQJ��VRFLDO�GLVWDQFLQJ��HWF��--�ZHUH�IROORZHG� �7KH�VWXG\�
GLG�QRW��KRZHYHU��HYDOXDWH�DV\PSWRPDWLF�VSUHDG� 

:H
UH�LQ�IDYRU�RI�RSHQLQJ�VFKRROV��:H
UH�QRW�LQ�IDYRU�RI�
FORVLQJ� EDUV� DQG� UHVWDXUDQWV� �:LWK� UHDVRQDEOH� SURWRFROV� --�
H[WHQVLYH� WHVWLQJ�� FRQWDFW� WUDFLQJ� IROORZHG� E\� TXDUDQWLQLQJ�
LVRODWLRQ��PDVNLQJ��HWF��--�LW�VKRXOG�EH�SRVVLEOH�WR�UHRSHQ�WKH�
HFRQRP\�WR�D�ODUJH�H[WHQW��XQGHUVWDQGLQJ�WKDW�WKH�PRPHQW�D�
SRVLWLYH�FDVH�SRSV�XS��ZH�QHHG�WR�SLYRW�LQ�WKDW�DUHD� 

,I�RQH�VFKRRO�DUHD�LQ�/RV�$QJHOHV�KDV�D�PDVV�RXWEUHDN��
GRHV� WKDW� PHDQ� WKDW� DOO� RI� /RV� $QJHOHV� VKRXOG� EH�
FORVHG" �2EYLRXVO\�QRW� 

7KH� NH\� LV� ZLGHVSUHDG� WHVWLQJ�� DFFRPSDQLHG� E\� YLJRU�
RXV� FRQWDFW� WUDFLQJ��PDVN�ZHDULQJ�� VRFLDO� GLVWDQFLQJ�� WUDYHO�
EDQV��HWF� �7KLV�KDV�EHHQ�VKRZQ� WR�ZRUN� LQ�FROOHJHV� LQ� WKLV�
FRXQWU\�� LQ� $XVWUDOLD�� LQ� 1HZ� =HDODQG�� LQ� 6RXWK� .RUHD�� LQ�
6LQJDSRUH��LQ�&KLQD��LQ�1HZ�=HDODQG��LQ�$XVWUDOLD��DQG�HYHQ�
LQ�6LQJDSRUH� 

/LNHZLVH�� ZH� PXVW� EH� YLJRURXV� LQ� VHDUFKLQJ� IRU� QHZ�
VWUDLQV� � 7KRVH� YDULDQWV� FDQ� EH� VWRSSHG� LI� XQFRYHUHG� HDUO\��
EXW�WKDW�ZLOO�UHTXLUH�PRUH�JHQHWLF�VHTXHQFLQJ� 

 
5HP\-&RLQWUHDX�*URXS�6DOHV�'LS������ 
,Q���0RQWKV��8�6��+HOSV�2IIVHW�:HDNQHVV 

6DOHV� RI� ������ PLOOLRQ� (XURV� ��������� PLOOLRQ� 86'��
ZHUH� GRZQ� ����� RU� � ����� RQ� DQ� RUJDQLF� EDVLV�� 7KH� JURXS�
QRWHG�WKDW�DIWHU�IDOOLQJ�������LQ�WKH�ILUVW�KDOI��LWV�VDOHV�VXUJHG�
������LQ�WKH�WKLUG�TXDUWHU�� 

7KH�$PHULFDV�UHJLRQ�KDV�SRVWHG�VWURQJ�JURZWK�\HDU-WR-
GDWH�WKDQNV�WR�³H[FHOOHQW�SHUIRUPDQFH�LQ�WKH�8�6��´�WKH�JURXS�
VDLG�� �$VLD-3DFLILF�FRQWLQXHG� WR�GHFOLQH�ZKLOH�(XURSH��0LG�
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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GOH�(DVW�DQG�$IULFD�UHJLRQ�VKRZHG�D�VHTXHQWLDO�LPSURYHPHQW�
EXW�FORVXUH�RI�WKH�RQ-SUHPLVH�WUDGH�FRQWLQXHG�WR�KXUW�� �2QO\�
WKH� 8.� KDV� ³UHDOO\� VHHQ\� G\QDPLF� DW-KRPH� FRQVXPSWLRQ�
VLQFH�WKH�VWDUW�RI�WKH�SDQGHPLF�´ 

&RJQDF�VDOHV�ZHUH�VWHDG\��DIWHU�IDOOLQJ�������LQ�WKH�ILUVW�
KDOI��WKDQNV�WR�FDWFK-XS�HIIHFWV�LQ�8�6��VKLSPHQWV���7KH�8�6��
DOVR�KHOSHG�WKLUG-TXDUWHUVVDOHV�DW�WKH�+RXVH�RI�&RLQWUHDX��WR�
ULVH� ������ � %XW� WKDW� ZVQ¶W� HQRXJK� WR� FRPSOHWHO\� RIIVHW� WKH�
ILUVW-KDOI� UHVXOWV�� OHDYLQJ� VDOHV� IRU� WKH� IXOO� QLQH� PRQWKV� XS�
����� 

,Q�DQRWKHU�GHYHORSPHQW��&RLQWUHDX�ZLOO� DGYHUWLVH� LQ����
PDUNHWV�GXULQJ��WKH�6XSHU�%RZO�IRU�WKH�ILUVW�WLPH��XUJLQJ�FRQ�
VXPHUV�WR�ZULWH�D�³/RYH�/HWWHU´�RQ�VRFLDO�PHGLD�WR�WKHLU�ID�
YRULWH� EDUV� DQG� UHVWDXUDQWV�� WDJJLQJ� WKH� SRVWV� ZLWK�
�6DYH5HVWDXUDQWV��� 

2QH� LQ� VL[� RQ-SUHPLVH� RXWOHWV� KDYH� FORVHG� GXULQJ� WKH�
SDQGHPLF��SXWWLQJ�����PLOOLRQ�RXW�RI�ZRUN��� 

 
3DEVW�6WRSV�0DNLQJ�2O\PSLD�%HHU�� 
6WHSV�8S�'LVWLOOLQJ�2SHUDWLRQV 

,I�\RX�FDQ
W�EHDW�
HP��MRLQ�WKHP�  
7KDW�VHHPV�WR�EH�ZKHUH�3DEVW�%UHZLQJ�&R��LV��DW�OHDVW�

ZLWK� UHJDUG� WR� LWV� LFRQLF�2O\PSLD� %HHU��ZKLFK� LW� VDLG� LW� LV�
�SDXVLQJ��SURGXFWLRQ��IRU�QRZ�� �,W�FLWHG�D��JURZLQJ�GHFOLQH�
LQ�GHPDQG���EXW�VDLG �2O\PSLD�9RGND�EUDQG�ZLOO�FRQWLQXH� 

2O\PSLD� KDV� EHHQ� LQ� SURGXFWLRQ� IRU� ���� \HDUV�� H[FHSW�
GXULQJ�3URKLELWLRQ��RI�FRXUVH��³6DGO\��ZH�KDYH�QRW�EHHQ�DEOH�
WR� ILQG� D� VROXWLRQ� WR� WKH� FKDOOHQJHV� SRVHG� E\� UHGXFHG� EHHU�
VDOHV�DQG�KDYH�KDG�WR�PDNH�WKH�GLIILFXOW�GHFLVLRQ�RI�WHPSRUDU�
LO\�SDXVLQJ�SURGXFWLRQ�RI�2O\PSLD�EHHU�´�WKH�VWDWHPHQW�UHDGV��
³:H� UHPDLQ� FRPPLWWHG� WR� ILQGLQJ� WKH�EHVW� VROXWLRQ� WR� NHHS�
EUHZLQJ�2O\PSLD�%HHU�LQ�WKH�IXWXUH�´ 

 
����0DNLQJ�&RFNWDLOV�DW�+RPH��57'�8S����� 

&RQYHQLHQFH�ZLQV��� 
7KDW¶V�WKH�JLVW�RI�D�QHZ�VWXG\�E\�%DFDUGL��ZKLFK�QRWHV�

WKDW�QHZ�RII-SUHPLVH�ODXQFKHV�³KDYH�EHHQ�KXJHO\�VXFFHVVIXO��
�DQG�� FRFNWDLOV� LQ� FQV� KDYH� SURYHG� SDUWLFXODUO\� VXFFHVVIXO���
1HDUO\� ���� RI� FRQVXPHUV� VD\� WKH� SODQ� WR� SXUFKDVH� 57'�
FRFNWDLOV�RU�FDQQHG�VSLULWV�DQG�PL[HUV���:K\"�3URWDELOLW\�DQG�
FRQYHQLHQFH� 

5HOHDVH�RI�WKH�UHSRUW�FRPHV�DV�%DFDUGL�KDV��KDG�VXFFHVV�
LQ�*HUPDQ\�DQG�WKH�8.�ZLWK�7ZLVWDLOV��SUH-PL[HG�FRFNWTDLO�
NLWV�WKDW�RQO\�UHTXLUH�DGGLWLRQ�RI�LFH�DQG�ZDWHU� 

7KH�VWXG\�VD\V�WKH�WRS�57'V�LQ�1RUWK�$PHULFD�DUH�9RG�
ND�6RGD�	�)ODYRUV��������0DUJDULWDV��������0RVFRZ�0XOH�
�������/RZ-$%9�FRFNWDLOV�������DQG�*LQ�	�7RQLF������� 

,W�WXUQV�RXW�WKDW�����RI�FRQVXPHUV�LQ�WKH�8�6��DUH�LQWHU�
HVWHG� LQ� PDNH-DW-KRPH� FRFNWDLO� NLWV�� IROORZHG� E\� FDQQHG�
FRFNWDLOV� DQG� JUDE-DQG-JR� RSWLRQV�� ERWK� RI� ZKLFK� UDWH� ����
LQWHUHVW�� 

3RSXODU� FRFNWDLOV� IRU� WDNHDZD\� LQFOXGH� IDPLOLDU� VXFK�
FODVVLFV�VXFK�DV�WKH�QHJURQL��EORRG\�PDU\��ROG�IDVKLRQHG��DQG�
VWUDZEHUU\�GDLTXLUL� 

7KH�UHSRUW�DOVR�QRWHV�WKDW�%DFDUGL�ZLOO�EH�UROOLQJ�RXW�LWV�
UHFHQWO\� DQQRXQFHG� ELRGHJUDGHDEOH� ERWWOH�� �:KHQ� LW� GHEXWV�
E\������LW�ZLOO�UHSODFH����PLOOLRQ�SODVWLF�ERWWOHV�D�\HDU����&LW�
LQJ� D� VWXG\� E\� ,%0� DQG� WKH� 1DWLRQDO� 5HWDLO� )HGHUDWLRQ��
%DFDUGL�VD\V�����RI�8�6��DQG�&DQDGLDQ�FRQVXPHUV�WKLQN�LW¶V�

LPSRUWDQW�WKDW�D�EUDQG�E\�VXVWDLQDEOH�RU�HFR-IULHQGO\�� 
%DFDUGL�DOVR�H[SHFWV�WKH�ORZ–�DQG�QR-DOFRKRO�PDUNHW�WR�

H[SDQG���,W�QRWHV�WKDW�����RI�FRQVXPHUV�DUH�GULQNLQJ�OHV�DQG�
���� RI� PLQGIXO� FRQVXPHUV� DUH� FRQVXPLQJ� ORZ-DOFRKRO�
GULQNV�� � 7KH� VWXG\� DOVR� QRWHV� WKDW� ���� RI� 8�6�� FRQVXPHUV�
VDLG�WKH\�SODQQHG�WR�GULQN�RU�RIIHU�PRUH�QR–�DQG�ORZ-DOFRKRO�
RSWLRQV�� 

7KH� &RYLG� SDQGHPLF� KDV� KDG� PDMRU� LPSDFWV� RQ� WKH�
HFRQRP\�LQ�PDQ\�ZD\V��DQG�RQH�LV�D�QHZ�IRFXV�RQ�PLQGIXO�
QHVV� DQG� ZHOOEHLQJ�� ZLWK� DQWL-YLUDO� GLHWV� EHLQJ� IDYRUHG� E\�
PDQ\�ZKR�SULRULWL]H�D�PLQLPXP�ILYH-D-GD\�IUXLW�DQG�YHJHWD�
EOH� LQWDNH� DORQJVLGH�SODQW� DQG�ERWDQLFDO� LQJUHGLHQWV� DQG� VX�
SHUIRRGV�� ,QGHHG�� ���� RI� %ULWRQV� DUH� VD\LQJ� WKH� DUH� HDWLQJ�
PRUH�IUXLW�DQG�YHJHWDEOHV�VLQFH�WKH�&RYLG�RXWEUHDN��%DFDUGL�� 

 
%D\�$UHD�:LQHULHV��(DWHULHV� 
'URS�6XLW�$JDLQVW�1HZVRP 

+DYLQJ� DFKLHYHG� LWV� JRDO� RI� JHWWLQJ� � &DOLIRUQLD� *RY��
*DYLQ� 1HZVRPH� WR� OLIW� D� VWD\-DW-KRPH� RUGHU� ZKLFK� KDG�
EDQQHG�RXWGRRU�GLQLQJ�DQG�ZLQH�WDVWLQJ��:LQH�&RXQWU\�&R�
DOLWLRQ� IRU� 6DIH� 5HRSHQLQJ� VDLG� LW� ZLWKGUHZ� LW� ODZVXLW�
DJDLQVW� *RY�� *DYLQ� 1HZVRP� DQG� &DOLIRUQLD� 6WDWH� 3XEOLF�
+HDOWK�2IILFHU�7RPiV�-��$UDJyQ�� 

7KH� ODZVXLW�KDG�DOOHJHG� WKDW� WKH� VWDWH
V�EDQ�RQ�RXWGRRU�
GLQLQJ� DQG�ZLQH� WDVWLQJ�ZDV� DUELWUDU\�� LUUDWLRQDO�� DQG� XQIDLU�
DQG�EURXJKW��GHYDVWDWLQJ��HIIHFWV�RQ�ORFDO�EXVLQHVVHV�DQG�WKH�
WKRXVDQGV�RI�ZRUNHUV�ZKR�ORVW�WKHLU�MREV�� 

$W�WKH�WLPH�WKH�&RDOLWLRQ�ILOHG�LWV�VXLW��DOO�RXWGRRU�GLQLQJ�
DQG�ZLQH�WDVWLQJ�ZDV�EDQQHG�LQ�WKH�%D\�$UHD��LQFOXGLQJ�1DSD�
DQG�6RQRPD�FRXQWLHV� 

3UHYLRXVO\��&RDOLWLRQ�PHPEHUV�KDG�FROOHFWLYHO\�LQYHVWHG�
PLOOLRQV�RI�GROODUV�WR�FRPSO\�ZLWK�SULRU�UHJXODWLRQV�DQG�RSHU�
DWH� RXWGRRUV� VDIHO\� IRU� WKHLU� FXVWRPHUV� DQG� HPSOR\HHV��%XW�
&DOLIRUQLD� LPSRVHG� D� QHZ� EODQNHW� EDQ� RQ� RXWGRRU� GLQLQJ��
HYHQ�ZKLOH�LW�FRQWLQXHG�WR�DOORZ�UHWDLOHUV�OLNH�ELJ-ER[�VWRUHV�
WR�RSHUDWH�LQ�PXFK�ULVNLHU�LQGRRU�VHWWLQJV�� 

7KH� &RDOLWLRQ� � KDG� DVVHUWHG� WKDW� WKH� EDQ� ZDV� FDXVLQJ�
ORQJ-WHUP�HFRQRPLF�KDUGVKLS�HVSHFLDOO\�RQ� WKHLU�HPSOR\HHV��
ZKR�ZHUH�IRUFHG�WR�XQGHUJR�FRXQWOHVV�OD\RIIV�DQG�IXUORXJKV�
DV� UHVWDXUDQWV� DQG� ZLQHULHV� FORVHG� SHUPDQHQWO\� DURXQG� WKH�
UHJLRQ�� 

�:H�ZHUH�JUDWLILHG� WKDW� WKH�*RYHUQRU� HQGHG� WKLV�QHHG�
OHVV�EDQ�RQ�RXWGRRU�GLQLQJ�DQG�ZLQH� WDVWLQJ��EXW�ZH�ZLOO�EH�
UHDG\�WR�UHILOH�RXU�ODZVXLW�LI�WKH�EDQ�LV�LPSRVHG�DJDLQ���VDLG�
&DUO�'HQH�RI�6DP
V�*HQHUDO�6WRUH�DQG�6SRNHVSHUVRQ�IRU�WKH�
&RDOLWLRQ�� �:H� VXSSRUW� DOO� HIIRUWV� WR� OLPLW� WKH� VSUHDG� RI�
&29,'��EXW�WKHUH�LV�VLPSO\�QR�GDWD�WKDW�VKRZV�RXWGRRU�GLQ�
LQJ�DQG�ZLQH�WDVWLQJ�FRQWULEXWH�WR�WKH�VSUHDG��VR�ZH�DUH�KDSS\�
WR�VHH�WKH�*RYHUQRU�IROORZLQJ�WKH�VFLHQFH��� 

 
3DWURQ�7HTXLOD�$LGV�%ODFN�0DUNHWLQJ�6WXGHQWV 

3DWURQ� 7HTXLOD� VDLG� LW� LV� FROODERUDWLQJ� ZLWK� 0DUFXV�
*UDKDP�3URMHFW��0*3���D�QRQ-SURILW�RUJDQL]DWLRQ�IRXQGHG�WR�
KHOS� %ODFN� VWXGHQWV� ILQG� FDUHHUV� LQ� PDUNHWLQJ� DGYHUWLVLQJ�
LQGXVWU\�E\�LQYHVWLQJ�LQ�H[SRVXUH��WUDLQLQJ�DQG�PHQWRUVKLS�� 

$W� WKH� FXUUHQW� UDWH�RI�KLULQJ�� UHWHQWLRQ�� DQG�SURPRWLRQ��
WKH�DGYHUWLVLQJ��PHGLD��DQG�PDUNHWLQJ� LQGXVWULHV�ZLOO�QRW� UH�
IOHFW� WKH�ULFK�UDFLDO�GLYHUVLW\�FXUUHQWO\�IRXQG�LQ�WKH�8�6��XQ�
WLO� ����� 
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7R� VXSSRUW�0DUFXV� *UDKDP� 3URMHFW� LQ� SURJUDPV� WKDW�
HQDFW� FKDQJH� DQG� IRVWHU� JUHDWHU� HTXDOLW\�� 3DWURQ� ZLOO� EH�
VSRQVRULQJ�WKH�VSULQJ������HGLWLRQ�RI�WKH�RUJDQL]DWLRQ
V�DQ�
QXDO�L&5��%RRW�&DPS��ZKLFK�SURYLGHV�GLYHUVH�DVSLUDQWV�LQ�
WKH� ILHOGV� RI� PDUNHWLQJ� DQG�PHGLD�� ZLWK� WKH� H[SRVXUH� DQG�
H[SHULHQFH�QHFHVVDU\� WR� VROLGLI\�PHDQLQJIXO� FDUHHUV�ZLWKLQ�
WKH�LQGXVWU\�� 

7KH�L&5��%RRW�&DPS�VSRQVRUHG�E\�3DWURQ�ZLOO�JLYH����
XS-DQG-FRPLQJ� PDUNHWHUV� WKH� RSSRUWXQLW\� WR� IROORZ� DORQJ�
DQG� FRQWULEXWH� DV� 3DWURQ� UROOV� RXW� DQ� LQLWLDWLYH� FHQWHUHG�
DURXQG�VRPH�RI�WKH�EUDQG
V�SUHPLHUH�IRFXV�DUHDV�� 

3DUWLFLSDQWV�ZLOO�EH�DVVLJQHG�D�VSHFLILF�PDUNHWLQJ�FDP�
SDLJQ�ZLWK� 3DWURQ�� DQG� H[SRVHG� WR� WKH� FDPSDLJQ� GHYHORS�
PHQW�SURFHVV��KDYH�RQH-RQ-RQH�PHHWLQJV�ZLWK� VWDNHKROGHUV�
IURP� GLIIHUHQW� OD\HUV� RI� WKH� PDUNHWLQJ� PL[� WR� XQGHUVWDQG�
FKDQQHO�HIIRUWV��DQG�VHH�WKH�HQG-WR-HQG�UROORXW�RI�D�FRUH�SLO�
ODU�SURJUDP�� 

7KH�ERRW�FDPS�WHDP�ZLOO�IXQFWLRQ�DV�D�VWXGHQW-UXQ�SRS
-XS�DJHQF\�DQG�ZLOO�KDYH�WKH�RSSRUWXQLW\�WR�SURYLGH�FRQVXOW�
LQJ�VHUYLFHV�IRU�D�VHOHFW�QRQ-SURILW�RUJDQL]DWLRQ�RU�PLQRULW\-
RZQHG� EXVLQHVV�� DV� ZHOO� DV� IRU� 3DWURQ�� RQH� RI� WKH� ZRUOG
V�
ELJJHVW�EUDQGV�� 

 
&KDPSDJQH
V�'HFOLQH�LQ�8�6�� 
(GJHV�:RUOG-:LGH�6OXPS 

&KDPSDJQH� VKLSPHQWV� WR� WKH�8�6�� IHOO� ���� ODVW� \HDU��
JUHDWHU�WKDQ�WKH�JOREDO�DYHUDJH�RI����� 

³'HVSLWH� WKH� �&RYLG�� FULVLV�� &KDPSDJQH� UHPDLQV� GHDU�
WR�WKH�KHDUWV�RI�FRQVXPHUV�ZKR�IHHO�WKH�QHHG�WR�NHHS�VRPH�
WKLQJ�H[FHSWLRQDO�LQ�WKHLU�HYHU\GD\�OLYHV�DQG�WR�FKRRVH�TXDO�
LW\�SURGXFWV�ZKHQ�VR�PDQ\�RWKHU�SOHDVXUHV�DUH�XQDYDLODEOH�
GXH� WR� WKH� KHDOWK� FULVLV�´� VDLG� -HDQ-0DULH� %DULOOqUH�� FR-
SUHVLGHQW�RI� WKH� &RPLWp� &KDPSDJQH� DQG�SUHVLGHQW�RI� WKH�
8QLRQ�GHV�0DLVRQV�GH�&KDPSDJQH��³,W�LV�WKH�VWUHQJWK�DQG�
SRZHU�RI�RXU�DSSHOODWLRQ�WR�EH�WKH�FKDPSLRQ�RI�SUHVWLJH�DQG��
DERYH�DOO��TXDOLW\�DPRQJ�RXU�FRQVXPHUV�´ 

 
0ROVRQ�&RRUV�WR�5HS�6XSHUELUG�57'�&RFNWDLO 

0ROVRQ�&RRUV�%HYHUDJH�&R��DQQRXQFHG�D�SDUWQHUVKLS�
ZLWK�&DVD�.RPRV� %HYHUDJH�*URXS��&.%*��WR�GLVWULEXWH�
6XSHUELUG—� D� ����� EOXH� DJDYH� WHTXLOD-EDVHG� FRFNWDLO��
7KH�DJUHHPHQW�PDUNV�0ROVRQ�&RRUV
�ILUVW�HQWU\�LQWR�WKH�SUH�
PLXP� UHDG\-WR-GULQN� �57'�� VSLULWV� FDWHJRU\� DQG� LWV� ODWHVW�
PRYH�EH\RQG�WKH�EHHU�DLVOH� 

7KH� DJUHHPHQW� LV� LQWHQGHG� WR� H[SDQG� GLVWULEXWLRQ� QD�
WLRQDOO\��EHJLQQLQJ�ZLWK����QHZ�PDUNHWV�WKLV�6SULQJ� 

6XSHUELUG� LV� D� FDQQHG�� FDUERQDWHG�� ����� DOFRKRO-E\-
YROXPH� WDNH� RQ� D�3DORPD�PDGH�ZLWK������EOXH� DJDYH� WH�
TXLOD� JURZQ� DQG� SURFHVVHG� LQ� 7HTXLOD�� 0H[LFR�� QDWXUDO�
JUDSHIUXLW� MXLFH�� DJDYH� QHFWDU�� DQG� VSDUNOLQJ� ZDWHU�� 7KH�
KDQG-FUDIWHG�SUHPLXP�57'�FRFNWDLO�KDV�QR�VXJDUV�RU�DUWLIL�
FLDO�LQJUHGLHQWV� 

&.%*� ILUVW� ODXQFKHG� 6XSHUELUG� DV� D� UHDG\-WR-GULQN�
FRFNWDLO�LQ�������6LQFH�WKHQ��WKH�57'�VSLULWV�FDWHJRU\�KDV�H[SH�
ULHQFHG�DQ������JURZWK�LQ������DQG�ZLOO�EH�ZRUWK�DQ�HVWLPDWHG�
�����ELOOLRQ�LQ�������DFFRUGLQJ�WR�1LHOVHQ�� 

 
��%UDQGV�7RS�%HY�$O�%UDQG�/R\DOW\�/LVW 

7KH� ��WK� DQQXDO� UDQNLQJ� RI� FRQVXPHU� EUDQG� OR\DOW\�

IRXQG� EHY�DO� EUDQGV� IDFHG� WZR� OR\DOW\� FKDOOHQJHV� LQ� WKH�
����� PDUNHWSODFH�� 5REHUW� 3DVVLNRII�� SUHVLGHQW� RI� %UDQG�
.H\V��ZKLFK�FRQGXFWV�WKH�VXUYH\�VDLG� �7KH�ILUVW�ZDV�HPR�
WLRQDO� HQJDJHPHQW� DQG� WKH� VHFRQG� ZDV� KRZ� WR� OHYHUDJH�
EUDQG�YDOXHV�WR�EHVW�PHHW�FXVWRPHU�H[SHFWDWLRQV� 

(PRWLRQDO�HQJDJHPHQW� LV�D� UHVXOW�RI�HIIHFWLYH�PDUNHW�
LQJ�FRPPXQLFDWLRQV� WKDW� LQFUHDVHV�D�EUDQG
V�HTXLW\�DQG� UH�
VXOWV� LQ� FXVWRPHUV� EHKDYLQJ� PRUH� SRVLWLYHO\� WRZDUG� WKH�
EUDQG� �QRWHG�3DVVLNRII� 

&RQVXPHU�H[SHFWDWLRQV��D�NH\�GLPHQVLRQ�RI�FXVWRPHUV
�
EUDQG� EHOLHI-V\VWHPV�� DUH� XQFRQVWUDLQHG� FXVWRPHU� GHVLUHV��
([SHFWDWLRQV� LQFUHDVH� RQ� DYHUDJH� ��� SHUFHQW� D� \HDU�� \HW�
EUDQGV�W\SLFDOO\�PDQDJH�WR�DFKLHYH�RQO\�D���LQFUHDVH��D�ELJ�
JDS�EHWZHHQ�FXVWRPHU�GHVLUHV�DQG�EUDQG�SURPLVHV�WR�GHOLY�
HU��KH�DGGHG� 

-DFN� 'DQLHOV�� &RRUV� /LJKW�� *UH\� *RRVH�� &URZQ�
5R\DO��6DX]D��&RURQD��-RVH�&XHUYR��DQG�7LWR
V�PDQDJHG�
WR�KDYH�KLJK�OHYHOV�RI�ERWK�HPRWLRQDO�HQJDJHPHQW�DQG�PHHW�
LQJ�FXVWRPHU�H[SHFWDWLRQV� 

0DNHU
V�0DUN��&RRUV��6WROLFKQD\D�DOO�KDG�ORZ�OHYHOV�
RI�FRQVXPHU�HQJDJHPHQW �EXW�KLJK�PDUNV�IRU�PHHWLQJ�FXV�
WRPHU�H[SHFWDWLRQV� 

$PVWHO� /LJKW�� 6XQWRU\�� &DQDGLDQ� 0LVW� DQG� �����
7HTXLOD� DOO� DFKLHYHG�KLJK�HQJDJHPHQW� OHYHOV�EXW� IHOO�VKRUW�
LQ�PHHWLQJ�FRQVXPHU�H[SHFWDWLRQV� 

$QKHXVHU-%XVFK�EUDQGV�--�LQ�SDUWLFXODU��%XVFK��%XG�
ZHLVHU� DQG� %XG� /LJKW� --� DV� ZHOO� DV 3RSRY�� 'HZ�
DU
V DQG $EVROXW� DOO� KDG� ORZ� HPRWLRQDO� HQJDJHPHQW� DQG�
ORZ�VFRUHV�IRU�PHHWLQJ�FXVWRPHU�H[SHFWDWLRQV� 

7KURXJKRXW� WKH� FRURQDYLUXV� SDQGHPLF�� OLTXRU� VWRUHV�
ZHUH� WKH� RQH� W\SH� RI� EXVLQHVV� WKDW� VHHPV� WR� KDYH� VHHQ� DQ�
LQFUHDVH�LQ�DFWLYLW\��DOWKRXJK�WKH\�WRR�KDG�WR�IDFH�WKH�VDPH�
REVWDFOHV�DV�EULFN-DQG-PRUWDU�UHWDLOHUV� 

7KRVH�LQFOXGHG�KHDOWK-DQG-VDIHW\�UHJXODWLRQV�DQG�GHDO�
LQJ� ZLWK� LQFUHDVHG� FXVWRPHU� H[SHFWDWLRQV�� PDVN� ZHDULQJ��
FRQWUROOLQJ� WKH� QXPEHU� RI� HPSOR\HHV� DQG� FXVWRPHUV� LQ�
VWRUHV�� DQG� WKHQ� FRQWUROOLQJ� SK\VLFDO� GLVWDQFLQJ�� DQG� DG�
GUHVVLQJ�WKH�SUREOHPV�RI�FRQWDFWOHVV�WUDQVDFWLRQV��)RU�DOFR�
KROLF�EHYHUDJHV��FXVWRPHU�OR\DOW\�WR�EUDQGV�ZDV�SUHHPLQHQW�
GXULQJ�WKH�SDQGHPLF� 

%URNHQ� VXSSO\� FKDLQV� FDXVHG� E\� WKH� SDQGHPLF� OHG� WR�
ODFN�RI�SURGXFW�DYDLODELOLW\�EXW�QRW�ODFN�RI�OR\DOW\��KH�VDLG� 

'XULQJ� SDQGHPLFV� FRQVXPHUV� ZLOO� FRPSURPLVH�� EXW�
WKH\�VWLOO�FRQWLQXH�WR�GHPDQG�WKDW�WKHLU�H[SHFWDWLRQV�EH�PHW��
KH�VDLG���%XW� ODFN�RI�DYDLODELOLW\�GRHV�QRW�GHQRWH�D�GHFOLQH�
LQ�OR\DOW\��<HV��EHLQJ�LQ-VWRFN�PDWWHUV�DV�UHJDUGV�VDOHV��EXW�
OR\DO�FXVWRPHUV�DUH�PRUH� OLNHO\� WR� VWLFN�ZLWK� WKHLU� IDYRULWH�
EUDQGV�WKURXJK�GLIILFXOW�WLPHV�DQG��LQ�D�PRUH�VWDEOH�PDUNHW�
SODFH��ZLOO�ZDLW�IRU�WKHP�RU�ZLOO�DFWLYHO\�VHHN�WKHP�RXW�� 

�:KDW
V� LQFRQWURYHUWLEOH� LV� WKDW� WKH� ����� &XVWRPHU�
/R\DOW\�(QJDJHPHQW� ,QGH[�FRQILUPV�EUDQGV� WKDW� EHVW�PHHW�
FRQVXPHUV
�H[SHFWDWLRQV��DQG�DUH�FDSDEOH�RI�VXVWDLQLQJ�HPR�
WLRQDO�HQJDJHPHQW�UHODWLRQVKLSV��DOZD\V�VHH�HQKDQFHG�OR\DO�
W\ �DQG�WKH�PDUNHW�VKDUH�DQG�SURILWV�WKDW�FRPH�ZLWK�LW��DGGHG�
3DVVLNRII� 

 
%XIIDOR�7UDFH�$WWUDFWV� 
��������9LVLWRUV�'HVSLWH�&RYLG 

7KDW
V�GRZQ�IURP�WKH�QHDUO\���������SHRSOH�ZKR�YLVLW�



.$1(¶6�%(9(5$*(�:((.��-DQXDU\�������������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����������6KRUHKDP�'ULYH��6LOYHU�6SULQJ���0'�������-�������$OO�5LJKWV�5HVHUYHG� 

 

 

 HG�WKH�)UDQNIRUW��.\���GLVWLOOHU\�LQ�������DQG�LV�WKH�ILUVW�WLPH�
VLQFH������ WKDW� WKH�GLVWLOOHU\�KDVQ
W�VHHQ�D�UHFRUG�QXPEHU�RI�
YLVLWRU� 

$V� VRRQ� DV� WKH� SDQGHPLF� HUXSWHG�� WKH� YLVLWRU� FHQWHU�
FORVHG� IRU� IRXU� PRQWKV� � 7KH� FRPSDQ\� XVHG� WKH� WLPH� IRU� D�
PDVVLYH� H[SDQVLRQ� RI� LWV� YLVLWRU� FHQWHU� ZKLFK� LV� QRZ� WKUHH�
WLPHV� LWV� SULRU� VL]H� DQG� IHDWXUHV�HQKDQFHG� VDIHW\� DQG� VDQLWD�
WLRQ�SURWRFROV� 

7KH� H[SDQGHG� 9LVLWRU� &HQWHU� FRQYHQLHQWO\� DOORZV� IRU�
HDVLHU�VRFLDO�GLVWDQFLQJ��DQG�SURYLGHV�DPSOH�VSDFH�DQG�FRP�
IRUW� IRU�JXHVWV�H[SORULQJ� WKH�*LIW�6KRS�RU� WDVWLQJ� LQ� WKH�QHZ�
H[SDQVLYH� WDVWLQJ� URRPV��:LWK� WKH� UHRSHQLQJ��%XIIDOR�7UDFH�
NHSW� LWV� FRPSOLPHQWDU\� WRXUV�� EXW� EHJDQ� OLPLWLQJ� WRXU� JURXS�
VL]HV��DFFHSWLQJ�YLVLWRUV�E\�UHJLVWUDWLRQ�RQO\��DQG�LPSOHPHQW�
LQJ� LQFUHDVHG�VDQLWDWLRQ��PDVN-ZHDULQJ�DQG�VRFLDO�GLVWDQFLQJ�
FDPSXV�ZLGH� 

,Q�0D\�� %XIIDOR� 7UDFH� EHJDQ� KRVWLQJ� OLYH� VWUHDP� VHJ�
PHQWV�RQ� VRFLDO�PHGLD� HDFK�ZHHN�� FDOOHG�:KLVNH\�:HGQHV�
GD\�� )URP�0D\� ��� WKURXJK�'HFHPEHU�� WKHVH� HSLVRGHV�ZHUH�
YLHZHG� E\� PRUH� WKDQ� ����PLOOLRQ� SHRSOH� DURXQG� WKH�ZRUOG��
7KH�'LVWLOOHU\�LV�FRQWLQXLQJ�LWV�:KLVNH\�:HGQHVGD\�HSLVRGHV�
LQ� ������ FRQWLQXLQJ� WR� IHDWXUH� D� YDULHW\� RI� WRSLFV� LQFOXGLQJ�
PRUH�ERXUERQ�WDVWLQJV��EHKLQG-WKH�VFHQHV�WRXUV��WULYLD��KLVWRU\�
DQG�VSHFLDO�JXHVWV� 

³:LWK�WKH�PDQ\�FKDOOHQJHV������EURXJKW�WR�DOO�RI�XV��ZH�
DUH� WKDQNIXO� WR� KDYH� VHHQ� VXFK� UREXVW� YLVLWDWLRQ�� DQG� HYHQ�
\HDU-RYHU-\HDU�JURZWK�DURXQG�WKH�KROLGD\V�´�+RPHSODFH�'H�
YHORSPHQW�'LUHFWRU�0HUHGLWK�0RRG\� VDLG�� ³:H� DUH� HQFRXU�
DJHG� E\� WKH� YLVLWDWLRQ�ZH� KDYH� H[SHULHQFHG� VLQFH� UHRSHQLQJ�
DQG�ORRN�IRUZDUG�WR�ZHOFRPLQJ�PRUH�YLVLWRUV�LQ������´ 

7KH� 'LVWLOOHU\�� ZKLFK� KDV� UHPDLQHG� RSHUDWLRQDO� DV� DQ�
HVVHQWLDO� EXVLQHVV�� DOVR� XQGHUWRRN� KDQG� VDQLWL]HU� SURGXFWLRQ�
DW� WKH�RQVHW� RI� WKH�SDQGHPLF�� KDYLQJ�QRZ�FUHDWHG� DERXW�����
PLOOLRQ�JDOORQV�RQ�DQ�LQGXVWULDO�VFDOH�IRU�VRPH�RI�WKH�ZRUOG¶V�
ODUJHVW�RUJDQL]DWLRQV� LQ�KHDOWKFDUH��JRYHUQPHQW��PLOLWDU\�� UH�
WDLO�� GLVWULEXWLRQ�� DLUOLQH�� SKDUPDF\�� DQG� EDQNLQJ� LQGXVWULHV��
7KLV� LV� LQ� DGGLWLRQ� WR� LWV� QHYHU-FHDVLQJ� ERXUERQ� SURGXFWLRQ��
DQG� LWV� RQJRLQJ������ELOOLRQ� LQIUDVWUXFWXUH� LPSURYHPHQW� DQG�
GLVWLOOHU\�H[SDQVLRQ�WR�LQFUHDVH�SURGXFWLRQ�IRU�IXWXUH�GHPDQG� 

  
',6&86�/DXQFKHV��VW�&RPSUHKHQVLYH� 
7UDLQLQJ�RQ�%XVLQHVV�RI�'LVWLOOLQJ 

'LVWLOOHG�6SLULWV�&RXQFLO�RI�WKH�8�6��ODXQFKHG ',6&86�
$FDGHP\� WR� SURYLGH� WKH� VSLULWV� LQGXVWU\� ZLWK� EHVW-LQ-FODVV�
WUDLQLQJ� DQG� RQJRLQJ� VXSSRUW� LQ� ILYH� NH\� VXEMHFW� GRPDLQV��
/HDGHUVKLS�'HYHORSPHQW��%XVLQHVV�0DQDJHPHQW�	�)LQDQFH��
6DOHV�	�0DUNHWLQJ��6DIHW\�	�5LVN�0DQDJHPHQW��DQG�/DZV�	�
5HJXODWLRQV� 

,Q�DGGLWLRQ��',6&86�LV�SDUWQHULQJ�ZLWK�&RUQHOO�8QLYHU�
VLW\�� WR�DOVR�RIIHU� WZR�/HDGHUVKLS�'HYHORSPHQW�SURJUDPV WR�
SURYLGH� SURIHVVLRQDOV� RI� YDU\LQJ� OHDGHUVKLS� H[SHULHQFH� HGX�
FDWLRQ�WDLORUHG�WR�WKHLU�FDUHHU�VWDJH� 

³$V�WKH�OHDGLQJ�YRLFH�DQG�DGYRFDWH�IRU�GLVWLOOHG�VSLULWV�LQ�
WKH�8�6���',6&86�LV�XQLTXHO\�SRVLWLRQHG�WR�FUHDWH�WKH�VWDQG�
DUG� IRU� GLVWLOOHG� VSLULWV� LQGXVWU\� EXVLQHVV� HGXFDWLRQ�´� VDLG�
&KULV� 6ZRQJHU��SUHVLGHQW�DQG�&(2�RI�WKH 'LVWLOOHG� 6SLULWV�
&RXQFLO� RI� WKH� 8�6� DQG� 5HVSRQVLELOLW\�RUJ�� ³',6&86�
$FDGHP\�ZLOO� IDFLOLWDWH� WKH� WUDQVIHU� RI� NQRZOHGJH� IURP� RXU�

LQGXVWU\¶V� OHJHQGV� DQG� EXVLQHVV� OXPLQDULHV� WR� GHYHORS� WKH�
QH[W�JHQHUDWLRQ�RI�OHDGHUV��DOORZLQJ�IRU�D�PRUH�GLYHUVH��LQFOX�
VLYH�DQG�VXFFHVVIXO�LQGXVWU\�´ 

([DPSOHV�RI�XSFRPLQJ�FRXUVH�FRQWHQW�LQFOXGH� 
ü)LUH�3URWHFWLRQ�%HVW�3UDFWLFHV 
ü5LVN�0DQDJHPHQW 
ü)RXQGDWLRQ�RQ�WKH��-7LHU�6\VWHP 
ü'HYHORSLQJ�D�6DIHW\�3URJUDP 
ü8QGHUVWDQGLQJ�)LQDQFLDO�6WDWHPHQWV�	�&DVK�)ORZ�0DQDJH�

PHQW 
ü2UJDQL]DWLRQDO�6WUXFWXUH��-RE�GHVFULSWLRQV�	�&RPSHQVDWLRQ 
ü7UDGH�3UDFWLFH�DQG�7LHG-+RXVH�&RQVLGHUDWLRQV 
³2QH�RI�RXU�PDLQ�UHDVRQV�IRU�FUHDWLQJ�',6&86�$FDGHP\�WR�

SURYLGH� SURIHVVLRQDO� HGXFDWLRQ� WR� WKRVH� ZLOOLQJ� WR�PDNH� D� FRP�
PLWPHQW� WR� WKHLU� HGXFDWLRQ� DQG� WR� EHWWHULQJ� RXU� LQGXVWU\�´� VDLG�
&RXUWQH\� 0F.HH�� &(2� RI� +HDGIUDPH� 6SLULWV� DQG� FKDLU� RI� WKH�
',6&86�$FDGHP\�&XUULFXOXP�:RUNLQJ�*URXS� 

³7KH�$FDGHP\¶V�FXUULFXOXP�ZDV�GHVLJQHG�E\�OHDGHUV�LQ�RXU�
LQGXVWU\� ZKR� DUH� H[SHUWV� —� VRPH� OHJHQGV� —� LQ� WKHLU� FUDIW��
7KURXJK� WKH�',6&86�$FDGHP\��ZH¶YH�FUHDWHG�D�EURDG�VHULHV�RI�
FRXUVHV�WKDW�ZLOO�VHUYH�DV�D�PDVWHUFODVV�LQ�WKHLU�UHVSHFWLYH�VXEMHFW�
DUHDV� DQG�PDGH� WKHP�DYDLODEOH� WKURXJK� DQ� HDV\-WR-DFFHVV� RQOLQH�
OHDUQLQJ� SODWIRUP� IRU� DYDLODEOH� WR� HYHU\RQH� LQ� RXU� LQGXVWU\��� KH�
DGGHG�� �:H� EHOLHYH� SURYLGLQJ� WKLV� HGXFDWLRQ�ZLOO� IRVWHU� D� VDIHU��
ILQDQFLDOO\�KHDOWKLHU�DQG�PRUH�GLYHUVH�DQG�LQFOXVLYH�LQGXVWU\��:H�
NQRZ�WKDW�WKH�EHWWHU�HDFK�RI�XV�GRHV��WKH�EHWWHU�ZH�DOO�GR�WRJHWKHU��
DQG�ZH¶UH�SURXG�WR�ZRUN�LQ�VHUYLFH�RI�WKDW�YLVLRQ�´ 

 
'XUKDP�'LVWLOOHU\�,QWURV� 
1HZ�%DUUHO-$JHG�*LQ�6HULHV 

'XUKDP� 'LVWLOOHU\�� D� FUDIW� GLVWLOOHU\� DQG� SURGXFHU� RI�
&RQQLSWLRQ� *LQV� LQ� 'XUKDP�� 1�&��� LQWURGXFHV� &RQQLSWLRQ�
%DUUHO� $JHG� *LQ� 6HULHV� 1R�� �� ����� 5HOHDVH�� WKH� QHZHVW�
PHPEHU� RI� WKH� &RQQLSWLRQ� *LQ� IDPLO\�� MRLQLQJ� &RQQLSWLRQ�
1DY\�6WUHQJWK�JLQ�DQG�&RQQLSWLRQ�$PHULFDQ�'U\�JLQ��  

6HULHV�1R���������5HOHDVH�LV�D�OLPLWHG-HGLWLRQ�UHOHDVH�RI�
1DY\�6WUHQJWK�JLQ�DJHG�LQ�+LJK�:HVW�ERXUERQ�EDUUHOV�DQG�
WKH�ILUVW�LQ�D�VHULHV�RI�DJHG�JLQV�WR�EH�LQWURGXFHG�DQQXDOO\�E\�
WKH�GLVWLOOHU\� �7KH�SURGXFW�LV�FXUUHQWO\�DYDLODEOH�IRU�SXUFKDVH�
RQ�'XUKDP�'LVWLOOHU\¶V�ZHE�VLWH�ZLWK�VKLSPHQW�WR�1HZ�<RUN� � 

,QLWLDOO\�ODXQFKHG�DW�WKH�HQG�RI������DV�D�1RUWK�&DUROLQD�
H[FOXVLYH�� WKH�SURGXFW�KDV�SHUIRUPHG�H[WUHPHO\�ZHOO�DW�D�OR�
FDO� OHYHO� UHVXOWLQJ� LQ� D� OLPLWHG� VXSSO\� RI� WKLV� GHOLFLRXV� QHZ�
SURGXFW�  

 
%HUNVKLUH�0RXQWDLQ�5HDGLHV� 
:KLVNH\V�:LWK�&UDIW�%HHU�/DEHOV 

%HUNVKLUH� 0RXQWDLQ� 'LVWLOOHUV� �%0'���ZLOO� UHOHDVH� D�
WULR� RI� ZKLVNH\V� LQ� SDUWQHUVKLS� ZLWK� WKUHH� EUHZHUV� LQ� WKH�
1RUWKHDVW� DV� SDUW� RI� LWV� &UDIW� %UHZHUV� :KLVNH\� 3URMHFW�
�&%:3��� 

7KH� ILYH-\HDU� FROODERUDWLRQ� LQFOXGHV� WKH� GLVWLOOLQJ� RI� D�
GR]HQ� GLIIHUHQW� SRSXODU� EHHUV� IURP� D� OLPLWHG� JURXS� RI� WKH�
FRXQWU\
V�WRS�FUDIW�EUHZHUV�DFURVV�ILYH�VWDWHV�� 

(DFK�DGGLWLRQ�WR�WKH�$PHULFDQ�ZKLVNH\�FROOHFWLRQ�LV�WKH�
SURGXFW�RI�D�VLQJOH-VRXUFHG�FUDIW�EUHZ�GLVWLOOHG�LQWR�D�XQLTXH�
%HUNVKLUH�0RXQWDLQ�'LVWLOOHUV�ZKLVNH\� 

�:H�ZHUH�WKULOOHG�WR�FROODERUDWH�ZLWK�DOO�RI�RXU�EUHZHU-
SDUWQHUV� DQG� DUH� H[FLWHG� WKHVH�ZKLVNH\V� DUH� ILQDOO\� UHDG\� WR�
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EH� HQMR\HG� E\� EHHU� DQG� ZKLVNH\� DILFLRQDGRV� DOLNH��� VDLG�
&KULV�:HOG��IRXQGHU�DQG�SURSULHWRU�RI�%HUNVKLUH�0RXQWDLQ�
'LVWLOOHUV�� �7KLV� IXQ� FROODERUDWLRQ� KDV� EHHQ� DQ� H[FHSWLRQDO�
SURMHFW-LQ-WKH-PDNLQJ� LQYROYLQJ� ��� EUHZHUV�� ��� EHHUV�� ���
ZKLVNH\V� DQG� ��� EDUUHOV� RI� VSLULWV� --�ZH
UH� HDJHU� WR� UHOHDVH�
HDFK�RQH�WR�WKH�SXEOLF�� 

3URGXFHG�E\�WKH�UHJLRQ
V�ILUVW�OHJDO�GLVWLOOHU\�VLQFH�SUR�
KLELWLRQ�� HDFK� ZKLVNH\� ZLOO� EH� EOHQGHG� WR� ��� SURRI� XVLQJ�
%0'
V� SURSULHWDU\� KLVWRULF� VSULQJ� ZDWHU� LQ� 6KHIILHOG� DQG�
SDFNDJHG�LQ�FXVWRP�ERWWOHV�ZLWK�EUHZHU-GHVLJQHG�ODEHOV� 

$JHG�DW� WKH�GLVWLOOHU\�VLQFH�������WKH�ZKLVNH\V�ZLOO�EH�
UHOHDVHG� LQ� WKH� RUGHU� LQ�ZKLFK� WKH\�ZHUH� GLVWLOOHG��%HLQJ� D�
OLPLWHG� FROOHFWLRQ�� HDFK� ZKLVNH\� ZLOO� EH� VROG� LQ� WKH� %0'�
WDVWLQJ�URRP�DQG�WKHQ�GLVWULEXWHG�WR�VHOHFW�VWRUHV�DQG�UHVWDX�
UDQWV� 

7KH� ILUVW� UHOHDVH� ZLOO� IHDWXUH� WKUHH� ZKLVNH\V� GLVWLOOHG�
IURP�8)2�:KLWH�$OH�IURP�0DVV��%D\�%UHZLQJ�&R���6SHQFHU�
%UHZHU\
V� 7UDSSLVW�$OH� DQG�%LJ� (OP�%UHZLQJ
V� ���� )DUP�
KRXVH�$OH�ORFDWHG�LQ�%0'
V�KRPHWRZQ�RI�6KHIILHOG� 

6FKHGXOHG� WR� EH� UHOHDVHG� ODWHU� LQ� ������ZKLVNH\V� ZLOO�
KLJKOLJKW� EHHU� IURP� 6DPXHO� $GDPV�� %HUNVKLUH� %UHZLQJ�
&RPSDQ\�� -DFN
V� $EE\� &UDIW� /DJHUV�� %UHZHU\� 2PPHJDQJ��
&DSWDLQ� /DZUHQFH� %UHZLQJ�� 6PXWW\QRVH� %UHZLQJ�� /RQJ�
7UDLO�%UHZLQJ�&RPSDQ\��7ZR�5RDGV�%UHZLQJ�DQG�&KDWKDP�
%UHZLQJ� 

 
&O\GHGDOHV�LQ�6XSHU�%RZO�$IWHU�$OO� 
--�-XVW�1RW�IRU�%XGZHLVHU 

%XGZHLVHU
V� QRW� UXQQLQJ� D� FRPPHUFLDO� GXULQJ� WKLV�
\HDU
V� 6XSHU�%RZO�� GRQDWLQJ�PRQH\� WR�SURPRWH�&RYLG�YDF�
FLQDWLRQV� � %XW� WKDW� GRHVQ
W� PHDQ� WKHUH� ZRQ
W� EH� &O\GHV�
GDOHV� � ([FHSW� WKLV� WLPH�� WKH\
OO� EH� SXOOLQJ� D� JUHHQ� ZDJRQ��
DQG� RQFH� D�SLQ� LV� SXOOHG�� WKH\
OO� EH� UXQQLQJ�ZLOG� WKURXJK� D�
1HZ�(QJODQG�WRZQ� 

$QG� WKH� ��������� DG� EX\� ZLOO� DSSHDU� RQO\� LQ� %RVWRQ�
DQG�1HZ�<RUN� �7KDW�OHWV�%RVWRQ�%HHU�&R��DYRLG�WKH�WURXEOH�
VRPH�IDFW�WKDW $QKHXVHU-%XVFK�KDV�D�ORFN�RQ�QDWLRQDO�EHHU�
DGYHUWLVLQJ� GXULQJ� WKH� JDPH� � $QG� %RVWRQ� %HHU
V� DG� EX\�
ZRQ
W�EH�SURPRWLQJ�DQ\�RI�LWV�EHHUV��5DWKHU��LW�ZLOO�SURPRWH�
7UXO\� 

&RVW� RI� WKH� 6XSHU� %RZO� FDPSDLJQ� WR� %RVWRQ�
%HHU� �$ERXW������PLOOLRQ� 

&XWZDWHU��7RR 
%RVWRQ�%HHU�LVQ¶W�WKH�RQO\�EHY�DO�EUDQG�WR�MXPS�LQWR�WKH�

6XSHU� %RZO� IHVWLYLWLHV�� �&XWZDWHU� 6SLULWV�� ZKLFK� VD\� LW� LV�
³WKH�PRVW� DZDUGHG� FDQQHG� FRFNWDLO� EUDQG� LQ� WKH�8�6��´� UH�
OHDVHV�LWV��&XW�2XW�:LWK�&XWZDWHU��DG�FDPSDLJQ�ZLWK�D�79�
FRPPHUFLDO�DLULQJ�RQ�JDPH�GD\��GLJLWDO�WDNHRYHUV��DQG�D�VR�
FLDO� PHGLD� VHULHV� IHDWXULQJ� DFWUHVV (PLO\� +DPSVKLUH�� UH�
QRZQHG�IRU�KHU�UROH�DV�6WHYLH�%XGG�RQ�6FKLWW
V�&UHHN � 

7KH�QHZ���-VHFRQG��&XW�2XW�� VSRW� LV�&XWZDWHU
V� ILUVW-
HYHU�DG�WR�UXQ�GXULQJ�WKH�ELJJHVW�IRRWEDOO�JDPH�RI�WKH�\HDU��
DQG�LV�QRZ�DLULQJ�RQ�79�FKDQQHOV�LQFOXGLQJ�(631�DQG�&%6�
6SRUWV��DV�ZHOO�DV�VRFLDO�PHGLD��2Q�6XQGD\�)HEUXDU\��WK��WKH�
DG�ZLOO�DLU�LQ�NH\�UHJLRQDO�PDUNHWV�RQ�WKH�ZHVW�FRDVW�LQFOXG�
LQJ� /RV� $QJHOHV�� 6DQ� 'LHJR�� 6DQ� )UDQFLVFR�� 6DFUDPHQWR��
/DV�9HJDV��3KRHQL[�DQG�6HDWWOH��7KHUH�ZLOO�EH�DQ�DFFRPSD�
Q\LQJ�QDWLRQDO�UROORXW�RQ�<RX7XEH�WKH�IROORZLQJ�GD\������� 

:KLOH�WKH�79�FRPPHUFLDO�FRPHV�WR�OLIH�ZLWK�OLYHO\�RXW�
GRRU� �&XW� 2XW�� RFFDVLRQV�� (PLO\� +DPSVKLUH�� WKH� DFWUHVV��

ZLOO� KLJKOLJKW� KHU� RZQ� KLODULRXV� DW-KRPH� LQWHUSUHWDWLRQV� RI�
WKH�WKHPH�� 

$V� SDUW� RI� WKH� VHULHV�� (PLO\�ZLOO� DQQRXQFH�&XWZDWHU
V�
8OWLPDWH�%DFN\DUG�6ZHHSVWDNHV�ZLWK�SUL]HV�WR�KHOS�ZLQQHUV�
�&XW�2XW�� IURP� WKH� GDLO\� JULQG�� 7KH�ZLQQLQJ� SDFNDJHV� LQ�
FOXGH�D�JODPSLQJ�<XUW����
���SUHPLXP�ILUH�SLW��FDEDQD�FKDLUV��
&XWZDWHU� FRROHU� ILOOHG� ZLWK� D� VXSSO\� RI� &XWZDWHU� 6SLULWV
�
DZDUG-ZLQQLQJ� FDQQHG� FRFNWDLOV� DQG� PRUH�� 7R� HQWHU�� FRQ�
VXPHUV�FDQ�LQWHUDFW�ZLWK�WKH�EUDQG�YLD�7ZLWWHU�DQG�RU�,QVWD�
JUDP� GXULQJ� WKH� ELJ� JDPH�� IROORZLQJ�� OLNLQJ� DQG� WDJ�
JLQJ #&XWZDWHU6SLULWV�� DQG� XVLQJ� �&XW2XW:LWK&XWZDWHU�
DQG��VZHHSVWDNHV� � 

 
+RUQLWRV�7HTXLOD�8QYHLOV�1HZ�$G 

+RUQLWRV�7HTXLOD�VDLG�LWV�QHZHVW�DGYHUWLVHPHQW� ��)LUVW�
6WHSV���DOORZV�YLHZHUV�WR�IROORZ�LQGLYLGXDOV�ZKR�DUH�SOXQJ�
LQJ� LQWR� WKH� XQNQRZQ� WRZDUG� WKH� H[SORUDWLRQ� RI� VRPHWKLQJ�
JUHDWHU � �MXVW�DV�+RUQLWRV�7HTXLOD�KDV� IHDUOHVVO\�SXVKHG� WKH�
ERXQGDULHV�RI�WKH�WHTXLOD�FDWHJRU\�VLQFH�WKH�EUDQG
V�LQFHSWLRQ�
LQ������� 

)URP�ER[LQJ�ULQJV�WR�ERDUGURRPV�DQG�FRQFHUW�VWDJHV�WR�
RFHDQ�VZHOOV��HDFK�HQGHDYRU�SURILOHG�LQ��)LUVW�6WHSV��SRVHV�D�
GDXQWLQJ��XQNQRZQ�RXWFRPH��EXW�WKH�VKRW� WDNHQ� LQ� WKDW� ILUVW�
PRPHQW�RI�EUDYHU\�\LHOGV�WDQJLEOH��SHUVRQDO�UHZDUG� 

�
)LUVW� 6WHSV
� LV� D� QDWXUDO� H[WHQVLRQ� RI� RXU� ORQJ-WHUP�
EUDQG� ZRUN� WKDW� PRWLYDWHV� RXU� IDQV� WR� SXUVXH� ZKDW� WKH\
UH�
SDVVLRQDWH�DERXW��HYHQ�LI�LW�PHDQV�WDNLQJ�FKDQFHV�DQG�JHWWLQJ�
RXW�RI�WKHLU�FRPIRUW�]RQHV�� VDLG�5DVKLGL�+RGDUL��PDQDJLQJ�
GLUHFWRU-WHTXLOD� DW� %HDP� 6XQWRU\�� �6RPHWLPHV� WDNLQJ� WKDW�
ILUVW�VWHS� LV� WKH�KDUGHVW�SDUW��DQG�ZH�KRSH� WKH�GLYHUVH��ILUVW-
KDQG�DFFRXQWV�FKURQLFOHG� LQ� WKLV�VSRW� LJQLWH�H[FLWHPHQW�DQG�
FRXUDJH�LQ�IDQV�UHDG\�WR�WDNH�WKHLU�VKRW�LQ������� 

7KH�VSRWV�ZLOO�UXQ�DFURVV�PXOWLSOH�QDWLRQDO�QHZV��HQWHU�
WDLQPHQW�DQG�VSRUWV�RXWOHWV�LQ�ERWK�(QJOLVK�DQG�6SDQLVK��LQ�
FOXGLQJ�(631��);��)2;��1%&��7%6��$%&�DQG�0/%�1HW�
ZRUN��  �)LUVW�6WHSV��ZLOO�DOVR�DLU�RQ�+XOX��+XOX�/DWLQR�DQG�
9HYR�SODWIRUPV��DV�ZHOO�DV�VRFLDO�PHGLD�FKDQQHOV� LQFOXGLQJ�
,QVWDJUDP�DQG�7ZLWWHU�WKURXJKRXW�������� 

 
'HZDU¶V�/DXQFKHV�1HZ�3RUW�&DVN�6FRWFK 

'HZDU¶V 6FRWFK� :KLVN\� %DFDUHGL�� ODXQFKHV�'(:$5
6�
3RUWXJXHVH� 6PRRWK�� VKRZFDVLQJ� WKH� H[FLWLQJ� IODYRUV� WKDW� DUH�
FUDIWHG�ZKHQ�6FRWODQG�PHHWV�3RUWXJDO�LQ�D�ERWWOH�� 

0DUNLQJ� WKH� EUDQG
V� ���WK� DQQLYHUVDU\� WKLV� \HDU�� WKLV� QHZ�
LWHUDWLRQ�RI�WKH�'HZDU¶V�&DVN�6HULHV�IHDWXUHV�'HZDU¶V���\HDU�ROG�
GRXEOH-DJHG�EOHQGHG�6FRWFK�ZKLVN\��ILQLVKHG�LQ�UXE\�SRUW�FDVNV�
IRU�D�ULFK��IXOO-ERGLHG�EOHQG���653��������� 

 
:DVKLQJWRQ�:LQHJURZHUV�&RQYR�*RHV�9LUWXDO 

:DVKLQJWRQ� :LQHJURZHUV� $VVRFLDWLRQ� VDLG� LWV� DQQXDO�
FRQYHQWLRQ��:LQH9LW���ZLOO�EH�YLUWXDO�ZLWK�VHVVLRQV�VSUHDG�
RXW�EHWZHHQ�0DUFK���DQG�����6SHFLILF�VHVVLRQ� WLPHV��GDWHV��
DQG�VSHDNHUV�ZLOO�EH�SRVWHG�VRRQ��7KH�YLUWXDO�HYHQW�ZLOO�SUR�
YLGH� FXWWLQJ-HGJH� SUHVHQWDWLRQV�� QHWZRUNLQJ� RSSRUWXQLWLHV��
LQIRUPDWLRQ�RQ�WUHQGV�DQG�SURGXFWV�LQ�WKH�PDUNHW�DQG�DFFHVV�
WR�LQGXVWU\�VXSSOLHUV� 

$IWHU�DQ�XQSUHFHGHQWHG�������D�VSHFLDO�IRFXV�ZLOO�EH�RQ�
WKH�6WDWH�RI�WKH�,QGXVWU\�VHVVLRQ�DV�RYHUVXSSO\�FRXSOHG�ZLWK�
D� SDQGHPLF� KDYH� FUHDWHG� FKDOOHQJHV� DQG� RSSRUWXQLWLHV��
6SHDNHUV�ZLOO�GLVFXVV�LQGXVWU\�WUHQGV��JOREDO�VXSSO\�DQG�GH�
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PDQG�FKDLQV��WKH�ODWHVW�UHVHDUFK�DQG�IXWXUH�SURMHFWV� 
7KRXJK� YLUWXDO�� WKH� DQQXDO� FRQYHQWLRQ� FHOHEUDWHV� WKH�

:DVKLQJWRQ�ZLQH�LQGXVWU\¶V�FROOHFWLYH�UHVLOLHQFH��GHGLFDWLRQ�
WR�FRQQHFWLRQV�ZLWKRXW�ERXQGDULHV��DQG�FRPPLWPHQW�WR�KLJK-
FDOLEHU�OHDUQLQJ�DQG�QHWZRUNLQJ�� 

9LVLW�ZZZ�ZLQHYLW�RUJ�WR�UHJLVWHU�RU�OHDUQ�PRUH� 
 

5HVHDUFKHUV�6HHN�WR�)LQG�+RZ� 
<HDVW�%HQHILWV�:LQH
V�0RXWKIHHO 

5HVHDUFKHUV� DW�:DVKLQJWRQ� 6WDWH� 8QLYHUVLW\¶V� 6FKRRO� RI�
)RRG� 6FLHQFH� DUH� DQDO\]LQJ� KXQGUHGV� RI� 6DFFKDURP\FHV� \HDVWV�
WDNHQ� IURP� YLQH\DUGV� DOO� RYHU� :DVKLQJWRQ� 6WDWH� WR� GHWHUPLQH�
ZKDW�VWUDLQV�DUH�PRVW�EHQHILFLDO�IRU�IHUPHQWDWLRQ� 

³7KHVH�QRQ-VDFFKDURP\FHV�\HDVWV�LQIOXHQFH�WKH�VHQVRU\�
TXDOLW\�RI�WKH�ILQDO�SURGXFW�´�VDLG�&KDUOHV�(GZDUGV��SURIHV�
VRU�DQG�IRRG�VFLHQWLVW�LQ�)RRG�6FLHQFH��³,I�\RX�GULQN�D�JODVV�
RI� ZDWHU�� DQG� WKHQ� \RX� GULQN� RI� JODVV� RI� FKDUGRQQD\�� \RX�
PD\�IHHO�WKDW�WKH�ZLQH�LV�WKLFNHU�RQ�WKH�WRQJXH��7KDW¶V�SDUW�RI�
ZKDW� LV� FDOOHG� PRXWKIHHO�� 0DQ\� ZLQHPDNHUV� EHOLHYH� WKHVH�
\HDVW� VWUDLQV� SRVLWLYHO\� FRQWULEXWH� WR�PRXWKIHHO� LQ� WKH� ILQDO�
ZLQH�´ 

6DFFKDURP\FHV�YV��QRQ-VDFFKDURP\FHV�\HDVW 
7KH� ZLQHPDNLQJ� SURFHVV� XVHV� \HDVW� WR� FRQYHUW� VXJDU�

LQWR�DOFRKRO��ZKLFK�IHUPHQWV�WKH�ZLQH� 
2IWHQ�NQRZQ�DV�WKH�EDNHU¶V�RU�EUHZHU¶V�\HDVWV��6DFFKD�

URP\FHV� \HDVW� LV� DQ� LPSRUWDQW�SDUW� RI� IRRG�SURGXFWLRQ��7KH�
WHUP� LV�*UHHN� LQ�RULJLQ��DQG� WUDQVODWHV� WR�³VXJDU� IXQJXV�´� ,W�
KDV�ORQJ�EHHQ�XVHG�IRU�EUHZLQJ��GLVWLOOLQJ��PDNLQJ�ZLQH��DQG�
EDNLQJ�EUHDG� 

7KH�RWKHU�JURXS�RI�\HDVW��NQRZQ�DV�QRQ-VDFFKDURP\FHV��
UHIHUV�WR�WKRVH�IRXQG�QDWXUDOO\�RQ�WKH�JUDSH�EHIRUH�LW� LV�KDU�
YHVWHG��:KHQ�JUDSHV�DUH�KDUYHVWHG��FUXVKHG��DQG�SUHSDUHG�IRU�
IHUPHQWLQJ��QRQ-VDFFKDURP\FHV� \HDVWV�DUH�ERXQG� WR�EH�SUH�
VHQW�LQ�WKH�MXLFH� 

³1RQ-VDFFKDURP\FHV�\HDVWV�FDQ�DGG�IODYRU�FKDUDFWHULV�
WLFV�WR�WKH�ZLQH��EXW�WKH\�FDQ�DOVR�QHJDWLYHO\�DIIHFW�LW��FDXV�
LQJ�RGG�IODYRUV�DQG�DURPDV�´�VDLG�+HDWKHU�&DUERQ��D�JUDGX�
DWH� UHVHDUFK� DVVLVWDQW� ZLWK� WKH� 6FKRRO� RI� )RRG� 6FLHQFH��
³7KHUH�LV�D�KXJH�WUHQG�ODWHO\�LQ�ZLQHULHV�ZDQWLQJ�WR�XVH�GLI�
IHUHQW�W\SHV�RI�\HDVW� LQ�WKHLU�IHUPHQWLQJ�SURFHVV�� LQ�RUGHU�WR�
JHW�XQLTXH�IODYRU�FKDUDFWHULVWLFV�´ 

7KHVH�ZLOG�VWUDLQV�RI�\HDVW�FDQ�\LHOG�SRVLWLYH�IODYRUV�IRU�
WKH�ILQDO�ZLQH��RU�EULQJ�SUREOHPV�WR�WKH�IHUPHQWDWLRQ�SURFHVV��
,W� FDQ� EH� KDUG� WR� SUHGLFW� WKH� RXWFRPH�� VLQFH� WKH� LPSDFWV� RI�
WKH�VSHFLHV�DUH�XQNQRZQ� 

,Q� ������ WKHQ� :68� SODQW� SDWKRORJ\� SURIHVVRU� 'HDQ�
*ODZH��QRZ�UHWLUHG��DORQJ�ZLWK�(GZDUGV�WRRN�JUDSH�VDPSOHV�
IURP�YLQH\DUGV�DOO�RYHU�:DVKLQJWRQ�VWDWH��LVRODWLQJ�KXQGUHGV�
RI� LQGLJHQRXV� VWUDLQV� RI� ZLOG� QRQ-� 6DFFKDURP\FHV� \HDVW� WR�
DQDO\]H� 

7KH�WHDP�IRXQG����GLIIHUHQW�VSHFLHV�RI�\HDVWV�RQ�JUDSHV�
WKURXJKRXW�:DVKLQJWRQ��1RZ��:68�UHVHDUFKHUV�DUH�ORRNLQJ�
WKURXJK� WKH� FXOWXUH� FROOHFWLRQ� WR� LGHQWLI\� EHQHILFLDO� VWUDLQV�
WKDW�PLJKW�EH�XVHIXO�WR�:DVKLQJWRQ�ZLQHPDNHUV� 

³:H¶UH� WU\LQJ� WR� ILJXUH�RXW�ZKDW� WKHVH� VWUDLQV�RI� \HDVW�
DUH� GRLQJ�PHWDEROLFDOO\�� KRZ� WKH\¶UH� SURFHVVLQJ� WKDW� VXJDU�
IURP�WKH�JUDSH��DQG�VHHLQJ�LI�ZH�FDQ�XVH�WKDW�WR�RXU�EHQHILW�´�
VDLG�&DUERQ� 

:LQH�LQGXVWU\�WUHQGV 
³,W� GLGQ¶W� WDNH�PH� ORQJ� DIWHU� WDONLQJ� ZLWK� RWKHU� ZLQH�

PDNHUV�DQG�UHDGLQJ�DUWLFOHV�WR�VWDUW�H[SHULPHQWLQJ�ZLWK�QRQ-
VDFFKDURP\FHV� \HDVW�´� VDLG� %ULDQ� &DUWHU�� RZQHU� RI� %ULDQ�
&DUWHU�&HOODUV�LQ�:RRGLQYLOOH��:DVKLQJWRQ� 

³,� VWDUWHG� GRLQJ� IHUPHQWDWLRQV� XVLQJ� ZLOG� QRQ-
VDFFKDURP\FHV� \HDVW� SUHVHQW� RQ� WKH� JUDSHV�´� VDLG� &DUWHU��
ZKR�KDV�VHUYHG�RQ�WKH�:LQH�5HVHDUFK�$GYLVRU\�&RPPLWWHH�
�:5$&�� IRU���� \HDUV�� DQG�VHUYHV�DV� WKH� LQGXVWU\� OLDLVRQ� WR�
(GZDUGV¶�UHVHDUFK�SURMHFWV� 

³%HFDXVH� WKH\� UHSUHVHQW� D� ORW� RI� GLIIHUHQW� VSHFLHV�� QRW�
MXVW�VWUDLQV��WKH�GLIIHUHQFHV�WKH\�FDQ�JHQHUDWH�LQ�WHUPV�RI�DUR�
PDV��PRXWKIHHO��DQG�IODYRU��DUH�WUXO\�VLJQLILFDQW�´�KH�VDLG� 

5HVXOWV�RI�WKH�VWXG\�DUH�H[SHFWHG�QH[W�\HDU� 
³7KH�RYHUDOO�JRDO�ZRXOG�EH�WR�EULQJ�VRPH�RI�WKHVH�QRQ-

6DFFKDURP\FHV \HDVWV�WR�PDUNHW�RQFH�RXU�UHVHDUFK�LGHQWLILHV�
WKH�RSWLPDO�JURZWK�FRQGLWLRQV��DQG�KRZ�WKHVH�\HDVWV�HQKDQFH�
ZLQH�TXDOLW\�´�VDLG�&DUERQ� 

7KLV�SURMHFW�KDV�VXSSRUWHG�PXOWLSOH�:68�JUDGXDWH�VWX�
GHQWV��ZLWK�UHVHDUFK�IXQGHG�E\�:DVKLQJWRQ�6WDWH�8QLYHUVLW\��
$XFWLRQ�RI�:DVKLQJWRQ�:LQHV��DQG�DOO�RI�:DVKLQJWRQ¶V�ZLQH�
JUDSH�JURZHUV�DQG�ZLQHULHV�LQ�SDUWQHUVKLS�ZLWK�WKH�:DVKLQJ�
WRQ�6WDWH�:LQH�&RPPLVVLRQ� 

 
%HDP�6XQWRU\�0RYLQJ�WR�1HZ�<RUN 

,W
V�JOREDO�KHDGTXDUWHUV�ZLOO�EH�LQ�WKH�%LJ�$SSOH�E\�PLG-
������ EXW� LWV� 1RUWK� $PHULFDQ� KHDGTXDUWHUV� ZLOO� UHPDLQ� LQ�
&KLFDJR� �&LYLF�OHDGHUV�LQ�WKH�:LQG\�&LW\�PLJKW�ZDQW�WR�FDOO�
WKHLU� FRXQWHUSDUWV� LQ� 6W�� /RXLV� WR� VHH� ZKDW� WKH� PRYH�
RI $QKHXVHU-%XVFK
V�PDUNHWLQJ�GHSDUWPHQW�GLG�WR�WKH�FLW\� 

%HDP� 6XQWRU\
V� QHZ� �������-VTXDUH-IRRW� RIILFH� DW� ���
0DGLVRQ� $YH�� ZLOO� EH� FR-ORFDWHG� ZLWK� 6XQWRU\� +ROGLQJV�
,QF���%HDP�6XQWRU\
V�SDUHQW� 

  

Who & What — 
)XQ:LQH�+LUHV���5HJLRQDO�93V 

)XQ�:LQH��D�IODYRUHG�ZLQH�EUDQG��KLUHG�WKUHH�UHJLRQDO�
YLFH-SUHVLGHQWV� --.HQG\� )HUUHOO� �593� &HQWUDO� 6WDWHV���
&KULVWRSKHU� 5HHG� �593� 6RXWKHDVWHUQ� 6WDWHV��� DQG�/DUU\�
0DMFKU]DN� �593�(DVWHUQ�6WDWHV���7KH\ �ZLOO� UHSRUW� WR�6WH�
SKHQ�<RGHU��ZKR� KDV� EHHQ� SURPRWHG� WR� 3UHVLGHQW� RI�1RUWK�
$PHULFDQ�2SHUDWLRQV� 

-RH�3HOHJ��)RXQGHU�	�&(2�RI�)XQ:LQH��VDLG�WKH�FRP�
SDQ\� DOVR� KLUHG�(OHQWHQ\� ,PSRUWV� WR� EH� LWV� ORJLVWLFV� IRUFH�
ZRUOGZLGH� 

��� 
(DVWVLGH�'LVWLOOLQJ�,QF��QDPHV�-DVRQ�(ULFVRQ KHTG�GLVWLOO�

HU��HIIHFWLYH�-DQ����� �+H
V�EHHQ�ZLWK�WKH�FRPSDQ\�VLQFH������ 
 
   &RQWLQXHG�6XFFHVV��  

   .$1(¶6�%(9(5$*(�:((. 
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