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7KH�PDUNHWLQJ��UHJXODWRU\�DQG�ILQDQFLDO�QHZV�WKDW�PDWWHUV�������ZKHQ�LW�PDWWHUV� 
IRU�EHY�DO�H[HFXWLYHV�DQG�WKHLU�DGYLVHUV 

5HVWDXUDQWV��2WKHUV�5HEHO�$JDLQVW�&RYLG�&ORVXUHV 
7KH�6DUQ�)UDQFLVFR�&KURQLFOH¶V� IRRG�HGLWRU��(VWKHU�0REOH\��GHOLYHUHG� WKH�

QHZV�DV�QHZV� VKRXOG�EH�GHOLYHUHG�� �6WUDLJKW�XS�ZLWK�QR� VZHHWHQHU�� �%D\�$UHD�
RIILFLDOV�RUGHUHG�:LQH�&RXQWU\�FORVHG�WR�DOO�YLVLWRUV�ZDQWLQJ�ZLQH�WDVWLQJV� 

:LWK�\HW�DQRWKHU�ZDYH�RI�&RYLG�VZHHSLQJ�RYHU�WKH�FRXQWU\��WKDW¶V�WKH�EHVW�
SROLWLFLDQV�FDQ�GR���&ORVH�WDVWLQJ�URRPV���&ORVH�EDUV���&ORVH�UHVWDXUDQWV��� 

7KH�RUGHUV�DUH�FRPLQJ�DOO�RYHU�WKH�FRXQWU\���$QG�WKH\�DUH�XQQHFHVVDU\���,Q�
$XJXVW� WKH� )RRG�	�'UXJ�$GPLQLVWUDWLRQ� DSSURYHG� D� ��� WHVW� IURP�$EERWW� WKDW�
UHWXUQV�UHVXOWV�ZLWKLQ����PLQXWHV�—�DQG�LV�����DFFXUDWH� 

7KHUH¶V� VRPH� HYLGHQFH� WKRVH� DIIHFWHG� KDYH� KDG� HQRXJK�� � 5HVWDXUDQWV� LQ�
$QQH�$UXQGHO�&RXQW\��0G���IRU�LQVWDQFH��ZHQW�WR�FRXUW�DIWHU�WKH�FRXQW\�H[HFX�
WLYH�LPSRVHG�DQ�LQ-SHUVRQ�GLQLQJ�EDQ�VDLG�WKH�FRXQW\�H[HFXWLYH��³DSSHDUV�WR�KDYH�
UHOLHG�RQ�D�VHOHFWLYH�LQWHUSUHWDWLRQ�RI�WKH�GDWD�UHODWLQJ�WR�&29,'-���PDWWHUV�WKDW�
LJQRUHV�RU�PLQLPL]HV�RWKHU�VRXUFHV�RI�&29,'-���FRQWDFW«´� 

7KH�RUGHU�DSSOLHG�QRW�RQO\�WR�LQGRRU�GLQLQJ�EXW�WR�RXWGRRU��WRR���³,�WKRXJKW�
ZH�ZHUH�OLVWHQLQJ�WR�VFLHQFH��,I�ZH�ZHUH�IROORZLQJ�WKH�VFLHQFH��VKRZ�XV�WKH�VFL�
HQFH�WKDW�VD\V�RXWGRRU�GLQLQJ�ZDV�GDQJHURXV�´�VDLG�%ULDQ�%ROWHU��ZKR�RZQV�'U\�
����DQG�5HG�5HG�:LQH�%DU�LQ�$QQDSROLV�� ��³,� WKLQN�LW¶V�SDWKHWLF��,� WKLQN�ZH¶UH�
EHLQJ�MHUNHG�DURXQG�E\�WKH�HPSHURU�´� 

,Q�0RQWJRPHU\� &RXQW\�� 0G��� KRPH� WR� WKH� 1DWLRQDO� ,QVWLWXWHV� RI� +HDOWK��
)RRG�	�'UXJ�$GPLQLVVWUDWLRQ�DQG�:DOWHU�5HHG�1DWLRQDO�0LOLWDU\�0HGLFDO�&HQ�
WHU��ZKHUH�3UHVLGHQW�7UXPS�ZDV�WUHDWHG��DW�OHDVW����UHVWDXUDQW�KDYH�VXHG�WR�RYHU�
WXUQ�D�FRXQW\�RUGHU�UHTXLULQJ�DOO�UHVWDXUDQWV�WR�KDOW�LQGRRU�GLQLQJ��� 

0DU\ODQG� *RY�� /DUU\� +RJDQ� KDV� QRWHG� IDPLO\� JDWKHULQJV� DUH� WKH� 1R�� ��
VSUHDGHU�RI�WKH�YLUXV�LQ�0DU\ODQG�DFFRUGLQJ�WR�FRQWDFW�WUDFLQJ�GDWD� 

³:H¶UH� QRW� D� PDMRU� FRQWULEXWLQJ� IDFWRU� WR� FRURQDYLUXV«� :H¶UH� ORZ-
KDQJLQJ�IUXLW��,W¶V�HDV\�WR�SLFN�RQ�UHVWDXUDQWV��DQG�WKDW¶V�ZKDW�LV�KDSSHQLQJ�KHUH��
DQG�LW¶V�H[WUDRUGLQDULO\�IUXVWUDWLQJ�´�%ROWHU��WKH�$QQDSROLV�EDU�RSHUDWRU��VDLG�� 

:H�VXVSHFW�\RX¶UH�JRLQJ�WR�VHH�PRUH�FKDOOHQJHV�WR�VLPLODU�RUGHUV���,QGHHG��
LQ�6DQ�'LHJR��D�MXGJH�RYHUUXOHG�*RY��*DYLQ�1HZVRP¶V�RUGHU�FORVLQJ�UHVWDXUDQWV�
DQG� EDUV�� � ,Q� 6DFUDPHQWR�� EXVLQHVV� RZQHUV� DUH� VXLQJ� WKH� JRYHUQRU� DQG� FRXQW\�
RYHU� WKH� FORVHVXUHV�� � ,Q� 3LWWVEXUJK�� UHVWDXUDQWV� DUH� GHI\LQJ� *RY�� 7RP�:ROI¶V��
RUGHU�FORVLQJ�GLQLQJ�URRPV���³:H¶UH�LQ�GLUH�QHHG�QRZ�IRU�VRPH�NLQG�RI�ILQDQFLDO�
KHOS��ZKLFK�ZH¶UH� QRW� JHWWLQJ� IURP� WKH� VWDWH� RU� WKH� >IHGHUDO@� JRYHUQPHQW�´� KH�
VDLG�� ³6R�VRPHERG\¶V�JRW� WR� VWDQG�XS� IRU� WKHLU� ULJKWV� WR� WU\� WR�PDNH�D� OLYLQJ�´�
5RG�$PEURJL��RZQHU�RI�$O¶V�&DIp�LQ�%HWKHO�3DUN��VDLG�� �+H�VDLG�KLV�UHVWDXUDQW�
DQG�HPSOR\HHV�FDQ¶W�VXUYLYH�E\�VHUYLQJ�WDNH-RXW�RQO\��� 

&RPPHQW�� �$V�ZH¶YH�DUJXHG� UHSHDWHGO\�� WKH�ZD\� WR� VROYH� WKLV� LV� WHVWLQJ���
*LYHQ�WKDW�)'$-DSSURYHG�����-DFFXUDWH��D����WHVW�IURP�$EERWW�EDUV�DQG�UHVWDX�
UDQWV�VKRXOG�EH�DOORZHG�WR�VHUYH�DQ\RQH�ZKR�KDV�KDG�WKH�&RYLG�YDFFLQH�RU�ZKR�
WHVWV�QHJDWLYH�IRU�WKH�GLVHDVH� 

2YHUGRVH� 'HDWKV� ([SDQG� 'XULQJ� &RYLG-���� � �7KDW¶V� WKH�KHDGOLQH�RQ�D�
&HQWHUV�IRU�'LVHDVH�&RQWURO�	�3UHYHQWLRQ�SUHVV�UHOHDVH�QRWLQJ�WKDW�PRUH�WKDQ�
�������GUXJ�RYHUGRVH�GHDWKV�RFFXUUHG�LQ�WKH�8QLWHG�6WDWHV�LQ�WKH����PRQWKV�HQG�
LQJ�LQ�0D\�������WKH�KLJKHVW�QXPEHU�RI�RYHUGRVH�GHDWKV�HYHU�UHFRUGHG�LQ�D���-
PRQWK�SHULRG�� 

³7KH�GLVUXSWLRQ�WR�GDLO\�OLIH�GXH�WR�WKH�&29,'-���SDQGHPLF�KDV�KLW�WKRVH�



.$1(¶6�%(9(5$*(�:((.��'HFHPEHU��������������������������������������������������������������������������������������������������������������������3DJH���� 

 
&RS\ULJKW������:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF����32�%R[������6SHQFHUYLOOH��0'�������-�������$OO�5LJKWV�5HVHUYHG� 

ZLWK�VXEVWDQFH�XVH�GLVRUGHU�KDUG�´�VDLG�&'&�'LUHFWRU�5RE�
HUW� 5HGILHOG��0�'�� ³$V� ZH� FRQWLQXH� WKH� ILJKW� WR� HQG� WKLV�
SDQGHPLF�� LW¶V� LPSRUWDQW� WR� QRW� ORVH� VLJKW� RI� GLIIHUHQW�
JURXSV�EHLQJ�DIIHFWHG�LQ�RWKHU�ZD\V��:H�QHHG�WR�WDNH�FDUH�
RI�SHRSOH�VXIIHULQJ�IURP�XQLQWHQGHG�FRQVHTXHQFHV�´� 

 
8QGHUDJH�'ULQNLQJ�/HYHOV�2II� 
%XW�0DULMXDQD�9DSLQJ�6XUJHV 

,Q� ��WK� JUDGH� WKH� SUHYDOHQFH� RI�PDULMXDQD� YDSLQJ� LQ�
FUHDVHG�����SHUFHQWDJH�SRLQWV�LQ�������ZKLFK�LV�WKH�VHFRQG�
ODUJHVW�LQFUHDVH�LQ���-PRQWK�VXEVWDQFH�XVH�HYHU�UHFRUGHG�LQ�
WKLV� JUDGH� �WKH� ODUJHVW� LQFUHDVH� ZDV� ODVW� \HDU�� ZLWK� WKH�
������DEVROXWH�LQFUHDVH�LQ�QLFRWLQH�YDSLQJ�� 

,Q���WK�JUDGH�WKH�LQFUHDVH�ZDV�����SHUFHQWDJH�SRLQWV�LQ�
������ZKLFK�LV�DOVR�WKH�VHFRQG�ODUJHVW�HYHU�REVHUYHG�LQ�WKH�
���\HDUV�WKDW�WKH�VWXG\�KDV�WUDFNHG�SDVW���-PRQWK�VXEVWDQFH�
XVH�LQ�WKLV�JUDGH��WKH�ODUJHVW�LQFUHDVH�ZDV�ODVW�\HDU��ZLWK�WKH�
����� DEVROXWH� LQFUHDVH� LQ� QLFRWLQH� YDSLQJ� IURP� ����� WR�
������ 

)RU� DOO� VHFRQGDU\� VWXGHQWV� WKH� LQFUHDVHV� LQ�PDULMXDQD�
YDSLQJ�WUDQVODWH�LQWR�DW�OHDVW�RQH�PLOOLRQ�DGGLWLRQDO�PDULMXD�
QD�YDSHUV�LQ������DV�FRPSDUHG�WR������ 

7KH�JRRG�QHZV��)HZHU�$PHULFDQ�WHHQV�DUH�FRQVXPLQJ�
DOFRKRO�XQGHUDJH� �7KDW�DOVR�KDV�D�GRZQVLGH� 

7KH�ORQJHU-WHUP�GHFOLQHV�LQ�XQGHUDTJH�GULQNLQJ�QRWHG�
RYHU� WKH� SDVW� IHZ�GHFDGHV�KDYH� OHYHOHG� RII�� ,Q� ����� WKHUH�
ZHUH�QR�IXUWKHU�VLJQLILFDQW�GHFOLQHV�REVHUYHG�LQ�DQ\�RI�WKH�
WKUHH�JUDGHV�XQGHU�VWXG\�LQ�WKH�SUHYDOHQFH�RI�OLIHWLPH��DQQX�
DO�� ��-GD\�� RU� GDLO\� XVH�� RU� LQ� ELQJH� GULQNLQJ� �GHILQHG� DV�
KDYLQJ�ILYH�RU�PRUH�GULQNV�LQ�D�URZ�LQ�WKH�SDVW�WZR�ZHHNV���
<HDU-RYHU-\HDU� SUHYDOHQFH� UDWHV� LQFUHDVHG� VOLJKWO\� IURP�
����� WR� ����� DPRQJ� VWXGHQWV� LQ� �WK�� ��WK DQG� ��WK JUDGHV��
EXW�DOO�UDWHV UHPDLQ VLJQLILFDQWO\�ORZHU�WKDQ�SHDN�\HDUV�  

 ³7RGD\¶V� GDWD� KLJKOLJKWV� WKDW� RXU� ZRUN� WR� HOLPLQDWH�
XQGHUDJH�GULQNLQJ�LV�QRW�GRQH��:KLOH�WKH�SHUFHLYHG�HDVH�RI�
DFFHVV� WR� DOFRKRO� DPRQJ� RXU� QDWLRQ¶V� \RXWK� FRQWLQXHV� WR�
GHFOLQH� LV�JRRG�QHZV�� LW� LV� XQIRUWXQDWH� WR� VHH�DOFRKRO�FRQ�
VXPSWLRQ� KDV� OHYHOHG� RII� IURP� D� YHU\� ORQJ� KLVWRULFDO� GH�
FOLQH�´�VDLG�0DXUHHQ�'DOEHF��&22�DQG�VHQLRU�YS-UHVHDUFK�
DQG�GDWD�DQDO\VLV�DW�5HVSRQVLELOLW\�RUJ�  

7KH�PDMRULW\�RI�$PHULFDQ�WHHQV�KDYH�QHYHU�FRQVXPHG�
DOFRKRO��DPRQJ�VWXGHQWV�LQ�JUDGHV��������DQG����FRPELQHG��
����UHSRUW�WKH\�KDYH�QHYHU�FRQVXPHG�DOFRKRO�LQ�WKHLU�OLIH�
WLPH�� 2YHU� WKH� SDVW� GHFDGH� WKH� QXPEHU� RI� FRPELQHG� VWX�
GHQWV� UHSRUWLQJ� WKH\� KDYH� FRQVXPHG� DOFRKRO� GHFUHDVHG�
����� SURSRUWLRQDOO\�� DQG� ���� IURP� LWV� SHDN� RI� ���� LQ�
������FOHDU�LQGLFDWLRQV�RI�WKH�VXFFHVV�LQ�GHOD\LQJ�WKH�RQVHW�
RI�XQGHUDJH�GULQNLQJ�  

³$IWHU� D� ORQJ� SHULRG� RI� GHFOLQH�� WKH� FRQVXPSWLRQ� RI�
DOFRKRO� DPRQJ� RXU� QDWLRQ¶V� \RXWK� DSSHDUV� WR�
KDYH VWDELOL]HG�� ,Q������ �� SHUFHQW�RI WHHQV�UHSRUWHG� WKH\�
KDG�EHHQ�GUXQN�LQ�WKH�SDVW�\HDU�–� WKLV�LV� WRR�PDQ\�DQG�ZH�
FDQ� DQG� PXVW� GR� EHWWHU�� 5HVSRQVLELOLW\�RUJ ZLOO� UHGRXEOH�
RXU HIIRUWV�WR GR�RXU SDUW�WR HOLPLQDWH�XQGHUDJH�GULQNLQJ DQG�
WR ZRUN� DORQJVLGH SDUHQWV�� WHDFKHUV� DQG� FDUHJLYHUV�
WR FRQWLQXH PDNLQJ WKH� SUHYHQWLRQ� RI� XQGHUDJH� GULQNLQJ� D�
SULRULW\�´� VDLG &KULV� 6ZRQJHU�� SUHVLGHQW� DQG� &(2� RI� WKH�
'LVWLOOHG� 6SLULWV� &RXQFLO� RI� WKH� 8�6�� �',6&86�� DQG�5H�
VSRQVLELOLW\�RUJ�  

 

$OFRKRO�-XVWLFH�&KDOOHQJHV� 
$%,
V�7DNHRYHU�RI�$FH�%HYHUDJH 

$OFRKRO� -XVWLFH�� WKH� DQWLDOFRKRO� DFWLYLVW� JURXS��
XUJHG &DOLIRUQLD� $WWRUQH\� *HQHUDO� ;DYLHU� %HFHUUD� WR�
ODXQFK �IXOO-VFDOH�LQYHVWLJDWLRQ�RI�UHFHQW�DFWLRQV�LQ�WKH�VWDWH�
E\�$QKHXVHU-%XVFK�,Q%HY��$%,�� 

$OFRKRO�-XVWLFH�VDLG� LW�EHOLHYHV�$%,� LV� LQ�YLRODWLRQ�RI�
&DOLIRUQLD
V� &DUWZULJKW� $FW� DQG� IHGHUDO� DQWLWUXVW� VWDWXWHV��
FDVH�ODZ��DQG�D������IHGHUDO�FRXUW�FRQVHQW�DJUHHPHQW� 

,I�$%,�LV�DOORZHG�WR�WDNHRYHU�$FH�%HYHUDJH�� MXVW� WZR�
FRPSDQLHV�--�$%,�DQG�5H\HV�+ROGLQJV�--�ZRXOG�FRQWURO�DQ�
HVWLPDWHG� ���� RI� WKH� ZKROHVDOHU� PDUNHW� LQ� &DOLIRUQLD��
%UXFH�/HH�/LYLQJVWRQ��$OFRKRO�-XVWLFH
V�&(2��VDLG�LQ�D�OHW�
WHU�WR�%DFHUUD� 

$%,� LV� DOUHDG\� WKH� GRPLQDQW� SURGXFHU� LQ� &DOLIRUQLD��
/LYLQJVWRQ
V� OHWWHU� VD\V�� DGGLQJ� WKDW� LI� $%,� DFTXLVLWRQ� RI�
$FH�LV�DOORZHG�WR�VWDQG��$%,� 
· 3RWHQWLDOO\��FDQ��JHW�LQVLGH�LQIRUPDWLRQ�RQ�UHWDLO�DFWLYLW\�DW�

QHDUO\�HYHU\�VWRUH��RQ-VDOH�$%&�OLFHQVHH��RU�VPDOO�SURGXF�
HU� 

· /RZHU�DQG�UDLVH�EHHU�SULFHV�DW�ZLOO� 

· 2IIHU�JHQHURXV�SURPRWLRQV�DQG�VZDJ�WR�UHWDLO�WLHU�SXUFKDV�
HUV�WR�IRUFH�RXW�FRPSHWLWLYH�EUDQGV� 

· 0DNH�LW�GLIILFXOW�IRU�FUDIW�EUHZ�SURGXFHUV�WR�JHW�RQWR�WKHLU�
WUXFNV��ZKLOH�XQGHU�ORFN-GRZQ�FRQGLWLRQV�WKH�FUDIW�EUHZ�
LQGXVWU\�LV�DOUHDG\�VXIIHULQJ�JUHDW�HFRQRPLF�VWUHVV� 

· 'LPLQLVK�GLVWULEXWLRQ�PDUNHW�VKDUH�IRU�DQ\�UHPDLQLQJ�LQGH�
SHQGHQW�GLVWULEXWRUV��IRUFLQJ�WKHP�RXW�RI�EXVLQHVV�RU�IRUF�
LQJ�WKHP�WR�VHOO�WKHLU�DVVHWV�DQG�URXWHV�WR�$%,�DW�GHHS�GLV�
FRXQWV�� 
$OFRKRO�-XVWLFH %RDUG�3UHVLGHQW�5LFKDUG�=DOGLYDU��WKH�

IRXQGHU�RI�7KH�:DOO�–�/DV�0HPRULDV��D�FRPPXQLW\-EDVHG�
KHDOWK�SUHYHQWLRQ�QRQ-SURILW���VDLG���7KH�GLYHUVH�SRSXODWLRQ�
RI� /RV� $QJHOHV� LV� DOUHDG\� VXIIHULQJ� IURP� WKH� &29,'-���
SDQGHPLF� DQG� GRHV� QRW� QHHG� FKHDS� EHHU� SURGXFWV� LQ� RXU�
QHLJKERUKRRGV� RU� VWUXJJOLQJ�PRP� DQG� SRS� VPDOO� EXVLQHVV�
UHWDLOHUV� XQGHU� WKH� WKXPE�RI� D� JOREDO� FRUSRUDWLRQ� OLNH�$Q�
KHXVHU-%XVFK�,Q%HY��7KH�PLGGOH�WLHU�RI�EHHU�GLVWULEXWLRQ�LQ�
/RV�$QJHOHV�QHHGV�SURWHFWLRQ�IURP�XQIDLU�EXVLQHVV�SUDFWLF�
HV�� 

7KH� $OFRKRO� -XVWLFH� OHWWHU� UDLVHV� WKH� SRVVLELOLW\� WKDW�
$%,
V�UHFHQW�DFTXLVLWLRQV�LQ�&DOLIRUQLD�DQG�LWV�GUDPDWLFDOO\�
H[SDQGHG�PDUNHW�SRVLWLRQ�FRXOG�YLRODWH�WKH�VSLULW��LI�QRW�WKH�
DFWXDO�OHWWHU��RI�WKH�2FWREHU������86�'LVWULFW�&RXUW�IRU�WKH�
'LVWULFW�RI�&ROXPELD�ILQDO�MXGJHPHQW�DQG�RUGHU� 

7KH�GHFUHH�³SUHFOXGHG�>$%,@�IURP�DFTXLULQJ�EHHU�GLV�
WULEXWRUV�«�ZLWKRXW�DOORZLQJ�IRU��8�6��-XVWLFH��GHSDUWPHQW�
UHYLHZ�RI�WKH�DFTXLVLWLRQ¶V�OLNHO\�FRPSHWLWLYH�HIIHFWV� 

$%,� DJUHHG� WR� WKDW� FRQVHQW� GHFUHH� WR� SXUFKDVH� WKH�
ZRUOG
V� VHFRQG� PDMRU� EHHU� SURGXFHU�� 6$%� 0LOOHU-
&RRUV� �7KH�FRXUW-DSSURYHG�VHWWOHPHQW�GHFUHH�LV�VXSSRVHGO\�
PRQLWRUHG� E\� WKH� IHGHUDO� JRYHUQPHQW� WR� SUHYHQW� RYHU-
FRQFHQWUDWLRQ�DQG�XQGXH�LQIOXHQFH�E\�WKH�EHKHPRWK�PDQX�
IDFWXUHU� 

�7KH� LQWHQW�RI� WKDW� IHGHUDO� VHWWOHPHQW�ZDV�PDGH� FOHDU�
E\� WKH�86�'HSDUWPHQW� RI� -XVWLFH� LQ� WKHLU� -XO\� ����� QHZV�
UHOHDVH��QDPHO\�WR�³SUHYHQW�DQ\�LQFUHDVH�LQ�FRQFHQWUDWLRQ�LQ�
WKH� 8�6�� EHHU� LQGXVWU\�´� DQG� WR� ³SUHVHUYH� WKH� DELOLW\� RI 
VPDOOHU� EUHZHUV�«� WR� FRPSHWH� DJDLQVW� $%,� E\� SURWHFWLQJ�
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WKHLU�DFFHVV�WR�LPSRUWDQW�GLVWULEXWLRQ�QHWZRUNV�´�7KH�JRDO�RI�
WKH� -XO\� ����� GHFUHH� ZDV� WR� SUHVHUYH� WKH� ULJKW� RI�
³LQGHSHQGHQW� GLVWULEXWRUV� WKDW� VHOO�$%,¶V� EHHU� >WR@� KDYH� WKH�
IUHHGRP� WR� VHOO� DQG�SURPRWH� WKH�YDULHW\�RI�EHHUV� WKDW�PDQ\�
$PHULFDQV�GULQN�´�/LQJWRQ
V�OHWWHU�VD\V� 

�$OFRKRO� -XVWLFH� EHOLHYHV� WKDW� &DOLIRUQLD
V� DQWLWUXVW� ODZ� –�
WKH�&DUWZULJKW�$FW��RWKHU�VWDWXWHV�DQG�FDVH�ODZ�–�DUH�UHOHYDQW�DQG�
EHLQJ�YLRODWHG���DGGHG�/LYLQJVWRQ���$QG�WKHUHIRUH��LW�LV�DSSURSUL�
DWH� IRU� $WWRUQH\� *HQHUDO� %HFHUUD� WR� LQYHVWLJDWH� DQG� SURVHFXWH��
HYHQ�LI�D�IHGHUDO�UHVSRQVH�GRHV�QRW�RFFXU�IURP�WKH�'HSDUWPHQW�RI�
-XVWLFH�� 

 
)RXU�7UHQGV�5RFNLQJ�WKH�%HY�$O�:RUOG 

2OGHU� FRQVXPHUV� DUH� GULQNLQJ� PRUH� --� DQG� WUDGLQJ�
XS� �7KDW
V�QRW�WKH�ZD\�LW
V�VXSSRVHG�WR�EH��DFFRUGLQJ�WR�FRQ�
YHQWLRQDO� ZLVGRP� � %XW� WKDW
V� ZKDW
V� KDSSHQLQJ�� DFFRUGLQJ�
WR %RXUFDUG�1HVLQ��WKH�EHYHUDJH�DQDO\VW�DW�5DEREDQN� �1RW�
RQO\�WKDW��KH�VD\V�LQ�D�GHWDLOHG�UHSRUW��EXW�SHU�FDSLWD�DOFRKRO�
VSHQGLQJ�DPRQJ�LQGLYLGXDOV�RYHU����KDV�PRUH�WKDQ�GRXEOHG�
RYHU� WKH� SDVW� ��� \HDUV� � +RZ� GLG� EHY�DO� EUDQGV� PLVV�
WKLV" �$QG�\HW��PLVV�WKH\�GLG� �0RVW�EUDQGV�VWLOO�GRQ
W�PDUNHW�
WR�SHRSOH�RYHU���� 

1RW� RQO\� WKDW�� EXW� IRU� WKH� ILUVW� WLPH� LQ�8�6��KLVWRU\�� LQ�
����� ZRPHQ� UHSUHVHQWHG� WKH�PDMRULW\� RI� EHY�DO� FRQVXPHUV�
XQGHU� ��� � :RPHQ� DUH� GULQNLQJ� PRUH� � 0HQ� DUH� GULQNLQJ�
OHVV� �$QG�WKH�QXPEHU�RI�ZRPHQ�RI�FRORU�WKDW�GULQN�DOFRKRO�
DW� OHDVW� RQFH� D� PRQWK� KDV� LQFUHDVHG� ���� RYHU� WKH� SDVW� ���
\HDUV� 

$QG�ILQDOO\��D�P\VWHU\� �<RXQJ�SHRSOH�XQGHU� WKH�/'$�
DUH�GULQNLQJ�OHVV��D�ORW�OHVV� �6L[W\�SHUFHQW�������OHVV��LQ�IDFW��
7KH\� DUH� DOVR� XVLQJ� GUXJV� OHVV�� KDYLQJ� VH[� OHVV� � 1R� RQH�
NQRZV�ZK\� 

2OGHU�FRQVXPHUV�DUH�RSHQ�WR�QHZ�EUDQGV��DQG�FRQVXP�
HUV� RYHU� ��� DFFRXQW� IRU� KDOI� RI� VSHQGLQJ� LQ� FDWHJRULHV� OLNH�
SUHPLXP� VSLULWV��1HVLQ� VD\V��%XW�PRVW� EUDQGV� GRQ
W�PDUNHW�
WRR�WKHP� 

1HVLQ� VHHV� WURXEOH� GRZQ� WKH� URDG� �1RW� RQO\� DUH�PRVW�
EUDQGV�LJQRULQJ�ROGHU�GULQNHUV��EXW�WKH\�DUH�IDLOLQJ�WR�FRQQHFW�
ZLWK�\RXQJHU�GULQNHUV� 

$QRWKHU�SUREOHP� �,Q�������RQO\�����RI�UHJXODU�GULQN�
HUV�ZHUH�SHRSOH�RI�FRORU� �7RGD\�WKDW�QXPEHU�KDV�MXPSHG�WR�
�����WKDQNV�WR�$VLDQ��%ODFN�DQG�/DWLQD�ZRPHQ� �7KH�SRSX�
ODWLRQ�RI�ZRPHQ�RI�FRORU�ZKR� UHJXODUO\�XVH�DOFRKRO�KDV� LQ�
FUHDVHG�PRUH�WKDQ�����VLQFH������ �:K\" �0D\EH�WKH�ULVH�RI�
PXVLFLDQV�OLNH�&DUGL�%�DUH�FKDQJLQJ�QRUPV�DERXW�KRZ�ZRP�
HQ�RI�FRORU�DUH�VXSSRVHG�WR�EHKDYH� �2U�PD\EH�LWV�D�UHVXOW�RI�
GHFOLQLQJ� FKXUFK�DWWHQGDQFH� �2U�PD\EH�KLJKHU�PRUH�:2&�
DUH�DWWHQGLQJ�FROOHJH� 

1RZ�WKDW
V�QRW�WR�VD\�ZKLWH�PHQ�GRQ
W�DFFRXQW�IRU�PRVW�
DOFRKRO�SXUFKDVHG�LQ�WKH�8�6���WKH\�GR� �%XW�--�WKHLU�VKDUH�LV�
IDOOLQJ�TXLFNO\� �%RWWRP�OLQH� �FRPSDQLHV�QHHG�WR�KLUH�PRUH�
SHRSOH� RI� FRORU� LQ� RUGHU� WR� GLYHUVLI\� WKHLU� ZRUNIRUFHV� DQG�
DYRLG�HPEDUUDVVLQJ�JDIIHV� 

+HUH
V�DQRWKHU�VXUSULVLQJ�IDFW� � ,Q�������\RXQJ�ZRPHQ�
ZHUH�PRUH�OLNHO\�WKDQ�\RXQJ�PHQ�WR�XVH�DOFRKRO� ��0HQ�VWLOO�
GULQN�ZD\�PRUH�WKDQ�ZRPHQ���1HVLQ�VD\V��DGGLQJ� 

�%XW� RYHU� WKH� SDVW� ��� \HDUV�� SHU� FDSLWD� DOFRKRO� FRQ�
VXPSWLRQ�DPRQJ�PHQ�KDV�EHHQ�IODW�RU�GHFOLQLQJ��ZKLOH�LW�KDV�
VWHDGLO\� LQFUHDVHG� DPRQJ� ZRPHQ�� 7KLV� WUHQG� LV� FRQVLVWHQW�
DFURVV�DJH��UDFLDO��DQG�HWKQLF�JURXSV� �:RPHQ��IRU�H[DPSOH��

DFFRXQW� IRU� PRVW� RI� WKH� ULVLQJ� SUHYDOHQFH� RI� DOFRKRO� XVH�
DPRQJ�ROGHU�FRQVXPHUV�DQG�SHRSOH�RI�FRORU� 

,W
V�D�IDVFLQDWLQJ�--�DQG�LPSRUWDQW�--�VWXG\� 
 

/LWWOH�9LVLELOLW\�WR�)XWXUH�LQ�:LQH��&LDWWL 
7KH�FKDOOHQJH�LQ�WKH�ZLQH�LQGXVWU\�--�DQG��ZH�VXVSHFW�--�

HYHU\� RWKHU� LQGXVWU\� LV� WKDW� �HYHU\RQH� –� EX\HUV� DQG� VHOOHUV�
DOLNH� –� DUH� WHQWDWLYHO\� WU\LQJ� WR� QDYLJDWH� WKHLU� RZQ� ZD\�
WKURXJK�D�ODQGVFDSH�ZLWK�OLWWOH�IRUZDUG�YLVLELOLW\�� 

7KDW� SKUDVH� FRPHV� IURP� &LDWWL�� WKH� JOREDO� ZLQH� DQG�
JUDSH�EURNHUV��ZKLFK�FLWHV�1LHOVHQ�GDWD�WKDW�RII-SUHPLVH�GR�
PHVWLF� WDEOH�VSDUNOLQJ� ZLQH� VDOHV� LQ� WKH 
86�KDYH�FRQWLQXHG�VWURQJ��ZLWK�VDOHV�XS�����E\�YDOXH�LQ�WKH�
IRXU�ZHHNV�HQGLQJ�2FW�����YHUVXV�WKH�VDPH�SHULRG�RI������ 

�&RQVLVWHQW�VWDWLVWLFV�VXFK�DV�WKHVH�KDYH�OHG�WR�D�VXJJHV�
WLRQ�WKDW�WRWDO�ZLQH�VDOHV�LQ�WKH�86�FRXOG�EH�XS�WKLV�\HDU�E\�
YROXPH�� ZLWK� WKH� RII-SUHPLVH� PDQDJLQJ� WR� RIIVHW� WKH� RQ-
SUHPLVH¶V�FUDWHULQJ��EXW�WKLV�LV�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW�
WKLV�\HDU¶V�RII-SUHPLVH�21'�VDOHV�ZLOO�IROORZ�WKH�WUDGLWLRQDO 
WUHQG�–�VRPHWKLQJ�WKDW�FDQQRW�EH�WDNHQ�IRU�JUDQWHG�LQ�WKLV��WKH�
PRVW�XQWUDGLWLRQDO�RI�\HDUV���&LDWWL�VD\V� 

&LDWWL� DGGV� WKDW� WKH�SDQGHPLF� DSSHDUV� WR�KDYH� VSHG�XS�
WKH�WUHQG�WRZDUG�RQOLQH�VKRSSLQJ� �2II-UHSUHPLVH�SULFLQJ�KDV�
ULVHQ� D�ELW��&LDWWL� VD\V�� EXW� WKHUH
V� D�ZRUU\� �5HGLUHFWLQJ� WKH�
ZLQH� LQWR� WKH� RII-SUHPLVH�� RIWHQ� ZLWK� D� PXFK-UHGXFHG 
SULFH�WDJ�RQ�WKH�VKHOI��FDQ�UXQ�WKH�ULVN�RI�EUDQG�GHYDOXDWLRQ�
LQ�WKH�ORQJHU�WHUP�� 

&LDWWL�HVWLPDWHV��FXUUHQW�&DEHUQHW�LQYHQWRU\�LV�DSSUR[L�
PDWHO\�KDOI�ZKDW�LW�ZDV�LQ�'HFHPEHU�������ZKLOH�WKH�UHVSHF�
WLYH�LQYHQWRULHV�RI�&KDUGRQQD\��0HUORW��3LQRW�1RLU�DQG�=LQ�
IDQGHO� DUH� DOVR� VLJQLILFDQWO\� OHVV� WKDQ� WKH\�ZHUH� WR� YDU\LQJ�
H[WHQWV�� 

&LDWWL� VDLG� LW� FRQWLQXHV� WR� H[SHFW� WKH� ����� KDUYHVW� WR�
WRWDO�DERXW�����PLOOLRQ�WRQV� 
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7R���:KLWDNHU�	�&RPSDQ\��3XEOLVKHUV��,QF� 
��������������6KRUHKDP�'U��6LOYHU�6SULQJ��0'�������-���� 
��<(6���%HJLQ��RU�UHQHZ��P\�VXEVFULSWLRQ�WR�.$1(¶6�%(9�
(5$*(�:((.� 
���'DLO\�DQG�:HHNO\��E\�H-PDLO�-���������\U�����LVVXHV� 
���:HHNO\�E\�)LUVW�&ODVV�0DLO�—����������\U����LVVXHV� 
���0DU\ODQG�UHVLGHQWV�—�DGG����VDOHV�WD[�� 
��&KHFN�HQFORVHG 
��&KDUJH�P\�9,6$�0DVWHU&DUG�$PH[ 
�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
([SLUHV�BBBBBBBBBBBBB��6HFXULW\�&RGH�BBBBBBBBBBBBBB 
6LJQDWXUH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
1DPH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)LUP�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
$GGUHVV�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
&LW\�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
6WDWH�BBBBBBBBBBB�=,3���BBBBBBBBBBBBBBBBBBBBBBBB 
3KRQH�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
)$;�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 
H-0DLOBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB 

)RU�)DVWHVW�6HUYLFH��)$;�72����-���-���� 
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%HOO
V�%UHZHU\�&XW�(QHUJ\�������LQ���<HDUV 
%HOOV
� %UHZHU\��&RPVWRFN��0LFK��� ZDV� KRQRUHG� E\� WKH�

(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\�IRU�UHGXFLQJ�%HOO
V�HQHUJ\�
SHU�EDUUHO�SDFNDJHG�E\��������RYHU�WKH�ODVW�WZR�\HDUV� 

7KH� WKUHH� SURMHFWV� WKDW� \LHOGHG� VLJQLILFDQW� UHGXFWLRQV�
ZHUH� 

&RPSUHVVHG� DLU� OHDN� GHWHFWLRQ�� VPDOO� KROHV� RU� FUDFNV�
GHYHORS�RYHU� WLPH� LQ�FRPSUHVVHG�DLU� WXELQJ��8VLQJ�DQ�XOWUD�
VRQLF�GHYLFH��%HOO
V�IRXQG�DQG�IL[HG�ZRUQ�SQHXPDWLF�JDVNHWV�
DQG� WXELQJ�ZKLFK�VDYHG� WKH�HTXLYDOHQW�RI���������NLORZDWW-
KRXUV�RU�HQRXJK�HOHFWULFLW\�WR�SRZHU����KRPHV�IRU�RQH�\HDU� 

/('� UHWURILWWLQJ��%\� UHSODFLQJ� IOXRUHVFHQW� EXOEV� DW� WKH�
EUHZHU\�ZLWK� /('V��%HOO
V� VDYHG� WKH� HTXLYDOHQW� RI� ��������
.:+�SHU�\HDU�RU�HQRXJK�HOHFWULFLW\� WR�SRZHU����KRPHV�IRU�
RQH�\HDU� 

*O\FRO� KHDWHG� &2�� YDSRUL]HU�� WZR� VHSDUDWH� V\VWHPV�
�IHUPHQWDWLRQ� DQG� &2�� YDSRUL]DWLRQ�� ZHUH� FRPELQHG� LQWR�
RQH� HIILFLHQW� V\VWHP� WR� VDYH� �������� .:+� SHU� \HDU� RU�
HQRXJK�HOHFWULFLW\�WR�SRZHU����KRPHV�IRU�RQH�\HDU� 

7KH�EUHZHU\�SDUWQHUHG�ZLWK�&RQVXPHUV�(QHUJ\�WR�PDNH�
HQHUJ\�HIILFLHQF\�XSJUDGHV�DW�LWV�PDLQ�EUHZHU\�LQ�&RPVWRFN��
0LFK���QHDU�.DODPD]RR� 

7KH� ZRUN� DW� %HOO
V� DOVR� VXSSRUWV� &RQVXPHUV� (QHUJ\
V�
&OHDQ�(QHUJ\�3ODQ�–�D�URDG�PDS�IRU�SURWHFWLQJ�WKH�HQYLURQ�
PHQW�DQG�HPEUDFLQJ�LQQRYDWLYH��DIIRUGDEOH�HQHUJ\�VROXWLRQV��
%\�������&RQVXPHUV�SODQV�WR�DFKLHYH�QHW�]HUR�FDUERQ�HPLV�
VLRQV� DQG�PHHW����SHUFHQW�RI�0LFKLJDQ
V� HQHUJ\�QHHGV�ZLWK�
FOHDQ�UHVRXUFHV� 

 
3DEVW�%UHZLQJ�WR�'LVWULEXWH� 
-DFN�'DQLHO
V�&RXQW\�&RFNWDLOV 

7KH�SDUWQHUVKLS�ZLOO�FUHDWH�JUHDWHU�VFDOH� IRU�-DFN� 'DQLHO¶V�
&RXQWU\�&RFNWDLOV�WKURXJK�DFFHVV�WR�3DEVW¶V�VXSSO\�FKDLQ�FDSD�
ELOLWLHV� DV� ZHOO� DV� QHZ� SRLQWV� RI� GLVWULEXWLRQ�� %URZQ-)RUPDQ�
&RUS���ZKLFK�RZQV�-DFN�'DQLHO
V��VDLG� 

7KH�DJUHHPHQW�JLYHV�3DEVW�WKH�H[FOXVLYH�ULJKWV�WR�VDOHV�DQG�
GLVWULEXWLRQ� RI� -DFN� 'DQLHO¶V� &RXQWU\� &RFNWDLOV� DQG� DQ\� IXWXUH�
-DFN�'DQLHO¶V� IODYRUHG� PDOW� EHYHUDJHV�� 7KH� DJUHHPHQW� EHWZHHQ�
%URZQ-)RUPDQ�DQG�3DEVW�ZLOO�WDNH�HIIHFW�$SULO��������� 

 
���6HHGV�7HTXLOD�6LJQV�ZLWK�6*:6 

7KH�DJUHHPHQW�ZLOO�PDNH����6HHGV�DYDLODEOH�LQ�PRVW�RI�
WKH�FRXQWU\��WKH�FRPSDQ\�VDLG� 

7KH� EUDQG� KDV� WKUHH� VLJQDWXUH� LQIXVLRQV� –� *UDSHIUXLW�
+LELVFXV�� &XFXPEHU� -DODSHQR�� DQG� 9DOHQFLD� 2UDQJH� –� DOO�
ORZHU�$%9�DW����SHUFHQW��JOXWHQ-IUHH�� QRQ-*02��DQG� LGHDO�
IRU�ORZ-FDO�FRFNWDLOV�WKDW�DUH�HDV\�IRU�WKH�DW�KRPH�PL[RORJLVW� 

³:LWK� D� JUHDW� EDFN� VWRU\�� H[FHOOHQW� SURGXFW�� DQG� QRZ�
6RXWKHUQ� *OD]HU¶V� DV� LWV� GLVWULEXWRU�� ��6HHGV� LV� ZHOO� SRVL�
WLRQHG� IRU� H[SDQGHG� FRPPHUFLDO� VXFFHVV� DFURVV� WKH� 8�6��´�
VDLG�5D\�/RPEDUG��H[HFXWLYH�YS-6XSSOLHU�0DQDJHPHQW�DQG�
%XVLQHVV�'HYHORSPHQW�IRU�6RXWKHUQ�*OD]HU¶V� 

 
4XLQWHVVHQWLDO�$GGV�&KDPSDJQH�3DOPHU� 

4XLQWHVVHQWLDO�ZLOO�ZHOFRPH�&KDPSDJQH� 3DOPHU� 	� &R��
WR�LWV�SRUWIROLR�HIIHFWLYH�-DQ�����7KH�HVWHHPHG�&KDPSDJQH�+RXVH��
UHJDUGHG�IRU�LWV�KLJKO\�DFFODLPHG�ZLQHV�DQG�SUHVWLJLRXV�YLQH\DUG�
KROGLQJV�ZLOO�HQWHU�LQWR�DQ�H[FOXVLYH�8�6��PDUNHW�LPSRUW�SDUWQHU�
VKLS�ZLWK�4XLQWHVVHQWLDO�DW�WKH�VWDUW�RI�WKH�QHZ�\HDU�� 

$V� WKH� H[FOXVLYH� 8�6�� LPSRUWHU� IRU� &KDPSDJQH� 3DOPHU� 	�

&R��� 4XLQWHVVHQWLDO� ZLOO� RYHUVHH� DOO� VDOHV� DQG� PDUNHWLQJ� IRU� WKH�
SRUWIROLR�� 

7KH�DJUHHPHQW� LQFOXGHV�&KDPSDJQH�3DOPHU¶V�XQLTXH�5RVp�
6ROHUD��653������DV�ZHOO�DV�WKHLU�HPEOHPDWLF�%UXW�5HVHUYH��653�
����� DQG�%ODQF� GH�%ODQFV� �653� ����—ERWK� RI�ZKLFK�ZHUH� MXVW�
DQQRXQFHG�DV� WKH�EHVW�ZLQHV� LQ� WKHLU� UHVSHFWLYH�FDWHJRULHV�DW� WKH�
����� &KDPSDJQH� DQG� 6SDUNOLQJ� :LQH� :RUOG� &KDPSLRQVKLSV�
�&6::&��� 7KH� 9LQWDJH� ����� �653� ������ DQG� OLPLWHG� DOORFD�
WLRQV�RI�VHOHFW� OLEUDU\�YLQWDJHV�DQG� ODUJH�IRUPDW�ERWWOHV�ZLOO�DOVR�
EH� DYDLODEOH� WKURXJK�4XLQWHVVHQWLDO��$GGLWLRQDO� FXYHHV� IURP� WKH�
3DOPHU�	�&R�UDQJH�ZLOO�EH�LQWURGXFHG�JUDGXDOO\�� 

 
:DVDWFK�%UHZHU\�5HOHDVHV� 
��1HZ�%HHUV����-3DFN 

7KH� 3DUN� &LW\�� 8WDK�� EUHZHU\� UHOHDVHG� D� ����� $%9�
,PSHLDO�$PEHU�$OH��ZKLFK�LW�LV�EUDQGLQJ�³:RQGHUIXO�:LQ�
WHU�$OH�´��:K\"��%HFDXVH�³ZH�WKLQN�LW�LV��´�WKH�EUHZHU\�VD\V���
,W�ZLOO�EH�DYDLODEOH�DOO�ZLQWHU�ORQJ�LQ�OLTXRU�VWRUHV�DFURVV�8W�
WDK� DQG�:DVDWFK� EUHZSXEV� DQG� WDSURRPV�� � ,W� IRUPHUO\� ZDV�
NQRZQ�DV�)LUVW�2QH�'RZQ��:DUPHU�� 

$�VHVVLRQDEOH����$%9�6QRZ�%DQN�$PEHU�ZLOO�EH�DYDLOD�
EOH�DOO�ZLQWHU�ORQJ��ERWK�RQ�GUDIW�DQG�LQ��-SDFNV�DW�JURFHU\�VWRUHV� 

7KH�QHZHVW�\HDU-URXQG�UHOHDVH�IURP�:DVDWFK�LV�2XU�6KDUH�
,3$�� �7KH� QDPH� FRPHV� IURP� :DVDWFK¶V� LFRQLF� WDJOLQH��� VD\V�
%UDQG�'LUHFWRU�&DLWLH� *ROG�� ³
:H� GULQN� RXU� VKDUH� DQG� VHOO� WKH�
UHVW¶�LV�DW�WKH�KHDUW�RI�ZKDW�ZH�GR��PDNLQJ�EHHU�ZH�ORYH�WR�GULQN��
DQG�2XU� 6KDUH� LV� QR� GLIIHUHQW�� 7KLV� LV� D� EHHU� ZH� ZDQW� WR� FUDFN�
RSHQ�DW�WKH�HQG�RI�D�VKLIW�DQG�VKDUH�ZLWK�IULHQGV���2XU�6KDUH�ZLOO�
EH�DYDLODEOH�DFURVV�:DVDWFK¶V�GLVWULEXWLRQ� IRRWSULQW�RQ�GUDIW�DQG�
LQ�JURFHU\� 

:DVDWFK� FRPELQHG� WZR�RI� LWV� QHZ�EUHZV� IRU� D� SHUIHFW� GXR�
��-SDFN�GHVLJQHG�ZLWK�YDULHW\�LQ�PLQG��D�FODVVLF�,3$�DQG�DQ�$P�
EHU� /DJHU� SDLU� XS� WR� VDWLVI\� HYHU\RQH¶V� SUH� RU� SRVW� VNL� VHVVLRQV�
ZLWK� 2XU� 6KDUH� DQG� 6QRZ� %DQN�� 7KLV� QHZ� GXR� ZLOO� EH� DURXQG�
WKURXJK� WKH� HQG� RI� )HEUXDU\�� IROORZHG� E\� D� ZDUPHU-ZHDWKHU-
IRUZDUG�SDLU�RI�EHHUV���:DVDWFK�VD\V� 

 
+DUSRRQ�%UHZHU\�&ROODERUDWHV� 
:LWK�:KLVWOH3LJ�5\H�:KLVNH\ 

7KH� UHVXOWLQJ� � SURGXFW��7KH� %RFN� +RJ�� LV�D�OLPLWHG�UH�
OHDVH�DQG�ZLOO�EH�VROG�DV�VLQJOH����R]��ERWWOHV��VHDOHG�ZLWK�D�ZD[�
FRDWLQJ�� ,W� ZLOO� DOVR� EH� DYDLODEOH� RQ� GUDIW� VWDUWLQJ� WKLV�PRQWK� DW�
+DUSRRQ¶V�%RVWRQ�DQG�9HUPRQW�EUHZHULHV�� 

³7KH�EDUUHOV�XVHG�IRU�7KH�%RVV�+RJ�9,,��0DJHOODQ¶V�$WODQ�
WLF� DUH� LQFUHGLEO\� VSHFLDO� WR� XV�� EXW�ZH� NQHZ� WKH\�ZHUH� LQ� JRRG�
KDQGV�ZLWK�RXU�QHLJKERUV�DW�+DUSRRQ�%UHZHU\��,W¶V�WKH�ILUVW�WLPH�
EHHU�KDV�HYHU�EHHQ�ILQLVKHG�LQ�6RXWK�$PHULFDQ�7HDNZRRG�DQG�LW�
SDLUV�PDVWHUIXOO\�ZLWK�WKH�IODYRU�SURILOH�RI�D�EHHU�OLNH�+DUSRRQ¶V�
'RSSHOERFN�´�VDLG�0HJKDQ� ,UHODQG��:KLVNH\�%OHQGHU�DW�:KLV�
WOH3LJ�� 

 
0RHW�+HQQHVV\�WR�3URYLGH�:KLVWOH3LJ� 
7R�(XURSH��$VLD��7DNHV�D�)LQDQFLDO�6WDNH 

0RsW� +HQQHVV\�� D� ZRUOG� OHDGHU� LQ� OX[XU\� ZLQHV� DQG�
VSLULWV�� LV�SOHDVHG� WR�DQQRXQFH� WKDW� LW�KDV�HVWDEOLVKHG�D�SDUW�
QHUVKLS� WR� H[FOXVLYHO\� EULQJ�:KLVWOH3LJ� WKH� ��� GLVWLOOHU� LQ�
WKH�XOWUD-SUHPLXP�DQG�OX[XU\�U\H�ZKLVNH\�FDWHJRU\�LQ�1RUWK�
$PHULFD������WR�FRQVXPHUV�LQ�VHOHFWHG�PDUNHWV�LQ�(XURSH�DQG�
$VLD� ,Q�DGGLWLRQ��DV�SDUW�RI�WKLV�SDUWQHUVKLS��0RsW�+HQQHVV\�
DFTXLUHG�D�PLQRULW\�VWDNH�LQ�:KLVWOH3LJ�� 

�7KH�DUUDQJHPHQW�ZLWK�0RsW�+HQQHVV\ PDUNV�D�VLJQLIL�
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FDQW� PRPHQW� IRU�:KLVWOH3LJ��� VD\V� -HII� .R]DN�� &(2�� RI�
:KLVWOH3LJ�� �:H� FRXOG� QRW� EH� PRUH� SOHDVHG� WR� DOLJQ� RXU�
EUDQG�ZLWK� WKH� OHDGHU� LQ� OX[XU\� ZLQHV� DQG� VSLULWV��:H� DUH�
H[FLWHG�DERXW�WKH�IXWXUH�FROODERUDWLRQ�ZLWK�0RsW�+HQQHVV\
V�
WHDP�LQ�WKH�LQWHUQDWLRQDO�PDUNHW�� 

�:H�KDYH� ORQJ�DGPLUHG�/90+�DV�D�EXLOGHU�RI�DPD]�
LQJ� EUDQGV� DQG� SURGXFWV�� DQG� ZH� KDYH� OHDUQHG� D� ORW� IURP�
0RsW� +HQQHVV\� RYHU� WKH� \HDUV�� VD\V�:LOFR� )DHVVHQ�� FR-
IRXQGHU�RI�:KLVWOH3LJ�� 

�7KHUH� LV� D�JUHDW� SRUWIROLR� ILW�� DQG�� FULWLFDOO\�� RXU� FXO�
WXUHV� DUH� YHU\�PXFK� DOLJQHG� LQ� WHUPV� RI� SDWLHQWO\� EXLOGLQJ�
RXU�EUDQGV�DQG�EXVLQHVV�RYHU�WLPH��ZLWK�D� IRFXV�RQ�TXDOLW\�
DQG� D� GLIIHUHQWLDWHG� H[SHULHQFH� IRU� RXU� FRQVXPHUV� DQG� RXU�
FXVWRPHUV�� )RUPDOL]LQJ� WKLV� WKURXJK� DQ� LQYHVWPHQW� LQ� WKH�
FRPSDQ\�SOXV�D�FRPSUHKHQVLYH�URXWH�WR�PDUNHW�SDUWQHUVKLS�
LQWHUQDWLRQDOO\�LV�DQRWKHU�FULWLFDO�PLOHVWRQH�LQ�RXU�MRXUQH\�� 

�:H�DUH�FRQYLQFHG�WKDW�:KLVWOH3LJ�ILWV�YHU\�ZHOO�ZLWK�WKH�
UHVW� RI�0RsW�+HQQHVV\
V� SRUWIROLR��  7KLV� KLJK� TXDOLW\� DQG� WRS-
UDWHG�ZKLVNH\� EUDQG� KDV� GRQH� D� UHPDUNDEOH� MRE� GLVWLQJXLVKLQJ�
LWVHOI� DPRQJ� WKH� HPEOHPDWLF� DQG� LFRQLF� FUDIW� GLVWLOOHULHV� LQ� WKH�
8QLWHG�6WDWHV�ZLWK�DQ�XOWUD-SUHPLXP�VWDQGLQJ�LQ�WHUPV�RI�LGHQWL�
W\��TXDOLW\�DQG�SULFH�SRVLWLRQLQJ���VD\V�3KLOLSSH� 6FKDXV��3UHVL�
GHQW� 	� &(2� RI�0RsW� +HQQHVV\�� �:H� ORRN� IRUZDUG� WR� ODXQFK�
:KLVWOH3LJ� LQ� YDULRXV� PDUNHWV� LQ� (XURSH� DQG� $VLD� HDUO\� QH[W�
\HDU� � ,W� LV� DQ� H[FLWLQJ� RSSRUWXQLW\� IRU� RXU� WHDP� WR� EULQJ� WKH�
:KLVWOH3LJ� EUDQG� DQG� SURGXFW� SRUWIROLR� WR� PDQ\� RI� RXU� PRVW�
YDOXHG�FXVWRPHUV�� 

 
$-%�,QWURV�&DFWL��D�1HZ�$JDYH�6SLNHG�6HOW]HU 

7KH�EUDQG��GHYHORSHG�E\�7UDYLV�6FRWW��WKH�VRQJZULWHU��ZLOO�
KLW�VKHOYHV�LQ�WKH�6SULQJ�� 

,W¶V� DOVR� WKH� ODWHVW� SXVK� E\�$QKHXVHU-%XVFK� ,Q%HY� LQWR�
WKH�QHDU-VSLULWV�VSDFH��� 

�:H�DUH�DOO�DERXW�GHOLYHULQJ�ZKDW�FRQVXPHUV�ZDQW��DQG�DV�
D�FXOWXUH-VKDSLQJ�DUWLVW��6FRWW�LV�LQFUHGLEO\�FRQQHFWHG�WR�KLV�IDQV�
DQG� ZKDW
V� QHZ� DQG� QH[W� LQ� FXOWXUH��� VDLG� )DEULFLR� =RQ]LQL��
SUHVLGHQW�RI�%H\RQG�%HHU�DW�$QKHXVHU-%XVFK���$V�ZH�FRQWLQXH�
LQ�RXU�PLVVLRQ�WR�OHDG�LQGXVWU\�LQQRYDWLRQ�DQG�RSWLPL]H�RXU�SRUW�
IROLR�IRU�WKH�IXWXUH��,
P�H[FLWHG�WKDW�ZH�FDQ�SOD\�D�UROH�LQ�EULQJ�
LQJ� WR� OLIH� 6FRWW
V� YLVLRQ� WR� GHOLYHU� VRPHWKLQJ� QHZ� WR� WKH� KDUG�
VHOW]HU�VSDFH��� 

&DFWDL�$JDYH�6SLNHG�6HOW]HU�ZLOO�KDYH�D����$%9�DQG�ZLOO�
EH�DYDLODEOH�LQ�WKUHH�IODYRUV�WR�VWDUW��/LPH��3LQHDSSOH�DQG�6WUDZ�
EHUU\�� %UHZHG� LQ� /RV�$QJHOHV� DQG�PDGH�ZLWK� ����� SUHPLXP�
EOXH�DJDYH� IURP�0H[LFR�� WKH�SURGXFW�ZLOO�EH�DYDLODEOH� LQ���R]�
FDQV� VROG� LQ� D� �� FRXQW�9DULHW\� 3DFN� DV�ZHOO� DV� ��R]� DQG���R]�
VLQJOHV�VROG�LQ�/LPH�DQG�3LQHDSSOH�� 

 
:LOVRQ�'DQLHOV�$GGV� 
&RPPDQGHULH�GH�3H\UDVVRO� 

7KH� QDWLRQDO� ODXQFK� LV� VFKHGXOHG� IRU� )HEUXDU\� �������
&RPPDQGHULH�GH�3H\UDVVRO�LV�RZQHG�E\�WKH�$XVWUX\�IDPL�
O\��ZKR�DUH�HVWDWH�GULYHQ��RUJDQLF�DQG�ELRG\QDPLF�SURGXFHUV�
ZLWK�D�PXOWL-JHQHUDWLRQDO�HIIRUW�VSDQQLQJ�FHQWXULHV� � � 

&RPPDQGHULH�GH�3H\UDVVRO�LV�ULFK�LQ�KLVWRULFDO�VLJQLIL�
FDQFH�ZLWK�WKH�SURSHUW\�UHFRUGLQJ�LWV�ILUVW�KDUYHVW�LQ������ � 

)RXQGHG� E\� WKH� .QLJKWV� 7HPSODU� LQ� WKH� ��WK� FHQWXU\�
DQG�FRPELQLQJ�PRGHUQ�ZLQHPDNLQJ�ZLWK�D�UHVSHFW�IRU�WKHLU�
HVWDWH
V�OLQHDJH��WKH�$XVWUX\�IDPLO\�FRQWLQXHV�WKH�UHYLWDOL]D�
WLRQ� VWDUWHG� E\� )UDQoRLVH� 5LJRUG� LQ� WKH� ODWH� ����V�� ZKR�
FDPH�WR�EH�NQRZQ�DV��/D�'DPH�GH�3H\UDVVRO��� 

6LQFH� ������ ZKHQ� WKH� SURSHUW\� ZDV� DFTXLUHG� E\�
3KLOLSSH� $XVWUX\�� WKH� IDPLO\� KDV� GHGLFDWHG� H[WHQVLYH� UH�
VRXUFHV�WR�LPSURYLQJ�WKH�QDWXUDO�KHDOWK�RI�WKH�YLQH\DUGV�DQG�
UHVWRULQJ�WKH�ZLQHU\�DQG�&RPPDQGHULH�� 7RGD\�WKH�SURSHUW\�
LV�PDQDJHG�E\�3KLOLSSH
V�QHSKHZ�$OEDQ�&DFDUHW�DORQJ�ZLWK�
D�WHDP�RI�H[SHUWV�IURP�WKH�YLQH\DUG�WR�WKH�FHOODU�� 

 
7D\ORU�)ODGJDWH�5HOHDVHV� 
$������6LQJOH-+DUYHVW�3RUW 

2QO\� ���� FDVHV� DUH� DYDLODEOH�� DQG� 653� LV� ����� �7D\ORU�
)ODGJDWH� KROGV�RQH�RI� WKH�PRVW� H[WHQVLYH� UHVHUYHV�RI� YHU\�ROG�
FDVN-DJHG�3RUW�RI�DQ\�SURGXFHU��ZKLFK� LQFOXGHV�D�FROOHFWLRQ�RI�
UDUH�6LQJOH�+DUYHVW�3RUWV��7KHVH�DUH�3RUWV�IURP�D�VLQJOH�\HDU�WKDW�
DJH�WR�IXOO�PDWXULW\�LQ�VHDVRQHG�RDN�FDVNV��DQG�7D\ORU�)ODGJDWH�
GHFLGHG�WR�PDNH�D�OLPLWHG�UHOHDVH�HDFK�\HDU�RI�D�6LQJOH�+DUYHVW�
3RUW�PDGH���� \HDUV� SUHYLRXVO\�� WKH������6LQJOH�+DUYHVW� LV� WKH�
VHYHQWK�LQ�WKH�VHULHV� 

 
3UHFHSW�:LQH�'HEXWV�$�*��3HULQR� 
'U\�DQG�6ZHHW�9HUPRXWKV 

3UHFHSW�:LQH�DQQRXQFHV�ODXQFK�RI�$�*��3HULQR�'U\�
DQG� 6ZHHW� 9HUPRXWKV�� &UDIWHG� E\� ZLQHPDNHU� +DO�
/DQGYRLJW��$�*��3HULQR�LV����\HDUV�LQ�WKH�PDNLQJ� 

,QVSLUHG� E\� ODWH-QLJKW� FRFNWDLOV� DQG� FRQYHUVDWLRQ� DW� D�
EDU�LQ�'XVVHOGRUI��*HUPDQ\��3UHFHSW�)RXQGHU�DQG�&(2�$Q�
GUHZ�%URZQH�FKDOOHQJHG�/DQGYRLJW�WR�FUHDWH�D�YHUPRXWK�RI�
H[FHSWLRQDO� TXDOLW\� DQG� YDOXH�� :KDW� IROORZHG� ZDV� RYHU� D�
GHFDGH�VWXG\LQJ�SURGXFWLRQ�PHWKRGV��FRQVXOWLQJ�ZLWK�H[SHUW�
FUDIWVPDQ��ZLQHPDNHUV��DQG�EDUWHQGHUV��DQG�WDVWLQJ�VDPSOHV�
IURP�DURXQG�WKH�ZRUOG�LQ�DQ�HSLF�MRXUQH\�WR�FUHDWH�WKH�EHVW�
YHUPRXWK�IRU�HYHU\GD\�XVH� 

�$OWKRXJK�PDQ\�SURGXFHUV� 
EDFN� LQWR
�YHUPRXWK�XVLQJ�
OHIWRYHUV�DQG�ZKDW�LV�DW�KDQG��,�GHYHORSHG�$�*��3HULQR�IURP�
WKH�JURXQG�XS��VLPLODU�LQ�QDWXUH�WR�WKH�PHWKRG�RI�SURGXFLQJ�
WKH�ZRUOG
V�EHVW�JLQV���UHPDUNHG�/DQGYRLJW���7KH�EDVH�ZLQH�
LV� HTXDOO\� DV� LPSRUWDQW� DV� WKH� DGGLWLRQDO� OD\HUV� RI� IODYRUV�
FDSWXUHG�E\� WKH�KHUEV�DQG�ERWDQLFDOV�� ,�ZDQWHG�D�YHUPRXWK�
ZLWK�SURQRXQFHG�IODYRU�� 

 
%URRNO\Q�%UHZHU\�([SDQGV�1RQ-$O�3RUWIROLR��
5HOHDVHV�µ%URRNO\Q�6SHFLDO�(IIHFWV�,3$¶ 

&RPLQJ�RII�WKH�VXFFHVV�RI�LWV�ILUVW�QRQ-DOFRKROLF�EUHZ��
6SHFLDO�(IIHFWV�+RSS\�$PEHU��%URRNO\Q�%UHZHU\�UHOHDV�
HV�6SHFLDO�(IIHFWV�,3$� 

³'XULQJ� GHYHORSPHQW�� ZH� KHOG� RXUVHOYHV� WR� WKH� VDPH�
TXDOLW\�VWDQGDUGV�DV�DQ\�RWKHU�EHHU�LQ�WKH�%URRNO\Q�SRUWIR�
OLR��EXW�6SHFLDO�(IIHFWV�,3$�SRVHG�DQ�DOOXULQJ�WHFKQLFDO�FKDO�
OHQJH��FRXOG�D�QRQ-DOFRKROLF�,3$�DFWXDOO\�EH�GHOLFLRXV"�3HR�
SOH�ZLOO� EH�JODG� WR� VHH� WKDW�6SHFLDO�(IIHFWV� ,3$� WDVWHV� OLNH�
,3$��,Q�WKLV�FDVH�ZH¶UH�D�ELW�FORVHU�WR�D�FODVVLF��:HVW�&RDVW�
,3$��ZLWK�D� OLJKW� WR�PRGHUDWH�ERG\��JRRG� IUXLW�� D�QLFH�KRS�
ELWH�DQG�D�IORUDO��FLWUXV�KRS�DURPD�´�VD\V�%URRNO\Q�%UHZHU\�
%UHZPDVWHU�DQG�-DPHV�%HDUG�$ZDUG�:LQQHU��*DUUHWW�2OL�
YHU� 

3URYLQJ� \HW� DJDLQ� WKDW� IODYRU� GRHVQ¶W� DOZD\V� KDYH� WR�
FRUUHODWH� ZLWK� DOFRKRO� FRQWHQW�� 6SHFLDO� (IIHFWV� ,3$� EULQJV�
WKH�EULJKW�FLWUXV�KRS�DURPDV�RI�D�FODVVLF�,3$�WR�FRQVXPHUV�
VHHNLQJ�EHWWHU�QRQ-DOFRKROLF�EHYHUDJH�RSWLRQV��7KH�QHZ�QRQ
-DOFRKROLF�,3$�FRPHV�LQ�DW�XQGHU�����FDORULHV�DQG�LV�EUHZHG�
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 WR�EH�HQMR\HG�DQ\WLPH��DQ\ZKHUH� 
6SHFLDO� (IIHFWV� ,3$� LV� WKH� VHFRQG� UHOHDVH� LQ� %URRNO\Q�

%UHZHU\¶V�QRQ-DOFRKROLF�SRUWIROLR��6LQFH� LWV� ODXQFK� LQ�������
6SHFLDO�(IIHFWV�KDV�JURZQ�WR� WKH�%UHZHU\
V���� ODUJHVW�EUDQG�
JOREDOO\��DQG�GHHPHG�RQH�RI�WKH�EHVW�QRQ-DOFRKROLF�EHHUV�E\�
WHHWRWDOHUV��EHHU�JHHNV��DQG�HYHU\RQH�LQ�EHWZHHQ� 

 
&DQQDELV�%UDQG�2OG�3DO�,QWURV�D�3DOH�$OH 

7XUQ�DERXW�LV�IDLU�SOD\��ZH�VXSSRVH� �:LWK�D�QXPEHU�RI�
EHHU� EUDQGV� OLNH�3DEVW� DQG�/DJXQLWDV� --� WR� VD\� QRWKLQJ� RI�
&RQVWHOODWLRQ� %UDQGV� --� WHVWLQJ� WKH� FDQQDELV� ZDWHUV�� 2OG�
3DO�� D� OHDGLQJ� FDQQDELV� FRPSDQ\�� DQQRXQFHV� WKH� ODXQFK� RI�
2OG�3DO�$OH� �,W
V�D�WUDGLWLRQDO�DOH�WKDW�GRHV�QRW�LQFOXGH�7+&�
RU�&%'��LW
V�MXVW�EUHZHG�WR�EH�EHHU� 

�,I������KDV�VKRZQ�XV�DQ\WKLQJ��LW
V� WKDW�ZH�DOO�QHHG�WR�
ILQG� ZD\V� WR� FUHDWH� VKDUHDEOH� H[SHULHQFHV� ZLWK� RXU� IULHQGV�
DQG� FRPPXQLW\�� VR� ZH� ZRUNHG� WR� FUHDWH� 23$� WR� JLYH� RXU�
FRPPXQLW\� DQRWKHU� ZD\� WR� FRPH� WRJHWKHU��� DGGHG�&KDUOLH�
&DQJLDORVL�� 2OG� 3DO
V� &22� DQG� IRUPHU� $QKHXVHU-%XVFK�
,Q%HY�H[HFXWLYH� 

 
6DXYLJQRQ�%ODQF�:LQH�$PRQJ� 
7RS����7UHQGLQJ�)RRGV�RI����� 

7KDW¶V�DFFRUGLQJ� WR�.URJHU�&R���$PHULFD¶V� ODUJHVW�JUR�
FHU\�RSHUDWRU��ZKLFK�PDGH�WKH�SUHGLFWLRQ�EDHG�RQ�\HDU-RYHU-
\HDU�VDOHV�JURZWK��� 

:K\�VDXYLJQRQ�EODQF"��,W¶V�D�FRPIRUW�IRRG��WKH�FRPSD�
Q\�H[SODLQV��� 

 
3URYL�$GGV���1HZ�&RPSRQHQWV� 
7R�$LG�'LVWULEXWRUV 

 3URYL� �ZZZ�SURYL�FRP��� DQ� HFRPPHUFH� PDUNHWSODFH�
IRU�WKH�EHY�DO�LQGXVWU\��UHOHDVHG�6HOO�6KHHWV�DQG�6WRUHIURQWV�-�
WZR� FRPSRQHQWV� RI� D� UDSLGO\-H[SDQGLQJ� VXLWH� RI� SURGXFWV�
GHGLFDWHG� WR�GHOLYHULQJ� LQFUHDVHG� VDOHV� DQG�52,� WR� WKHLU� H[�
SDQGLQJ�URVWHU�RI�GLVWULEXWRU�SDUWQHUV� 

�(YHQ� EHIRUH� WKH�&29,'-��� SDQGHPLF��ZH� UHFRJQL]HG�
WKH� RSSRUWXQLW\� WR� SDUWQHU� ZLWK� 3URYL� WR� HQKDQFH� RUGHULQJ�
FRQYHQLHQFH� IRU� RXU� FXVWRPHUV��� VDLG�0DJJLH� /DSFHZLFK��
FKLHI� JURZWK� RIILFHU�� %UHDNWKUX� %HYHUDJH� *URXS�� �7KHLU�
QHZ� VXLWH� RI� GLVWULEXWRU� WRROV� DOORZ� RXU� DVVRFLDWHV� DQG� FXV�
WRPHUV�WR�EH�PRUH�HIILFLHQW�GXULQJ�WKLV�FKDOOHQJLQJ�WLPH��DQG�
RXU� FXVWRP� 6WRUHIURQW� JLYHV� XV� WKH� DELOLW\� WR� SRVLWLRQ� RXU�
EUDQGV�HIIHFWLYHO\�RQ�WKHLU�PDUNHWSODFH�� 

3URYL�6WRUHIURQWV �JLYH�GLVWULEXWRUV� WKHLU�RZQ�GHGLFDWHG�
VSDFH�ZLWKLQ� WKH�3URYL�PDUNHWSODFH��)XOO\� FRQILJXUDEOH�� GLV�
WULEXWRUV�FDQ�QRZ�HDVLO\�VKRZFDVH�QHZ�UHOHDVHV��VHDVRQDO�VH�
OHFWLRQV��DQG�DQQRXQFHPHQWV�LQ�D�EUDQGHG�H[SHULHQFH�IRU�WKHLU�
UHWDLOHU�FXVWRPHUV��5HWDLOHUV�FDQ�EURZVH��HQJDJH�ZLWK�SURPR�
WLRQV��DQG�DGG�SURGXFWV�WR�WKHLU�FDUW�GLUHFWO\�ZLWKLQ�WKH�6WRUH�
IURQWV�H[SHULHQFH� 

0DWW�3U\E\OVNL��H[HFXWLYH�GLUHFWRU�RI�EXVLQHVV�PDQDJH�
PHQW�DW�(PSLUH�0HUFKDQWV��VDLG���:H�DUH�H[FLWHG�WR�SDUWQHU�
ZLWK�3URYL� WR�SURYLGH� DGGLWLRQDO�RUGHULQJ� FDSDELOLWLHV� WR� RXU�
FXVWRPHUV�� 2XU� (PSLUH� 0HUFKDQWV� EUDQGHG� 6WRUHIURQW� RQ�
3URYL� JLYHV� XV� WKH� RSSRUWXQLW\� WR� VHDPOHVVO\� FXVWRPL]H� RXU�
EUDQG�SDJH� DQG�KLJKOLJKW�RXU�SRUWIROLR�������7KH� WRRO� LV� H[�
WUHPHO\�XVHU-IULHQGO\��DQG�3URYL
V�UHDO-WLPH�DQDO\WLFV�JLYH�XV�
DGGLWLRQDO�LQVLJKW�WR�LQIRUP�RXU�VWUDWHJ\�� 

:LWK�3URYL�6HOO�6KHHWV��KWWSV���ZZZ�SURYL�FRP�SURGXFW�
VHOOVKHHWV�� GLVWULEXWRU� VDOHV� UHSV� FDQ� QRZ� FUHDWH� FXUDWHG��
FOLFN-WR-RUGHU�OLVWV�WR�VKRZFDVH�QHZ�DQG�UHOHYDQW�SURGXFWV�IRU�
WKHLU� FOLHQWV��5HSV�FDQ� VKDUH� OLVWV� YLD� WH[W�� HPDLO�� RU� GLUHFWO\�
ZLWKLQ� WKH�3URYL�SODWIRUP��ZKHUH� UHWDLOHUV�KDYH�DOUHDG\� VHHQ�
DQG�RUGHUHG�IURP�WKRXVDQGV�RI�6HOO�6KHHWV�� 

5HSV�FDQ�WKHQ�DFFHVV�UREXVW�DQDO\WLFV�DERXW�6HOO�6KHHWV�
SDJH�YLHZV�DQG�SXUFKDVH�FRQYHUVLRQ��VR�WKH\�FDQ�FRQWLQXH�WR�
RSWLPL]H� WKHLU� FDPSDLJQV�� GHOLYHULQJ� PXFK-QHHGHG� HFRP�
PHUFH�WRROLQJ�WR�WRGD\
V�VRSKLVWLFDWHG�EX\HUV�DQG�VHOOHUV� 

�3URYL
V� 6HOO� 6KHHWV� DUH� D� SRZHUIXO� WRRO� IRU� RXU� VDOHV�
WHDP� WR� FRPPXQLFDWH� ZLWK� WKHLU� UHWDLOHUV��� VDLG� 7KRPDV�
-RKQVWRQH� YS-VDOHV� WHFKQRORJ\� 	� VWUDWHJ\� DW� (DJOH� 5RFN�
'LVWULEXWLQJ�&R�� 

�:LWK�WKRXVDQGV�RI�SURGXFWV�WR�NHHS�WUDFN�RI��ZH�NQRZ�
WKDW�HGXFDWLRQ�DQG�VHDPOHVV�RUGHULQJ�DUH�HVVHQWLDO�WR�RXU�VXF�
FHVV�� 3URYL
V� WHFKQRORJ\� KDV� DOUHDG\� JLYHQ� WLPH� EDFN� WR� RXU�
UHSV� E\� DXWRPDWLQJ� WKH� RUGHU� WDNLQJ� SURFHVV��1RZ� UHSV� FDQ�
XVH�WKDW�WLPH�EHWWHU�WKDQ�HYHU�IRU�XSVHOOLQJ�ZLWK�6HOO�6KHHWV�� 

5HVXOWV� IURP� HDUO\� DGRSWLRQ� RI� 3URYL
V� QHZ�'LVWULEXWRU�
7RRONLW�UHYHDO�KRZ�HVVHQWLDO� WKHVH�GHYHORSPHQWV�DUH��'XULQJ�
WKH�SLORW�SHULRG��6WRUHIURQWV�KDYH�DOUHDG\�ERDVWHG�PLOOLRQV�RI�
SURGXFW�LPSUHVVLRQV�UHVXOWLQJ�LQ�UHWDLOHUV�RUGHULQJ�DQ�DYHUDJH�
RI�����PRUH�SURGXFWV�IURP�D�GLVWULEXWRU�DIWHU�HQJDJLQJ�ZLWK�
WKDW� 'LVWULEXWRU
V� 6WRUHIURQW�� 6HOO� 6KHHWV� KDYH� DOUHDG\� EHHQ�
FUHDWHG�DQG�VKDUHG�E\�KXQGUHGV�RI�GLVWULEXWRU�UHSV��XQORFNLQJ�
UHWDLOHU�YLVLELOLW\�DQG�RUGHU�FRQYHUVLRQ� IRU� WHQV�RI� WKRXVDQGV�
RI�SURGXFWV� 

�$V� ����� KDV� GUDPDWLFDOO\� HPSKDVL]HG�� RXU� LQGXVWU\�
GHVHUYHV�UDSLG�� UHOHQWOHVV� LQQRYDWLRQ���VDLG�3URYL�&(2��7D\�
ORU� .DW]PDQ� � �:H� DUH� YHU\� SURXG� WR� KDYH� DFFHOHUDWHG� RXU�
SURGXFW�RIIHULQJ�WR�VHUYH�DOO�WKUHH�WLHUV�RI�WKH�EHYHUDJH�DOFR�
KRO� LQGXVWU\�ZLWK� WKH� ODXQFK� RI� 6WRUHIURQWV� DQG�6HOO� 6KHHWV��
7KHVH� IHDWXUHV�PDUU\� EHVW-LQ-FODVV� GLJLWDO� WRROV� IRU� GLVWULEX�
WRUV�ZLWK�GHOLJKWIXO�H[SHULHQFHV�IRU�UHWDLOHUV�WR�HQKDQFH�SURG�
XFW� GLVFRYHU\� DQG� VHDPOHVV� RUGHULQJ��:H� DSSUHFLDWH� DOO� WKH�
LQFUHGLEOH�VXSSRUW�ZH�KDYH�UHFHLYHG�DV�ZH�FRQWLQXH�RXU�H[SR�
QHQWLDO� JURZWK� ZLWK� VXSSOLHUV�� GLVWULEXWRUV�� DQG� UHWDLOHUV� QD�
WLRQZLGH�� 

 
3DWURQ
V�1HZ�&DPSDLJQ�7DNHV� 
$LP�DW�&RPSHWLWRUV
�$GGLWLYHV 

3DWURQ� 7HTXLOD� ODXQFKHV� �7RDVW� <RXU� 5HDO� 2QHV��� D�
FDPSDLJQ� KRQRULQJ� WKRVH� ZKR� KDYH� VXSSRUWHG� XV� DQG� FHOH�
EUDWHG�XV�WKURXJK�WKH�XSV�DQG�GRZQV�RI�WKLV�\HDU� 

�<RX�FDQ� WUXVW� UHDO�RQHV� WR�QHYHU� VXJDUFRDW� LW�� MXVW� OLNH�
3DWURQ��:H� RQO\� XVH� ����� SHUFHQW� UHDO� LQJUHGLHQWV� DQG� QR�
DUWLILFLDO�DGGLWLYHV�WR�DOWHU� WKH�VPHOO�� WDVWH�RU�FRORU�RI�RXU�WH�
TXLOD��:H�DUH�SURXG� WR�QRW�RQO\�EH�KRQHVW�DQG�UHDO�ZLWK�RXU�
FRPPXQLW\�DERXW�RXU�SURGXFWLRQ�SURFHVV�EXW�ZH�DUH�H[WUHPH�
O\�SURXG�WR�EH�RQH�RI�WKH�IHZ�EUDQGV�WKDW�VWLOO�PDNHV�WHTXLOD�
WKH�KDUG�ZD\--�E\�KDQG��QRW�FXWWLQJ�FRUQHUV�ZLWK�IDNH�RU�DUWL�
ILFLDO� LQJUHGLHQWV�´� VD\V� VD\V� $GULDQ� 3DUNHU�� JOREDO� YS-
PDUNHWLQJ�IRU�3DWURQ�7HTXLOD�DW�%DFDUGL�*OREDO�%UDQGV�/WG� 

)RU� GHFDGHV� VRPH� WHTXLOD�PDNHUV� KDYH� DGGHG� DUWLILFLDO�
IODYRUV�� DURPDV�� DQG� FRORUV� WR� DOWHU� TXDOLW\� DQG� HQKDQFH� WKH�
WDVWH�RI�WKHLU�SURGXFWV��3DWURQ�VD\V� 

³�����KDV�EHHQ�D�\HDU�RI�JUHDW� UHVLOLHQFH� WKDW�KDV�HQD�
EOHG�XV�WR�UHDOL]H�ZKDW�UHDOO\�PDWWHUV�DQG�UHFRJQL]H�WKH�SHR�
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SOH� WKDW� KDYH� VWRRG� E\� RXU� VLGH��� 3DUNHU� VD\V�� �:LWK� WKH�
7RDVW�<RXU�5HDO�2QHV� FDPSDLJQ��ZH� DUH� KRQRULQJ� WKH� UHDO�
RQHV� LQ� RXU� OLYHV—WKRVH� ZKR� KDYH� VXSSRUWHG� XV� DQG� FHOH�
EUDWHG�XV� WKURXJK� WKH�XSV� DQG�GRZQV� RI� WKLV� \HDU��%HFDXVH�
\RX� FDQ� WUXVW� UHDO� RQHV� WR� QHYHU� VXJDUFRDW� LW�� MXVW� OLNH� 3D�
WURQ�� 

 
%UDQGV�3URPRWH�1HZ�<HDU
V�(YH�DW�+RPH 

:KHQ�,�ZDV�\RXQJHU��P\�LGHD�RI�WKH�SHUIHFW�1HZ�<HDU
V�
(YH� FHOHEUDWLRQ� ZRXOG� KDYH� EHHQ� WR� EH� DW� WKH� :DOGRUI-
$VWRULD�� GDQFLQJ� WR� WKH� PXVLF� RI� *X\� /RPEDUGR� DQG� WKH�
5R\DO�&DQDGLDQV� 

:HOO�� /RPEDUGR� DQG� KLV� EDQG� DUH� QR� ORQJHU� ZLWK�
XV� �$QG�QHLWKHU��IRU�WKH�PDWWHU��LV�WKH�:DOGRUI��ZKLFK�FORVHG�
IRU�UHQRYDWLRQ�RQ������DIWHU�EHLQJ�SXUFKDVHG�E\�&KLQD
V�$LU�
EDQJ�,QVXUDQFH�*URXS� 

%XW� WLPH�PDUFKHV�RQ��DQG� LQ������ WKHUH�ZRXOGQ
W�EH�D�
ELJ�FHOHEUDWLRQ�DW� WKH�:DOGRUI�DQ\ZD\� �6R�EUDQGV��VXFK�DV�
7HTXLOD�'RQ�-XOLR��DUH�VWHSSLQJ�IRUWK�WR�SURYLGH�ZKDW�LW�GH�
VFULEHV�DV��WKH�XOLWLPDWH�DW�KRPH�H[SHULHQFH��IRU�1HZ�<HDU
V�
(YH� 

)RU� LQVWDQFH�� \RX� FDQ� RUGHU� RQH� RI� ��� 7HTXLOD� 'RQ�
-XOLR�1(:�99,3�3DUW\�.LWV� �,W LQFOXGHV�DOO�WKH�SDUW\�HV�
VHQWLDOV�IRU�D�JURXS�RI�VL[��(QMR\�7HTXLOD�'RQ�-XOLR������DQG�
7HTXLOD�'RQ�-XOLR�%ODQFR��FUDIW�FRFNWDLO�PL[HV��SDUW\�GpFRU�
DQG�DFFHVVRULHV��%OXHWRRWK�VSHDNHU��LQVWDQW�FDPHUD�DQG�PRUH��
7KH� NLW� DOVR� LQFOXGHV� VLON� UREHV�� H\H�PDVNV� DQG� UHIUHVKLQJ�
9LWD�&RFR��SHUIHFW� DFFRXWUHPHQWV� IRU� VWHSSLQJ� LQWR������ LQ�
VW\OH��653�������� 

6RPHZKDW� OHVV� H[SHQVLYH� LV� WKH� 7HTXLOD� 'RQ� -XOLR�
1<(�&XUDWHG�&RFNWDLO�.LW��7R�HOHYDWH�\RXU�FRFNWDLO�JDPH��
WKLV�NLW�LQFOXGHV�D�VSHFLDOO\�FUDIWHG�7HTXLOD�'RQ�-XOLR�%ODQFR�
FRFNWDLO��FXVWRP�1HZ�<HDU¶V�(YH�JODVVZDUH�DQG�SDUW\�DFFHV�
VRULHV�IRU�D�JURXS�RI�IRXU��653���������� 

'RQ�-XOLR�ZLOO�DOVR�GRQDWH���������WR�5HVWDXUDQW�:RUN�
HUV
�&RPPXQLW\�)RXQGDWLRQ� 

%XW� WKH�EHVW�RIIHU� LV�RQH�\RX�FDQ�ZLQ� --�'RQ�-XOLR�GH�
VFULEHV� LW� DV� �DQ� HSLF� H[SHULHQFH� FXUDWHG� E\� *UDPP\-
QRPLQDWHG�DUWLVW�%LJ�6HDQ� � ,W
V� D� VZHHSVWDNHV� WKDW� LQFOXGHV�
�HYHU\WKLQJ�QHHGHG�IRU�WKH�XQIRUJHWWDEOH�QLJKW�\RX�GHVHUYH��
LQFOXGLQJ�D�GHGLFDWHG�FRQFLHUJH�IRU�IRRG�DQG�FRFNWDLOV��RQH-
RI-D�NLQG�SDUW\�GpFRU�DQG�DFFHVVRULHV��D��������JLIW�FDUG�IRU�
DW-KRPH�ERWWOH� VHUYLFH�� DQG� HYHQ� D�SHUVRQDOL]HG� FRXQWGRZQ�
PHVVDJH� IURP� %LJ� 6HDQ� KLPVHOI�� 7KH� JLIWV� DUH� WRSSHG� RII�
ZLWK� D� ³WXUQ� GRZQ� NLW´� WKDW� LQFOXGHV� VLON� ORXQJHZHDU� DQG�
9LWD�&RFR����SHUIHFW� IRU�JHWWLQJ�D�IUHVK�VWDUW�RQ�1HZ�<HDU¶V�
'D\�� 7R� HQWHU� WKH� VZHHSVWDNHV�� SDUWLFLSDQWV� FDQ� KHDG� WR�
����OLNHDGRQ�GRQMXOLR�FRP� WKURXJK� 'HF�� ����� WKH� EUDQG�
VD\V� 

 
+HQQHVVH\�&HOHEUDWHV�1%$ 

+HQQHVV\��WKH�RIILFLDO�VSLULW�RI�WKH�1%$��:1%$��1%$�
*�/HDJXH�DQG�86$�%DVNHWEDOO��FRPPHPRUDWHV�WKH�SURJUHV�
VLYH�YLVLRQ�RI�WKH�VSRUWV�OHDJXH�DQG�FHOHEUDWHV�WKH�WLS-RII�RI�
WKH� ����-���1%$�6HDVRQ�ZLWK� QHZ� FUHDWLYH� DQG� FRQVXPHU�
RIIHULQJV�UROOLQJ�RXW�'HF������ 

7KH� FUHDWLYH� SD\V� WULEXWH� WR� SOD\HUV
� XQZDYHULQJ� FRP�
PLWPHQW�WR�GULYH�FXOWXUH�IRUZDUG��RQ�DQG�RII�WKH�FRXUW��6SRWV�
GHEXW� DFURVV� 79� DQG� +HQQHVV\
V� ,QVWDJUDP� DQG� 7ZLWWHU�
FKDQQHOV�MXVW�LQ�WLPH�IRU�WKH�1%$�VHDVRQ�WLS-RII�RQ�'HF�����

DW���S�P��RQ�717�� 
 

1HIW�
2IILFLDO�9RGND�RI�5RVH�%RZO�6WDGLXP
 
7KH� GHVLJQDWLRQ� DV� �2IILFLDO�9RGND� RI� WKH�5RVH�%RZO�

6WDGLXP��ODVWV�XQWLO�-XQH�����������1HIW�ZLOO�EH�DYDLODEOH�DW�
5RVH� %RZO� 6WDGLXP� HYHQWV� WKURXJKRXW� WKH� GXUDWLRQ� RI� WKH�
SDUWQHUVKLS��LQFOXGLQJ�JDPHV�RQ�1HZ�<HDU
V�'D\�������DQG�
������'XULQJ�WKH������5RVH�%RZO�*DPH��1()7�ZLOO�EH�SDU�
WLFLSDWLQJ�YLD�D�YDULHW\�RI�YLUWXDO�5RVH�%RZO�HYHQWV�DQG�DF�
WLYLWLHV� 

1()7�DOVR�ZLOO�EH�VHUYHG�DW�WKH�%URRNVLGH�*ROI�&OXE�–�
WKH�VHFRQG-PRVW�SOD\HG�JROI�FRXUVH�LQ�WKH�FRXQWU\�DQG�ORFDW�
HG�RQ�WKH�5RVH�%RZO�6WDGLXP�JURXQGV�–�ZKHUH�LW�ZLOO�HQMR\�
SUHPLXP� SODFHPHQW� DW� WKH� FOXEKRXVH� EDU� DQG� RQ� WKH� JROI�
FRXUVH� EHYHUDJH� FDUWV�� LQFOXGLQJ� D� VSHFLDOO\� EUDQGHG� 1HIW�
EHYHUDJH�FDUW�� 

�7KH�5RVH�%RZO�6WDGLXP�LV�RQH�RI�WKH�PRVW�SUHVWLJLRXV�
YHQXHV� LQ� WKH�FRXQWU\�DQG� OLNH�1()7��HPERGLHV�D�ZLQQLQJ��
DXWKHQWLF�VSLULW���VDLG�-HII�0DKRQ\��&KLHI�([HFXWLYH�2IILFHU�
RI�1()7�9RGND�� �:LQQHU� RI�PXOWLSOH� JROG�PHGDOV� IURP� D�
YDULHW\�RI� LQWHUQDWLRQDO�FRPSHWLWLRQV�DV�ZHOO�DV�QDPHG�%HVW�
9RGND� IURP� WKH� 6DQ� )UDQFLVFR�:RUOG� 6SLULWV� &RPSHWLWLRQ��
1()7�LV�PDGH�IURP�WKH�SXUHVW� LQJUHGLHQWV�WKDW�DUH�VR�FOHDQ�
RQO\�WKUHH�GLVWLOODWLRQV�DUH�UHTXLUHG�DW�WKH�ZHOO��7KH�UHVXOW�LV�
D� UHILQHG� IODYRU� SURILOH� DQG� D� QDWXUDO�� VOLJKWO\� VZHHW� ILQLVK�
WKDW�FDQ�EH�VLSSHG�VWUDLJKW��RU�XVHG�WR�HQKDQFH�\RXU�IDYRULWH�
FRFNWDLO�� :H� DUH� H[FLWHG� DERXW� SDUWQHULQJ� ZLWK� $PHULFD
V�
6WDGLXP�DQG�ORRN�IRUZDUG�WR�VKDULQJ�RXU�LQGLVSXWDEO\�VXSHUL�
RU�YRGND�ZLWK�5RVH�%RZO�JXHVWV�DQG�IDQV�RYHU�WKH�QH[W�IHZ�
\HDUV�� 

 1()7�9RGND�LV�FXUUHQWO\�DYDLODEOH�LQ�&DOLIRUQLD��1HZ�
<RUN��1HZ�-HUVH\��/RXLVLDQD��)ORULGD��7H[DV��0RQWDQD��1H�
YDGD��8WDK��:\RPLQJ��DQG�6RXWK�&DUROLQD� 

 
3HUQRG�5LFDUG�7XUQV�WR�1LHOVHQ 

1LHOVHQ� VDLG�3HUQRG� 5LFDUG� VLJQHG�RQ�DV�DQ�H-FRPPHUFH�
FOLHQW� � ,W� LV�RQH�RI����� LQFOXGLQJ�'ROODU�6KDYH�&OXE�� WR�VLJQ�XS�
IRU�1LHOVHQ�&RQQHFW� 

$FFRUGLQJ� WR� 1LHOVHQ� *OREDO� &RQQHFW¶V� ODWHVW� GDWD�� WKH�
QXPEHU�RI�QHZ�RQOLQH�FRQVXPHUV�KDV�JURZQ�EH\RQG����PLOOLRQ�
VLQFH�0DUFK�� DQG� WKLV� QXPEHU� FRQWLQXHV� WR� VWHDGLO\� JURZ�� ³7KH�
SDQGHPLF�KDV�UHTXLUHG�EXVLQHVVHV�LQ�HYHU\�YHUWLFDO�WR�UHWKLQN�DQG�
DGDSW� WR� WKH�UDSLG�FKDQJHV� LQ�FRQVXPHU�EHKDYLRU�´�VDLG�/L]�%X�
FKDQDQ��+HDG�RI�1LHOVHQ¶V�&RQVXPHU�,QWHOOLJHQFH�%XVLQHVV�8QLW��
1RUWK�$PHULFD��³,Q�D�PDWWHU�RI�PRQWKV��ZH¶YH�VHHQ�DQ�DFFHOHUDW�
HG�JURZWK�RI�H-FRPPHUFH�LQ�WKH�8�6��DQG�DURXQG�WKH�JOREH��$QG�
DV� ZH� TXLFNO\� PRYHG� WR� H[SDQG� RXU� HFRPPHUFH� UHDG�� ZH� VDZ�
WUHPHQGRXV�PRPHQWXP� LQ� WKH�PDUNHWSODFH� IRU� RXU� H3DQHO� VROX�
WLRQ�´ 

 
$-%�'RQDWHV���������� 
7R�6W��/RXLV�8UEDQ�/HDJXH 

$QKHXVHU-%XVFK� ,Q%HY � FRQWLQXHV� WR� VXSSRUW� $-%
V�
KRPHWRZQ�RI�6W��/RXLV��GRQDWLQJ ����������WR�WKH�8UEDQ�/HDJXH�
RI�0HWURSROLWDQ� 6W�� /RXLV� WR� VXSSRUW� HFRQRPLF� RSSRUWXQLW\� DQG�
HPSOR\PHQW�VHUYLFHV�LQ�WKH�FRPPXQLW\�� 

 
*XLQQHVV�2SHQ�*DWH�%UHZHU\�6HWV����0LOOLRQ�
)RFXV�)RU�%DOWLPRUH
V�%ODFN�&RPPXQLW\ 

7KH����PLOOLRQ�IXQG�ZLOO VXSSRUW�WKUHH�NH\�IRFXV�DUHDV�
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LQ� WKH� %DOWLPRUH� UHJLRQ
V� %ODFN� FRPPXQLW\�� HFRQRPLF� MXV�
WLFH�� FRPPXQLW\� HPSRZHUPHQW�� DQG� HTXDO� UHSUHVHQWDWLRQ��
7KH�FRQWULEXWLRQV�ZLOO�VXSSRUW�VL[�GLIIHUHQW�HQWLWLHV� 

--�7KH�*XLQQHVV�2SHQ�*DWH�%UHZHU\�ZLOO�IXOO\�IXQG�WKH�
9LVLW� %DOWLPRUH� (GXFDWLRQ� DQG�7UDLQLQJ� )RXQGDWLRQ� IRU� WKH�
QH[W�\HDU��DQG�SODQV�WR�VXSSRUW�LW�IRU�WKH�QH[W�ILYH��9LVLW�%DO�
WLPRUH�ZLOO�IDFLOLWDWH�WKH�HQG�JRDO�RI�FUHDWLQJ�DW�OHDVW�WHQ�KRV�
SLWDOLW\� FDUHHU� SDWKZD\V� ZLWK� D� IRFXV� RQ� %DOWLPRUH
V� %ODFN�
FRPPXQLW\� 

7KH����-KRXU�SDLG�DSSUHQWLFHVKLS�DLPV�WR�UHVXOW�LQ�HP�
SOR\PHQW� XSRQ� FRPSOHWLRQ� E\�9LVLW� %DOWLPRUH� RU� D� SDUWQHU�
RUJDQL]DWLRQ��,W�ZDV�FUHDWHG�WR�SURPRWH�FDUHHU�LQWHUHVW�LQ�WKH�
KRVSLWDOLW\�DQG�FUDIW�EHHU�LQGXVWULHV�DPRQJ�PLQRULW\�VWXGHQWV�
�������ZLWK�D�IRFXV�RQ�LQWURGXFLQJ�SDWKV�DW�WKH�PDQDJHPHQW�
OHYHO� 

7KH�DSSUHQWLFHV�ZLOO� VKDGRZ�DW�9LVLW�%DOWLPRUH��*XLQ�
QHVV�2SHQ�*DWH�%UHZHU\�DQG�DQRWKHU�ORFDO�WRXULVP�HQWLW\�LQ�
D�WKUHH-SDUW�LPPHUVLYH�OHDUQLQJ�H[SHULHQFH��$SSOLFDWLRQV�DUH�
FXUUHQWO\�RSHQ�� HOLJLEOH� FDQGLGDWHV�PXVW�EH���� \HDUV�RI� DJH�
RU�ROGHU� 

--� 5HJLQDOG� )�� /HZLV�0XVHXP� � WKH� EUHZHU\
V� VXSSRUW�
ZLOO� FKDPSLRQ� XQGHUUHSUHVHQWHG� DUWLVWV� WR� LQVSLUH� WKH� QH[W�
JHQHUDWLRQ� 

-- -RE�2SSRUWXQLWLHV�7DVN�)RUFH��ZKLFK�ZRUNV�WR�HOLPL�
QDWH� HGXFDWLRQDO� DQG� HPSOR\PHQW� EDUULHUV� IRU� ORZ-ZDJH�
ZRUNHUV�E\�WUDQVIRUPLQJ�WKH�V\VWHPV�DQG�SROLFLHV�WKDW�FUHDWH�
DQG� SHUSHWXDWH� WKRVH� EDUULHUV�� ZLOO� EHQHILW� IURP� D� VHULHV� RI�
VSHFLDO�UHOHDVH�EHHU�FROODERUDWLRQV� 

-- 0DU\ODQG� )RRG� %DQN� SUHYLRXVO\� EHQHILWWHG�� DORQJ�
ZLWK� WKH� %DOWLPRUH� $FWLRQ� /HJDO� 7HDP�� IURP� D� ��� PLOOLRQ�
GRQDWLRQ�WR�WKH�%DOWLPRUH�&RPPXQLW\�)XQG� �7KH�EUHZHU\
V�
FXOLQDU\�WHDP�DOVR�EDNHG�DQG�GRQDWHG�RYHU��������ORDYHV�RI�
EUHDG� WR� WKH�0')%
V�0LGGOH�0LOH� SURJUDP�� WR� DVVLVW� ZLWK�
&29,'�UHOLHI�HIIRUWV� 

�2XU�WHDP�KDV�VSHQW�PRQWKV�UHVHDUFKLQJ�ZD\V�WR�GR�WKH�
PRVW� JRRG� ZLWK� WKHVH� IXQGV�� FRQVXOWLQJ� ORFDO� DGYLVRUV� DQG�
EXLOGLQJ� D� VWUDWHJLF� IUDPHZRUN� WR� SD\� LW� IRUZDUG�� DV� ERWK� D�
QHLJKERU� DQG� FKDPSLRQ� RI� FKDQJH� LQ� WKH�%DOWLPRUH� UHJLRQ��
GHOLYHULQJ�PHDQLQJIXO�LPSDFW�DQG�VXVWDLQDEOH�VXSSRUW�IRU�WKH�
%ODFN�FRPPXQLW\���VDLG�-HQQLIHU�+XGVRQ��'LUHFWRU�DW�'LD�
JHR�%HHU�&R� 

 
'ULSSLQJ�6SULQJV�'LVWLOOHU\�'RQDWHV� 
2YHU���������0HDOV�WR�)RRG�%DQNV 

'ULSSLQJ� 6SULQJV� 'LVWLOOLQJ� VDLG� LW� GRQDWHG� RYHU�
��������PHDOV�WR�IRRG�EDQNV�LQ�7H[DV�DQG�7HQQHVVHH�WR�KHOS�
IHHG�IDPLOLHV�GXULQJ�WKH�KROLGD\�VHDVRQ� 

7KH�URXJKO\���������GRQDWLRQ�LV�EHLQJ�GLYLGHG�EHWZHHQ�
&HQWUDO�7H[DV�)RRG�%DQN��6DQ�$QWRQLR�)RRG�%DQN��+RXVWRQ�

)RRG� %DQN�� 7DUUDQW� $UHD� )RRG� %DQN�� 1RUWK� 7H[DV� )RRG�
%DQN��DQG�6HFRQG�+DUYHVW�)RRG�%DQN�RI�0LGGOH�7HQQHVVHH� 

7KLV�GRQDWLRQ�LV�WKH�UHVXOW�RI�WKH�FRPSDQ\¶V�%H�$�*RRG�
6SLULW� FDPSDLJQ�� ZKLFK� UDQ� 6HSWHPEHU� WKURXJK� 1RYHPEHU�
�����LQ�7H[DV�DQG�7HQQHVVHH��'XULQJ�WKH�WKUHH-PRQWK�VDOHV�
FDPSDLJQ�� D� SRUWLRQ� RI� HDFK� 'ULSSLQJ� 6SULQJV� 9RGND� DQG�
'ULSSLQJ�6SULQJV�*LQ�ERWWOH�SXUFKDVHG�ZHQW�EDFN�WR�KHOS�WKDW�
DUHD¶V�ORFDO�IRRG�EDQN� 

'ULSSLQJ� 6SULQJV� 9RGNDV� DQG� *LQV� DUH� GLVWLOOHG� LQ�
VPDOO�� ��-JDOORQ� EDWFKHV�� LQ� FRSSHU� SRW� VWLOOV� LQ� WKH� 7H[DV�
+LOO�&RXQWU\��7KH\�DUH�FRUQ-EDVHG��JOXWHQ-IUHH��DQG�FHUWLILHG�
.RVKHU�E\�WKH�+RXVWRQ�.DVKUXWK�$VVRFLDWLRQ� 

  

Who & What -- 
%HDP�6XQWRU\�KLUHV +HDWKHU�%R\G�WR�EH�0DQDJLQJ�'LUHF�

WRU�–�86�57'��,Q�6HSWHPEHU��%HDP�6XQWRU\�DFTXLUHG�2Q�7KH�
5RFNV�3UHPLXP�&RFNWDLOV��D�UDSLGO\�JURZLQJ�SUHPLXP�UHDG\-WR-
GULQN�FRFNWDLO�EUDQG��DQG�DQQRXQFHG�SODQV�WR�H[SDQG�PDUNHW�
DYDLODELOLW\�DQG�WKH�SURGXFW�UDQJH��%R\G�ZLOO�OHDG�WKDW�HIIRUW� �6KH�
MRLQV�IURP�$FUHDJH�+ROGLQJV��ZKLFK�JURZV��SURFHVVHV�DQG�GLV�
SHQVHV�FDQQDELV��ZKHUH�VKH�ZDV�FKLHI�SURGXFW�DQG�LQQRYDWLRQ�
RIILFHU� 

'LVWLOOHG� 6SLULWV� &RXQFLO� RI� WKH� 8�6���',6&86��KLUHV�
$PDQGD�%HUJHU��3K�'�� DV�9LFH�3UHVLGHQW�RI�6FLHQFH� � 6KH�
MRLQV�IURP�3RUWHU�1RYHOOL�LQ�:DVKLQJWRQ��ZKHUH�VKH�ZDV�YS-
UHVHDUFK�� UHVHDUFKLQJ�DQG�HYDOXDWLQJ�SURJUDPV� WKDW�SURPRWH�
UHVSRQVLEOH�GHFLVLRQ�PDNLQJ�WR�HQVXUH�WKDW�WKH\�DUH�HIIHFWLYH�
DQG� HYLGHQFH-EDVHG� � %HIRUH� WKDW�� VKH� ZDV� D� SULQFLSDO� UH�
VHDUFK� VFLHQWLVW� DW� %DWWHOOH�� D� SULYDWH� QRQSURILW� JOREDO� UH�
VHDUFK� DQG� WHFKQRORJ\� GHYHORSPHQW� FRPSDQ\� �$W�%DWWHOOH��
VKH� SURYLGHG� UHVHDUFK� FRXQVHO� RQ� JRYHUQPHQW� HGXFDWLRQ�
FDPSDLJQV�DQG�SURJUDPV�IRU�WKH�&HQWHUV�)RU�'LVHDVH�&RQWURO�
DQG�3UHYHQWLRQ��&'&���WKH�)HGHUDO�(PHUJHQF\�0DQDJHPHQW�
$JHQF\� �)(0$�� DQG� WKH� 6XEVWDQFH� $EXVH� DQG� 0HQWDO�
+HDOWK� 6HUYLFHV�$GPLQLVWUDWLRQ� �6$0+6$�� � 6KH� VXFFHHGV�
'U�� 6DP� =DNKDUL�� ZKR� UHWLUHG� HDUOLHU� WKLV� \HDU� DV� KHDG� RI�
',6&86
V�2IILFH�RI�6FLHQWLILF�$IIDLUV�  

1LFN�.HOO\��ZKR�KDV�EHHQ�YS-SDUWQHUVKLSV��EHHU�FXOWXUH�DQG�
FRPPXQLW\�DW�$QKHXVHU-%XVFK�,Q%HY�ZLOO�EHFRPH�WKH�SUHVLGHQW�
RI�&KDUORWWH�)&��WKH�1RUWK�&DUROLQD�FLW\
V�QHZ�IRRWEDOO�FOXE�HI�
IHFWLYH�)HE����� 

 
  0HUU\�&KULVWPDV�DQG�+DSS\�+ROLGD\V� 
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